Form No. DMB 234 (Rev. 1/96)

AUTHORITY:  Act 431 of 1984

COMPLETION:  Required

PENALTY:  Contract will not be executed unless form is filed


STATE OF MICHIGAN


DEPARTMENT OF MANAGEMENT AND BUDGET

ACQUISITION SERVICES


September 10, 2004


P.O. BOX 30026, LANSING, MI 48909 


OR


530 W. ALLEGAN, LANSING, MI  48933

CHANGE NOTICE NO. 4

TO


CONTRACT NO.  
071B1001680
 

between


THE STATE OF MICHIGAN


and

	NAME & ADDRESS OF VENDOR
	TELEPHONE  Al Grimm

	1

	(906) 341-4209   Fax: (906) 341-5635

	2
Manistique Papers, Inc.
	VENDOR NUMBER/MAIL CODE

	3
453 South Mackinac Avenue
	(2) 98-0112943  (006)

	4
Manistique,  MI   49854
	BUYER / CA  (517) 373-7374

	5
agrimm@ma.kruger.com
	Joan Bosheff

	Contract Compliance Inspector:  Darron Birchmeier

	Paper for the Printing of Income Tax Documents - Treasury

	CONTRACT PERIOD:  
	From:  August 1, 2001
	To:  October 1, 2005

	TERMS
	SHIPMENT

	                  2%/10 days, Net 30 days
	
14 Days ARO

	F.O.B.
	SHIPPED FROM

	
As Required
	
N/A

	MINIMUM DELIVERY REQUIREMENTS

	
Per specifications


NATURE OF CHANGE (S):

Effective immediately, this contract is EXTENDED until October 1, 2005.  Also, this contract is INCREASED by $200,000.00.  Per the attached.

All other terms, conditions, and prices remain the same.

AUTHORITY/REASON:


Per DMB/Acquisition Services

INCREASE: $200,000.00

TOTAL REVISED ESTIMATED CONTRACT VALUE:      $1,014,276.80

[image: image1.png]SECTION | Page 1 of 6

Adam Koenigsknecht - 071B1001680 CR8 Work Statement Final 6-2-04 -
—
From: "Grimm, Allen" <AGrimm@Ma.Kruger.com>
To: Adam Koenigsknecht <KoenigsknechtA 1@michigan.gov>
Date: 6/11/2004 1:53 PM
Subject: 071B1001680 CR8 Work Statement Final 6-2-04
CC: <agrimm@chartermi.net>

RFP TO EXTEND CONTRACT #071B1001680
CHANGE REQUEST #8

SECTION 1
GENERAL TERMS

I-1 PURPOSE

This Contract is for the paper to be used in the printing of Michigan tax booklets and related
forms for the Department of Treasury.

SECTION IT
CONTRACT SPECIFICATIONS AND REQUIREMENTS

II-1 SPECIFICATIONS

Approved Brands or Manufacturers' Lines are noted in section II-15. Core size, roll size and
maximum width are specified in Appendix A (Price Proposal). All paper must be at least 65%
percent recycled stock.

II-2 CONTRACT TERM

[
The term of this Contract extension will be for a 52223 ;ear period. This will be October 1,
2004, through September 30, i@é@oé.s Paper to be supplied will be for the 2004 and2665 tax yearg.

II-3 MERCHANT’S RESPONSIBILITIES

1. The Contractor assumes all responsibility for providing approved brands (see section II-
15) for the printing of Michigan tax forms and related items within the specified time
frame (see section II-5) including transportation and storage (if required). Estimated
paper amounts are located in Appendix A.

2. From the date the first paper order is placed, via a purchase order, until all paper
obligations are fulfilled, an account representative SHALL acknowledge telephone calls
received from the State within two (2) business hours and SHALL be available to be at
the print vendor’s site within 24 hours after notification if significant paper problems
arise. '
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The Contractor is obligated to replace any paper that is flawed or damaged at the mill or
in transit. Replacement paper shall meet all specifications and be approved by the
Contract Administrator prior to shipment. The Contractor is responsible for all
transportation charges arising from shipment of replacement paper.

If paper problems on press arise, the Contractor shall visit the printing site and evaluate
the problem within 24 hours, advise the Contract Administrator of issues, and arrange for
replacement paper if necessary. Replacement paper shall be approved by the Contract
Administrator prior to shipment and shall be shipped within two (2) business days of
approval from the Contract Administrator (see section II-3.6).

Web breaks will become the responsibility of the Contractor when they exceed the
following frequency per 100 rolls. Claims for excessive web breaks for runs less than
100 rolls will be negotiated.

Paper Weight Breaks/100 Rolls
40# , 7

The Contractor is financially responsible for any press downtime and/or other costs that
result from bad paper in accordance with the customary industry standards. Costs for
downtime will be charged according to the printer vendor’s usual and customary fees.
Disagreements regarding problems on press between the printer vendor and the
Contractor will be arbitrated by the Michigan Department of Management & Budget
(DMB). The Contractor/mill is responsible for evaluatlng the problem in accordance
with industry standards.

The Contractor will coordinate shipping and delivery with each printer vendor as the
paper is needed. 1t is the Contractor’s responsibility to arrange shipment of paper to the

- printer vendor and advise the Contract Administrator in writing (via e-mail or fax ) when

the paper is shipped to the printer vendor. Transportation charges shall be included in the
unit price.

The Contractor will verify the tonnage and waste at each printing plant and will monitor
tonnage and pieces produced for reasonable paper use. The Contractor shall report
discrepancies to the Contract Administrator.

Contractor’s Response to this Task:

| —I agree with item 11-3 Allen Grimm |

11-4

FREE ON BOARD lF.O.B.) DELIVERED

Prices are F.O.B. Delivered with transportation charges prepaid on all orders delivered in the
State of Michigan. See section II-5 regarding shipping instructions.

Contractor’s Response to this Task:

| -] agree with item 11-4
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I1-5

DELIVERY AND LEGISLATIVE DELAYS

The first delivery is required in mid-October. The remaining deliveries are needed in early
December of each year. It is impossible to identify the exact dates of printing because Treasury
cannot authorize printing until legislation is completed. See Appendlx B for current shipping
locations.

THE STATE IS REQUIRING THE CONTRACTOR TO HAVE PAPER AVAILABLE
FOR PRINTING AND DELIVERED TO THE PRINTER VENDOR WITHIN TWO (2)
CALENDAR WEEKS AFTER RECEIPT OF EACH ORDER. SPECIAL
ARRANGEMENTS THAT ARE NEEDED TO ACCOMPLISH THIS REQUEST ARE
INCLUDED IN THE PRICE PROPOSAL (APPENDIX A). IF THE PAPER IS TO BE
DELIVERED LTL (LESS THAN TRUCKLOAD), CLOSE MONITORING BY THE
CONTRACTOR IS REQUIRED INCLUDING DAILY UPDATES TO THE CONTRACT
ADMINISTRATOR REGARDING EXPECTED DELIVERY. ALL REASONABLE
EFFORTS SHOULD BE MADE BY THE CONTRACTOR TO CONSOLIDATE
SHIPMENTS.

Printer vendor locations may change from those identified in Appendix B. The Contract
Administrator will notify the Contractor of final shipping locations by October 5.

Contractor’s Response to this Task:

r—I understand and agree with item 11-5 Allen Grimm |

1I-6

Contractor’s Response to this Task:

STORAGE

Treasury does not want to store paper. However, due to possible legislative delays, some paper
storage may be necessary. TREASURY WILL ONLY PAY FOR PAPER STORAGE AFTER
DECEMBER 15. It is the Contractor’s responsibility to arrange for storage and shipping into
and out of storage.

Treasury will pay the Contractor directly for storage costs. The Contractor shall include copies
of the storage bills with their invoice.. Treasury reserves the right to store paper at a separate
warehouse company. The Contract Administrator will notlfy the Contractor by December 15 if a
separate warehouse company will be utilized.

——Manistique Papers will store paper at the manufacturing location due to close proximity of print
locations- Allen Grimm

11-7

LACK OF NEED/SERVICE

At any time, Treasury may determine that it no longer needs an item. Treasury is not obligated
to pay for any services that are not authorized via a purchase order. It is also possible the
manufacturing method of an item may need to be changed due to legislation or lack of need for
part of the service. DMB — Acqu1s1t10n Services will negotiate price changes on a case-by-case
basis.

Contractor’s Response to this Task:

| —I understand Item 11-7 | |
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SECTION I
II-§ OVERTIME

Requests for overtime payment for any item on this Contract will not be paid unless the Contract
Administrator specifically requests overtime and the Contractor receives an amended purchase

order.

Contractor’s Response to this Task:
| —I understand- Allen Grimm ' I

I1-9

INVOICES

The Contractor shall include with its invoices mill documentation indicating the amount of paper
shipped to the print vendor. The Contractor will not accept any orders for additional paper from
the printer vendor unless the Contract Administrator has given PRIOR approval for the order
and the Contractor receives a purchase order. Invoices shall include the following 1nformat10n

and shall be prepared in the manner described on the purchase order: :

Contract number printed clearly on all copies and pages.
Treasury “contract release (purchase order) number” printed clearly on all copies and pages.
A complete description of the paper delivered. Size of rolls/sheets, quantity and price per
CWT shall be expressed in the same manner as on the purchase order.

¢ Bills of lading signed by the printer vendor that corresponds exactly to the quantity of paper
being billed.

e Shipping costs to a separate warehouse company (see section II-6).

Payment of invoices without this information will be delayed.

Contractor’s Response to this Task:

| —allen Grimm

II-10 EMERGENCY PLAN .

Contractor’s Response to this Task:

Please provide an emergency plan in case the Contractor is unable to perform the requirements
of this RFP.

—1If Manistique Papers Inc. machine can not make the paper, Kruger will make it from one of
their machines in Canada. _

II-11 KEY PERSONNEL

The Contractor shall be able to staff a trained project team that possesses talent and expertise in
the area of paper merchandising. The Contract Administrator SHALL be immediately notified in
writing when a key member assigned to Contract is removed. Written notification shall include a
summary of qualifications for the replacement personnel assigned to the project.

Contractor’s Response to this Task:
r s
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I —I understand and will comply- Allen Grimm l

11-12 QUALITY ASSURANCE

The Contractor shall maintain a thorough quality assurance program. Damaged or poor quality
paper shall be corrected and new paper provided at the Contractor’s expense per section II-3.3.
Please describe the Contractor’s quality assurance plan to ensure that paper produced will meet
the requirements of this Contract.

Contractor’s Response to this Task:

—All paper produced by Manistique Papers Inc.,is contolled by a computerized system and will
red flag any paper that is out of specifications during production and will be culled and not shipped
until paper being produced is within specifications.

H-13 PRICE

Prices shall be the maximum to be charged for a period of 365 days from the date the Contract
becomes effective.

Prices may be subject to revision at the end of each 365-day period if there are changes in the
cost of materials only. Revisions may be either increases or decreases and may be requested by

~ either party. Evidence of material changes, supported by invoices or documentation from the
mill or manufacturer, and evidence that the change actually affected the Contractor's costs shall
accompany the request. The prices quoted shall be firm for 365 days. Requests for price
changes shall be received in writing at least thirty (30) days prior to their effective date and are
subject to written acceptance before becoming effective. If proposed prices are not acceptable to
either party, the Contract may be canceled. The Contractor remains responsible for performing
according to the Contract terms at the Contract price for all orders received before price revisions
are approved or before the Contract is canceled.

The postmark date on the purchase order or the date the purchase order is faxed or e-mailed to
the Contractor will determine prices to be charged on orders (requesting a single shipment to be
delivered prior to the effective date of the price revision) which may already be in transit to the
Contractor prior to the new price implementation date. Orders issued by Treasury requesting
multiple deliveries, over a specified period of time, which may overlap two price periods, shall
reflect the current price at the time of purchase order issuance.

Contractor’s Response to this Task:
—I understand pricing can be discussed by either party before October 155 2004

II-14 MANUFACTURING CHANGES

The Contractor shall notify the Contract Administrator in writing of any proposed change in
location of the site at which any portion of manufacturing is performed. No such change shall be
made without prior written approval from DMB — Acquisition Services.

Contractor’s Response to this Task:
—I understand Manistique Papers Inc. must notify State of Michigan DMB of any manufacturing

change locations.

file://C:\Documents%20and%20Settines\koenigsknechta 1\l .0cal%208ettino\ Temn\GWIN  6/11/2004
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II-15 APPROVED BRANDS FOR 40# OFFSET PAPER

Paper Title Mill Name

;10# Offset, 25 x 38 basis weight, minimum brightness 65, opacity 82

:Spectrum Offset Georgia Pacific
Manistique 100% (65 recycled) Manistique
Manistique 100% (70 recycled) Manistique

Contractor’s Response to this Task:
| —Manistique 100% 70 recycled
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Form No. DMB 234 (Rev. 1/96)

AUTHORITY:  Act 431 of 1984

COMPLETION:  Required

PENALTY:  Contract will not be executed unless form is filed


STATE OF MICHIGAN


DEPARTMENT OF MANAGEMENT AND BUDGET

ACQUISITION SERVICES


April 27, 2004


P.O. BOX 30026, LANSING, MI 48909 


OR


530 W. ALLEGAN, LANSING, MI  48933

CHANGE NOTICE NO. 3

TO


CONTRACT NO.  
071B1001680
 

between


THE STATE OF MICHIGAN


and

	NAME & ADDRESS OF VENDOR
	TELEPHONE  Al Grimm

	1

	(906) 341-4209   Fax: (906) 341-5635

	2
Manistique Papers, Inc.
	VENDOR NUMBER/MAIL CODE

	3
453 South Mackinac Avenue
	(2) 98-0112943  (006)

	4
Manistique,  MI   49854
	BUYER / CA  (517) 373-7374

	5

	Joan Bosheff

	Contract Compliance Inspector:  Darron Birchmeier

	Paper for the Printing of Income Tax Documents - Treasury

	CONTRACT PERIOD:  
	From:  August 1, 2001
	To:  October 1, 2004

	TERMS
	SHIPMENT

	                  2%/10 days, Net 30 days
	
14 Days ARO

	F.O.B.
	SHIPPED FROM

	
As Required
	
N/A

	MINIMUM DELIVERY REQUIREMENTS

	
Per specifications


NATURE OF CHANGE (S):

Effective immediately, contract is EXTENDED until October 1, 2004.

All other terms, conditions, and prices remain the same.

TOTAL ESTIMATED CONTRACT VALUE REMAINS:      $404,276.80

Form No. DMB 234 (Rev. 1/96)

AUTHORITY:  Act 431 of 1984

COMPLETION:  Required

PENALTY:  Contract will not be executed unless form is filed


STATE OF MICHIGAN


DEPARTMENT OF MANAGEMENT AND BUDGET

ACQUISITION SERVICES


July 29, 2003


P.O. BOX 30026, LANSING, MI 48909 


OR


530 W. ALLEGAN, LANSING, MI  48933

CHANGE NOTICE NO. 2

OF


CONTRACT NO.  
071B1001680
 

between


THE STATE OF MICHIGAN


and

	NAME & ADDRESS OF VENDOR
	TELEPHONE  Al Grimm

	1

	(906) 341-4209   Fax: (906) 341-5635

	2
Manistique Papers, Inc.
	VENDOR NUMBER/MAIL CODE

	3
453 South Mackinac Avenue
	(2) 98-0112943  (006)

	4
Manistique,  MI   49854
	BUYER   (517) 373-7374

	5

	Joan Bosheff

	Contract Administrator:  Darron Birchmeier

	Paper for the Printing of Income Tax Documents - Treasury

	CONTRACT PERIOD:  
	From:  August 1, 2001
	To:  August 1, 2004

	TERMS
	SHIPMENT

	                  2%/10 days, Net 30 days
	
14 Days ARO

	F.O.B.
	SHIPPED FROM

	
As Required
	
N/A

	MINIMUM DELIVERY REQUIREMENTS

	
Per specifications


NATURE OF CHANGE (S):

Effective immediately, payment terms of contract are changed to 2%/10 days, net 30 days.

All other terms, conditions, and prices remain the same.

TOTAL ESTIMATED CONTRACT VALUE REMAINS:      $404,276.80

Form No. DMB 234 (Rev. 1/96)

AUTHORITY:  Act 431 of 1984

COMPLETION:  Required

PENALTY:  Contract will not be executed unless form is filed


STATE OF MICHIGAN


DEPARTMENT OF MANAGEMENT AND BUDGET

ACQUISITION SERVICES



October 7, 2002


P.O. BOX 30026, LANSING, MI 48909 


OR


530 W. ALLEGAN, LANSING, MI  48933

CHANGE NOTICE NO. 1

OF


CONTRACT NO.  
071B1001680
 

between


THE STATE OF MICHIGAN


and

	NAME & ADDRESS OF VENDOR
	TELEPHONE  Al Grimm

	1

	(906) 341-4209   Fax: (906) 341-5635

	2
Manistique Papers, Inc.
	VENDOR NUMBER/MAIL CODE

	3
453 South Mackinac Avenue
	(2) 98-0112943  (006)

	4
Manistique,  MI   49854
	BUYER   (517) 373-7374

	5

	Joan Bosheff

	Contract Administrator:  Darron Birchmeier

	Paper for the Printing of Income Tax Documents - Treasury

	CONTRACT PERIOD:  
	From:  August 1, 2001
	To:  August 1, 2004

	TERMS
	SHIPMENT

	
Net 30 Days
	
14 Days ARO

	F.O.B.
	SHIPPED FROM

	
As Required
	
N/A

	MINIMUM DELIVERY REQUIREMENTS

	
Per specifications


NATURE OF CHANGE (S):


Please note that Contract Administrator has changed to:


Darron Birchmeier


Department of Treasury


Forms and Publications Division


430 West Allegan


Lansing, MI 48922


(517) 241-4407


E-mail: birchmeierd@michigan.gov
TOTAL ESTIMATED CONTRACT VALUE REMAINS:      $404,276.80

Form No. DMB 234 (Rev. 1/96)

AUTHORITY:  Act 431 of 1984

COMPLETION:  Required

PENALTY:  Contract will not be executed unless form is filed


STATE OF MICHIGAN


DEPARTMENT OF MANAGEMENT AND BUDGET

OFFICE OF PURCHASING



August 1, 2001


P.O. BOX 30026, LANSING, MI 48909 


OR


530 W. ALLEGAN, LANSING, MI  48933

NOTICE

OF


CONTRACT NO.  
071B1001680
 

between


THE STATE OF MICHIGAN


and

	NAME & ADDRESS OF VENDOR
	TELEPHONE  Al Grimm

	1

	(906) 341-4209   Fax: (906) 341-5635

	2
Manistique Papers, Inc.
	VENDOR NUMBER/MAIL CODE

	3
453 South Mackinac Avenue
	(2) 98-0112943  (006)

	4
Manistique,  MI   49854
	BUYER   (517) 373-7374

	5

	Joan Bosheff

	Contract Administrator:  Bill Perry

	Paper for the Printing of Income Tax Documents - Treasury

	CONTRACT PERIOD:  
	From:  August 1, 2001
	To:  August 1, 2004

	TERMS
	SHIPMENT

	
Net 30 Days
	
14 Days ARO

	F.O.B.
	SHIPPED FROM

	
As Required
	
N/A

	MINIMUM DELIVERY REQUIREMENTS

	
Per specifications


The terms and conditions of this Contract are those of ITB #071I1000378, this Contract Agreement and the vendor's quote dated June 4, 2001.  In the event of any conflicts between the specifications, terms and conditions indicated by the State and those indicated by the vendor, those of the State take precedence.

Estimated Contract Value:      $404,276.80
Form No. DMB 234 (Rev. 1/96)

AUTHORITY:  Act 431 of 1984

COMPLETION:  Required

PENALTY:  Contract will not be executed unless form is filed


STATE OF MICHIGAN


DEPARTMENT OF MANAGEMENT AND BUDGET


OFFICE OF PURCHASING


P.O. BOX 30026, LANSING, MI 48909 


OR


530 W. ALLEGAN, LANSING, MI  48933


CONTRACT NO.  
071B1001680
 

between


THE STATE OF MICHIGAN


and

	NAME & ADDRESS OF VENDOR
	TELEPHONE  Al Grimm

	1

	(906) 341-4209   Fax: (906) 341-5635

	2
Manistique Papers, Inc.
	VENDOR NUMBER/MAIL CODE

	3
453 South Mackinac Avenue
	(2) 98-0112943  (006)

	4
Manistique,  MI   49854
	BUYER   (517) 373-7374

	5

	Joan Bosheff

	Contract Administrator:  Bill Perry

	Paper for the Printing of Income Tax Documents - Treasury

	CONTRACT PERIOD:  
	From:  August 1, 2001
	To:  August 1, 2004

	TERMS
	SHIPMENT

	
Net 30 Days
	
14 Days ARO

	F.O.B.
	SHIPPED FROM

	
As Required
	
N/A

	MINIMUM DELIVERY REQUIREMENTS

	
Per specifications

	MISCELLANEOUS INFORMATION:

	The terms and conditions of this Contract are those of ITB #071I1000378, this Contract Agreement and the vendor's quote dated June 4, 2001.  In the event of any conflicts between the specifications, terms and conditions indicated by the State and those indicated by the vendor, those of the State take precedence.

Estimated Contract Value:      $404,276.80


THIS IS NOT AN ORDER:  This Contract Agreement is awarded on the basis of our inquiry bearing the ITB No. 071I1000378.  A Purchase Order Form will be issued only as the requirements of the State Departments are submitted to the Office of Purchasing.  Orders for delivery may be issued directly by the State Departments through the issuance of a Purchase Order Form.

All terms and conditions of the invitation to bid are made a part hereof.

	FOR THE VENDOR:


	
	FOR THE STATE:

	
	
	

	Firm Name
	
	Signature

	
	
	Joan Bosheff, Buyer 

	Authorized Agent Signature
	
	Name

	
	
	Commodities & Services Division

	Authorized Agent (Print or Type)
	
	Title

	
	
	

	Date
	
	Date
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STATE OF MICHIGAN

DEPARTMENT OF MANAGEMENT AND BUDGET

OFFICE OF PURCHASING
PAPER FOR MICHIGAN TAX BOOKLETS 

AND RELATED FORMS

FOR DEPARTMENT OF TREASURY

CONTRACT #071B1001680

AUGUST, 2001
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SECTION I

 GENERAL TERMS

I-1
PURPOSE
This Contract is for the Paper to be used in the Printing of Michigan Tax Booklets and Related Forms for the Department of Treasury.

I-2
GENERAL
This Contract is for the commodities or services specified to be furnished during the period as noted on the Contract Agreement form.  Exact quantities to be purchased are unknown; however, the Contractor is required to furnish all such materials as may be ordered during the Contract period.  Quantities specified, in any, are estimates based on prior purchases, and the State is not obligated to purchase in these or any other quantities.  Orders for delivery will be issued directly to the Contractor by the Office of Purchasing and Department of Treasury on the Departmental Purchase Order release form.   

I-3
ISSUING OFFICE
This Contract is issued by the State of Michigan, Department of Management and Budget (DMB), Office of Purchasing, hereafter known as the Office of Purchasing, for the Department of Treasury, hereinafter known as Treasury.  Where actions are a combination of those of the Office of Purchasing and Treasury, the authority will be known as the State.

The Office of Purchasing is the sole point of contact in the State with regard to all procurement and contractual matters relating to the commodities and/or services described herein. The Office of Purchasing is the only office authorized to change, modify, amend, alter, clarify, etc., the specifications, terms, and conditions of this Contract. The Office of Purchasing will remain the SOLE POINT OF CONTACT throughout the Contract period until such time as the Director of Purchasing shall direct otherwise in writing (see paragraph below). All communications covering this procurement must be addressed to:

Department of Management and Budget

Office of Purchasing

Attn.: Joan Bosheff

2nd Floor, Mason Building

P. O. Box 30026

Lansing, Michigan  48909

I-4
COST LIABILITY
The State of Michigan assumes no responsibility or liability for costs incurred by the Contractor prior to the signing of this Contract.  Total liability of the State is limited to the terms and conditions of this Contract.

I-5
PRIME CONTRACTOR RESPONSIBILITIES
The prime Contractor will be required to assume responsibility for all contractual activities offered in this Contract, whether or not that Contractor performs them. Further, the State will consider the prime Contractor to be the sole point of contact with regard to contractual matters, including payment of any and all charges resulting from this Contract. If any part of the work is to be subcontracted, the Contractor shall provide a  list of subcontractors, including firm name and address, contact person and a complete description of work to be subcontracted. The State reserves the right to approve subcontractors and to require the primary Contractor to replace subcontractors found to be unacceptable. The Contractor is totally responsible for adherence by the subcontractor to all provisions of the Contract. Any change in subcontractors must be approved by the State, in writing, prior to such change.

I-6
NEWS RELEASES
News releases pertaining to this Contract to which it relates shall not be made without prior written State approval, and then only in accordance with the explicit written instructions from the State. No results of the activities associated with this Contract are   to be released without prior written approval of the State and then only to persons designated.

I-7
INCURRING COSTS
The State of Michigan is not liable for any costs incurred by the Contractor prior to the signing of a Contract.  The State fiscal year is October 1st through September 30th.  The Contractor should realize that payments in any given fiscal year are contingent upon enactment of legislative appropriations.  Total liability of the State is limited to the terms and conditions of this Contract.

I-8
CONFIDENTIALITY
The Contractor will be bound by the same standards of confidentiality as the State employees.  Contractor may not release any products or portions of products from this Contract without approval of the buyer in the Office of Purchasing.

I-9
DISCLOSURE
All information in a bidder’s bid and this Contract is subject to the provisions of the Freedom of Information Act, 1976 Public Act No. 442, as amended, MCL 15.231, et seq.
I-10
TAXES

The State of Michigan is exempt from Federal Excise Tax, State or Local Sales Tax. Prices shall not include such taxes. Exemption Certificates for Federal Excise Tax will be furnished upon request.

I-11
ACCOUNTING RECORDS
The Contractor and all subcontractors shall maintain all pertinent financial and accounting records and evidence pertaining to the Contract in accordance with generally accepted principles of accounting and other procedures specified by the State of Michigan. Financial and accounting records shall be made available, upon request, to the State of Michigan, its designees, or the Michigan Department of Auditor General at any time during the Contract period and any extension thereof, and for three years from expiration date and final payment on the Contract or extension thereof.

I-12
INDEMNIFICATION

1.
General Indemnification


The Contractor shall indemnify, defend and hold harmless the State, its departments, divisions, agencies, sections, commissions, officers, employees and agents, from and against all losses, liabilities, penalties, fines, damages and claims (including taxes), and all related costs and expenses (including reasonable attorneys' fees and disbursements and costs of investigation, litigation, settlement, judgments, interest and penalties), arising from or in connection with any of the following:

(a)
Any claim, demand, action, citation or legal proceeding against the State, its employees and agents arising out of or resulting from (1) the product provided or (2) performance of the work, duties, responsibilities, actions or omissions of the Contractor or any of its subcontractors under this Contract;

(b)
Any claim, demand, action, citation or legal proceeding against the State, its employees and agents arising out of or resulting from a breach by the Contractor of any representation or warranty made by the Contractor in the Contract;

(c) Any claim, demand, action, citation or legal proceeding against the State, its employees and agents arising out of or related to occurrences that the Contractor is required to insure against as provided for in this Contract;

(d)
Any claim, demand, action, citation or legal proceeding against the State, its employees and agents arising out of or resulting from the death or bodily injury of any person, or the damage, loss or destruction of any real or tangible personal property, in connection with the performance of services by the Contractor, by any of its subcontractors, by anyone directly or indirectly employed by any of them, or by anyone for whose acts any of them may be liable; provided, however, that this indemnification obligation shall not apply to the extent, if any, that such death, bodily injury or property damage is caused solely by the negligence or reckless or intentional wrongful conduct of the State;

(e)
Any claim, demand, action, citation or legal proceeding against the State, its employees and agents which results from an act or omission of the Contractor or any of its subcontractors in its or their capacity as an employer of a person.

2.
Patent/Copyright Infringement Indemnification


The Contractor shall indemnify, defend and hold harmless the State, its employees and agents from and against all losses, liabilities, damages (including taxes), and all related costs and expenses (including reasonable attorneys' fees and disbursements and costs of investigation, litigation, settlement, judgments, interest and penalties) incurred in connection with any action or proceeding threatened or brought against the State to the extent that such action or proceeding is based on a claim that any piece of equipment, software, commodity or service supplied by the Contractor or its subcontractors, or the operation of such equipment, software, commodity or service, or the use or reproduction of any documentation provided with such equipment, software, commodity or service infringes any United States or foreign patent, copyright, trade secret or other proprietary right of any person or entity, which right is enforceable under the laws of the United States. In addition, should the equipment, software, commodity, or service, or the operation thereof, become or in the Contractor's opinion be likely to become the subject of a claim of infringement, the Contractor shall at the Contractor's sole expense (i) procure for the State the right to continue using the equipment, software, commodity or service or, if such option is not reasonably available to the Contractor, (ii) replace or modify the same with equipment, software, commodity or service of equivalent function and performance 

performance so that it becomes non-infringing, or, if such option is not reasonably available to Contractor, (iii) accept its return by the State with appropriate credits to the State against the Contractor's charges and reimburse the State for any losses or costs incurred as a consequence of the State ceasing its use and returning it.

3.
Indemnification Obligation Not Limited


In any and all claims against the State of Michigan, or any of its agents or employees, by any employee of the Contractor or any of its subcontractors, the indemnification obligation under the Contract shall not be limited in any way by the amount or type of damages, compensation or benefits payable by or for the Contractor or any of its subcontractors under worker's disability compensation acts, disability benefits acts, or other employee benefits acts. This indemnification clause is intended to be comprehensive. Any overlap in subclauses, or the fact that greater specificity is provided as to some categories of risk, is not intended to limit the scope of indemnification under any other subclause.

4.
Continuation of Indemnification Obligation


The duty to indemnify will continue in full force and effect not withstanding the expiration or early termination of the Contract with respect to any claims based on facts or conditions which occurred prior to termination.

I-13
CONTRACTOR'S LIABILITY INSURANCE

The Contractor shall purchase and maintain such insurance as will protect him from claims set forth below which may arise out of or result from the Contractor's operations under the Contract (Direct Purchase Order), whether such operations be by himself or by any subcontractor or by anyone directly or indirectly employed by any of them, or by anyone for whose acts any of them may be liable:

1.
Claims under workers' compensation, disability benefit and other similar employee benefit act. A non-resident Contractor shall have insurance for benefits payable under Michigan's Workers' Compensation Law for any employee resident of and hired in Michigan; and as respects any other employee protected by workers' compensation laws of any other State the Contractor shall have insurance or participate in a mandatory State fund to cover the benefits payable to any such employee.

2.
Claims for damages because of bodily injury, occupational sickness or disease, or death of his employees.

3. Claims for damages because of bodily injury, sickness or disease, or death of any person other than his employees, subject to limits of liability of not less than $300,000 each occurrence and, when applicable $300,000 annual aggregate, for non-automobile hazards and as required by law for automobile hazards.

4.
Claims for damages because of injury to or destruction of tangible property, including loss of use resulting therefrom, subject to a limit of liability of not less than $50,000 each occurrence for non-automobile hazards and as required by law for automobile hazards.

5.
Insurance for Subparagraphs (3) and (4) non-automobile hazards on a combined single limit of liability basis shall not be less than $300,000 each occurrence and when applicable, $300,000 annual aggregate.

The insurance shall be written for not less than any limits of liability herein specified or required by law, whichever is greater, and shall include Contractual liability insurance as applicable to the Contractor's obligations under the Indemnification clause of the Contract (Direct Purchase Order).

BEFORE STARTING WORK THE CONTRACTOR MUST FURNISH TO THE OFFICE OF PURCHASING, CERTIFICATE(S) OF INSURANCE VERIFYING LIABILITY COVERAGE. THE CONTRACT OR DIRECT PURCHASE ORDER NO. MUST BE SHOWN ON THE CERTIFICATE OF INSURANCE TO ASSURE CORRECT FILING. These Certificates shall contain a provision that coverage afforded under the policies will not be canceled until at least fifteen days prior written notice bearing the Contract No. or Direct Purchase Order No. has been given to the Director of Purchasing.

I-14
LITIGATION

The State, its departments, and its agents shall not be responsible for representing or defending the Contractor, Contractor’s personnel, or any other employee, agent, or subcontractor of the Contractor, named as a defendant in any lawsuit or in connection with any tort claim.

The State and the Contractor agree to make all reasonable efforts to cooperate with each other in the defense of any litigation brought by any person or persons not a party to the Contract.

The Contractor shall submit quarterly litigation reports providing the following details for all criminal and civil litigation arising out of, or relevant to, the performance of the Contract in which the Contractor or subcontractor, or the Contractor’s insurers or insurance agent are parties:


Case number and docket number;



Name of Plaintiff(s) and defendant(s);


Names and addresses of all counsel appearing;


Nature of claim; and


Status of case.

The provisions of this section shall survive the expiration or termination of the Contract.

I-15
CANCELLATION

1. 
The State may cancel the Contract for default of the Contractor. Default is defined as the failure of the Contractor to fulfill the obligations of the quotation or Contract. In case of default by the Contractor, the State may immediately and/or upon 30 days prior written notice to the Contractor cancel the Contract without further liability to the State, its departments, divisions, agencies, sections, commissions, officers, agents and employees, and procure the services from other sources, and hold the Contractor responsible for any excess costs occasioned thereby.

2. 
The State may cancel the Contract in the event the State no longer needs the services or products specified in the Contract, or in the event program changes, changes in laws, rules or regulations, relocation of offices occur, or the State determines that Statewide implementation of the Contract is not feasible, or if prices for additional services requested by the State are not acceptable to the State. The State may cancel the Contract without further liability to the State, its departments, divisions, agencies, sections, commissions, officers, agents and employees by giving the Contractor written notice of such cancellation 30 days prior to the date of cancellation.

3. 
The State may cancel the Contract for lack of funding. The Contractor acknowledges that, if this Contract extends for several fiscal years, continuation of this Contract is subject to appropriation of funds for this project. If funds to enable the State to effect continued payment under this Contract are not appropriated or otherwise made available, the State shall have the right to terminate this Contract without penalty at the end of the last period for which funds have been appropriated or otherwise made available by giving written notice of termination to the Contractor. The State shall give the Contractor written notice of such non-appropriation within 30 days after it receives notice of such non-appropriation.

4.
The State may immediately cancel the Contract without further liability to the State its departments, divisions, agencies, sections, commissions, officers, agents and employees if the Contractor, an officer of the Contractor, or an owner of a 25% or greater share of the Contractor, is convicted of a criminal offense incident to the application for or performance of a State, public or private Contract or subcontract; or convicted of a criminal offense including but not limited to any of the following:  embezzlement, theft, forgery, bribery, falsification or destruction of records, receiving stolen property, attempting to influence a public employee to breach the ethical conduct standards for State of Michigan employees; convicted under State or federal antitrust statutes; or convicted of any other criminal offense which in the sole discretion of the State, reflects on the Contractor’s business integrity.

5. 
The State may immediately cancel the Contract in whole or in part by giving notice of termination to the Contractor if any final administrative or judicial decision or adjudication disapproves a previously approved request for purchase of personal services pursuant to Constitution 1963, Article 11, Section 5, and Civil Service Rule 4-6.

6.
The State may, with 30 days written notice to the Contractor, cancel the Contract in the event prices proposed for Contract modification/extension are unacceptable to the State.
I-16
ASSIGNMENT
The Contractor shall not have the right to assign this Contract or to assign or delegate any of its duties or obligations under this Contract to any other party (whether by operation of law or otherwise) without the prior written consent of the State. Any purported assignment in violation of this Section shall be null and void. Further, the Contractor may not assign the right to receive money due under the Contract without the prior written consent of the State Purchasing Director.

I-17
NON-DISCRIMINATION CLAUSE
In the performance of this Contract, the Contractor agrees not to discriminate against any employee or applicant for employment, with respect to their hire, tenure, terms, conditions or privileges of employment, or any matter directly or indirectly related to employment, because of race, color, religion, national origin, ancestry, age, sex, height, weight, marital status, physical or mental handicap or disability. The Contractor further agrees that every subcontract entered into for the performance of this Contract will contain a provision requiring non-discrimination in employment, as herein specified, binding upon each subcontractor. This covenant is required pursuant to the Elliot Larsen Civil Rights Act, 1976 Public Act 453, as amended, MCL 37.2201, et seq., and the Michigan Handicapper’s Civil Rights Act, 1976 Public Act 220, as amended, MCL 37.1101, et seq., and any breach thereof may be regarded as a material breach of the Contract.

I-18
DELEGATION

The Contractor shall not delegate any duties or obligations under this Contract to a subcontractor other than a subcontractor named in the bid unless the State Purchasing Director has given written consent to the delegation.

I-19
REVISIONS, CONSENTS, AND APPROVALS

This Contract may not be revised, modified, amended, extended or augmented, except by a writing executed by the parties hereto, and any breach or default by a party shall not be waived or released other than in writing signed by the other party.

I-20
ENTIRE AGREEMENT AND ORDER OF PRECEDENCE

The following documents constitute the complete and exclusive contract between the parties as it relates to the transaction.  In the event of any conflict among the documents making up the Contract, the following order of precedence shall apply (in descending order of precedence):

A. Any Contract resulting from the State’s ITB/Addenda

B. State’s ITB and any Addenda thereto

C. Contractor’s response(s) to the State’s ITB and Addenda

In the event of any conflicts between the specifications, terms, and conditions indicated by the State and those indicated by the Contractor, those of the State take precedence.

This Contract supersedes all proposals or other prior agreements, oral or written, and all other communications between the parties relating to this subject.

I-21
NO WAIVER OF DEFAULT
The failure of a party to insist upon strict adherence to any term of this Contract shall not be considered a waiver or deprive the party of the right thereafter to insist upon strict adherence to that term, or any other term, of the Contract.

I-22
SEVERABILITY

Each provision of this Contract shall be deemed to be severable from all other provisions of the Contract and, if one or more of the provisions of the Contract shall be declared invalid, the remaining provisions of the Contract shall remain in full force and effect.

I-23
HEADINGS
Captions and headings used in this Contract are for information and organization purposes.  Captions and headings, including inaccurate references, do not, in any way, define or limit the requirements or terms and conditions of the Contract.

I-24
RELATIONSHIP OF THE PARTIES
The relationship between the State and the Contractor is that of client and independent Contractor.  No agent, employee or servant of the Contractor or any of its subcontractors shall be or shall be deemed to be an employee, agent or servant of the State for any reason.  The Contractor will be solely and entirely responsible for its acts and the acts of its agents, employees, servants, and subcontractors during the performance of this Contract.

I-25
NOTICES

Any notice given to a party under this Contract must be written and shall be deemed effective, if addressed to such party as addressed below upon (I) deliver, if hand delivered; (ii) receipt of a confirmed transmission by facsimile if a copy of the notice is sent by another means specified in this section; (iii) the third (3rd) business day after being sent by U.S. mail, postage pre-paid, return receipt requested; or (iv) the next business day after being sent by a nationally recognized overnight express courier with a reliable tracking system.

I-26
UNFAIR LABOR PRACTICES

Pursuant to 1980 Public Act 278, as amended, MCL 423.231, et seq., the State shall not award a Contract or subcontract to an employer whose name appears in the current register of employers failing to correct an unfair labor practice compiled pursuant to Section 2 of the Act.  A Contractor of the State, in relation to the Contract, shall not enter into a Contract with a subcontractor, manufacturer, or supplier whose name appears in this register. Pursuant to Section 4 of 1980 Public Act 278, MCL 423.324, the State may void any Contract if, subsequent to award of the Contract, the name of the Contractor as an employer, or the name of the subcontractor, manufacturer or supplier of the Contractor appears in the register.

I-27
SURVIVOR

Any provisions of the Contract that impose continuing obligations on the parties including, but not limited to, the Contractor’s indemnity and other obligations shall survive the expiration or cancellation of this Contract for any reason.

I-28
GOVERNING LAW
This Contract shall in all respects be governed by, and construed in accordance with, the laws of the State of Michigan.  Any dispute arising herein shall be resolved in the State of Michigan. 

I-29
CONTRACT DISTRIBUTION
The Office of Purchasing shall retain the sole right of Contract distribution to Treasury unless other arrangements are authorized by the Office of Purchasing.

I-30
ASSIGNMENT OF ANTITRUST CAUSE OF ACTION

The Contractor assigns, sells and transfers to the State of Michigan all rights, title and interest in and to all causes of action it may have under the antitrust laws of the United States or this State for price fixing, which causes of action it may have accrued prior to the date of payment and which relate solely to the particular goods, commodities, or services purchased or procured by this State pursuant to this transaction.

I-31
PACKAGING
Packaging and containers, etc., shall be in accordance with the supplier’s commercial practice and shall meet the requirements of Department of Transportation (D.O.T.) and rail and motor carrier freight classifications in effect at time of shipment, which will permit application of the lowest freight rate.

Unless otherwise specifically noted in the Contract, the cost of all reels, drums, pallets and containers are included in the Contract price and become the property of the State of Michigan.  Charges for returnable shipping containers shall be stated in the Contract, where applicable, together with return instructions for shipment to Contractor’s plant, transportation charges “collect”.

I-32
PALLETIZING
Shipments may be requested as palletized deliveries; and if requested, shall conform to the following:

symbol 183 \f "Symbol" \s 10 \h
Manufacturer’s standard 4-way shipping pallets are acceptable.

symbol 183 \f "Symbol" \s 10 \h
Maximum height:  5’6” (including pallet).

symbol 183 \f "Symbol" \s 10 \h
Maximum weight:  3,500 pounds (including pallet).

symbol 183 \f "Symbol" \s 10 \h
Pallets are to be securely banded or shrink-wrapped.

symbol 183 \f "Symbol" \s 10 \h
The cost of palletizing shall be included in the unit price.

I-33
QUALITY ASSURANCE
The State reserves the right to periodically test products which have been received to verify compliance with specifications. If laboratory analysis shows that the product does not meet specifications or fails to perform satisfactorily at any time, the Contractor shall be responsible for:

1.
All costs of testing and laboratory analysis.

2.
Disposal and/or replacement of all products which fail to meet specifications.

3. All costs of repair and/or replacement of equipment deemed to have been damaged by substandard products as determined by the State.

I-34
ADDITIONAL PRODUCTS
The State reserves the right to add an item(s) that is not described on the Item Listing and is available from the Contractor.  The item(s) may be included on the Contract only if prior written approval has been granted by the Office of Purchasing.

I-35
USAGE REPORTING
The Contractor may be required to report Contract usage by Treasury.  Such usage shall be reported when requested by the buyer in the Office of Purchasing, Department of Management and Budget.

I-36
CUSTOMER SERVICE
The Contractor shall respond to agency inquiries within one (1) business day of receipt of contact.  The Contractor shall have a Customer Service Representative(s) specifically assigned to the State of Michigan account that will be prepared to assist the State agencies in any ordering or invoicing problems in a courteous and helpful manner.

SECTION II

CONTRACT SPECIFICATIONS AND REQUIREMENTS

II-1
SPECIFICATIONS
Approved Brands or Manufacturers' Lines - Approved Brands are noted on page 18.  

II-2
CONTRACT TERM
The term of this Contract will be for a three (3) year period and begin with the issuance of the Contract.  This will be August 1, 2001, through August 1, 2006.  The Contract may be extended for up to two (2) one (1) year periods if the Contractor meets all terms and conditions of the Contract.     

II-3
CONTRACT ADMINISTRATOR
Upon receipt at the Office of Purchasing of the properly executed Contract Agreement, it is anticipated that the Director of Purchasing will direct that Treasury be authorized to administer the Contract on a day-to-day basis during the term of the Contract.  However, administration of this Contract implies no authority to change, modify, clarify, amend, or otherwise alter the terms, conditions, and specifications of such Contract.  That authority is retained by the Office of Purchasing.  The Contract Administrator for this project is:

Bill Perry

Forms and Print Management

Michigan Department of Treasury

430 West Allegan Street

Lansing, MI  48922

Telephone:  (517) 241-3548

Fax:  (517) 241-4170

E-Mail:  PerryW@state.mi.us 

II-4
MERCHANT’S RESPONSIBILITIES
1. The merchant assumes all responsibility for providing qualifying paper (see page 18) for the printing of Michigan tax forms and related items within the specified time frame (See Section II-6) including transportation and storage (if required). 

2. From the date the first paper order is placed until all paper obligations are fulfilled, an account representative SHALL acknowledge telephone calls received from the State within two (2) hours and SHALL be available to be on-site within 24 hours after notification if significant paper problems arise.

3. The merchant is obligated to replace any paper that is flawed or damaged at the mill or in transit.  Replacement paper shall meet all specifications and be approved by the State prior to shipment.  The merchant is responsible for all transportation charges arising from shipment of replacement paper.

4. If paper problems on press arise, the merchant shall visit the site and evaluate the problem within 24 yours, advise contract administrator, and arrange for alternate paper if necessary.  Alternate paper shall be approved by the State prior to shipment and shall be shipped within two (2) days of site visitation.  See Item 7 below.

5. Disagreements regarding problems on press between the printer and the merchant will be arbitrated by the State.  Merchant/mill is responsible for evaluating the problem in accordance with industry standards.  The State’s decision will be made within 48 hours of the merchant’s evaluation, and the decision is binding.

6. Web breaks will become the responsibility of the merchant when they exceed the following frequency per 100 rolls.  Claims for excessive web breaks for runs less than 100 rolls will be negotiated.

Paper Weight

Breaks/100 Rolls

       40#


7

7. The merchant is financially responsible for any press downtime and/or other costs that result from bad paper in accordance with the customary industry standards.  Costs for downtime will be charged according to the printer’s usual and customary fees.

8. The merchant will coordinate shipping and delivery with each printer as the paper is needed.  It is the merchant’s responsibility to arrange shipment of paper to the printer and advise the contract administrator in writing (fax notification acceptable) when the paper is shipped to the printer.  Transportation charges shall be included in the unit price.

9. The merchant will verify the tonnage and waste at each printing plant and will monitor tonnage and pieces produced for reasonable paper use.  The merchant shall report discrepancies to the State.

10. The merchant shall include a backup mill for Item 1.

11. The merchant will work with the State to find buyers for any saleable volumes of paper left when all work is completed.

II-5
FREE ON BOARD (F.O.B.) POINT

Prices are "F.O.B. Delivered" with transportation charges prepaid on all orders delivered in the State of Michigan.  See Item Listing (page 19) for delivery locations.   

II-6
DELIVERY AND LEGISLATIVE DELAYS

The first of these publications will be printed in October of each Contract year.  The State anticipates requiring approximately 100,000 pounds of 50# paper for this printing.  The remaining publications are generally produced in November and December.  The State anticipates delivery of the 60# paper will be required in mid to late November with delivery of the majority of the 40# paper in mid to late December.  It is impossible to identify the exact dates of printing because Treasury cannot authorize printing until legislation is completed.

THE STATE IS REQUIRING THE MERCHANT TO HAVE PAPER AVAILABLE FOR PRINTING AND DELIVERED TO THE PRINTER WITHIN TWO (2) CALENDAR WEEKS AFTER RECEIPT OF EACH ORDER.  SPECIAL ARRANGEMENTS THAT ARE NEEDED TO ACCOMPLISH THIS REQUEST ARE INCLUDED IN THE PRICE PROPOSAL.  IF THE PAPER IS TO BE DELIVERED LTL (LESS THAN TRUCK LOAD), CLOSE MONITORING BY THE PAPER VENDOR IS REQUIRED INCLUDING DAILY UPDATES TO THE CONTRACT ADMINISTRATOR REGARDING EXPECTED DELIVERY.  IF THE PAPER IS TO BE DELIVERED ON A SPECIFIC DATE, IT CANNOT BE SHIPPED LTL.

II-7
STORAGE
Treasury does not want to state paper.  However, due to possible legislative delays, some paper storage may be necessary.  TREASURY WILL ONLY PAY FOR PAPER STORAGE AFTER DECEMBER 15.  It is the merchant’s responsibility to arrange for storage and shipping into and out of storage.

Treasury will pay the merchant directly for storage costs.  The merchant shall include copies of the storage bills with their invoice.  Only the exact cost for storage and in/out fees billed by the warehousing company will be paid.  Treasury reserves the right to select a different warehouse facility.

II-8
LACK OF NEED/SERVICE
At any time, Treasury may determine that it no longer needs an item.  Treasury is not obligated to pay for any services which it does not authorize.  It is also possible that the manufacturing method of an item may need to be changed due to legislation or lack of need for part of the service.  The Office of Purchasing will negotiate price changes on a case-by-case basis.

II-9
OVERTIME
      
Requests for overtime payment for any item on this Contract will not be paid unless Treasury specifically requests overtime and the request receives prior written approval from the Office of Purchasing PRIOR to performance.

II-10
INVOICES
The merchant shall include with their invoices mill documentation indicating the amount of paper shipped to the merchant as well as invoices from the freight and/or storage companies.  The merchant will not accept any orders for additional paper from the printer unless Treasury has given PRIOR approval for the order.  Invoices shall be prepared in the manner requested by Treasury on the Contract release issued for ordering and shall include the following information:

· Contract number printed clearly on all copies and pages.

· Treasury “contract release number” printed clearly on all copies and pages.

· A complete description of the paper delivered.  Size of rolls/sheets, quantity and price per CWT shall be expressed in the same manner as on the purchase order.

· Bills of lading signed by the printer that correspond exactly to the quantity of paper being billed.

Payment of invoices without this information may be delayed.

II-11
EMERGENCY PLAN

The Contractor shall not be liable for liquidated damages when delays arise out of causes beyond the control and without fault or negligence of the Contractor.  Such causes may include, but are not restricted to, acts of God or of the public enemy, acts of the State in either its sovereign or contractual capacity, fires, floods, earthquakes, epidemics, quarantine restrictions, strikes, freight embargoes, and unusually severe weather; but in every case, the delays shall be beyond control and with the fault or negligence of the vendor.  

II-12
KEY PERSONNEL
The Contractor shall be able to staff a trained project team which possesses talent and expertise in the area of paper merchandising.  Treasury SHALL be immediately notified in writing when a key member assigned to the Treasury paper project is removed from working on the project.  Written notification shall include a summary of qualifications for the replacement personnel assigned to the project. 

II-13
QUALITY ASSURANCE
The Contractor shall maintain a thorough quality assurance program.  Damaged or poor quality paper shall be corrected and new paper provided at the Contractor’s expense.

II-14
PRICE 

Prices shall be the maximum to be charged for a period of 365 days from the date the Contract becomes effective.

Prices may be subject to revision at the end of each 365-day period if there are changes in the cost of materials only.  Revisions may be either increases or decreases and may be requested by either party.  Evidence of material changes, supported by invoices or documentation from the mill or manufacturer, and evidence that the change actually affected the Contractor's costs shall accompany the request.  The prices quoted shall be firm for 365 days.  Requests for price changes shall be received in writing at least thirty (30) days prior to their effective date and are subject to written acceptance before becoming effective.  If proposed prices are not acceptable to either party, the Contract may be canceled.  The Contractor remains responsible for performing according to the Contract terms at the Contract price for all orders received before price revisions are approved or before the Contract is canceled.

The postmark date on the Contract Release will determine prices to be charged on orders (requesting a single shipment to be delivered prior to the effective date of the price revision) which may already be in transit to the Contractor prior to the new price implementation date.  Orders issued by agencies requesting multiple deliveries, over a specified period of time, which may overlap two price periods, shall reflect the current price at the time of delivery.

II-15
MANUFACTURING CHANGES
The Contractor shall notify the State in writing of any proposed change in location of the site at which any portion of printing is performed.  No such change shall be made without prior written approval from the Office of Purchasing.

APPROVED  BRANDS  FOR  40# OFFSET  PAPER

Paper Title    




               
Mill Name




40# Offset, 25 x 38 basis weight, minimum brightness 65, opacity 82

Spectrum Offset





Georgia Pacific

Manistique 100% (65 recycled)



Manistique

Manistique 100% (70 recycled)



Manistique
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	Item 1
	a
	35
	inches
	
	Goss
	
	1,026,300 
	*
	$32.00
	
	$328,416.00
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	35
	inches
	
	Harris M1000A
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	**
	$32.00
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	17-1/2
	inches
	
	Harris M1000A
	13,230 
	**
	$32.00
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	Shipping:
	
	
	* Price F.O.B. destination to Standish, MI
	
	
	
	
	
	

	
	
	
	
	
	** Price F.O.B. destination to Lansing, MI
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	Please insert storage costs per cwt per day (for information only):   $_.11/cwt___________
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