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CLARENDON TOWNSHIP 
GOVERNMENT-WIDE STATEMENT OF NET ASSETS 

March 31, 2005 
 
 
 Governmental 
  Activities  
ASSETS: 
 
 Cash and cash equivalents $113,531 
 Receivables: 
  Taxes 4,990 
 Due from other governmental units 11,851 
 Prepaid expenses 7,390 
 Capital assets - net   12,787 
 
   Total assets 150,549 
 
LIABILITIES: 
 
 Accrued taxes payable 443 
 Due to libraries     3,952 
 
   Total liabilities     4,395
 
NET ASSETS: 
 
 Invested in capital assets 12,787 
 Unrestricted 133,367 
 
   Total net assets $146,154 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
See accompanying notes to financial statements. 
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CLARENDON TOWNSHIP 
GOVERNMENT-WIDE STATEMENT OF ACTIVITIES 

Year Ended March 31, 2005 
 
 
 
 
 
  Program Revenues   
 Operating Capital 
 Charges for Grants and Grants and  
  Expenses   Services  Contributions Contributions
Functions/Programs
 GOVERNMENTAL 
 ACTIVITIES: 

   General government $  87,912 $    7,695 $         50 $        -0-  
   Public Safety 51,674 -0- -0- -0- 
   Public works 2,231 -0- -0- -0- 
   Health and welfare 3,099 -0- -0- -0- 
   Community and economic 
    development 8,741 3,210 -0- -0- 
   Recreation and culture   26,629         -0-         -0-         -0-
    Total governmental 
    activities $180,286 $  10,905 $         50 $        -0- 
 
 
    GENERAL REVENUES: 
    Property taxes 
    State-shared revenues 
    Investment earnings 
    Miscellaneous 
    Total general revenues 
 
    CHANGES IN NET ASSETS 
 
    NET ASSETS - BEGINNING 
     OF YEAR, AS RESTATED 
 
    NET ASSETS - END OF YEAR 
 
 
 
 
 
 
 
 
 
 
 
 
See accompanying notes to financial statements. 
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 Net (Expense) 
 Revenue 
 and Changes 
  in Net Assets 
 
 Governmental 
  Activities 
 
 
 
 ($  80,167) 
 (51,674) 
 (2,231) 
 (3,099) 
  
 (5,531) 
  (26,629) 
 
 (169,331) 
 
 
 
 61,093 
 80,699 
 1,245 
        349
 143,386
 
 (25,945) 
 
 
 172,099
 
 $146,154 

  
  



CLARENDON TOWNSHIP 
BALANCE SHEET - 

GOVERNMENTAL FUNDS 
March 31, 2005 

 
 
     
     Total 
   General Library Governmental 
     Fund   Fund   Funds  
ASSETS: 

 Cash and cash equivalents $111,760 $    1,771 $113,531 
 Receivables: 
  Taxes 2,809 2,181 4,990 
 Due from other governments 11,851 -0- 11,851 
 Prepaid expenses     7,390         -0-     7,390 
 
   Total assets $133,810 $    3,952 $137,762 
 
LIABILITIES AND FUND BALANCES: 
 
Liabilities: 
 Accrued taxes payable $       443 $        -0- $       443 
 Due to libraries         -0-     3,952     3,952 
 
   Total liabilities        443     3,952     4,395 
 
 Fund balances: 
  Unreserved, reported in: 
   Major Funds 133,367         -0- 133,367 
 
   Total fund balances 133,367         -0- 133,367 
  
   Total liabilities and 
    fund balances $133,810 $    3,952 $137,762 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
See accompanying notes to financial statements. 
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CLARENDON TOWNSHIP 
RECONCILIATION OF FUND BALANCES ON THE 
BALANCE SHEET FOR GOVERNMENTAL FUNDS 

TO THE STATEMENT OF NET ASSETS - 
GOVERNMENTAL FUNDS 

March 31, 2005 
 
 
 
Fund balances - total Governmental funds $133,367 
 
 Amounts reported for governmental activities in the 
 statement of net assets are different because: 
 
  Capital assets used in governmental activities are 
  not financial resources and are not reported in the funds   12,787 
 
   Net assets of governmental activities $146,154 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
See accompanying notes to financial statements. 
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CLARENDON TOWNSHIP 
STATEMENT OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCES - 
GOVERNMENTAL FUNDS 
Year Ended March 31, 2005 

 
    
    Total 
  General Library Governmental 
     Fund   Fund   Funds  
REVENUES: 
 Taxes  and penalties $  35,559 $  24,858 $  60,417 
 Licenses and permits 7,881 -0- 7,881 
 State sources 80,699 -0- 80,699 
 Charges for services 3,700 -0- 3,700 
 Interest 1,245 -0- 1,245 
 Other revenues        399         -0-        399 
   Total revenues 129,483   24,858 154,341 
 
EXPENDITURES: 
 Current: 
  General government 71,080 -0- 71,080 
  Public safety 51,674 -0- 51,674 
  Public works 2,231 -0- 2,231 
  Health and welfare 3,099 -0- 3,099 
  Community and economic 
   development 8,741 -0- 8,741 
  Recreation and culture 1,771 24,858 26,629 
  Other   15,944         -0-   15,944 
   Total expenditures 154,540   24,858 179,398 
 
EXCESS OF REVENUES OVER 
 (UNDER) EXPENDITURES (25,057) -0- (25,057) 
 
FUND BALANCES - 
 BEGINNING OF YEAR, 
 AS RESTATED 158,424         -0- 158,424 
 
FUND BALANCES - 
 END OF YEAR $133,367 $        -0- $133,367 
 
 
 
 
 
 
 
 
 
 
 
See accompanying notes to financial statements. 
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CLARENDON TOWNSHIP 
RECONCILIATION OF STATEMENT OF REVENUES, 

EXPENDITURES, AND CHANGES IN FUND BALANCES OF 
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES 

March 31, 2005 
 
 
 
Net change in fund balance - total Governmental funds ($  25,057) 
 
 Amounts reported for governmental activities in the 
 statement of activities are different because: 
 
  Depreciation on capital assets reported as part of 
  governmental activities       (888) 
 
   Changes in net assets of governmental activities ($  25,945) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
See accompanying notes to financial statements. 
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 CLARENDON TOWNSHIP 
NOTES TO FINANCIAL STATEMENTS 

March 31, 2005 
 
 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

The accounting policies of Clarendon Township conform to accounting principles generally 
accepted in the United States of America (GAAP) as applicable to governmental units.  The 
following is a summary of the significant accounting policies used by Clarendon Township.   
 

 Reporting Entity
 

Clarendon Township is governed by an elected five-member Board.  The accompanying 
financial statements present the Township’s entities for which the Township is considered 
to be financially accountable.  The Township has no component units.   
 

 Government-wide and Fund Financial Statements
 

The government-wide financial statements (i.e., the statement of net assets and the 
statement of activities) report information on all of the nonfiduciary activities of the 
primary government.  For the most part, the effect of interfund activity has been removed 
from these statements.  Governmental activities, normally supported by taxes and 
intergovernmental revenues, are reported separately from business-type activities, which 
rely to a significant extent on fees and charges for support.   
 
The statement of activities demonstrates the degree to which the direct expenses of a given 
function or segment are offset by program revenues.  Direct expenses are those that are 
clearly identifiable with a specific function or segment.  Program revenues include: (1) 
charges to customers or applicants who purchase, use, or directly benefit from goods, 
services, or privileges provided by a given function or segment; and (2) grants and 
contributions that are restricted to meeting the operational or capital requirements of a 
particular function or segment.  Taxes and other items not properly included among 
program revenues are reported instead as general revenue.   
 

 Measurement Focus, Basis of Accounting, and Financial Statement Presentation
 

The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting.  Revenue is recorded when earned 
and expenses are recorded when a liability is incurred, regardless of the timing of related 
cash flows.  Property taxes are recognized as revenue in the year for which they are levied.  
Grants and similar items are recognized as revenue as soon as all eligibility requirements 
imposed by the provider have been met.   
 
 
 
 
 
 
 
 
 
 

-8- 



 CLARENDON TOWNSHIP 
NOTES TO FINANCIAL STATEMENTS 

March 31, 2005 
 
 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued) 
 

Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting.  Revenue is recognized as 
soon as it is both measurable and available.  Revenue is considered to be available if it is 
collected within the current period or soon enough thereafter to pay liabilities of the 
current period.  For this purpose, the Township considers revenues to be available if they 
are collected within 60 days of the end of the current fiscal period.  The following major 
revenue sources meet the availability criterion: state-shared revenue, and interest 
associated with the current fiscal period.  All revenue items are considered to be available 
only when cash is received by the Township.   
 
Expenditures generally are recorded when a liability is incurred, as under accrual 
accounting.   
 
The Township reports the following major governmental funds:   
 

General Fund - The General Fund is the Township’s primary operating fund.  It 
accounts for all financial resources except those required to be accounted for in another 
fund.  General Fund activities are financed by revenue from general property taxes and 
state-shared revenue.   
 
Library Fund - The Library Fund is used to account for the use of property taxes 
received under a specially voted millage to support the Homer Public Library and 
Tekonsha Township Public Library.  
 

Private-sector standards of accounting issued prior to December 1, 1989, are generally 
followed in the government-wide financial statements to the extent that those standards 
do not conflict with or contradict guidance of the Governmental Accounting Standards 
Board.     
 
As a general rule, the effect of interfund activity has been eliminated from the 
government-wide financial statements.   
 
Amounts reported as program revenue include: (1) charges to customers or applicants for 
goods, services or privileges provided; (2) operating grants and contributions; and (3) 
capital grants and contributions, including special assessments.  Internally dedicated 
resources are reported as general revenue rather than as program revenue.  Likewise, 
general revenue includes all taxes.   
 
 

 
 
 
 
 

-9- 



CLARENDON TOWNSHIP 
NOTES TO FINANCIAL STATEMENTS 

March 31, 2005 
 
 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued) 
 
 Property Tax Revenue 
 

Property taxes are levied on each December 1 on the taxable valuation of property as of the 
preceding December 31.  Taxes are considered delinquent on March 1 of the following year, 
at which time they are added to the county tax rolls.   

 
The Township’s 2004 tax is levied and collectible on December 1, 2004, and is recognized as 
revenue in the year ended March 31, 2005, when the proceeds of the levy are budgeted and 
available for the financing of operations.   
 
The 2004 taxable valuation of the Township totaled approximately $2,671,761 on which ad 
valorem taxes levied consisted of .8789 mills for operating purposes and .9255 mills for 
public libraries.  This resulted in $23,610 for operating and $24,858 for libraries, 
recognized in the Library Fund.   
 

 Assets, Liabilities, and Net Assets or Equity
 

Bank Deposits and Investments - Cash and cash equivalents include cash on hand, 
demand deposits, and short-term investments with a maturity of three months or less 
when acquired.  Investments are stated at fair value.   
 
Receivables and Payables - In general, outstanding balances between funds are reported as 
“due to/from other funds.”  Activity between funds that are representative of 
lending/borrowing arrangements outstanding at the end of the year is referred to as 
“advances to/from other funds.” All property tax receivables are considered to be fully 
collectible.   
 
Capital Assets - Capital assets, which include property, plant, and equipment, are reported 
in the applicable governmental or business-type activities column in the government-wide 
financial statements.  Capital assets are defined by the Township as assets with an initial 
individual cost of more than $1,000 and an estimated useful life in excess of one year.  
Such assets are recorded at historical cost or estimated historical cost if purchased or 
constructed.  Donated capital assets are recorded at estimated fair market value at the 
date of donation.   

 
Property, plant and equipment are depreciated using the straight-line method over the 
following useful lives:   
 
 Buildings    50 years 
 Furnishings and equipment  3 to 7 years 
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CLARENDON TOWNSHIP 
NOTES TO FINANCIAL STATEMENTS 

March 31, 2005 
 
 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued) 
 
 Assets, Liabilities, and Net Assets or Equity (Continued) 
 

Fund Equity - In the fund financial statements, governmental funds report reservations of 
fund balance for amounts that are not available for appropriation or are legally restricted 
by outside parties for use for a specific purpose.  Designations of fund balance represent 
tentative management plans that are subject to change.   

 
 Use of Estimates

 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenue and expenses during the period. Actual results could differ from those 
estimates.   
 
 

2. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 
 
 Budgetary Information 
 

Annual budgets are adopted on a basis consistent with generally accepted accounting 
principles for the General and all Special Revenue Funds.  All annual appropriations lapse 
at year end.  Public hearings are held, and a final budget is adopted no later than March 
31.  The Township Board must approve any budget amendments.   

 
The budget document presents information by fund, function, department, and line items.  
The legal level of budgetary control is the department level.   

 
The government does not utilize encumbrance accounting.   
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CLARENDON TOWNSHIP 
NOTES TO FINANCIAL STATEMENTS 

March 31, 2005 
 
 
2. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY (Continued) 
 
 Excess of Expenditures Over Appropriations
 

P.A. 621 of 1978, as amended, provides that a local unit shall not incur expenditures in 
excess of the amounts appropriated.  During the year ended March 31, 2005, the 
government incurred expenditures in excess of the amounts appropriated at the legal level 
of budgetary control as follows:   

   Amended 
   Budget Actual Variance 
 General Fund: 
  Supervisor  $  15,300 $  15,826 ($       526) 
  Township Board  600 900 (300) 
  Treasurer  15,011 15,138 (127) 
  Health and welfare  1,768 3,099 (1,331) 
  Community and economic 
   development  8,500 8,741 (241) 
  Recreation and culture  -0- 1,771 (1,771) 
  Other  14,000 15,944 (1,944) 
 Library Fund: 
  Recreation and culture  -0- 24,858 (24,858) 

 
 
3. DEPOSITS AND INVESTMENTS 
 

Michigan Compiled Laws Section 129.91, authorizes the local governmental units to make 
deposits and invest in the accounts of federally insured banks, credit unions, and savings and 
loan associations which have an office in Michigan.  The local unit is allowed to invest in 
bonds, securities and other direct obligations of the United States or any agency or 
instrumentality of the United States; United States government or federal agency obligations; 
repurchase agreements; bankers’ acceptances of United States banks; commercial paper rated 
within the two highest classification which mature not more than 270 days after the date of 
purchase; obligations of the State of Michigan or its political subdivisions which are rated as 
investment grade; and mutual funds composed of investment vehicles which are legal for 
direct investment by local units of government in Michigan.  The Township Board has 
designated two banks for the deposit of Township funds.  The investment policy adopted by 
the board in accordance with Public Act 196 of 1997 has authorized investment in the 
instruments approved by the State statutory authority as listed above.   
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CLARENDON TOWNSHIP 
NOTES TO FINANCIAL STATEMENTS 

March 31, 2005 
 
 
3. DEPOSITS AND INVESTMENTS (Continued) 
 

The Township’s deposits and investment policy are in accordance with statutory authority.   
 
At year end, the deposits and investments were reported in the basic financial statements in 
the following categories:   
 

    
 Governmental 
  Activities  

 Cash and cash equivalents    $113,531 
 Investments            -0- 

   Total    $113,531 
 
The breakdown between deposits and investments for Clarendon Township is as follows:   

    
 Primary  
 Government 
 Bank deposits (checking accounts, savings 
  accounts, and certificates of deposits) $113,531  
 
   Total   $113,531 
 

The bank balance of the primary government’s deposits is $113,995 of which $113,995 is 
covered by federal depository insurance.   
 
Investments are categorized into these three categories of credit risk:   
 
1. Insured or registered, or securities held by the Township or its agent in the Township’s 

name.   
2. Uninsured and unregistered, with securities held by the counterparty’s trust department 

or agent in the Township’s name; and  
3. Uninsured and unregistered, with securities held by the counterparty or by its trust 

department or agent but not in the Township’s name.   
 

The Township did not have any categorized investments.     
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CLARENDON TOWNSHIP 
NOTES TO FINANCIAL STATEMENTS 

March 31, 2005 
 
 
4. CAPITAL ASSETS 
 

Capital asset activity of the Township’s governmental activities was as follows:   
 

 Balance  Disposals and Balance 
 April 1, 2004 Additions Adjustments March 31, 2005 
  Governmental Activities: 
   Capital assets not being 
   depreciated: 
    Land $    9,533 $        -0- $        -0- $    9,533 
 
  Capital assets being depreciated: 
   Buildings 10,000 -0- -0- 10,000 
   Furniture and equipment     9,411         -0-         -0-     9,411 
 
    Total capital assets being 
     depreciated   19,411         -0-         -0-   19,411 
 
  Less: accumulated depreciation: 
   Buildings and improvements 10,000 -0- -0- 10,000 
   Furniture and equipment     5,269        888         -0-     6,157 
 
    Total accumulated 
     depreciation 15,269        888         -0-   16,157 
 
  Total capital assets being 
   depreciated - net     4,142       (888)         -0-     3,254 
 
  Total capital assets - net $  13,675 ($       888) $        -0- $  12,787 
 

Depreciation expense was charged to programs as follows:   

   Governmental activities: 
    General government $       888 
      Total governmental activities $       888 
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 CLARENDON TOWNSHIP 
NOTES TO FINANCIAL STATEMENTS 

March 31, 2005 
 
 
5. RISK MANAGEMENT 
 

Clarendon Township is exposed to various risks of loss related to property loss, torts, errors 
and omissions and employee injuries (worker’s compensation).  The Township has purchased 
commercial insurance for employee injury and medical claims, and participates in the 
Michigan Township Participating Plan risk pool for claims relating to property loss, torts and 
errors and omissions.  Settled claims relating to the commercial insurance have not exceeded 
the amount of insurance coverage in any of the past three years.   
 
The Michigan Township Participating Plan risk pool program operates as a common 
risk-sharing management program for local units of government in Michigan; member 
premiums are used to purchase commercial excess insurance coverage and to pay member 
claims in excess of deductible amounts.   
 

 
6. ACCOUNTING AND REPORTING CHANGE 
 

As of and for the year ended March 31, 2005, the Township implemented Governmental 
Accounting Standards Board (GASB) issued Statement No. 34, Basic Financial Statements - 
and Management’s Discussion and Analysis - for State and Local Governments.  The 
Clarendon Township has applied the provisions of this statement in the accompanying 
financial statements (including the notes to the financial statements).  The Township has 
elected to implement both the general provisions of the statement and the retroactive 
reporting of the infrastructure in the current year.  Certain significant changes in the 
statement include the following:   
 
• Financial statements prepared using full accrual accounting for all of the Township’s 

activities. 
 
• A change in the fund financial statements to focus on the major funds 
 
• Capital assets at April 1, 2004 previously reported in the General Fixed Assets Account 

Group have been adjusted to reflect the historical cost of the Township’s capital assets at 
the date.   
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CLARENDON TOWNSHIP 
NOTES TO FINANCIAL STATEMENTS 

March 31, 2005 
 
 
6. ACCOUNTING AND REPORTING CHANGE (Continued) 
 

As a result of implementing GASB 34 for the year ended March 31, 2005, the following 
restatements were made to the net asset accounts:   
 

   Governmental 
        Activities  

  Equity at March 31, 2004, as 
   previously reported   $158,424 
 
  Effect of recording full accrual 
   information on the government-wide 
   statements: 
    Capital assets     13,675 
 
  Net assets - April 1, 2004   $172,099 
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CLARENDON TOWNSHIP 
REQUIRED SUPPLEMENTAL INFORMATION 

BUDGETARY COMPARISON SCHEDULE - GENERAL FUND 
Year Ended March 31, 2005 

 
    Variance With 
 Original Amended  Amended 
 Budget Budget Actual  Budget  
REVENUES: 
 Taxes and penalties $  29,365 $  29,365 $  35,559 $    6,194 
 Licenses and permits 6,600 6,600 7,881 1,281 
 State sources 65,853 65,853 80,699 14,846 
 Charges for services 5,550 5,550 3,700 (1,850) 
 Interest 2,569 2,569 1,245 (1,324) 
 Other revenues        275        275        399        124 
   Total revenues 110,212 110,212 129,483   19,271 
 
EXPENDITURES: 
 General government: 
  Township Board 5,000 5,000 4,859 141 
  Supervisor 15,300 15,300 15,826 (526) 
  Elections 6,500 4,732 1,902 2,830 
  Clerk 8,600 8,600 8,435 165 
  Tax roll preparation 4,000 4,000 1,815 2,185 
  Board of Review 600 600 900 (300) 
  Treasurer 9,050 15,011 15,138 (127) 
  Cemetery 22,700 22,700 21,962 738 
  Township Hall 1,200 1,200 213 987 
  Legal 2,000 2,000 30 1,970 
 Public Safety 52,000 52,000 51,674 326 
 Public Works 3,227 3,227 2,231 996 
 Health and welfare -0- 1,768 3,099 (1,331) 
 Community and economic 
  development 4,500 8,500 8,741 (241) 
 Recreation and culture -0- -0- 1,771 (1,771) 
 Other    14,000   14,000   15,944    (1,944) 
   Total expenditures 148,677 158,638 154,540     4,098 
  
EXCESS OF REVENUES OVER 
 (UNDER) EXPENDITURES (38,465) (48,426) (25,057) 23,369 
  
FUND BALANCE - BEGINNING 
 OF YEAR, AS RESTATED 106,748 106,748 158,424   51,676 
  
FUND BALANCE -  
 END OF YEAR $  68,283 $  58,322 $133,367 $  75,045 
 
 
 
 
 
 
See accompanying notes to financial statements. 
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CLARENDON TOWNSHIP 
REQUIRED SUPPLEMENTAL INFORMATION 

BUDGETARY COMPARISON SCHEDULE - LIBRARY FUND 
Year Ended March 31, 2005 

 
 
    Variance With 
 Original Amended  Amended 
 Budget Budget Actual  Budget  
REVENUES: 
 Property taxes $        -0- $        -0- $  24,858 $  24,858 
   Total revenues         -0-         -0-   24,858   24,858 
 
EXPENDITURES: 
 Recreation and culture         -0-         -0-   24,858  (24,858) 
   Total expenditures         -0-         -0-   24,858  (24,858) 
 
 
EXCESS OF REVENUES OVER 
 EXPENDITURES -0- -0- -0- -0- 
 
FUND BALANCE - BEGINNING 
 OF YEAR         -0-         -0-         -0-         -0- 
 
FUND BALANCE -  
 END OF YEAR $        -0- $        -0- $        -0- $        -0- 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
See accompanying notes to financial statements. 
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