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CY 2001 Statistical Highlights for

Michigan’s Unemployment Tax Program
Michigan’s unemployment insurance (UI) program collects tax payments from Michigan employers.  These payments are then deposited in the state’s unemployment insurance trust fund from which funds are taken to payment state unemployment benefits to eligible jobless workers.

Employer contributions to state UI trust fund...................………..     $  962,177,783

Cash reserves in UI trust fund at year’s end.(12/31/01)....…………...
    $2,601,273,951

Active subject employers...................................................……

   213,741

Contributing employers....................................................…..

   208,551

Reimbursing employers...................................................…..
.

       5,190

Newly established employers……………………………………..

     23,060

Tax rate information

Michigan UI tax rates......................................................….

 Minimum -- 0.10%




 Maximum -- 8.10%

Average tax rate  (estimated)…………...……………………...


         2.52%

Median UI tax rate…………………………….………….…


          1.8%

Taxable wage base...........................................................…..


        $9,500

Average unemployment tax rates by industry









Average

Industry





Tax Rate*
Agriculture,

  Forestry & Fishing

4.3%

Mining

5.5%

Construction

4.8%

Manufacturing

3.2%

Transportation, 


Communications & Utilities

2.4%

Wholesale & Retail Trade

1.8%

Finance, Insurance &


Real Estate

2.1%

Services

2.4%

Government

2.6%

Tax rate distribution








Number of

Percentage

Tax rate range
**



Employers*

of total*
0.1 – 1.0%

90,009


42.2%

1.1 – 2.0%

39,936


18.7%

2.1 – 3.0%

33,003


15.5%

3.1 – 4.0%

11,107


  5.2%

4.1 – 5.0%

  8,855


  4.1%

5.1 – 6.0%

  3,572


  1.7%

6.1 – 7.0%

  2,931


  1.4%

7.1 – 8.0%

  3,870


  1.8%

8.1 – 9.0%

20,227


  9.5%

*Estimates

**Some employers pay a tax rate of 9.0%, if they have penalties for not filing their state unemployment tax returns.  These employers typically must pay the Account Building Component of their tax rate.


UI Tax Savings for Michigan Employers

Reductions in state UI taxes

   $200,000,000

Total tax savings to Michigan employers (1996-2002)

$1,200,000,000
Customer Relations Hotline calls

Phone calls handled by Employer hotline……..………………..


 51,304

Michigan Advocacy Program

Employer cases completed…………………………………….


  3,398

Federal Tax Credit Programs

Work Opportunity Tax Credit

Certifications issued


  7,764

Potential tax savings to employers

    $18,600,400

Welfare to Work Tax Credit

Certifications issued


  7,586

Potential tax savings to employers

    $64,500,000

Unemployment Agency
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