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Thomas D. Watkins, JR.
superintendent of     public instruction


March 21, 2003

MEMORANDUM

To:

State Board of Education

From:

Thomas D. Watkins, Jr.

Subject:  
Discussion Regarding State School Aid Act

Governor Granholm and Budget Director Mary Lannoye presented the executive proposal for the fiscal year 2003-2004 state budget on Thursday, March 6, 2003.  The State School Aid K-12 budget proposal presented that day includes:

· full funding of the $6,700.00 [minimum] foundation allowance and Special Education,

· maintaining funding for the Michigan School Readiness Program, the At-Risk Pupils Program, Bilingual Education, and the Bus Driver Safety Program at the current year level (prior to proration), and

· an opportunity for intermediate schools districts to adopt early literacy and parental education initiatives for children aged birth to five.

Certain categorical programs have been recommended for reduction or elimination in fiscal year 2004.  The combination of spending reductions and some revenue enhancements address the projected $365 million deficit in a way to minimize reductions to schools.

The attached documents, prepared by the Office of the State Budget and the Senate Fiscal Agency, provide highlights of the budget recommendations specific to State School Aid, as well as the state’s budget as a whole.  Information on legislatively proposed changes will be provided as they occur.
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