[image: image1.png]



EMERGENCY TELEPHONE SERVICE COMMITTEE

CMRS SUBCOMMITTEE

March 16, 2004
1:30 p.m.

MEMBERS
REPRESENTING

Lt. Col. Peter Munoz, Chair
Department of State Police

Mr. Hugh Crawford
Michigan Association of Counties

Chief Kay Hoffman
Michigan Association of Chiefs of Police

Mr. Paul Styler
Commercial Mobile Radio Service

Mr. Scott Temple
Commercial Mobile Radio Service

OTHERS PRESENT


Mr. Michael Orris
Attorney General’s Office

STAFF SUPPORT


Ms. Mary Jo Hovey
Department of State Police

I.
Review of Invoices
A. Vouchers 03-0073, 03-0078, 03-0087, 03-0088, 03-0089, 04-0020, 04-0021, and 04-0022, Subcommittee members were provided with copies of the invoices.  Michigan State Police staff had previously removed all information identifying the CMRS supplier from the documents.

MSP staff have contacted Department of Treasury representatives and confirmed that this CMRS supplier has deposited sufficient funds into the CMRS fund to be eligible to receive reimbursement in the recommended amount of $8,382,614.78.

A motion was made by Chief Kay Hoffman for the CMRS Subcommittee to recommend to the ETSC to approve payment of Vouchers 03-0073, 03-0087, 03-0088, 03-0089, 04-0020, 04-0021, and 04-0022 in the total amount of $511,219.78.  Supported by Mr. Scott Temple, the motion carried.

A motion was made by Chief Kay Hoffman to deny payment of Voucher 03-0078 in the amount of $7,871,395.00, as the invoice is for estimated expenses.  Supported by Mr. Scott Temple, the motion carried.

Correspondence will be sent to the supplier advising that actual expenses (with detail) would need to be submitted for reimbursement. 

B. Vouchers 03-0074, 03-0075, 03-0083, 04-0005, 04-0006, 04-0008, 04-0009, 04-0010, 04-0011, and 04-0012, Subcommittee members were provided with copies of the invoices.  Michigan State Police staff had previously removed all information identifying the CMRS supplier from the documents.

MSP staff have contacted Department of Treasury representatives and confirmed that this CMRS supplier has deposited sufficient funds into the CMRS fund to be eligible to receive reimbursement in the recommended amount of $1,275,013.13.

A motion was made by Chief Kay Hoffman for the CMRS Subcommittee to recommend to the ETSC to approve payment of Vouchers 03-0074, 03-0083, 04-0005, 04-0006, 04-0008, 04-0009, 04-0010, and 04-0011 in the total amount of $472,711.17.  Supported by Mr. Scott Temple, the motion carried.

CMRS Subcommittee Meeting

Page Two

March 16, 2004

MSP staff will contact the supplier and ask for additional detail on Vouchers 03-0075 and 04-0012, totaling $802,301.96.  The information will be e-mailed to the subcommittee members and a vote taken via e-mail.

UPDATE:  Additional detail was obtained from the supplier on Vouchers 03-0075 and 04-0012.  The information was submitted to the subcommittee members by e-mail and a vote taken on March 22, 2004.

A motion was made by Mr. Scott Temple for the CMRS Subcommittee to recommend to the ETSC to approve payment of Vouchers 03-0075 and 04-0012 in the total amount of $802,301.96.  Supported by Mr. Paul Styler, the motion carried.

C. Vouchers 03-0076, 03-0084, 04-0013, and 04-0016, Subcommittee members were provided with copies of the invoices.  Michigan State Police staff had previously removed all information identifying the CMRS supplier from the documents.

MSP staff have contacted Department of Treasury representatives and confirmed that this CMRS supplier has deposited sufficient funds into the CMRS fund to be eligible to receive reimbursement in the recommended amount of $135,364.55.

MSP staff will contact the supplier and ask for additional details on what the service charge covers and an explanation of the $0.19 and $0.76 charges on all four invoices.  The information will be   e-mailed to the subcommittee members and a vote taken via e-mail.

UPDATE:  Additional detail was obtained from the supplier on Vouchers 03-0076, 03-0084, 04-0013 and 04-0016.  The information was submitted to the subcommittee members by e-mail and a vote taken on March 22, 2004.

A motion was made by Mr. Scott Temple for the CMRS Subcommittee to recommend to the ETSC to approve payment of Vouchers 03-0076, 03-0084, 04-0013, and 04-0016 in the total amount of $135,364.55.  Supported by Mr. Paul Styler, the motion carried.

D. Vouchers 03-0077, 03-0086, 04-0004, and 04-0014, Subcommittee members were provided with copies of the invoices.  Michigan State Police staff had previously removed all information identifying the CMRS supplier from the documents.

MSP staff have contacted Department of Treasury representatives and confirmed that this CMRS supplier has deposited sufficient funds into the CMRS fund to be eligible to receive reimbursement in the recommended amount of $468,845.53.

A motion was made by Chief Kay Hoffman for the CMRS Subcommittee to recommend to the ETSC to approve payment of Vouchers 03-0077, 03-0086, 04-0004, and 04-0014 in the total amount of $468,845.53.  Supported by Mr. Scott Temple, the motion carried.

E. Vouchers 03-0079, 03-0085, 04-0003, and 04-0019, Subcommittee members were provided with copies of the invoices.  Michigan State Police staff had previously removed all information identifying the CMRS supplier from the documents.

MSP staff have contacted Department of Treasury representatives and confirmed that this CMRS supplier has deposited sufficient funds into the CMRS fund to be eligible to receive reimbursement in the recommended amount of $15,772.92.

A motion was made by Mr. Scott Temple for the CMRS Subcommittee to recommend to the ETSC to approve payment of Vouchers 03-0079, 03-0085, 04-0003, and 04-0019 in the total amount of $15,772.92.  Supported by Chief Kay Hoffman, the motion carried.
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F. Voucher 03-0080, Subcommittee members were provided with a copy of the invoice.  Michigan State Police staff had previously removed all information identifying the CMRS supplier from the document.

MSP staff have contacted Department of Treasury representatives and confirmed that this CMRS supplier does not have sufficient funds deposited into the CMRS fund under the Federal identification number provided by the supplier to be eligible to receive reimbursement in the recommended amount of $37,942.74.  This supplier was paid at 125 percent of available funds at the last ETSC meeting and has not deposited any additional funds since that time.

A motion was made by Chief Kay Hoffman for the CMRS Subcommittee to recommend to the ETSC to deny payment of Voucher 03-0080 in the amount of $37,942.74 as no funds are available under the Federal identification number provided by the supplier.  Supported by Mr. Hugh Crawford, the motion carried.

G. Vouchers 03-0081, 03-0082, 04-0001, 04-0007, and 04-0017, Subcommittee members were provided with copies of the invoices.  Michigan State Police staff had previously removed all information identifying the CMRS supplier from the documents.

MSP staff have contacted Department of Treasury representatives and confirmed that this CMRS supplier has deposited sufficient funds into the CMRS fund to be eligible to receive reimbursement in the recommended amount of $911,121.98.

A motion was made by Mr. Hugh Crawford for the CMRS Subcommittee to recommend to the ETSC to approve payment of Vouchers 03-0081, 03-0082, 04-0001, 04-0007, and 04-0017 in the total amount of $911,121.98.  Supported by Chief Kay Hoffman, the motion carried.

H. Vouchers 04-0002, Subcommittee members were provided with a copy of the invoice.  Michigan State Police staff had previously removed all information identifying the CMRS supplier from the document.

MSP staff have contacted Department of Treasury representatives and confirmed that this CMRS supplier has deposited sufficient funds into the CMRS fund to be eligible to receive reimbursement in the recommended amount of $819,560.42.

A motion was made by Mr. Hugh Crawford for the CMRS Subcommittee to recommend to the ETSC to approve payment of Voucher 04-0002 in the amount of $819,560.42.  Supported by Chief Kay Hoffman, the motion carried.

I. Voucher 04-0015, Subcommittee members were provided with a copy of the invoice.  Michigan State Police staff had previously removed all information identifying the CMRS supplier from the document.

MSP staff have contacted Department of Treasury representatives and confirmed that this CMRS supplier does not have sufficient funds deposited into the CMRS fund under the Federal identification number provided by the supplier to be eligible to receive reimbursement in the recommended amount of $205,873.98.  This supplier was previously reimbursed and has not contributed to the fund since that time.

A motion was made by Mr. Hugh Crawford for the CMRS Subcommittee to recommend to the ETSC to deny payment of Voucher 04-0015 in the amount of $205,873.98 as no funds are available under the Federal identification number provided by the supplier.  Supported by Chief Kay Hoffman, the motion carried.
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J. Vouchers 04-0018, Subcommittee members were provided with a copy of the invoice.  Michigan State Police staff had previously removed all information identifying the CMRS supplier from the document.

MSP staff have contacted Department of Treasury representatives and confirmed that this CMRS supplier has deposited sufficient funds into the CMRS fund to be eligible to receive reimbursement in the recommended amount of $181,414.10.

A motion was made by Chief Kay Hoffman for the CMRS Subcommittee to recommend to the ETSC to approve payment of Voucher 04-0018 in the amount of $181,414.10.  Supported by Mr. Hugh Crawford, the motion carried.

Lt. Colonel Munoz reported that $43.5 million was in the fund as of March 3, 2004.

II.
Status of LEC Invoice

Lt. Colonel Munoz reviewed an e-mail sent by the Department of Treasury regarding HB 4439 providing a payment mechanism to handle payments to LECs (Local Exchange Carriers).  Under this amended, the MPSC has initiated a contested case proceeding to determine the costs of local exchange companies that are eligible for reimbursement from the wireless funds held by Treasury.  The MPSC has until June 29, 2004, to conclude this proceeding.  Mr. Michael Orris advised that if LECs wish to get reimbursed from the fund, they will need to join this case.  All testimony is not yet in.

The above is a separate case from the Barry County lawsuit, which is currently in the Court of Appeals.

III.
Wireless Companies Opting Out (per HB 4439)

Lt. Colonel Munoz’ office has received inquiries as to if a listing will be made public of the companies who opt out of the CMRS fund per HB 4439.  Mr. Orris recommends the matter of publication be brought to the full ETSC to decide.  

IV.
Processing Time for Invoices

Mr. Scott Temple had raised a concern regarding the processing time of invoices.  Lt. Colonel Munoz will have staff contact companies prior to a CMRS Subcommittee meeting for more information when invoices are received without much detail.  Also, Mr. Temple and Mr. Paul Styler can be contacted if there is any question regarding the amount of information provided.  Both these options should help to better prepare the invoices and move them along at a quicker speed.

V. Monies Deducted from Checks Prior to Issuance

Mr. Temple noted that the Department of Treasury will deduct any fees owed to the state by a wireless company prior to issuing their CMRS reimbursement check.  This can cause problems for large suppliers when monies deducted are owed by a different department within the company from that which handles the CMRS reimbursements.  It was the conclusion of the subcommittee that nothing can be done to change this Department of Treasury procedure.

VI. Senate Bill No. 1015

This proposed bill contains a section whereby $12 million would be transferred from the CMRS fund to cover obligations of the state building authority under the bonds issued to finance the Michigan public safety communications system project.  Lt. Colonel Munoz noted, as he did at the December 9, 2003, ETSC meeting, that the towers fall under the Department of Information Technology and not the Department of State Police.  MSP was not contacted or informed of this bill prior to its submission.  The only time MSP has been advised of an attempt similar to this was prior to the Executive Order being issued in December 2003.
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From the total amount of invoices reviewed at today’s meeting, it is obvious that suppliers are beginning to submit their expenses for reimbursement and it is anticipated the fund will deplete quickly.  Associations representing the 9-1-1 industry, who also hold a seat on the ETSC, have been recommended to lobby to protect the fund.

VII.
Pre-approval Guidelines

A revised draft of the guidelines was reviewed by the subcommittee.  The guidelines note that if a supplier does the work, they will be reimbursement for their expenses.  The caveat is that the supplier must have contributed to the fund and have enough in the fund available to cover up to 125 percent (contributions on-hand) of their invoice.  Mr. Temple will obtain the exact language from the hearing when HB 4439 came before the Senate to add to the guidelines, before bringing it to the full ETSC for approval.
VIII.
Adjourn

The meeting adjourned at 3:30 p.m.

Approved:

_________________________________________

Lt. Col. Peter C. Munoz, Chair
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