July 6, 2002

Michigan House of Representatives

State Capitol Building

Lansing, Michigan  48909

Ladies and Gentlemen:

I was pleased to sign into law a Quality Assurance Assessment for nursing homes and health maintenance organizations (HMOs).  I was willing to support the assessment because the nursing home community and HMOs collectively agreed to it, and it established a mechanism for providing a funding increase of 5 percent for nursing homes and 7 percent increase for HMOs in a time when state funding is scarce.

A similar proposal for Michigan’s hospitals could generate an additional $143 million for Medicaid patients.  The additional funds, when compared to current levels, would have provided hospitals an increase of 15 percent in 2003 and 22 percent in 2004. These additional funds were targeted to those hospitals that needed it most – based upon the number of Medicaid patients they serve.   

There is another approach being advocated by the Lansing-based Michigan Health & Hospital Association.  This approach attempts to use the Constitution as a method to fund special interest groups, by using taxpayer dollars to establish a $50 million corporation that will operate outside of public scrutiny and oversight.  The proposal also claims to lock up the Tobacco Settlement revenues for health care spending.  It appears the special interests and Michigan Health and Hospital Association have no qualms about jeopardizing future funding for other state priorities such as public safety, health, higher education, community colleges, corrections and children.   

For decades, the state covered the exorbitant costs of tobacco related illnesses for our low-income residents in the Medicaid program, all at the expense of many other important programs such as education and senior health care.  The state sued the tobacco companies to recoup these dollars and the Michigan Legislature chose to invest these funds into programs that benefit the entire state in one way or another.

The ballot proposal and the Quality Assurance Assessment Program are inseparable.  The state can afford one, but not both.  The choice is straightforward.  One program offers $143M in additional Medicaid dollars into the system.  The other, the promise of a bitter electoral battle for the hope of more funding in the future.  I have been very clear throughout the entire legislative process that I would not support a hospital assessment if the ballot proposal moved forward.
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Therefore, I cannot in good conscience sign this proposal. It would be fiscally irresponsible for me to sign Enrolled House Bill 5103 into law while special interests continue to advocate a constitutional amendment that would jeopardize the finances of the State of Michigan.








Sincerely,








John Engler








Governor

cc: Michigan Senate

The Honorable Candice Miller

