
	Jennifer M. Granholm

governor

	
	[image: image1.png]RIBUS Thi
A P\ _
’ € N\ *

/%)

\Qb/ll
QU

Ris PEmNsm.AM ‘6‘

C
Cums®P:





State of Michigan

MICHIGAN BROADBAND DEVELOPMENT AUTHORITY

lANSING
	
	James W. Butler III
Vice  President




Financing Application Form

(Form MBDA-3: More than $1 Million Service Provider Loan)
This form is to be used by network operators/service providers seeking financing that exceeds $1 million to expand broadband services in Michigan.  Eligible projects include broadband network infrastructure projects that use technologies such as coaxial cable, copper wire, fiber optic cable, and wireless systems to deliver broadband services. Eligible projects must enhance broadband services in the state of Michigan and provide clear public benefits (expanded availability of services, links to public and non-profit organizations, etc.). 

General credit requirements

MBDA uses much the same credit criteria as any private lender. The primary tests of creditworthiness are:

1. Repayment Ability: Borrowers should demonstrate their organization's ability to cover expenses and repay the loan. 

2. Management: Borrowers must show their capability to manage the business or project. For a startup, experience in the same industry is critical. 

3. Equity: Borrowers must demonstrate their confidence in the project with an equity contribution of approximately 30%, but this varies according to the risk profile of the borrower. 

4. Collateral: Borrowers should offer collateral commensurate with the amount of the loan whether it be company assets, personal assets or government guarantees.  

5. Credit History: Borrowers must agree to personal and/or organizational credit reviews.

Completed applications and questions about Broadband Authority financing programs should be forwarded either electronically via e-mail or printed and sent to:
Michigan Broadband Development Authority

Attention: Edwin R. Harlin, Project Manager

735 E. Michigan Avenue

Lansing, Michigan 48912

E-mail: harline@michigan.gov
Phone: 517.241.2121

Fax:     517.373.3150

Confidentiality request

If you would like to request confidential treatment for any or all of the information provided with your application, you will need to fill out the Broadband Authority’s Confidentiality Request Form, which is available online at http://www.michigan.gov/cis/0,1607,7-154-28077_28233_28257-73063--,00.html.

Please provide all of the information requested in the form below.  Please highlight confidential information if you plan to submit a confidentiality request. 

COMPANY NAME: 

Project Name: 

Application Date: 

Company Address:
Street Address:


City:

  


State:




Zip Code:



Phone:




Fax:




Lead Contact:
Name of lead contact:



Title: 





Direct Phone: 



Fax:




E-mail:



1. How much financing are you seeking from the Broadband Authority?  

$_____________________
Requested term of loan ____ years

s

2. When would you like to close on this loan?  

3. Provide a drawdown schedule for the loan. 

4. Provide a detailed description of your project.  

5. Describe your existing broadband business. 

6. Describe how this project fits into your overall business plan.

7. Describe the technologies used in the project.

8. Describe features that distinguish your project from competitor programs/offerings.

9. Describe the major risks associated with the project.

10. How might the project be affected by government laws or regulations now or in the future?

Right-of-way issues: 

Environmental issues: 

FCC and/or PSC regulations: 

Other: 

11. Describe the market that is being served and your target customers (how large is the market, demographics, business/residential/government/other). 

12. Describe your pricing and how it compares to competitors.

13. What is your projected penetration into the market (take rate)? 

14. Describe in detail the benefits of your project to the state of Michigan.

15. How much debt does the corporation have outstanding?

16. What is the corporation’s debt rating?

17. Describe where a Broadband Authority loan would fit into the corporate debt structure. 

Application Checklist
Please provide the items requested below as attachments to your application. 

We prefer electronic submissions.  If submitted electronically via e-mail, all attachments should be combined into a single Adobe Acrobat PDF or Microsoft Word document with each attachment clearly identified. Attachments 3 and 4 should be submitted in Excel format, and be thoroughly documented.

If sent in hard copy, all attachments should be combined into a single document with each individual attachment identified.  Attachments 3 and 4 should be submitted in Excel format on electronic storage media (e.g. floppy disk, CD).

Attachments will be provided via:

E-mail with attached files  FORMCHECKBOX 

Hard copy + electronic storage media with Excel files  FORMCHECKBOX 

Required materials:

 FORMCHECKBOX 
 Completed loan application

 FORMCHECKBOX 
 Attachment 1: Detailed timeline for the project

 FORMCHECKBOX 
 Attachment 2: Summary of project costs (hard and soft costs)

 FORMCHECKBOX 
 Attachment 3: Financial projections for the proposed project over term of loan

 FORMCHECKBOX 
 Attachment 4: Corporate financial statements for the most recent three years

 FORMCHECKBOX 
 Attachment 5: Corporate pro-forma financial statements over term of loan

 FORMCHECKBOX 
 Attachment 6: Description/illustration of corporate debt and ownership structure

 FORMCHECKBOX 
 Attachment 7: Corporate credit information, including published reports

 FORMCHECKBOX 
 Attachment 8: Loan agreements/covenants associated with outstanding corporate debt 

 FORMCHECKBOX 
 Attachment 9:  Participation plan for small and minority owned businesses

 FORMCHECKBOX 
 Attachment 10:  Community outreach plan to educate the public of the availability of broadband services in relation to this project

Release Form

Please fill in the spaces below then print, sign and fax this page back to the Broadband Authority at (517) 373-3150.  

I certify for the purpose of obtaining credit that I am authorized to submit this loan application on behalf of the organization, and that the information and representations contained in this application and any supplementary information are true, complete, accurate and current to the best of my knowledge.  The Michigan Broadband Development Authority and its contractors are authorized to make any credit investigations necessary to process this application and to respond to any inquiries regarding its credit experience with Applicant.
APPLICANT:  

(Name of Sponsor Organization)

BY:  ________________________________________________________________________

(Authorized Signature)

TITLE: 

DATE:  
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