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The attached Federally Qualified Health Center manual revisions update the policy pursuant to
the Balanced Budget Refinement Act of 1999, Section 603(a), “Modification of the Phase-Out of
Payment for Federally Qualified Health Centers and Rural Health Clinic Services based on
Reasonable Costs.” These manual pages update and supersede current policies regarding the
percentage decreases for FQHCs that do not sign a Memorandum of Agreement during Fiscal
Year 1999 through Fiscal Year 2004 and the repeal of cost-based reimbursement in Fiscal
Year 2005.

Manual Update
The Federally Qualified Health Center should DISCARD Chapter lll, pages 5 and 6. INSERT

the attached Chapter lll, pages 5 and 6.

Questions

Any questions regarding this bulletin should be directed to: Provider Inquiry, Medical Services
Administration, P.O. Box 30479, Lansing, Michigan 48909-7979. Provider may phone toll free:
1-800-292-2550.
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