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MAY 15 DURANT-RELATED DEBT SERVICE PAYMENT
The State School Aid Act, as amended by Public Act 142 of 1997, provided appropriations as part of a settlement  to
school districts involved in the Durant litigation as well as school districts not involved in the litigation (referred to as
Non-Durant school districts).  The act provided for most of the Non-Durant school districts to receive half of their
Durant related settlement amount in ten annual cash payments (paid November 15, 1998 through November 15,
2007), and the other half in fifteen annual payments (beginning May 15, 1999 through May 15, 2013).  The May
payments could be pledged for a bonding option and approximately 450 school districts chose to do so.  The
Michigan Municipal Bond Authority (MMBA) issued bonds for the Non-Durant school districts that elected to
receive a lump sum amount from the MMBA rather than the fifteen annual payments.  These districts have
received a separate status report each year dated May 15 that shows the amount of the debt service paid on their
behalf to the bond trustee.  Six districts elected not to use the bonding option and are receiving the 15 annual
payments.  As part of the Executive Budget Recommendation for FY 2004, the bonds were “refunded.”  To
accomplish that, the debt service payment schedules for the districts that chose to bond have changed.  However,
the refunding did not change the total payments for any of the borrowers.  Revised payment schedules were sent to
each of the school districts on March 24, 2003.  The revised payment schedules show that there is no debt service
payment for May 15, 2003, May 15, 2004 and May 15, 2005.  The debt service payments will resume in 2006. 
Therefore, there was no May 15, 2005 State School Aid Financial Status Report for the districts that chose
the bonding option.  Also, no transaction on the school districts’ books related to the debt service will be required
for fiscal years 2003, 2004 and 2005.  No action is required by the participating school districts to effectuate the debt
service payments; all payments continue to be made by state appropriations for this purpose.  The May 15 status
reports for the bonding districts will resume in May 2006.  The six districts that chose to receive the fifteen annual
installments received a May 15, 2005 payment.  This does not affect the November 15 payments which will
continue to be made each year through 2007.  Questions related to the debt service schedules should be directed to
the MMBA, (517) 373-1728 or treasmmba@michigan.gov.   

    
MAY REVENUE ESTIMATING CONFERENCE
Leaders from the House and Senate Fiscal Agencies and the State Treasurer will meet for the May Revenue
Estimating Conference on May 19, 2005.  The purpose of the conference is to reach a consensus on the current
fiscal year revenues and the projected revenues for FY 2006.  Information on the results of that conference will be
in the June UPDATE.  For more timely information regarding the revenue estimating conference check the House
Fiscal Agency website (www.Michigan.gov/HFA) following the conference.  

FY 2004 FID AND REGISTRY OF PERSONNEL DATA
An analysis of the FY 2004 Financial Information Database (FID) and Registry of Educational Personnel (REP)
data submitted to the Center for Educational Performance and Information (CEPI) indicates an average teacher
salary that is outside normal salary parameters for several districts.  Those districts should have received a May 5,
2005 letter jointly signed by the Department and CEPI with a table showing the FY 2004 teacher salary data
submitted on FID and the K-12 teacher full time equivalency (FTE) data submitted on the REP.  The REP K-12
teacher FTE may be amended through a special feature that has been added to the REP Application.  This feature
will be visible only to districts with discrepancies in their K-12 teacher data submission. Contact Glenda Rader (see
contact information below) if FID data changes are necessary.  We have asked that the changes be submitted by
May 27, 2005.  It is important that we “clean up” this data, because it is used to compile the Bulletin 1014
Michigan Public School Districts Ranked by Selected Financial Data .  This Bulletin is used by many different
people including school districts, parents, media members, unions, educational associations, legislators, and other
state agencies for a variety of reasons.  Contact Glenda Rader, State Aid and School Finance, (517) 335-0524 or
RaderG@Michigan.gov. 

SECTION 31A AT-RISK PROGRAM REPORTS DUE JULY 15, 2005
Local districts and public school academies receiving 2004-05 funds under Section 31a At-Risk are required to
submit the 2004-05 Section 31a Program Report to the Department by July 15, 2005.  The report form is available in



the Michigan Electronic Grants System (MEGS) at http://megs.mde.state.mi.us/megs/.   If the report is not
submitted by July 15, an amount equal to the district’s Section 31a August installment will be withheld 

from the August state aid payment.  These funds will be forfeited if the report is not received by September 30,
2005.  Contact Judy Thelen, Office of School Improvement, Field Services Unit, at (517) 335-1266 or
ThelenJA@Michigan.gov.

END-OF-YEAR SCHOOL INFRASTRUCTURE DATABASE
Intermediate school districts, local school districts and public school academies are required to report incidents of
crime that occur through the end of the school year (June 30, 2005) in the School Infrastructure Database (SID). 
To allow districts to report complete data on incidents occurring before and on the date of June 30, 2005, the Center
for Educational Performance and Information (CEPI) has extended the deadline for the End-of-Year 2005 SID
submission to July 7, 2005 at 11:59 p.m.

Districts that do not complete the End-of-Year submission by July 7, 2005 will be reported with “data not provided”
for state and/or federal reports utilizing End-of-Year 2005 SID data.  Failure to complete the submission by the July
7 deadline will result in the withholding of five percent (5%) of the district’s state aid beginning with the July 2005
payment.

For questions regarding the SID submission, please contact the Department of Information Technology Client
Service Center via e-mail at Help-Desk@Michigan.gov or call (517) 335-0505.  Please provide your name, district
code, district name, the CEPI application name, your telephone number (including area code and extension), your e-
mail address and your specific question. 

STATE SCHOOL AID DATA UPDATED FOR MAY
The May state school aid payment is the 8th payment of the year and reflects 72.72% of the year’s allocation for
Sections 22a, 51c, and 22b as well as for most categoricals.  Prior year adjustments are made at 100% in a single
payment.  The payment will post at the districts’ banks on Friday, May 20, 2005.  

Updated categoricals for the May payment include:
• Michigan School Readiness grants  - Section 32d (Connie Robinson, Early Childhood Education and Family

Services, (517) 241-4291, RobinsonConnie@Michigan.gov). 
• At-Risk Pupils - Section 31a (Glenda Rader, State Aid and School Finance, (517) 335-0524,

RaderG@Michigan.gov). 
  
ISOLATED DISTRICT GRANTS
Section 22d grants to small, geographically isolated districts were paid out for the first time in the April payment. 
This categorical is new for fiscal year 2005 and allocates funds to districts that operate grades K - 12, have fewer
than 250 pupils in membership, and are either located in the Upper Peninsula at least 30 miles from any other school
building or are located on an island that is not accessible by a bridge.  Districts receiving these funds are not eligible
for the three-year-average blended pupil count described in Section 6(4)(y) of the State School Aid Act.  The
Department inadvertently paid foundation funds to some Section 22d districts based on the three-year-average blend
in the April payment.  Those districts have had their blended count converted to the standard blend for the May
payment.  (Contact Glenda Rader, State Aid and School Finance, (517) 335-0524, RaderG@Michigan.gov.)

GENERAL INFORMATION
• The DS-4168B, Planned Number of Days and Clock Hours of Pupil Instruction was due April 15, 2004.

The form is available on line at www.michigan.gov/mde.  Select “keywords” along the top of the screen and then
“State Aid Forms.”  Contact Joellen Wonsey (517) 373-3352, WonseyJ@Michigan.gov with questions.    

• The Section 107 Adult Education allowances are based on the lesser of the district’s capped allowance or the
reported adult education participant count multiplied by $2,850.  Contact Joellen Wonsey (517) 373-3352,
WonseyJ@Michigan.gov with questions.

• Proration factors:  Section 31a -  At Risk funding per pupil proration is $129.7884906711.  There is no proration
of Section 62 - Vocational Ed Millage Equalization or Section 56 - Special Ed Millage Equalization.



*Do you have questions about the information appearing in this UPDATE?  Call the consultants identified above or Dan Hanrahan, Director,
State Aid & School Finance, MDE, phone: (517) 335-0521, fax: (517) 241-0196, e-mail: HanrahanD@Michigan.gov.


