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(includingl$.......... OlonirealizedicapitallgainSI(I0SSES))........vrvievererriierreeieireereesceesseeaes | creverseaesssesenns 1,252,403 | oo | e 1,252,403 | .ovvvereeriens 825,853
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8. TotallrevenueSI(LINESI2IMOT)........cvueveerreerseresisee e sss st st bs et b bbb nees 87,514,974
HospitallandiMedical:

9. Hospital/MediCAIIDENETILS. ........cvevieeieiiciecse ettt sttt en s | sbsesessestes et en et sntesten e nnsnns | esessestesnsestenes 101,849,649 | ..covvvvverreines 43,671,333
10.  OtherIprofESSIONAIISEIVICES..........coiveeviieiiceiiiete ettt ettt s bbb s bt b st b s st etesaesetesanes | sbesessesessssetissstesessssntsssssebensess | serebesesesessssessanes 4,934,222 | ..o, 1,467,197
11 OUSIBIMETEITAIS. ..ot | Sttt siienns | esisessies e sesneas 19,493,801 | oo 8,892,949
12, EmergencylroomIaNAIOULIOMAIEA. .........cvirevrereiieiieieteeie ittt ettt senes | essessnssnsassessessntessesanssssesnssens | sresssnssensesnsnsesns 9,852,349 | oo 4,007,635
13, PrESCIDHONIATUGS. .....v. ettt bbbttt b s ae s e et b b s st ee s e b b et b s s s et saesebnaetas | sbssssssnsssebssebesssssesssetesntens | evessssessssnsnssnaees 33,246,527 | oo 15,782,733
14.  AggregateiwritelinsiforiotherlhospitallandIMEdICal...........cccveuiirieireiieeiese st | cretessessesss e ssssssssseseees [0 I 1,984,255 | .o 2,222,585
15.  Incentivelpool,iwithholdladjustmentsiandibonNUSIAMOUNES............cceiieieiiciriciee ettt sesees | creresaessssebesaesesessassssassesessens | seresessesesssssssnsaesenas 161,055 | oo (43,582)
16, SUDLOLAII(LINESIMMOITE)........vverrrerererreeserieieseri sttt enenes | eoseesssesssenne st esseenes (O I 171,521,858 | ... 76,000,850
Less:

17, NetlreiNSUFANCEINECOVEIIES. .......cvuuveeeesiesiisiiiesies s |ttt senisees | nsissssessssssnsssssneacs 104,911 | o, 69,750
18.  Totalthospitallandimedicall(LINESI1BIMINUSITT)........ceverrrrcrereie e esssssse e esses s s ssssssessssssenens | sssessesssssssssssssesssssssssessnsas [0 A 171,416,947 | oo 75,931,100
19, NONTNBAINICIAIMS. ..ot | £hsb e bbb bbb bbb es | sebeebs s | Hosbien bbb
20. Claimsladjustmentlexpenses,iincludingl$.....2,144,9341c0StICONtAINMENTIEXPENSES. ........cvveverienrerirsnieenes | sreressseesssssisssssssssesssssssssesssnses | svessnsssssensonssessans 3,369,022 | oo 577,587
21.  Generalladministrativelexpenses 12,474,596 7,700,179
22. Increaselinireservesiforilifelandiaccidentiandihealthicontractslincluding($.......... 0

INCreasellinireSErVESIOMIITEIONIY).........c.evcuereee sttt ettt sae bbb s s s s ssessssesss | erssssessesssssssanssssnsessssssssssnssnes | oessesnssssessnssnssnsessssessanssssessess | sensesssssessnsensassssnsessessssansansans
23.  TotallunderwritingldeductionsI(Lin€SI18INrOUGNI22)..........c.erurrereirrirereisrineiseeseeessseessssesesseessessesssessessansss | sssessossssssesssssssssssassssssssens [ 187,260,565 | ..ovvririeinnees 84,208,866
24.  Netlunderwritinglgainori(loss)I(LINESIBIMINUSIZ3).........c.vrrerrureerrreresrernerneeseessesssssssessessssseesessssssssessesssnes | ssssssssassssens XXX overrereenennnens | cereenmessssnsesennnns 8,899,892 | .o 3,306,108
25.  Netlinvestmentiincomelearnedi(ExhibitlofiNetlinvestmentlinCoOME,ILINEITT).......ccvevereereieeireieieseeessisiees [ et ssssesssss s | cevsssessesissessssssssenes 398,469 | ..ovverereereeieas 138,043
26.  NetlrealizediCapitaligaiNSIOM(IOSSES)... ... rrrrerrerrererseessessersasssresessssasssessessasssessessessanssessasssessessessesssessessassss | stesssnssessasssnssassanssnssassanssnssasss | sressasssessessanssessessansanssassenssnsss | sressesssnssessanssessessessanssnssessasess
27.  Netlinvestmentigainsiorl(|0sSes)I(LINESI25IPIUSIZB).........cuuverrerrurreerrerereerneeseeseisnssseessessesnseseessssssssessessessnsns | sssessesssssssssssssssssssssssssssnes [0 P 398,469 | .o 138,043
28. Netigainlori(loss)ifromiagents'loripremiumibalancesichargedioffi[(amountirecovered
I 0)i(amountichargedoffi$.......... )]ttt ettt | Sbsesb s s s b s st sttt s | Ses b e st s s sttt st tae | Shsens sttt
29.  AggregatelwritelingiforiotherlinCOMEIOMIEXPENSES. .......cvvrerrererrearereeseeseesreeseesseesessessssssssessessssssessessesssnssans | sesessosssssssssssssssssssasssssssses [0 12 | o 0
30. Netlincomelori(loss)beforelfederallincomeltaxesl(Linesi24iplusi270plusi28IpIUSI29).........c.ververeerrereeeneerne | rvereeeeeeeens D90, GO IR 9,298,373 | oo 3,444,151
31.  FederallandiforeigniinCometaXxeSlNCUITE..........c..cviueirieereeeereseseeie ettt ses s sssssesssanes | eressssssssns 208, S [T 2,983,271 | oo, 1,511,110
32. Netlincomel(Ioss)I(LINESIB0IMINUSI3T).......c.cvururrereeiereireeieeeseeseeseeseeeeesseeses st eessessesssnssessessessesssessessanes | sreeseesesesens D9, GO [P 6,315,102 | .o 1,933,041
DETAILSIOFIWRITEIINS

0601, PrEMIUMITAX.......uerevueieseeesereseeesssesssmesesseesseresssesss st sss st ss sttt essssssensnins | nesssesssncns )99 SRR (RN (10,735,872) | ..vvveveverrvereerreerseerieneinnns
0B02. ....ovvereeesereseeese ittt | enrineeiiens XXX tvitrererrrriries | eeviemmieseisssssesesssssesssensenes | cessssesseessesss e
0803, ...oovvereeesereseeese st | eerineeseens XXX rrevrerimeens | weeresmnesieesseesesessssssssssssssnes | nessssssssesesssesseesesssssesesenees
0698. SummarylofiremainingiwritelinsforILinelBfromIOVErIOWIDAGE. .......c.cvuevvivrererierere e eesesseseesns | eveessssssnens XXX ocriveereerees | v [0 U 0
0699. Totalsl(Linesi06010thrui06031plusI0B98)I(LINEIBIADOVE). ........veevereerreercrerisesiriesssseesssssssassssssssssssssssnssnes | svessessnsssens D00, SN [T (10,735,872) | oo 0
0707, oottt | nesineesiees XXX tvitererreenneee | eevmeerieesssssssesssssssesssesssses | sesssssssnesssesssesssesssssessesseons
0702, et R R R RE ettt r et s et entenns | sesensenneeannes XXX eitrirrieiinenee [ crereieineesisssssiesstesinees | censeessesesssse e
0703, oot R | nensneesiees XXX evitrererreennee | eevmeeriessssssssesssssssesssesssses | sesssssssnesssesssesssessssssessesssoas
0798. SummarylofiremainingiwritelinsiforiLinel7ifromIOVErfIOWIDAGE. ......vvrvererrerrerresririerissieesssessessesesssssssnes | sessessssssenns XXX oirirereeimenees | v [0 U 0
0799. Totals(Linesl0701ithrui07030plusi0798)I(LINEI7IADOVE). ... e rrererrersresresresserereseesressnssneseessnssssssessssssssssssssness | ssssssssssssenss XXX e | v [0 O 0
1401, PatientITranSPOrAtiON. .........ccciiieiiciet ettt b e s bbb st b s s nnss | sesesessesesasstesessssesesansesensnsenns | bessesesesesesanaesanans 1,806,555 | ...ovevieeeeins 829,293
1402, QUANYIASSUIANCE. ........ocveveieieevceeee sttt bbb sa s s et a bbb e ba s s ss s s ssestesntenes | seebssnssassssssssssessssassnsesssnsans | svessessessesssnsessesanes 177,700 | oo 1,393,292
403, eSS RR RS RE R E R S R R e | £eE SRR R R | HeEs Rt | Sebeee R
1498. SummarylofiremainingiwritelinsiforiLinel14ifromioverflowipage
1499. Totalsl(Lines114010thrui14030plusi1498)I(LINEI14IADOVE). ... vurererrrrresiesressressesssssnssrsssesssssssssesssssnessesssssnesss
2901, MISCEIIANEOUSIINCOME. .......cvvuviurerrereetssesresersssessesss bbbttt | ebsnee b st bbbttt | sesteesb et et b bt /2
2002, oottt E 8RR RS8R R R 0s | 1R R RS s e | 1t E R E e | e R et
2003, oottt R 8 ERE£RE£8 R R AR 0 | 1R RS AR EeREReRRR s | 1R | e bRttt
2998. SummarylofiremainingiwritelinsiforiLinel29fromIOVErTIOWIDAGE. .......uuvrvrrerrerrerirereeereererieeseessssssesessessnes | eesessseessessssssessessssesssnssesnns 0 [0 U 0
2999. Totalsl(Linesi2901thrui29030plusi2998)I(LINEI2UADO0VE). ....vuurererersrrsarssmessessnssressessnssessessesssssssssssssssssssssses | essessssssssssssssssssssssessssssessas [0 12 | o 0
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STATEMENTIOFIREVENUEIANDIEXPENSES((Continued)
1

CAPITALIANDISURPLUSIACCOUNT CurrentlYear

2
PrioriYear

33.  CapitallandisurplusIpriorIrePOrtNGIDEIOU. ........v.vvvivcveiet ettt ettt b b st bbbt s et b s ses s st b sbeses st s s ebesssesssnaebans | srebesensesesssnsasans 12,151,345

GAINSIANDILOSSESITOICAPITALI&ISURPLUS

34,

35.

36.

37.

38.

39.

40.

41.

42.

43.

44.

45.

46.

47.

48.

49.

Changelinitreasurylstock

Changelinisurplusinotes

Surplusladjustments:

Dividendsltolstockholders

NetlincomelorI(I0SS)ITOMILINEI32.........c.ovuiriieerierieteee ettt b sttt bbb s s st s st s et en s b es s st s sssssesetensenes | sressssssessesinsnseses 6,315,102
ChangelinivaluationibasislofiaggregatelpolicylandiCIAIMIIESEIVES. ........c..eurrirrerrerrirrrieresessessesisessesssssassssssessssesessessessssssessasssessessessesssnssess | stesssssessessanssessassssnssessasssnses
NetlunrealizedicapitallgaiNSIANAIOSSES. .........ceuriiriiiriieieiiei sttt s s s b s et es st s s s s b s st s st s s s ns s sssesesasansasans | sretesessesesasnsassnsesesassesesansssnes
Changelininetiunrealizediforeigniexchangelcapitallgainiori(I0SS)...........evruereverieerireeeieieieses e sesses s ssssssssses s ss s sssssssessssassas | srsssessessesssssesssssesssssesnssesas
ChangelinINetideferTEAIINCOMEIIAX. ... ....rvurererersreereseesessessssssessessssesessessessssssessessssssessesssssassesssssessessssssessesssssssssssssssnssnssassssssessssssnsssssansns | sessessssssessessnssnssees (172,435)
ChangelinINONAAMIEAIASSELS. .........cuurerererrirrieirreeesi sttt s st es s ss s sentsnsns | sressessnsssnssensanes (16,269,633)

ChangelinIUNAUNONZEAITINSUIANCE. .......vurvurerrerreseeeeeaseesseseeseessssssess e ss e ss s st sE et se et en st | estebsessantensestess st enssensantanssns

CumulativeleffectiofichangesliniacCoOUNtINGIPIINCIPIES. ........c.rvu e sre et es st es s s st essessees | 2eesaessessessanssessessentenssentenssses

44 2TransferredifromiSUrplUSI(SIOCKIDIVIAENG). ..........cuurverrureirerieieirieeee ettt et | Heebebses s st ees s b s b s s ens s s s st ene s

A4 BT rANSTEITEAMOISUIPIUS. ... vevo e eeeeeeee e eeseeseeseeseesesseesseasesseeseeseesessesseeeseesess e s seeseee et eesees e e s eeE st sE e e e RE e b en e s ee b s s e ssenses | £eeteetsessentens st ess st enssensantansans

45.21Transferreditolcapitall(SLOCKIDIVIABNG)..........cevuiuiiriiiieiie ettt ettt bbbt s s st en s bensns | ebssbessassessnsssbes b st ss st e s e st

45, 30TranSferrAITOMICAPIEAL .......c.cviv ettt bbb s bbbt s bbb st s bbbt n s s b s s st et s | 1ebntesteb e b s s s s b et et b b

AggregateiwritelinsiforigainSIOrI(|0SSES)MISUIPIUS. .........ceveruriirerseiseesise et tessesse sttt es s s s s b s es s s st s s sns s s bs s s nsenss | sssbssssssessssssssnsessessnsaneas (591)

......................... 5,833,237

............................ 307,023

........................ (7,824,750)

NetichangelinicapitallandISUrplUSI(LINESISAIOMAT)........c.vueveireerireiieiseiseies sttt ss s ss st es s bbb sssssssentenas | sssesssssessssnsnnees 11,098,702

CapitallandisurplusiendiofireportingIperiodI(LiNEI3IPIUSIAB)..........ccvurureerireinireiseieieiessissssseesssessesse sttt sssessessessssnssns | sssssessessessssnsenns 23,250,047

......................... 6,318,108

....................... 12,151,345

4701.

4702. Rounding

ChangeliNIStAtEIDTAIBIDTL. ......vervesresresreeesseeseeseeeeesessessesssessessessssesessssesssessessssssessessassssssessosssessssessasssessessanssessessassanssassesssessessassasssessassas | sessesssssssssessnsnnssessasssnes (591)

4798. SummarylofiremainingiwritelinSIforiLingl4 7ifromIOVETIOWIDAGE. ......ccuurvurereeeeeieieeie ettt ettt st | sbsebsnessstsssssstessassssssnsssetaeed 0

4799. Totalsl(Linesi47010thrul47030plusi4798)I(LINEIATIAD0OVE). ... e rerrerereieeieeseesereseessessseseessesssseesessens s ses sttt ees s e s ens st entnsses | essssssssssssensssssessesssnssnes (591)
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CASHIFLOW

1
CurrentlYear

2
PriorlYear

MCASHIFROMIOPERATIONS

1. Premiumsicollectedinetiofireinsurance
2. Netlinvestmentiincome...
3. MiISCEIANEOUSIINCOME. ......cooveveverieie ettt ettt bttt et bes s st s st et bs et sas s s s sassn st ssssesnbnsessssensnsssssessnsensenseses | arins ..(10,735,872)] ..
4. Totall(Lines1ithrought3).... 196,558,813
5. BenefitlandilossIrelatedIDAYMENLS.........cccciierriieiiecieiseeee ettt es bbbt s bbb s ses b ss s s ss s s et s st sssessessnsansssansans | sesseseesessisaessesans 152,840,625
6. NetitransfersitolSeparate,iSegregatediAccountsiandiProteCtedICEIIACCOUNLS...........c.rverieiveieeie ettt ses s ssessssns | eeveessesins s stes e sssssessasssestas | sressssssssssessssssessesses s sssssnsens
7. Commissions,lexpensesipaidiandiaggregateiwritelinSIfOrIdEAUCHONS. ..ottt snssessssnsss | svsesssssssssesnnsnssns 11,538,693 | .o 6,818,931
8. DividendsIpaidItoIPOlICYNOIAETS.........cc. ittt sae bbb en b s ssnsessessens | sbessessssnsesiessssestessessesesessebentes | ebsesesenteses et es e ne s
9.  Federaliandiforeignlincomeltaxesipaidi(recovered)s$.......... OlnetlofitaxionicapitaligainSI(IOSSES). ... ..rvurermerrerrermrerrensereeneereesseseesnees | esrsiseseesssesmessssssenss 2,556,721 | oo 657,350
10, Totall(LINESISHNIOUGNIO). ......vuvrrreceesrereseeessrreesssse sttt e esnntens | eesssenssnenteesinns 166,936,039 74,302,465
11, Neticashifromloperationsi(Linel4iminusiLinel10) 29,622,774 13,265,693
[ICASHIFROMIINVESTMENTS
12.  Proceedsifromiinvestmentsisold,imaturediorirepaid:
121 BONAS....ooeverrieeericees ettt | st 20,000,000 [ ...oovrvmmreerererrreereriererieeeeens
122 SHOCKS. ... eereeceees ittt kRt | nebbie sttt et | ettt
12,3 MOGAQEIIOANS.........cecviieereii ettt bbbttt bbb st a bbb bbb bbb bbbt en st bensesebss e aessese s sssnssssnntasassesessns | sessesessssesesestesessnsesessesebensesessnns | neressssssssesstessssssebesntesestebesanas
124 REAIESIALE. ........voeeeceeieci ittt Rttt | netiee sttt et | ettt
125 OthEMINVESIEAIASSELS........veeeereseeirerise ittt | cebsesteesssee sttt [ sesenesre st
12.6 Netigainslori(losses)lonicash,lcashlequivalentsiandishortitermiinvestments
12.7 Miscellaneousiproceeds
12.8 Totallinvestmentliproceedsi(LINESIT2. THOIT2.7).......cuvvivereirieieieecisetese sttt sttt ss sttt sb s sssnsenns | suessessssssesiessnsenes 20,000,000 | .cveverrieieeiiee e 0
13.  Costioflinvestmentsiacquiredi(longitermionly):
131 BONAS. oottt sttt | eent s 19,999,260 | ...covvuvvrmreerrirnerireerieeesieeenns
13,2 SHOCKS. ...vrrvereeiseisreesstses et sss st se st s e8RS E SRR SRRttt en st s st | netenssessn s e st st s b st st st entes | Sressesnes sttt et et sr s
13,3 MOMGAGEUIOANS. .....cuuvvveeicicieiie ettt sttt s st s b 2t n s bbbttt s st entensenta | ebsesnsentesnssntessesntensensensessnsans | ebesetestes e st en ettt st baee
1314 REAIESIALE. .......veeecieieci bRttt | neebien bbbttt | ettt
13.5 Otherlinvestediassets
13.6 Miscellaneouslapplications
13.7 Totallinvestmentsiacquiredl(LiNESI13. 1HOIT3.6).....c.ecuererrrrreeieiieeiseie et ss e sbessessse s b st s st s s ssssssssasssssenes | sssssessssssssssssssnes 19,999,260 | ..oviviiiiiieieieeieceeean 0
14.  Netlincreasel(decrease)linipolicylloansiandIPrEMIUMINOLES. ..........vrrererrerrresrsnsesreseessesessessssesesssssessssssssssssssssessesssssssssessenssesssssesssesses | sssssessesssssssssessesssssmssessenssnssnnss | sesessssssssessnsssssmssasssessesssnsnsss
15.  Neticashifromlinvestments)(Linel12.8ImiNUSILINESIT3.7IANAITA).........cueveirireieteeee ettt bt ssbnes | esbsessessessssssessess s ss s snes T40 | e 0
MCASHIFROMIFINANCINGIANDIMISCELLANEOUSISOURCES
16.  Cashiprovidedi(applied):
16.1  SUIPIUSINOLES, ICAPITAIINOIES. ... veveeeecice ittt et bbbt ene sttt essessanbsns | 4ebnssessessestessee s b e st s s st sesnntas | Sbestsebeesessansseesententee e s s s brees
16.2 Capitallandipaidiinisurplus,leSSHrEASUIYISTOCK. ........ccceruueverirrrirrieie sttt ss s s st ssess s ssssessanssens | sessessesssessessssanes 21,226,259 | ..oovveveierereins 11,892,300
16.3  BOrTOWEAITUNASITECEIVEA. ........veeveeieiisiie ettt ettt bbbt | sebbie sttt bbbt | et ses bttt
16.4 NetidepositsionideposititypelcontractslandlotheriNSUrANCEIADIIIHIES. ............c.cvvevvveieieiieeeees ettt tesseses | eeveesssestes s ssses s sesssssessessssns | evensessessesssssssssessessss st ssesssanes
16.5  DiVIdENASHOISIOCKNOIARTS..........veeeeeiieiciei ettt sttt ennes | nenssesbnee s s bt st sr bt | freessess e se bbbt
16.6  OtherlcashiprovidedI(@PPIIEA)..........c.vveverieirieeeeiereis ettt es sttt sessns s ses s senssnsnnsesnnnns | nras ...(18,006,922)( .. (8,717,648)
17.  Neticashifromifinancinglandimiscellaneousisources((Linesi16.10tol16.40minusILinel16.50pIUSILINEITE.6).......cvurveueeeererneereerrernirnnins | cesmesesssessessnsesseens 3,219,337 3,174,652
IIRECONCILIATIONIOFICASHIANDISHORTITERMIINVESTMENTS
18.  Netichangelinicashiandishortitermiinvestmentsi(Linel1 10plusiLingl1 SIPIUSILINEITT)........cvevvieeeieerecerreteeeesee et sasssseesessees | cveessssseesaesnssnsaans 32,842,851 | oo 16,440,345
19.  Cashlandishortitermlinvestments:
19,1 BEGINNMINGIOMYEAL........oucveieeieeiiciisete ettt sb sttt bbb bbb bbb bbb bbb stes st bass st s s nsbensnnns | suesbessessaessnssnsanes 33,008,511 | v 16,568,166
19.2  Endiofiperiod](Linel18IPIUSILINEITO.T). ..vccurrerrreeersiserssesessisrsssnes s s sans st nns s snssns | cosessssnsssnnsesesens 65,851,362 | ....oocovvrrrerriinnenne 33,008,511
Note:lISupplementalidisclosuresioficashiflowlinformationiforinonicashitransactions: | |
200000 et | e | e s
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ANALYSISIOFIOPERATIONIBYILINESIOFIBUSINESS[(GainlandiLossIExhibit)
1 2 3 4 5 6 7 8 9

10 1 12 13
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVIII XIX Stop Disability LongiTerm Other Other
Total andiMedical) Supplement Only Only BenefitiPlans Medicare Medicaid Loss Income Care Health NonlHealth

1. NetlpremiumlinCOME........cccvvviicrereereresiseesserete e ssssessssessssssssessssssessssssesssssssssssssesessesesens | 1000 200,890,329 [ 1oiviviveiieieiiiiiieiens | ovvieresesreeininiens | erssssesssesssessniess | seressssssessssssessssnss | seeresssssssssssesesnsss | vovesesessssessssssesenns 10206,896,329 | ..o | e | e | e | s
2. Changelinlunearnedipremiumireservesiandireservelforiratelcredit

3. Feelforiservicel(netiofi$

4. RISKITEVENUE........veevieiriiteic ettt sttt bbbttt

5. AggregateiwritelinsiforiotherlhealthicarelrelatedireVeNUES............cccvvevcverercereeecseiseeeinas

6.  AggregatelwritelinsiforiotherinonlhealthicarelrelatedireVenues...........ccoerveeiereieieisiisrinnnns

7. TotallrevenuesI(LINESITIOIB)........c.vurevrrrrerierieirersiessesseesssesseesessssessessesssessessssssesssssssessessssessens | snsens 196,160,457 | .oovvvvrieriinnnns [ I [ I [ I (L] (L] P 0...196,160,457

8. Hospital/mediCallDENETitS.........cveveiriireesre et ensenns | rnees 101,849,649 | ...ovvoiieiieiiies [ eveirieiessieisens | e | e | e | e ....101,849,649

9. OtherlprofeSSIONAIISEIVICES. .........cvcverueriireriereeese ettt s s s s sssenans | evensenes 4,934,222 | ...oovoverieiieeins | v | e | e | i | s | o 4,934,222

10, OULSIHEIMETEITAIS. ......cvecrerirciscirssisi ettt sessnens | srssenes 19,493,801 | .vovveieeireerenes [ errerrieiiennsrnniennes | ereeneeneesennsssnenns | seressssesnssssnnnsies | sesesssssssensesssnsnnes | soersessssessessnsssene | cernes 19,493,801

11, EmergencylroomiandloUtIOfIArEa...........c.evueviueiecueeiieecieisee ettt | saeranaans 9,852,349 | ...iiiiiereiiiens | e | e | e | e | sreesnsnsnsnseesnnnns | oo 9,852,349

12, PreSCrPONIATUGS. .....cevivietiieitrerieie ettt sttt sses st es s sse bbb es s esessssesesnsnns | sessnaas 33,246,527 |... B - 33,246,527

13.  AggregatelwritelinsiforlotherthospitallandimediCal..............ccevevririeercreiisieesieseseesseseveens | eereens 1,984,255 | ...oiiiecicienen0 [0 [0 0 0 0 [ 1,984,255

14.  Incentivelpool,iwithholdiadjustmentsiandibonusIamounts..............c.cceeveveecreiesieseseieieis | e 161,055 | ..o | oo | oo | e | oo | oo | oo 161,055

15, SubtOtall(LINESIBIOITA). .....oovvveiiieeiiciiie sttt sssssnsenns | anaans 171,521,858 | .o [ I [ I [ I (L] PP (L] PP 0]..171,521,858

16, NetlreiNSUrANCEINECOVEIIES. .......cvivireirersrieise ettt ess st sssessnns | sressssessees 104,911 | oo | eveirieisiisssieninins | erierssesessssesienies | srvesssssiensessssessnes | soersssesssssssssassene | ossessssessessessnenins | suveseseans 104,911

17.  Totallhospitallandimedicall(LinesIT15IMINUSITB)........c.overrrrrrrrrireisirinirrerrerseseeessesesesessssnesesens | seeene 171,416,947 | oo [ I [ I [ I (L] T (L] P 0]..171,416,947

18.  NonThealthIClaimSI(NEL)..........ccevviieiriciciesiesceeeee e sssesessssesssssssssssnsens | ersnenseresseresessnns0 | erereed XXX uriiiiees oo XK oot XK e e XK e e XK | XXX e XXX

19.  Claimsladjustmentlexpenseslincludingl$.. Olcosticontainmentlexpenses. B 3,369,022

20.  GeneralladministratiVEIEXPENSES. ........c..cveivieeieerieeee ettt sees 12,474,596

21. IncreaselinireservesiforiaccidentlandihealthlCONtracts...........cccocvvevevevevrereecesiseeieeeseneens [ ereersierierinereenel0 e | | evesssiessesissesesins | sesesesssssssessssesinss | eossesssssssesisssssesss | ersesessssssssessessesss | eevessesesssssssesnsnns

22.  IncreaselinireServelforlifelCONITaCES. .........cc.cevevivceeiecieieet et sesens | creniessiesisse e 0 e XX [eeeeee XXX e XXX s L e XK Lo XX K | XXX [ XXX.oovoe.

23.  TotallunderwritingldeductionSI(LINESIT 7IHOI22).........c.vuurereerereeeeneeseeeenneseesnessesseesesesseeeseesness | seene 187,260,565 ....187,260,565

24.  Netlunderwritingigainiorl(loss)i(Linel70minusiLiNEI23)...........ccovereueverrereeeeesierseiesiessessneesienes | cereeraens 8,899,892 O o0 |0 0 | 8,899,892

DETAILSIOFIWRITEIINS

0501. PremiumiTax....
0502, <ottt e Rttt
0503, et R RS Rttt
0598. SummarylofiremainingiwritelinsiforiLinel5ifromioverflowlpage
0599. Totall(Linesi0501(thrul05030plusi0598)I(LINEISIADOVE). . ..ereureeeresrerressessresneserssnssnssnessessnssnssesas
08071, ettt et b b ettt s et a et nes
0802, .ottt ettt bbbttt
0603, oottt s
0698. SummarylofiremainingiwritelinsiforiLinel6lfromloverflowipage
0699. Total)(Linesi06010thrui06030plusi0BI8)I(LINEIBIADOVE). ..ot

1301, PatientiTranSpOrtation. ..........cccueieirciiieieiesss et bense s | sressnsns 1,806,555 | .oviieeiieieiiieiiis [ erereenisseissieniens | eressssessesessnsesins | seessssssinsesnseniens | sresessssssesssssens | sosesissessesessssnnns | seeses 1,806,555 | .oiiviveiiieirieiiiens s | ervsienieesenenniens | e | e XXX oo
1302, QUAIIEYIASSUIANCE. .......c.cvcvreecveieiiieis it b bbbt s bbb ssebensnsens | sessnansesens 77,700 | o ey ey [ ereesissieesisisieiens | rvveesssissesesisesens | ossesesessssessssseess | veressesens ATT,700 | coiceeeieiiieins | e | cevvsieeisesesssinns | cveresinieinsseesennnens | evevenns XXX
1303, sttt ssesessesensesnnssnsessens | srenersssensensessnsensD | drerensenennrenene | eressessnsanesnntenes | sesessessesessssessnsans | srsstesiesissensessesanss | sressstessesesesessnsne | sessessssesessesanesins | srsessssesenessnesiens | sressesesesessssasese | cossessessssensessesenns | sesesessssnesensessnens | sesessessnsssessesanss | oesenes XXX oo
1398. SummarylofiremainingiwritelinsiforiLinel13fromIoverflowIpage.........ccocvcveevevereveeeereeereeiiens [ eeverreieiierieieneernd [0 | s | 0 |0 a0 | 0 | 0 0 0 | 0 e l0 XXX
1399. Totall(Lines113010thrui13030plusi1398)I(LineI131abOVE)......c.rerrrrererreeeersnesessessnsssessesnnsnnes | sereerenes 1,984,255 | tiivsvcsrisrineen0 | o | o0 |0 |0 {0 [ 00001,984,255 | 0 | |0 | 0 [ XXX..ou.




setementasoibecemberst2onioie. MOlinalHealthcareofiMichigan,Inc.

UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTMIIIPREMIUMS
1 2 3 4
NetlPremium
Direct Reinsurance Reinsurance Income
LinelofiBusiness Business Assumed Ceded (Cols.N1+02003)

1. ComprehensiVel(NOSPIAIIANAIMETICAI)...........ccoiiieieieieiiiiiiieis ettt ettt ettt es s s st st es e b et s s b bs 242 s e b8 e b en b s b s s b2 s s s R8 8408 s s bbbt b e s b s s e s s s s et st s e s nsessssnsas | 4bastessesanssssessssessessessssessessessntessesebensa | Hinbessnsssssssessssassassessetessessebnsessessessnses | 1ebassessstsssessesessessebss b s sessessssensessesentens | sbessesastessessesnsess e s st st est s et s b baeee 0
2. MEAICAIEISUPPIEMENL.........cueieieiiieeisiiseteste sttt ssssstes saetessessssssesseessssse s e s e st es s s e b s es s b e s s s s s s et £ e s e 4 e a8 E £ se4 e Rse s R8s e R ee £ s34 a0 ee s eS8 e s e AR s A s s a0 s s e b b s e b s b en s s s s asensessesa | 4ebeesssessesasses et enses e b et ense s e bessessessnsens | Hesssessesantess et et est et e b e s e st s s s st e st setensa | Hantesietntnsebse s e s s s et et s s s s entes et e benaes | sebesaetes et e st st en st s st nnen s 0
3. DBNAIIONIY. ..ottt et tebbseteaessea et b A a e seh b s a AR e e A s e A A et s A et bR RA AR s bR Ae LS A A L s e Ao AR s e A s e s AR RR SR s s e Ao b s A A oAb bA et bRt esseAe At s et s s sesebesseteses | ebseietebantetesesetesaesete st sesesesaetebensesetass | ebsesesebastetesssesesssset et saet et s eesebessetesess | abssesetansetetses et s e aebebee b e b s e et essntebens | ebsaetetesseset s an et s e s bt et s s esnaed 0
4. Visionlonly

5. FederallemployeesInEalthiDENE ISIPIAN. ........c.ovireririeiriiiis ettt sese et es e ee et et £ 2S4S £ 42842 £ 4284085 E SR £ SRR R RS R R4 RE e R R SRR RS eRE st ek s et e tn | 4eEReREeeEeeRAe R R e e AR RAeE eSS R en s e s Rs et et nsans | 4eEetieeeeEenE et e REee s e s et e s s s st e sse st entes | HretsestesEetsessesest s se s e s Rttt s st et ntne | HEeetentenRR s R st e s e s s ettt ene e 0
8. THIBIXVIIIIMETICATE. ...t biseis esbseese bbbk 4 4144444444 b e84k bbb be e e bt | 4ebe et s bt b e bbb b s b s bbb b bbb e s | Hoeebees bt b et s b e b e bbbt s nnbes | eebatbe b ettt | eebie e 0
T THIEDXIXIIMEAICAIG. ....v.ovvveevereeeesneseesseeeis s sesees e eeebsees e es s es s8££ 814888 R bRkt | sesbt st 207,591,753 | ooorreocerireeeieniisseiessieesisessssssienes | essssessenssss e 695,424 | .......ovvrrrerrcrerinn 206,896,329
TR o] o 10T O OO ST PO PSP PUTPT PO TP 0
Lo TR 7 o114 O O [ O PSP PSP RSOOSR 0
TR I T =T 4107 = OO ISP OSSPSR DUPP USROS 0
11 ONEIINEAIN. ..ottt ete bbbt Rt bRt bRk E k£ R s R E s R R SRR E RS R E RS R £ s R e £ R s R e Re e R e e b Re et b st b et en bt | HEEEeEEEEL L eEEfeELeE e E ekt ene s | L4 oLt neLE oL E e E e E et E ettt | CeLE st neRE et st eR et E ettt es | HEienE Rttt 0
12, HealthlSUDLOtAII(LINESTTINIOUGNITT). ... ceeueresrressirsseessseessseenese oeesseesssseeessess s ees s EE 080888 R 18£SR £ 811840 RS8R E0E 8 hE Rttt | stebeeesnees et nn et 207,591,753 | oo e 0 [ 695,424 | .....ovvvriiiiriiene 206,896,329
1. LBttt ettt RS eeS R RS ER R RS R E R R RS R LR £ R Rt b e | e R RO RS R R R R b | SRS AR R RS | HEse e SRRkt | eeeb Rt 0
T4, PTOPEIY/CASUAILY.........ouiveiiecteiectcte ettt ettt et ese e4ebessessassesseaes s sese s s sseas s e s et e b s s b s e s e e b e s e b b s s e s s s bbbt o4 b s e R b AR oAb A4 SR A ee e A b bbb s s e At esseh et s e A s s sesebeseesesebasseaesssseas | ehebssetetssseaetesssetesesesebeesebessetessnnetes | ehesisessetassetetesasetesnsesetssetebensnaensntes | shetesssetesstetessensesessetessnsesebennsesennaes | sheberesntesinsetetes et et st ebnser et s s renan 0
15.  Totalsl(Linesl120tol14)
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2ICLAIMSINCURREDIDURINGITHEIYEAR

1 2 3 4 5 6 7 8 9 10 11 12 13
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVINI XIX Stop Disability LongiTerm Other Other
Total andiMedical) Supplement Only Only BenefitsiPlan Medicare Medicaid Loss Income Care Health NonlHealth
1. Paymentsiduringithelyear:
11 DIFECE vttt | srensas 151,645,563 |...
1.2 ReiNSUraNCEIaSSUME..........cvuevriveireieeieieieiieissie et sesessns | seeessesssssssessessnsenes 0
............... 104,911 reverreenennn 104,911
151,540,652 | ...oovvvererierinneenn0 [0 |0 s e e [, 151,540,652
2. PaidimedicallincentivelpoolsiandibonUSES............c.c.cueveeevereinirererenes | coerireenens 161,055 | oo [ ereieieresseeesssisienens | evveesesessesessssssessses | srsesssessssessssssesesseses | sresessssesesssesesssissens | sssessereseessssseseninn | neresesesissens 161,055
3. ClaimiliabilitylDecembert31,icurrentilyearifromiParti2A:

10.
1.

12.

3.1
3.2
3.3
34

Reinsurancelassumed
Reinsurancelceded

DIFECE. ..ttt

ClaimireservelDecemberi31,icurrentiyearifromiParti2D:

4.1 Direct......
4.2 Reinsurancelassumed..........ccovevrenenne

AmountsirecoverablelfromireinsurersiDecemberi31,lcurrentiyear......

ClaimiliabilitylDecemberi31,IpriorlyearifromiParti2A:

71
7.2
7.3
7.4

DIr€Ct....evvveverieceece s
Reinsurancelassumed

ClaimireservelDecemberi31,IpriorlyearlfromiParti2D:

8.1 Direct......
8.2 Reinsurancelassumed..............cceevene.
8.3 Reinsurancelceded..........cccoorvrieriienne

AmountslrecoverablelfromireinsurersiDecemberi31,lpriorlyear..........

Incurredibenefits:

11,1 DIMECE...eeeeeeeeeeee e
11.2 Reinsurancelassumed...........ccouvverevenn
11.3 Reinsurancelceded............coouevivnieneennc.
114 NEt.ooo e

Incurredimedicallincentivelpoolsiandibonuses

............... 104,911

104,911

........ 171,255,892

........ 171,

255,892

............... 161,055

161,055
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setementasoibecemberst2onioie. MOlinalHealthcareofiMichigan,Inc.

UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2ATICLAIMSILIABILITYIENDIOFICURRENTIYEAR

1 2 3 4 5 6 7 8 9 10 11 12 13
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health XVIII XIX Stop Disability LongiTerm Other Other
Total andiHospital) Supplement Only Only BenefitsiPlan Medicare Medicaid Loss Income Care Health NonlHealth

. Reportediiniprocessiofiadjustment:

1 DIEC. .ottt sttt | senieeies BMB,A43 | oo | ettt | et | sttt tiens | eestest sttt enstens | seeeseessenss et tennienes | nesiensines 5,116,443

1.2 ReinsSuranCelassSUMEd..........c.cuueuerrerrrermrrneieeemiesssesenseeensenns | ceerisssnsssessnssnssnees 0

1.3 ReINSUraNCEICEARM. ........ovueeurerirrieieiieiiseieieeee e | ceseninsisesseniessssiees 0 [ eeorerreirereeerrrineeens [ renrieiesnsnsisinies | reieree st rsies | sersesiest et sineaes | etbeetnes sttt iresies | eeteterne bt estnntas | sretsessent e s entestenes | stesteeb st ess st esbentents | chnebintentest et bentants | srbentesb st st tennens | sebsebeet ettt ntiens | seeebies et

T4 NEL bttt | srrieniens 5,116,443 | oo (0 (O (O (O (O (U O 5,116,443 | ...oovovrnirrrinnne (01 I (0 (U (0 0
. Incurredibutiunreported:

2.1 DITEC. it | essenees 34,409,368 | ...eoorerireienieniiens | reeiieeisesississinsinns | seesssisenssessesssenssens | senssessesssenssessssssenes | sesssesseessnssesssnssnnes | sessesssssssesssessesssnses | sesinsii 34,409,368 | .....ovvrriiieiiniiens | erieeinniesesienniees | e ssssssssinns | sessssssssessssssssenns | sesseessesss s enssenes

2.2 ReiNSUranCelasSUME..........ccuurvueeeurrernererereseeseessesseeseesssesesnes | sessessesssssseessssnsenns 0 [ eeorereerrmereesernsinrenes [ eerreeeeenmeiesinsinsiinssnns | reereieessessisseseseeens | sessestessesssess st esseenns | eesestessssssestessaessestes | eesseeesiensastssessentes | sressessestsesessestessnans | sresseesasssessessantenssents | sensuesestessassnnsnesanes | sesessessesssessessestansanns | setesteseanstestensessnssans | seeesiesiensasassesnnins

2.3 ReINSUrANCEICEARA. .......cuurererieiecereireeseeneieee s iseseeenas | cevsesssssssssesssnsesenn 0 [ eeoreeeeermereeerirerneeees [ rerreeneenseinsinsinssinssees | reereieenstnsiseesstnetens | sessestest st essessessneaes | eesesteseessestessaessestas | eetseesesientastssestantas | sressessestieeessestestannns | stesteesaestessensantenssents | stseteeestentassnetnesants | srtestessenssessessentaneens | setestestanstest et estansians | seeesiessest st s enis

24 NBLce st | ferrnees 34,409,368 |.....ccconririirrii (0 (O (0 (O O (O [V I 34,409,368 |.....ccoovrerriiriinnns (0 (01 (0 (0 0
. Amountsiwithheldifromipaidiclaimsiandicapitations:

3.1 DIFECL...eeeect ettt | serteni e 0 [ o e | e | e | ettt | ettt | s et essenes | stesteee st neenes | cenenne sttt | criesteni st ens | sebneres st | sreen et

3.2 ReiNSUranCelassumed...........c.ueurerereerrenminmeserseesssssenseeensenssees | sevsessssenessessnnsnnenes 0 [ oo [ | e | e | ettt | ereee et | sessess st eni st st enes | seentete st ns st | cenenne st seninnes | sriesteni et ens | srenerns et esins | sreen e

3.3 ReiNSUranCelCeABM. .........vvrvreeireieeririeiseseieeeeeeeetseiesssseies | creeeseesssessessensnnns 0 | e [ erereerseereesisneiennes | eersreeesesiesenesssinntes | sereseseseseesstesessts | seseesessssessssesnssantenns | essessstessesesensesesnes | sressssesesnesessessetsnsens | stessessssessesessssesteses | srsetessessessstesesensenses | sessssessesnstessessstestenns | fesesessensesesnssessnsnets | oesessesnnsstesesessnsens

B NBL sttt | ettt (VI (0 (0 (0 (0 O (0 (O O (O (01 (01 I (VI (0 0
. Totals:

4.1 DITEC....eeeeceeceiice ettt sttt nnes | sebieneeas 39,525,811 | .o [V (0 (O (O (0 O 0 [ 39,525,811 | .ovevveereiieiins (0 (0 (0 (0 0

4.2 ReiNSUranCelasSUMEd..........cuuueeirnerreernemneeeeerinssneeensesssssenns | sesmenssseesessessnssnees [0 (01 (VI (0 O (0 (VI (O (U (0 O [0 O [0 O [0 0

4.3 ReiNSUranCelCeded..........ouuiuurimirrieirrinrineiereeeesesseeessesesennes | cessninsisesessessssnnens [0 (01 (VI (0 (VI (VI R (1 N (U N [0 O [0 O [0 [0 0

44 NEb o | serneens 39,525,811 [ [0 I (O I [0 I [ [ I [ I 39,525,811 [ .o [ I [0 I [0 I [0 I 0
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setementasoibecemberst2onioie. MOlinalHealthcareofiMichigan,Inc.

UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2BIIANALYSISIOFICLAIMSIUNPAIDIIPRIORIYEARTINETIOFIREINSURANCE

ClaimsiPaid ClaimiReservelandiClaimiLiability 5 6
DuringithelYear Decemberi31lofiCurrentlYear EstimatedIClaim
1 2 3 4 Reserveland
OniClaims(incurred OniClaims OniClaimsiUnpaid On(Claims Claimslincurred ClaimiLiability
PrioritolJanuaryi1 IncurrediDuring Decemberi31iof IncurrediDuring inlPriorlYears Decemberi31lof
LinelofiBusiness ofiCurrent]Year thelYear PriorilYear thelYear (Columnsi1i+3) PriorilYear
1. Comprehensivel(NOSPItAIIANAIMETICAI)...........cccovreiiieisie ittt bbb a bbb st bbb s e bans | essssesssssssassessstessessebessensessesessesses | nesessssassessesssesessessssesssssessssessnsans | ebsstessesssssessssessassessssessassesstessens | stessstessessesssessessessssessessessntesnbents | sinbessesssssnssssesssssses e s s tanse s benae 0 [ oo
2. MEUICArEISUPPIEMENL. ......vuivieeiseicieiie ettt sttt s bt s £k b s b £ s b s s s nsassnsns | £uebessesssssssessebansnsassesassantessesessesse | essessssestossesssessessesantes et setessesntns | nebesessessesassessesantessessntentes et nsesies | eesebseseniesses et e s st n s e st n s nnnes | absesenses et et et nt st st nt s nnd 0 [ e
3. DBNAIIONIY.........cecviviecteii ettt bbbt b bbb bbb ettt a b s R A b bbb s s AR e A bt s a s b AR ba R e A et b st b s aesetebaeaebas | 4bbsetetebietebess e tsseaetebestebesseaebns | Hebsesetebintetesssetessetetesssetesssantebents | nbssebesestesessetesstetet s st bessesesasies | seeresetesentesasesesessesebesssetesseantebent | nereaebessteseseaetesetebes s ntssnaetenad 0 o
4. VISIONIONIY. c..cvvvoeeereeseiese et eseesteee et s s s s £ e84 2R84 1R R a8 R e R b b e s ke R ensenres | eeseEesseenetenses et eetetaesnseesenseennrentes | neEessetantente s e teteese s e s ssens et netessetnes | SeaeEetsetaete s et et et e s s e st st et e tessees | HEesaeteeneenete e e s Rt et R s et en st et ente | Hreteene b et R ettt 0 | o
5. Federallemployeesihealthibenefitsiplan
6. THIEIXVIIIIMEICAIE. .......couivieciiectetcteteee ettt bbbttt bbb s b e st et s s bbb s b s ssnsassesas | sbmsessssasssssessssassassessssessessesansesnss | suessssassessessesassessessssessessebssesssbanss | Hiebssessnssssessesastastesssbessssessssassenss | ebsesssestesesensesassssessssesssnsessssansns | sesessesisssssessessssessessesssessensesanen 0 [
7. THIEIXIXIIIMEICAIG. ... ...ttt bbbttt enbs | £hnbnbnebs st es et nnnieeas 19,133,800 | ..covevvirerreireireiines 132,823,935 | oo 435817 | oo 38,672,911 | oo 19,569,617 | ..o 19,810,571
8. OMNEIINEAIN. ...ttt RE bR b bR £ £ bt bR b ees | £E1LEeESeRE e E R R E R e Rt bbbt | eesehienteet R eRA et ke e Rt st Een et | ehehieEseee R e b e h Rt b eh et | Chehiee Rt bR bbb bbbt | chsee et 0 [
9. HealthISUDtOtaII(LINESITIOIB).......cvurercrerreeercreeeeeesesee sttt | feteniensnenen e ent e 19,133,800 | ..covvvrrircriniinnenns 132,823,935 | ..o 435,817 | .o 38,672,911 | .o 19,569,617 | ..o 19,810,571
10, OhEIINONINEAIN........coucveciieeieieic ettt et bbbt a bbb b s s b e e s s bt et ess e s s b tesasbssans | absssessssassassesssssssastesssbestessesnsesanss | sbessessssessessessssestesssbessebaebsssesssssnes | Hiebsstessnssnsessesastassassebessssesassassents | evsesssestesetessesiesessessesensssessssansns | nebestesebesesse st es s st s s st neesanee 0 [
11, MedicallincentivelpoolSIandIDONUSIAMOUNTS. .........c.vriuriurirereiieiseetseeeeeseeseseesee e eesesses s s ssse e eese st s s s esessesssenssensessesns | 4rseesssssnssessnsessesssssssessnssnssnssssnsnns | sosseessesssssssesssssssssssnsnsns 161,055 | oot snenssnssienenes | sersrsssensense s s sensnses | erensensee sttt 0 o
12, TOtAISI(LINESIIMONTT). 1t teeueeeeeseeseessmesseseesemseeesessees s mesees e ms s see s8££ f 4288 £EE 4281k RE bbbkttt snn st ene | fiebensensssensenent st 19,133,800 | ..o 132,984,990 | ..oiviveiirinrinnirsiinininena 435,817 | .o 38,672,911 | oo 19,569,617 | oo 19,810,571
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setementasoibecemberst2onioie. MOlinalHealthcareofiMichigan,Inc.

UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTI2CIIIDEVELOPMENTIOFIPAIDIANDIINCURREDICLAIMS
(0001Omitted)

SECTIONIAIIIPAIDIHEALTHICLAIMSIIGRANDITOTAL

YearlinlWhichiLosses
Werellncurred

CumulativelNetlIAmountslPaid

SECTIONIBIIINCURREDIHEALTHICLAIMSIIGRANDITOTAL

SumiofiCumulativelNetlAmountiPaidiandiClaimiLiabilityJandiReservelOutstandinglatiEndloflYear
YearlinlWhichiLosses 1 2 3 4 5
Werellncurred 2000 2001 2002 2003 2004
L PO ettt bR E R R R AR R R R R AR bbb | Sebiee bR R bbbt 5,233 | et 526 | oo 21 |t | et bbbt
2. 20001 ... eeeeeeeaee ettt £ £ Rttt | enbens bbb 26,941 | oo 7,888 | oot 215 | s | e
B 2007ttt | ehteneen et )00 SO OONS OO 35,906 | ..oouverrireierii s 7,593 | oo 126 |
B, 2002ttt E SRR SRR ARttt st entenn | ersententens st entenees ) 9,0 GO DS XXX eirirrireiseisiinsinnes | seressessnsssessessssssss s ssesens 48,392 | oo s TT40 | o 196
TR 0 OO PRPTURP DESSPSTTTRT TR ) 0.9 GO PR ). 9,9 GO PR XXX orierieeeeeeneeees | cneensensessensenss s ssessenens 80,493 | oo 19,304
B, 2004 .ttt f e E RS £f RS R RS £ R SRR E AR RE ekt en A et nnn st st ensententenss | ensentensesnsenteneanees D0, S [T D8, SN [ D, RN [ XXX sitrrireneisnesssnenens | coreisssssessssssesssssssssssssssenssnseas 171,728
SECTIONICIIINCURREDIYEARIHEALTHICLAIMIANDICLAIMIADJUSTMENTIEXPENSEIRATIONIGRANDITOTAL
1 2 3 4 5 6 7 8 9 10
ClaimiandiClaim TotallClaimsland
YearsliniWhich Adjustment UnpaidiClaim Claims[Adjustment
PremiumsiwerelEarnediand Premiums Claim ClaimiAdjustment Percent ExpenselPayments Percent Claims Adjustment Expenselincurred Percent
Claimsiwerellncurred Earned Payments ExpenselPayments (Col.13/2) (Col.121+03) (Col.05M) Unpaid Expense (Col.050+071+08) (Col.09/1)
1. 20000 | e 32,219 | e 27,249 | i | e [0 27,249 | oo BA.B | .o [ ettt | ettt 27,249 | oo 84.6
2. 2007 e | e 43,345 | o 4144 | 379 [ e 1A ] 34,523 | oo 796 | o [ ettt | et 34,523 | oo 79.6
30 2002 | e 52,409 | ..o 42,906 | oo 399 [ 0.9 [ 43,305 | oo 82.6 | oo 15 [ e | s 43,320 | oo 82.7
4. 2003 | s 87,515 | oo 78,696 | ..o 1o K R L0 79,259 | oo 90.6 | ovveererreeeeeieees [T LT 80,041 | oo 91.5
5. 2004 ... | eererenene s 196,160 | ..ovvvriereiririiaiieenas 132,981 | oo 2,682 | s 2.0 [ RN oK 69.2 | 38,744 | .o B87 | e 175,094 | oo 89.3




saementasoiDecemberst2osoine. MlOlinalHealthcare (of(Michigan,(Inc.

U&ITEX.[Pt.2CSn(APaid ClaimsHospital & Medical

NONE
U&ITEXx.[Pt.2CSniBlIncurredClaimsHospital & Medical
NONE
U&TEXx.[Pt.2CSnIC(Expense[RatioHospital & Medical
NONE
USITEX.[Pt.2CSn/APaid ClaimsMedicare(Supp.
NONE
U&TEx.[Pt.2CSnBllIncurred ClaimsMedicare Supp.
NONE
U&TEX.[Pt.2CSnIC(ExpenseRatio/Medicare Supp.
NONE
U&TEXx.[Pt.2CSn/APaid ClaimsDental
NONE
U&ITEX.[Pt.2CSnBIncurredClaims/Dental
NONE
U&TEx.[Pt.2CSnIC[Expense[Ratio/Dental
NONE
U&TEX.[Pt.2CSn/APaidClaimsVision
NONE
U&ITEX.Pt.2CSniB/Incurred/ClaimsVision
NONE
UKITEX.Pt.2CSn(C ExpenseRatioVision
NONE
U&TEXx.[Pt.2CSn/APaidClaims Fed[EmpHealth
NONE
U&TEXx.[Pt.2CSniBlIncurredClaims Fed Emp[Health
NONE
U&ITEXx.[Pt.2CSnIC(Expense(Ratio[Fed[EmpHealth
NONE
UKITEXx.Pt.2CSnAPaidClaimsMedicare
NONE
U&TEX.[Pt.2C(SniBlIncurredClaimsMedicare
NONE
U&ITEx.[Pt.2CSnIC(Expense[Ratio[Medicare
NONE

12.HM,12.MS,(12.D0O,12.VO,12.FE,12.XV
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTI2CIIIDEVELOPMENTIOFIPAIDIANDIINCURREDICLAIMS
(0001Omitted)

SECTIONIAIIPAIDIHEALTHICLAIMSIITITLEIXIXIMEDICAID

YearlinlWhichiLosses
Werellncurred

CumulativelNetlIAmountslPaid

SECTIONIBIIINCURREDIHEALTHICLAIMSIIITITLEIXIXIIMEDICAID

YearlinlWhichiLosses
Werellncurred

SumiofiCumulativelNetlAmountiPaidlandiClaim(LiabilitylandiReservelOutstandinglatlEndioflYear

SECTIONICIIIINCURREDIYEARIHEALTHICLAIMIANDICLAIMIADJUSTMENTIEXPENSEIRATIOWITITLEIXIXIIMEDICAID

1 2 3 4 5 6 7 8 9 10
ClaimiandiClaim TotallClaimsland
YearsliniWhich Adjustment UnpaidiClaim ClaimsIAdjustment
PremiumsiwerelEarnediand Premiums Claim ClaimiAdjustment Percent ExpenselPayments Percent Claims Adjustment Expenselincurred Percent
Claimsiwerellncurred Earned Payments ExpenselPayments (Col13/2) (Col.020+03) (Col.15/1) Unpaid Expenses (Col.050+171+08) (Col.9/1)
1. 2000, | e 32,219 | 27,249 | oo | e 0.0 | e A BAB | .o | e | e Y 84.6
2. 2007 s | s 43,345 | oo 34144 | oo 379 [ o 1 I 34,523 | oo 798 | ottt | erreesseste et | seresss e snes 34,523 | oo 79.6
30 2002 | s 52,409 | .o 42,906 | ..o 399 [ s 0.9 | e 43,305 | oo 82.6 | .o 15 [ | e 43,320 | oo 82.7
4, 2003 | e 87,515 | oo 78,696 | ..o BB3 [ o L0 A 79,259 | oo L I (T [N 15 [ 80,041 | oo 915
5. 2004 | e 196,160 | ..o 132,981 | .o 2,682 | .o 2.0 |, 135,663 | .ooovieeieieicccian (1 I 2 38,744 | .o B87 | .o 175,094 | oo 89.3
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U&ITEX.[Pt.2CSnAPaid Claims Other
NONE

U&TEX.[Pt.2CSniBlIincurredClaimsOther
NONE

U&ITEX.[Pt.2CSn(C[ExpenseRatio Other
NONE

U&IEx.[Pt.2D
NONE

12.0T,13
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTI3IIANALYSISIOFIEXPENSES
1

2 3 4 5
Cost OtheriClaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. Renti(§.......... QOtforloccupancylofloWNIBUIAING).......cererevrrererrerreeersirnireereeseessssnssesssnesnens | crvereessenssnssssessneenns | vevssessssessessssessssnssnns | seseresessnnens 702,914 | oo | v 702,914
2. Salaries, wageslandlotherlDENEfitS..........ccocvereriercreviee et ssssssessens | evenseeis 1,437,594 | ............... 891,731 [ oo 4,565,481 [ ..o | v 6,894,806
3. Commissionsi(lessl$.......... Olcedediplusi$.......... OIASSUMEM)......oovrrrreeieireiieisensiesieses | cevsiesssesiessssssesssnses | evssnsssssssssssssssssssensses | srensssessiessesssssssonsssnss | vovsssssssssssssssssssssssss | soesssessssssesssesssenses 0
4. LegallfeeSIandIEXPENSES. ......cccveeeeirereieiresetes s ess st sssessesssssesessessssessssssssssssssssesns | sevessessssssssssssesissinses | sevessessssessesessssensssens | ensesesienns 126,750 | .ooveveveeeeerceereree | v 126,750
5. CertificationslandiacCreditationIfEes.............cvuuevivorirerieriieee st besssaens | eeveereseeses e 242 | o KT ISR 34,608 | ..o [ e 34,853
6.  Auditing,lactuariallandiotherlconSUItNGISEIVICES. .........cevevevereecreirereieisseereseesseesieseens | eevervesinsans 207,612 | cooeveeeeeerereeeeenens | v 612,081 | .oveveerereereiereeeneiens | e 819,673
7. TraveliNGIEXPENSES........covucvrvierereietetesie e ses st ses bbb sesss s s ssessssesseses | sressesssssenans 11,266 |..ocovecrerreene 3,565 | oo 17,075 | oo | v 131,906
8. MarketinglandladVErtiSING..........ccovuevievereiriieieisiseer bbb sneens | eveeseeressesaens 12,539 [ .o | e, 290,084 | ...oooeveeererereeereens | v 302,623
9. Postage,lexpressianditelephone..........cccucviveieieieeeeceieeie et | e 56,664 |....ccocrernnn. 8,623 | ..coccvvvnd 681,344 | ..o | v 746,631
10.  PrintinglandioffiCEISUPPIIES........vcvuevieireve ettt ettt s snaenes | saesaessesssenans 63,802 |..coooveeierne. 9,554 | oo 862,921 | oo | e 936,277
11, Occupancy,idepreciationlandiamOrtization.............cococurerieureeneeneneieieseiseeeeneeseessssseees | sersereesnsensenessssssssnees | eereesessmssssssnssssssnssees | ceeeessenes 2,304,052 | .cooveeerrinrneeinens | e 2,304,052
12, EQUIPIMENE. ...ttt snsssnns | sesssssssssnsssnesssnees 48 | o, 600 [ .o 315,852 | oo | e 316,498
13.  CostloridepreciationlofIEDPIequipmentiandISOfWArE. ..........cccoruriieeereirrernineieiineineinees | serneeeeneinsieesssnsenees | eereseessesesssnssssssnsseens | coesensssssssssesesssnsssessns | eeesseseesnssssssesssssnssnns | soesessesmsesssssssessnsens 0
14.  OutsourcediserviceslincludinglEDP,iclaims,landlotherIServices............ccuveverereereeiens | cvveerreriennas 218,763 | ..covvveaee. 206,996 | ............... 668,892 | ....cveveerererereieees | e 1,094,651
15.  Boards,lbureausiandiassoCiationfEes...........cc.cvrruiveereiiiiieiecieeeieses s sesssssssesesessenns | seessesssinsiesinnns 1,612 [ o A i 160,737 | oo | v 162,353
16.  Insurance,lexCeptionIrEalIEStAte. .........ccccvvveievcieeices e sssssesaens | sressessnsnniesienas TA54 |, 38,317 | e 344471 | oo | v 389,942
17.  CollectionlandibankISErVICEIChAIGES. ..........cevviveereeireieeie e stese st sssssssseses | evsessesinsssssiesesnsssnss | coesssessesssssissssssesseses | sosssesinssessens 71,264 | 40,911 | v 112,175
18.  GrouplservicelandladminiStrationIfEES. ..ottt ssesessssens | evveeseesnsssssessssnssnnss | cresssessessissinssssssssseses | seessessesssessessssssnssesses | sesseesessessessssiessessns | sessessisssessesseessneens 0
19.  Reimbursementsibyluninsurediaccidentlandih€althIplans.............ccoeveveievecreireieiiiniess | eereneiesiinsensinsiens | e [ e | veeessesesssessesssses | oeesssesessssesenns 0
20. ReimbursementsIfromifisCallinterMEIAEs..........c.vvurrreereriirermerienrrieeeisrimsessesienes | erneeeseesiessenesiienses | reesseessessesssnessens [ e | s | s 0
21, ReAlIESIAtEIEXPENSES. ....cvuvviveiiiicieire ettt sesssbensessensens | sesassessesissessessesessenses | ereesiensesesesssensesens | sressessesesesnnsessnsinsens | resiesesiesissessesesesenns | srresiesesese e 0
22, ReallESIAtEIAXES. ...t | e | s [ s 17,993 | o [ e 17,993
23. Taxes,llicenseslandifees:
23.100StatelandlloCalliNSUrANCEIAXES. ........c.vvererreeserirerrieerssressssessessenesseesseessssssseessses | ersnessseesssesssssesssnenses | sessssesssssssssenssnesssens | eemeensneesssnnes LT T (RN DO 87,733
23.201StateIPrEMIUMIAXES. ......evrverserisereissieseesesssssssssesessssssssessess s sessesssesssssnssssssessasses | ssesssssmsssssasssesssssesss | sesssessessssssmssessessnsses | sessnssssssessesssssssssessens | svsessssssnsssssessesnssenss | sessisssesssssensesessns 0
23.3RegulatorylauthoritylliceNSESIANAIIEES. ..ot esssssessens | evvrviesesesessessesissesens | cossssssssssissessessesnss | eessessessessesens 22,875 | .o [ e 22,875
23 40IPAYTOIAXES. .....eevvsvereersessseessiestes e sse st st ss st st sse st ssns s ssssessenns | ssesssssssens 114,027 | .o, 64,013 | oo 378,607 | .eververererrrirrireniens | cvrerrreriennns 556,647
23.500theri(excludinglfederallincomelandireallestateltaxes).........ccoecrerverrerrrereeeerens | eeveererrerinenns 10,640 [ .o [ | e | e 10,640
24,  InvestmentiexpensesiNOtiiNCIUAEAIBISEWNETE..............ccevcvcveviieieeeeeseeeesie e | eersrresinsissessesiesessenees | eveesiesssseiesssesesens | cvesesesssssssssssssssssens | eeseesesinssssessessssiesenes | erensessesessssssnsnsens 0
25, AggregatelWritelinSIOrIEXDENSES. ......c..cvreeee e sesses s sssssssessssessessssssessnses | eressissessesnsenes 2973 | 683 | .o 108,881 | ..oovicei 0] oo 112,537
26. Totallexpensesiincurredi(LiNESITIOI25).........covevevrerriereeisreeessssess e sssssssssssessessesnss | evensseanns 2,144,934 | .......... 1,224,089 | .......... 12,474,595 | ..o 40,911 | (a)......15,884,529
27. LesslexpensesiunpaidiDecemberi31,ICUMTENtIYEA..........cveveevereveriericresieseesessssseessessnees | cererreseesesessesssessenes | cveevensessenns 702,232 | ..o 5,655,646 | ..coovvrererererereeens | e 6,357,878
28. AddiexpensesiunpaidiDecemberi3 1, IprOMY A . .........cccvvervrvvereereereeeseeeesesesesessesseseesess | eeverresensesessessessenes | evervessessenns 348,011 [ .o 1,704,954 ..o | v 2,052,965
29. Amountslreceivablelrelatingitoluninsurediaccidentlandihealthlplans, JprorYEar.........c.c.. | cevevrevereereireriereeiiies | eveeriesisieesieeeiens | cvevesieieesissesessssens | eeseesesinsessessessssesenes | eversessessesessssssnsens 0
30.  Amountsireceivablelrelating(toluninsurediaccidentiandihealthlplans,icurrentlyear.......... [ coceriirsniniins | ioinrsrissssssisens | covsreessissssssessssssssnes | snssesssssssssssssssnssnss | snsersssssssssssessesnnes 0
31. Totallexpensesipaidi(Linesi260minusi27plusi28Iminusi290plusi30)...........cc..covvrerererens | cvrrennn. 2144934 ... 869,868 |........... 8,523,903 |.................. 40911 |.......... 11,579,616
DETAILSIOFIWRITEIINS
2501, CONIDULIONS. ......cvuivieiccisscects ettt b s se st besnnes | evessssessessesessssessesins | cressssesesessssessssessens | cressesesnsenens 58,450 | .vuvvveivereieeeieeieeens [ e 58,450
2502. ContinuingIEdUcationl/ICONTEIENCES. ........covvevieiveiierieteeseectessee sttt sssssens | cveneessessesiesaees 2,808 | ..ooiviieieinn 502 | 37,070 | oo [ e 40,380
2503, OtNBI ..ot seess ettt ses sttt ssst st s snessssssns | sessesssenessnnessines (GI TN I 181 s 13,361 | oveeeerecenerseeeenens e 13,707
2598. SummarylofiremainingiwritelinsiforiLinel25fromIioverflowIpage. ........ceweeereererneereereenne [ cevreereirneisirrireis (V1 [ (V] (V1 [ (1] R 0
2599. TOTALSI(Linesi25010thru125030plusi2598)1(Linel251aboVe).......ovvcereessreesreessressinnnnes | crvsrinsscees 2973 |, (KN 108,881 [ ..o, 0] o, 112,637
(@) Includesimanagementifeesiofi$.....4,911,4490tolaffiliatesland$.......... QOttolnoniaffiliates.
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EXHIBITIOFINETIINVESTMENTIINCOME

1
Collected
DuringlYear

2
Earned
DuringlYear

1. U.S.governmentibonds
BondslexemptifromiU.S.itax....
Othertbondsi(unaffiliated)....
Bondslofiaffiliates........
Preferredistocksi(unaffiliated)..
PreferrediStoCKSIOMAMMIIAES. .........cvvevrvereeictec ettt ettt ettt
CommONIStOCKSI(UNATAIIAIEA)........cvvevecviiee ettt ettt bbbt s sttt s s
CoMMONISIOCKSIOMAMIALES.........cvvieciiecieciciiste ettt bbbttt st s st es e
3. MOMGAGEIIOANS. .......cvcvictcieiicte ettt ettt et s bbb s bbb s s b bbb bR b AR A st R bR h et bR bbbt et s st naen
4. REAIESIAE.......coceeveiic et RR e bR bR RR bt b R bbb s Rt n st
S 07 = 1 7= PP
6. Cash,icashlequivalentsiandiShOrtHtermMINVESIMENES. ..........c.coueuiieeieie ettt st ssenee
7. DErIVAtIVEIINSITUMENES. .......c..cveivieiecicicte ettt e s bbbt bbbttt
8
9

OthEITINVESIEAIASSELS. .. .. vvoever ettt ettt
Aggregatelwritelinsiforlinvestmentiincome
TOtalIgrOSSIINVESHMENIINCOMIE. ... e teetesteres ettt ses sttt

...67,000

..................................... 67,740

Investmentiexpenses

Aggregatelwritelinsiforideductionsifromlinvestmentiincome
Totalldeductionsi(Lines11ithroughi15)

Investmentitaxes, llicenseslandifees,lexcludingifederallinCoOmMEIAXES...........c.cveviverecviiereieie st
I ETESHIEXPENSE. ... e e ires sttt sttt ss s s8££ 58RR84S £ R AR E R RS S £ REe£R SRR ARt
DepreciationionireallestatelandiotherliNVESIEUIASSELS. ..........vurerrureererereiseeeeteeeee st ssse et s s e8seEs eSS E bR R e bbbt

Netlinvestmentlincomel(Linel10IMINUSILINEITB)..........curerruerrererreeneereesereiseessesssesseseesesssssssssessssssssssesesssssessesssssssssssssssssssssssssssnsens

40,911

................................... 398,469

0003, oo R R R

0998. SummarylofiremainingiwritelinsforiLinel9fromioverflowlpage
0999. Totalsl(Linesi0901ithrui09030plusi0998)i(Linel9labove)

OO POPUUUE PSP OO PO
1002, ettt RS RS e R E SRR R RS R eSS R RS AR E RS R e RS R RS e ER R RS AR e AR e Rt Rre s sttt | eesetet ettt ettt
1503, ettt bRt b AR A bR e AR s R bR s e bR s e s A e bR st et sAee RS AR SR e R AR e e A s A s R s bR s bR AR b st s A s b et s et s st se et ntesesan | eveetiesnaes et et sttt n s bt n e
1598. SummarylofiremainingIwritelinsIforiLingl1 SifrOMIOVEITIOWIDATE. ........cvvevevreres ettt bbbttt st st as s st st ass b s st s s sssssesnnns | ebssssssassesnsessessessssesssssessssansanes 0
1599. Totalsl(Linesi15010thrul15030pIUSIT598)I(LINEITSIAN0VE). ... rvurereeresusersersssssarsassseeesssssesssessesssnssessessessarssassesssnssessessssssessessassasssessenssnssessessassssssessassanssessessansanssessansanes | sessesssssssssnsssnssnssessesssnssssssnssnsans 0
(a)lincludesi$.......... Olaccrualiofidiscountilessl$..... 740lamortizationlofipremiumiandless$.......... Olpaidiforiaccruediinterestionipurchases.

(b)Includess.......... Otaccrualiofidiscountilessi$.......... Otamortizationiofipremiumiandiless$.......... Olpaidtforiaccruedidividendslonipurchases.

(c)lIncludesls.......... Otaccrualiofidiscountilesss.......... Olamortizationlofipremiumiandiless($.......... Olpaidiforiaccruediinterestionlpurchases.

(d)lIncludess.......... Otforicompany'sioccupancylofiitslownlbuildings;landlexcludess.......... QOlinterestioniencumbrances.

(e)Includesls.......... Otaccrualiofidiscountilessi$.......... Otamortizationiofipremiumiandiless$.......... Olpaidforiaccruediinterestionipurchases.

(fincludesls.......... Onaccrualiofidiscountilessi$.......... Olamortizationlofipremium.

(9)lIncludesls.......... Olinvestmentlexpensestandi$.......... Olinvestmentitaxes, licenseslandifees,lexcludingifederalliincomeltaxes,lattributableltolSegregatediandiSeparatelAccounts.
(h)iIncludess.......... Olinterestionisurplusinotesiand’$.......... Olinterestionlcapitalinotes.

()lIncludesi$.......... Oidepreciationionireallestatetands.......... Oldepreciationionlotherlinvestediassets.

EXHIBITIOFICAPITALIGAINS[(LOSSES)
1 2

3
Realized
Gainl(Loss) Other Increases
oniSales Realized (Decreases)lby
oriMaturity Adjustments Adjustment

1. U.S.Igovernmentibonds

1.1 BondslexemptifromiU.S.tax....
1.2 Otherlbondsi(unaffiliated)....
1.3 Bondslofiaffiliates....

2.1 Preferredistocksi(unaffiliated)..

2.11 Preferredistocksiofiaffiliates.....
2.2 Commonistocksi(unaffiliated)..

2.21  Commonistocksiofiaffiliates..........everrererrirersrrreieriesiesisesiesesninens
3. MOrGagElloaNS. ..o e
4. RealIESIAte. ...
5. CONraCtlloans.......c..cocuverererenrenreinsinsiseesessssesss e sssssssnens
6. Cash,lcashlequivalentsiandishortitermlinvestments...

7. Derivativelinstruments...........c.cocoevvvirevivcreennnnn,

8. Otherlinvestediassets..........cccveveveeiiereeriereece s

9. Aggregatelwritelinsiforicapitaligainsi(losses)..

10.  TotalicapitallgainSI{I0SSES)........rvrwrrrerrerrerrsrererersreeessssensesesenes | ereeees

0998. SummaryiofiremainingiwritelinsforiLinel9ifromioverflowipage....
0999. Totalsl(Linesi09010thrui09030plusi0998)i(Linel9labove)...............
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EXHIBITIOFINONADMITTEDIASSETS
1

2 3
ChangeliniTotal
CurrentiYeariTotal PrioriYeariTotal NonadmittediAssets
NonadmittedlAssets NonadmittedlAssets (Col.02m1Col.01)

© © N o

1.
12.

13.

14.
15.1
15.2

16.

17.

18.

19.
20.
21.
22.
23.
24.

25.
26.

Bondsl(SchedulelD)
Stocksl(SchedulelD):

2.1 PreferreditoCKS. .......ocueiiveiiiriiciesesse e

2.2 COMMONISIOCKS.......oucveeveireieiceeei ettt s sees

Mortgagelloanslonireallestatel(SchedulelB):

31 FIISHHENS. ...ttt bbb s
3.2 OtherthanfirStlIENS........cc.eveevvcieeeireece et

Reallestatel(SchedulelA):

4.1  PropertiesioccupiedibythelCOMPaNY.........cccovrvreeireiriieieeieieressieessssssessessssssenns
4.2  PropertiestheldiforithelproductionioflinCOME...........c.cvvrervenireeneereirneenieeireeeneens
4.3 PropertiestheldiforISale............overerveiisiierieesisssse s

Cashi(SchedulelElParti1),[cashlequivalentsi(SchedulelEIParti2)

andishortiterminvestmentsI(SCH.IDA)...........cceervereererierccrerese et seees
CONrACHIOANS. ......oocvereeciesiieceee et
Otherlinvestedlassetsl(SChEAUIBIBA)............cc.cvevevecreeteecere et seees
ReCEIVADIEIfOMISECUNHIES. .....c.vvvvreereirrieiec ittt
AggregatelwritelinsIforlinvestediassets...........ccovvirerecrerieieeeieee s
Subtotals,lcashlandlinvestediassetsi(LINESIMIOI9).........owuurvreeeerrereeeeneereereeneiseisecaees

InvestmentlincomelduelandiacCrued...........vevrerrirnrinresinrsessessseees s ssesssesssssesens

Premiumslandiconsiderations:

12.1  Uncollectedipremiumslandiagents'lbalanceslinicourseloficollection..................
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TotallassetslexcludingiSeparatelAccounts,iSegregatediAccountsiandiProtected

CelllAccountsi(LINESI1ONrOUGNI23).........evveveveeeeieeieeeeesierese et sssenaes
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EXHIBITMIIENROLLMENTIBYIPRODUCTITYPEIFORIHEALTHIBUSINESSIONLY
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NOTESITOIFINANCIALISTATEMENTS

1.

Summary0fSignificant[AccountingPolicies
A. AccountingPractices

The(financial [statements [6fMolinaHealthcarelofMichigan, Tnc. [(the "Company”)are [presented 0n the[Basis [0f ldccounting
practices[prescribedor [Permitted By the[State [dfMichigan, Dffice[0f[Financial (& Thsurance Services(FOFIS”).

OFIS tecognizes [Only[statutory [dccounting [practices [prescribed [0r Permitted By the(state ofMichigan for [determining [and
reporting(the financial [Gondition[and results0floperations (0flaninsurance [ dompany, [and for[determining/its Solvencyiinder
theMichiganInsurance Code. TThe National [Association[dfInsurance [Commissioners’ [('NAIC”) AccountingPracticesland
Proceduresthanual, Version/éffectiveJanuary [1,2001, (NAICSAP) Has been@dopted [as [d[domponent6fPrescribed or
permitted [pPractices by [the [StatelofMichigan.

B. UselofEstimates(inthePreparationofithe Financial [Statements

Thelpreparation(ofifinancial [statements [ih [Conformity With [Statutory [Accounting Principles requires management(to hake
estimates [and [@ssumptions [that@ffectthe reported@amountsoflassets and diabilities. [t(also requiresdisclosureof[contingent
assetsland liabilities(atthe[dateloflthe [financial [Statementsland [the reported [@mounts [0f revenue land lexpenses(during the
period. TActual Tesults/could [differ from those€stimates.

C. AccountingPolicy

Health[premiums lare@arned ratably0ver(the [ferms6fthe Telated insurance [and reinsurance [Contracts(orpolicies. TExpenses
incurred/in/connection Withlacquiring miew insurance[Business(dre 'charged foldperations [@s incurred.

Infdddition, the[Companyfises(the followinglaccountingpolicies:

1. ThelCompany’sfinancial instrumentslihcludedash@andcash(@quivalentsfand investments. [The[Companybelieves
thelcarryinglamounts(ofidashland cashldquivalents/approximate theirfair value Because[ofltheir High Tiquidity. MThe
fairvalueofbondsland shortterminvestments(@rebasedon the fair valuesprescribed By the[SecuritiesValuation
Office[(*'SVO”).[For[certain ihvestments for Which the[SVOIdoes Mot[providelan estimated fair Walue, the[Company
usesl@mortizedCostlas(asubstitute for(éstimated tharked Walue, ih[dccordance With prescribedguidance. TAsof
December(31,12004and 2003, [the[eéstimated|fairvalue [dflinvestmentslincluded linvestmentsfotaling[$1,286,325and
$1,277,065, [respectivelythatwere valuedlat@amortized [Cost.

2. UnpaidlosseslandToss/adjustmentléxpenses include [@an[@mount/determined fromhealth[careCosts[éstimates and [lbss
reportsfandlan@mount,basedon[past/éxperience, forTossesincurred butmotreported. [BuchTiabilities(are
necessarily based[dnlassumptionsandleéstimatesdnd While hanagementbelieves the[@mountlisladequate, [the
ultimate liability tay[Belin [@xcess [0flor Tess [than the@amountprovided. [Thetethods for taking[suchleéstimatesand
forl@stablishing(the resulting liability [dre[continually feviewed [and [@ny(adjustments are reflected inthe Period
determined.

AccountingChanges(and Corrections 0f[Errors

TheCompany prepares|its [statutory financial [Statementsih[Gonformity With dccounting [practices [prescribed[or Permitted By
theStatelof Michigan. TEffective January[1,2001,theState[0fMichigan requiredthatihsuranceGompaniesdomiciled in the
StatedfMichigan(preparetheir statutoryBasis financial statements inlaccordancewith the NAIC AccountingPractices'and
Proceduresianual Z[Version @ffective January(1,2001 [Subjectfolany[deviationsprescribed or permitted By [OFIS.

Accounting/changes(adopted[toconform [foltheprovisions0fithe NAIC AccountingPracticesland Proceduresmanual =
Versionleffective January (11,2001, @rereported [@s(changes inflaccountingprinciples. [There Were mo [ddjustments required [fo
unassigned fundsas/aresultofithe@doption(ofithe NAIC AccountingPracticesland[Proceduresmanual Z[Versionleffective
January(1,2001.

Business/Combinations(and(Goodwill
Thelfollowingsummarizes the/goodwill(balanceand (current year(activity:
"1 Beginningbalancel] [ O O 12,242,392

[] Currentlyearladditions [T 0 O 0 18,776,259
'l Currentlyearlamortization (1.768.770)

J

'] Endinglgoodwillbalancel] [] 0 129,249,881
"1 Nonadmitted/portion (27,136,240)

O

0  Admitted[Goodwilll] [ 0 O 0 2,113,641
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4.0 Discontinued[@perations = None

5.0 Investments = None

6.0 Joint[Ventures, [Partnershipsand LLimited LLiability [Companies = None
7.1 InvestmentIncome [+

The Company had no[investmentlincome that wasleéxcluded. TAll the[Company’sinvestments andtheincome derived from
suchlihvestments teet(the(criteriaforadmitted receivables.

8.[] Derivative Instruments 2 None
9.0 IncomelTaxes

A.00  ThelCompany’smet/deferred Tax@ssetlisreflecteddn(the followinglschedule:

12/31/2004 12/31/2003
1) Total loflall [deferred(tax [@ssets[] [ O 0 3959080 1475,531
2)0J Total loflall [deferred fax liabilities [ O 0 [mo7,7470 0 14,936
3)0J Totaldeferred tax[dssets monadmitted ] [ 0 121,7070 [1344,907
4H0 Total [deferred [tax [@ssets@dmitted ] O 0 166,454 (115,688
50 Changelinmonadmitted et TAs[] U (223,200 355,399)

B.0  N/A

C.00  Currentlincome(taxesihcurred(donsist/6flthe following[tajor(Components:

12/31/2004 12/31/2003
1.0 Current(tax [€xpense (benefit) ] [ 860,286 1,511,110
2.0 ChangelinMTA'sITL's] O 11,9400 1307,023
3.0 Utilization 0f INOL[Carryforward [ (27,235)0 [1(27,235)

0 TheNetldeferred fax[assetConsists[oflthe following tajor[Gomponents:

12/31/2004 12/31/2003
Deferredfax[assets:
NOL [Carryforwards[’] O 256,483 299,588
Stateltaxes[] (I 85,6350 52,631
Compensation(related [payable(] 53,7900 35,821
Other[] O O [
Totalldeferredtax [assets[ | L[] 395,9080] 475,531
Nonladmitted[deferred [fax[assets(I (121,707)0J (344,907)
Admitted(deferred(tax(@ssets[] 274,201 130,624
Deferred faxTiabilities:
State taxes! O (1 [
Depreciation(] O (107,748) (14,936)
Other[] O i O
Totalldeferred [tax liabilities(I (107,748)0 (14,936)
Nonladmitted[deferred fax iabilities[] [ [
Admitted(deferred fax liabilities[] (107,748)[] (14,936)
Netladmitted [deferred [tax [d@ssets/ ] 166,453 111 115,688
Changelihmetmon admitted @ssets(T 223,2000 [ I(355,399)

D.0J  Thereweremol(significantbook fo [fax [adjustments(in 2004
0 E.O0 1. Net/Operating loss [carryforward balance for2005 forward(is[$732,808.

O 2.0 Theldamountofifederal income faxes(incurred thatwill Belavailable forrfecoupmentlinlthe
[l eventlofifuturemetlosseslis/@approximately$1,729,508

F.[ The[Company’sFederal Tncome[Tax feturn fis [Gonsolidated with [the [following[entities:
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MolinaHealthcare, Inc

Molina Healthcareof(California
MolinaHealthcareldfMichigan
Molina Healthcare ofNew Mexico
MolinaHealthcare6f[Washington
MolinaAdvantage, Tnc
Health[Care Horizons, Inc.
Molina(Healthcare of New Mexico
Molina HealthcarelofTexas
Molina HealthcareloflIndiana

[ I I N O

OO 000

MolinalHealthcare, Inc.(Molina)[andlits subsidiaries [file @lcdonsolidated federal income fax [rfeturn. [Wnder(aritten
Serviceslagreementwith Molina@pproved bylthe BoardofDirectors, Molinaldollectsfrom Or Fefunds o [the
subsidiaries(thelamount(dfitaxesorbenefitsdeterminedas [ifMolinaland(thesubsidiaries(filed[separatereturns.

10.InformationConcerningParent, [Subsidiaries/and [Affiliates

A.[1TheCompanylislawhollylowned [subsidiary(0f[Molina. Molinalalso has0ther Wwholly lowned or thajority
owned subsidiaries locatedin [the states(of(California, Michigan, New Mexico,[Washington, Texas[and
Indiana.

B.[0The[Company Has(anlagreementwith MolinaHealthcare, Inc. Wwhereby MolinaHealthcare, Inc. providesdertain
management(and [0thersupportservices/tothe[Company. TExpenseslincurred relating [fo [this[agreement@amounted o
$4,911,4491in 2004 and($2,615,208(in2003.MolinaHealthcare, Tnc. made [Capital [Contributions0f($21,226,259(in
2004 [in[orderto [provide funding forgrowth[dpportunities.

C.['TheCompanyldidnot/declare(orpayldividends/during2004.

D.[AtDecember(31,12004,the[Company [reported($65,973 [payableto MolinaHealthcare, Inc. [for[ddministrative Services.

E.OTherelarenolguarantees(drundertakings for the benefitldflan affiliate Or related [party.

F.[INone

G.[MolinaHealthcare, Inc.0wns all [outstanding(shares (6flthe [Company.

H.[MolinaHealthcare,Inc.[0wnsall [outstanding(shares [0flthe Company.

.00 The [ Companyowns Mo sharesoffMolinaHealthcare, Inc.

J.[0 The[Companyl[owns Mo interest(ih[either MolinaHealthcare, Inc.[or[anyoflthe0ther(subsidiaries 0fthe Molina
Healthcare, Inc.

K.[IN/A
11.[Debt=+MNone

12.Retirement(Plans, Deferred Compensation, RostemploymentBenefits land [Compensated[Absences[and [Other Postretirement
BenefitPlans =

A. DefinedBenefit[Plan = TheCompany(doesmothaveldaDefined BenefitPlan.

B. DefinedContributionPlan=Employees(teeting[dertain [€ligibility Fequirementsmay[participate(in the Company’
401(k)plan. [Contribution(éxpense(tothe401(k)planfotaled[$89,075 2004 @nd $57,323 in2003.

C. Multiemployer(Plans: [The CompanydoesrothaveldaMultiemployerPlan.

D. Consolidated/Holding[Company[Plans: [The Company(doesmothave@Consolidated/Holding[CompanyPlan.

13.[Capital@nd [Surplus,Shareholders’ DMividend Restrictionsand Quasi[Reorganizations =

A. ThelCompanyhas[159,000shares(dfl[dommon(stockauthorizedland 159,000 shares 6fi[common(stocklissued. [Parvalue
is[$1.00.

B. ThelCompany hasmo [preferred(stock.
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C. ThelawsofltheStateldfMichigan limitthe[paymentland(declaration0flextraordinaryandordinary(dividends. TAs[Set
forthinMichiganInsurance[Code,[dividends Tequire priorapproval [Gf[OFIS. TAdditionally, [OFIS [doesWill ot @pprove
dividends(thatlaregreaterthan10%[0fldPlans’ [Surplus(dver(oneyear period.

D. ThelCompany/didmotideclare(or(pay(dividendsin2004.

E. ThereWweremo Testrictionsplaced Onlthe Company’sSurplus,including forwhomlthesurplusfisBbeingheld.

F. N/A.

G. Therelismo(stockeld By the Company.

H. N/A

I. Thelportiondfiinassigned funds[(surplus)represented 0rreduced byleachlitembelowfisasfollows:
O i.[]  Unrealized/gains(orlosses: [T/ $10
[ ii.00  Nonlddmitted@ssetMalues: 1T $27,964,649
O iii.[]  ForlstockPurchaseWwarrants: (7] Ofshares

J. N/A

K. N/A

L. N/A

14.[Contingencies =
A. Contingent[Commitments#None
B. Assessments=+None
C. GainlContingenciesZMNone
D. AllQtherContingencies
TheCompanyfisihvolvedinTegal proceedings, Whichlare mormal folits[Business. [In the0pinion[0f thanagement, Based
upon[currentfacts@nd[Circumstances known by [the[Company, the resolution[dflthese atters should Mot liave[amaterial
adverseleffectlon [thefinancial position (drresultsdfdperation0fthe Company.
15.[Leases+
A. LesseeOperating(Ilease

1) ThelCompany leasesofficelspace,furnitureland fixtures(and office eéquipmentiindervarious leasinglagreements.

2) AtDecember31,2004,the hinimumlaggregate rental dcommitments arelasfollows:

0 Year[EndingDecember31[] 0 0 Operating(ILeases
00 200500 7 N 0 O $732,753
0 0 20060 0 0 0 O $739,233
00 20070 O 0 0 O $781,973
O 0O 20080 0 0 0 O $716,282
00 20090 0 0 0 O $676,047
0 0O 201000 O 0 O $675,030
O 0O 2011 $456.687
(] Totallll] 0 0 0 $4,778,005

3) TheCompanylismotlihvolvedlinlanymaterial SalesTeasebackfransactions
16. Information[AboutHinancial Instruments (With (Off(Balance [SheetRiskland [Financial Instruments (With (Concentrations[0f
CreditRiskZMNone

17.[Sale, Transfer(and Servicing 6f[Hinancial [Assets land [ExtinguishmentsdflLiabilities
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A. A.0 Transfers(of[Receivables(reported(as/Sales = None
[ B.[1 Transferland[Servicingof[Financial [Assets = None
O C.[J Wash[Sales Z=None
18.[GainlorLLossto the Reporting [Entity [from [Uninsured[A&H [Plans(and the Wninsured [Portion [0f[Rartially Mhsured Plans
[1 None
19.Direct PremiumWritten/Produced by Managing[General (Agents/Third [Party [Administrators = None
20.September(11Events =None
21.[0OtherItems=None
22.[EventsSubsequent=MNone
23.’Reinsurance=
[J A.[0Ceded[ReinsuranceReport
[0 Section[[General Interrogatories
[ 1. No
[] 2.1 No

[0 Section2[CededReinsuranceReportPartlA

0 1. No
0 2.0 No

[0 Section3CededReinsuranceReportPartB

O 1. No
O 2.0 No

[0 B.OUncollectible[Reinsurance—MNone

0 C.0CommutationdfReinsurance—MNone

24.Retrospectively Rated [Contracts (& [Contracts [Subject(tb Redetermination = None

25.[Changefin Incurred[Claimsand[Claim[Adjustment[Expenses &

[ Reserves/forlincurred/claimsland(claim@djustmentexpenses attributableto insured [€vents oflprior years has decreased By
$240,954(in[2004 for [prior [years as(aresult oflre[estimation 0finpaid claims [and (claim [adjustment éxpenses. [[Driginal
estimates/arefihcreased(or/decreased(asadditional informationbecomes knownregarding individualiclaims.

26.Inter[company [Pooling [Arrangements = MNone

27.[Structured(Settlements = Not/Applicable

28.Health[CareReceivable—None

29.[ParticipatingPolicies #NotApplicable

30.[PremiumDeficiencyReserves—MNone

31.[Anticipated(Salvage(and[Subrogation—None
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Gross AdmittediAssetslasiReported
InvestmentiHoldings inithelAnnuallStatement
1 2 3 4
InvestmentiCategories Amount Percentage Amount Percentage

© © N o

Bonds:
11 ULSIHTBASUINYISECUILIES.....c..vvvevierete ettt ettt e bbb a st bbb s s s sa st s s
1.2 U.S.governmentlagencylandicorporatelobligationsi(excludingimortgagelbackedisecurities):
1.21 IssuedibylU.S.IgOVEMMENTIAGENCIES. ........ccevvverveieeisiieeeeisise ettt et ens e aess st aessenans
1.22 IssuedibylU.S.IgovernmentiSponSOrediagenCIES.........ccevuurvrrivirneiserseeiesiesess s ses e sses s ssssnes
1.3 Foreignigovernmenti(includingiCanada,lexcludingimortgagelbackediSECUNtIES)...........cc.cvrrvrvrererrerrererieriereeieiens
1.4 Securitieslissuedlbylstates, territorieslandipossessionsiandipoliticalisubdivisionslinithelU.S.:
1.41 States,territorieslandipossessionsigenerallobligations...............c.weeeeerrereirninrereieneeseess e
1.42 Politicallsubdivisionslofistates,territoriesi&possessionsi&politicalisubdivisionsigeneraliobligations........
1.43  RevenuelandiassesSMeNtIoDlGations..........c.oururieriirirrirnrieisesieee ettt enenen
1.44 Industrialidevelopmentiandisimilariobligations
1.5 Mortgagelbackedisecuritiesl(includesiresidentiallandicommerciallMBS):
1.51 Passithroughisecurities:
1.5110IssuedioriguaranteedibYIGNMAL............c.iieiireeeeeseeee et
1.5120IssuedloriguaranteedibylFNMAIANAIFHLMC.............cooviiicieececeseeese e
1B BIANIOtNE ... ceeeeeeesseeeseeees st s8££
1.52 CMOslandIREMICs:
1.521WIssuedloriguaranteedibylGNMA,JFNMA,IFHLMCIOMIVA...........coeueirireieseiseieitesesieiess s

1.5220IssuedibyinoniU.S.1Governmentlissuersiandicollateralizedibyimortgagelbacked
(nmmrsecuritieslissuedioriguaranteedibylagenciesishowniiniLingl1.521............ocoeveveereenerereneeeresisse s

1.E23MANIOINET . ..... oo

Otheridebtlandlotherifixedlincomelsecuritiesi(excludinglshortiterm):

2.1 Unaffiliatedidomesticisecuritiesl(includesicredititenantiloansiratedibytheISVO).........cccceriiercrnerereiereeeseiennns
2.2 Unaffiliatedifor@ignISECUNTIES. .....vv.rvereerereirreesrireiseees st sttt st ses sttt nen
2.3 AFIlIEEAISECUNIIES. ......vvvoereeeeseeeseeeree ettt
Equitylinterests:

3.1 InvestmentsINIMUIUAITUNGS...........ccceuiurrceiercrieeieei sttt

3.2 Preferredistocks:
321 Affiliated
3.22  UNAFTIIALEA. ...ttt

3.3 Publiclyltradediequitylsecuritiesi(excludinglpreferredistocks):

331 AFFIIAEEA. ... veoeoerceree ettt
332 UNAFIlIAIEA.......couveereeirceece s

3.4 Otherlequitylsecurities:

BT AFRIIAIEA. ..ottt
342 UNAFfIIALEA. ...t

3.5 Otherfequitylinterestslincludingltangiblelpersonallpropertylunderilease:

351 AFFIIAEEA. ... oottt
3,52 UNGFfIIAIEA. ..ottt
Mortgagelloans:

4.1 Constructionlandilandidevelopment

4.2 AGHCUIUIAL.....coctceeictcte ettt bbb bbbttt s b bs bbbttt aen
4.3 SinglelfamilylreSidentiallprOPEItIES. .......ovvrevrrrerirreierieiriisssses e eeessssssse st s st sr st ss st ns s
4.4 MultifamilyIreSidentiallprOPEItIES. .......ccveicveiieicircisesiese ettt s s sb s nans
4.5 COMMETCIANIOANS. .......cververrerertsrisetsee ittt
4.6  MezzaninelrealleStatEllOANS. ...t

Reallestatelinvestments:

5.1 PropertyloCCUpIEAIDYICOMPANY........curirrrerrreirerseesressieessesssesssssesssessssssesssssssessesssssssesssssssssssssessesssssssessnssssessasssssssassns
5.2 Propertytheldiforiproductioniofiincomel(includess.......... Olofipropertytacquirediinisatisfactionlofidebt)...............
5.3  Propertylheldiforisalel($......... QOlincludinglpropertylacquirediinisatisfactionlofidebt)

PONCYIMOANS. ... oot eeceees ettt ese s8££ o588 s et ent s
RECEIVADIESITOMSEOUNIHIES. .......vveeeeereeseeeesrseseees st

Cash,lcashiequivalentsiandishortitermiinvestments
OtheHINVESIEAIASSELS. .. ..vverescieiseiicieisssie st ss sttt bbb ns st en

TOtAININVESIEAIASSELS. ... vttt eb st ee b s s ss s a et s see st ent s bsesnsensensns st

................ 0.0

................ 0.0
................ 0.0
................ 0.0

................ 0.0
................ 0.0

................ 0.0
................ 0.0
................ 0.0

................ 0.0

................ 0.0
................ 0.0

................ 0.0

................ 0.0

................ 0.0

................ 0.0

................ 0.0

................ 0.0
................ 0.0

................ 0.0
................ 0.0

................ 0.0
................ 0.0

................ 0.0

................ 0.0
................ 0.0
................ 0.0

................ 0.0
................ 0.0

................ 0.0
................ 0.0
................ 0.0

................ 0.0

................ 0.0
................ 0.0

................ 0.0

................ 0.0

................ 0.0

................ 0.0

................ 0.0

................ 0.0
................ 0.0

................ 0.0
................ 0.0

................ 0.0
................ 0.0

................ 0.0
................ 0.0
................ 0.0
................ 0.0
................ 0.0
................ 0.0
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1.1

1.3
21

22

3.1
32

33

34
41

4.2

5.1

5.2

6.1

6.2

71
72

8.1
8.2

8.3
8.4

1.1

1.2
1.3
114

GENERALIINTERROGATORIES

PARTI1IICOMMONIINTERROGATORIES
GENERAL

IsithelreportinglentitylaimemberiofianiinsurancelHoldingiCompanyiSystemiconsistinglofitwolorimorelaffiliatedipersons,lonelorimorelofiwhich
islanlinsurer?

Ifiyes,ididithelreportinglentitylregisterlandifilelwithiitsidomiciliaryiStatelinsurancelCommissioner,DirectorloriSuperintendentloriwithisuch
regulatoryiofficiallofithelstatelofidomicilelofithelprincipallinsureriinithelHoldingiCompanyiSystem,[alregistrationistatementiproviding
disclosurelsubstantiallylsimilartolthelstandardsiadoptedibyithelNationallAssociationlofiinsurancelCommissionersli(NAIC)linlitsiModel
InsurancelHoldingiCompanyiSystemiRegulatorylActlandimodeliregulationsipertainingithereto,lorlisithelreportinglentitylsubjectitolstandards
andidisclosurelrequirementsisubstantiallyisimilaritolthoselrequiredibyisuchlActiandiregulations? YesI[IX[]

Statelregulating? Michigan

Haslanyichangelbeenimadelduringithelyeariofithisistatementiinithelcharter,lbyllaws,larticlesloflincorporation,lorideedlofisettiementiofithe
reportinglentity?

YesI[IXOmmIENol[m]

NOU0XC]TITIN/ AL

YesI[IXImmmNon[i]

Ifiyes,Idatelofichange: 03/03/2004
Ifinotpreviouslytfiled,[furnishtherewithialcertifiedicopylofithelinstrumentiasiamended.
Statelaslofiwhatidatelthellatestifinanciallexaminationlofithelreportinglentityiwasimadelorlisibeingimade. 12/31/2001
Statelthelaslofidatelthatithellatestifinanciallexaminationireportibecamelavailablelfromieitherithelstatelofidomicilelorithelreportinglentity.
Thisldatelshouldibeltheldatelofithelexaminedibalancelsheetlandinotitheldatelthelreportiwasicompletediorireleased. 12/31/2001
Statelaslofiwhatidatelthellatestifinanciallexaminationreportibecamelavailableltolotherstateslorithelpublicifromieitherithelstatelofidomicilelorithe
reportinglentity.liThislisithelreleaseldateloricompletionidatelofithelexaminationireportiandinotitheldatelofithelexaminationi(balancelsheetidate). 03/25/2003
Byiwhatidepartmentioridepartments? OfficelofiFinanciallandiinsurancelServices
Duringithelperiodicoveredibyithisistatement,ididianylagent,ibroker, Isalesirepresentative,Inonlaffiliatedisales/servicelorganizationlorlanyicombination
thereofiunderialcommonicontroli(otherithanisalariediemployeesiofithelreportinglentity)ireceivelcreditioricommissionsiforioricontrolialsubstantial
parti(morelthani200percentiofianyimajorilineloflbusinessimeasuredionidirectipremiums)iof:
411 saleslofinewlbusiness? Yes[Im]oumnmNol[iXa]
412 renewals? Yes[IojumuuNon[iXi]
Duringthelperiodicoveredibyithisistatement,ididlanyisales/servicelorganizationlownedliniwholelorlinipartibyithelreportinglentitylorfaniaffiliate,
receivelcreditloricommissionsiforioricontrolialsubstantialiparti(morelthani20ipercentiofianyimajorilinelofibusinessimeasuredionidirectipremiums)iof:
4.21 saleslofinewlbusiness? Yes/[IumoummNoi[iXa]
422 renewals? Yes[onummmnmNoo X
Haslthelreportinglentitylbeenlalpartyitolaimergerioriconsolidationiduringithelperiodicoveredibyithisistatement? Yes[IujumouNon[iXi]
Ifiyes,Iprovidelthelinamelofithelentity,INAIClcompanyicode,landistatelofidomicilel(useltwolletteristatelabbreviation)iforlanylentityithatihasiceased
tolexistlaslalresultiofithelmergerioriconsolidation.

1 2 3

NamelofiEntity NAICICo.ICode StatelofiDomicile
HaslthelreportinglentitylhadianyiCertificatesliofliAuthority,llicensesloriregistrationsi(includinglcorporatelregistration,liflapplicable)suspended
orlrevokedibylanyigovernmentallentitylduringithelreportinglperiod?11(Y oulneedinotireportlaniaction,leitheriformalloriinformal,lifia
confidentialitylclauselisipartiofithelagreement.) Yes{[mNon X
Ifiyes,Igivelfulllinformation:
Doeslianytforeigni(noniUnitediStates)ipersonlorientityldirectlylorindirectlylcontroli10% orimorelofithelreportinglentity? Yes[IujumuuNonX]
Ifiyes,
721 Statelthelpercentagelofiforeignicontrol. %
7.22 Statelthelnationality(ies)lofithelforeigniperson(s)lorientity(ies);lorifithelentitylisialmutualiorireciprocal,
thelnationalitylofiitsimanageriorattorneylinifactiandlidentifyitheltypelofientity(ies)i(e.g. lindividual,
corporation,igovernment,iImanageriorlattorneylinifact)
1 2

Nationality TypelofiEntity
IsithelcompanyialsubsidiarylofialbankiholdingicompanyiregulatedibyithelFederaliReservelBoard? Yes{[mumuommNoi[iXi]
Ifiresponseltol8. 1lislyes,lpleaselidentifyitheinamelofithelbankiholdingicompany.
Isithelcompanyiaffiliatediwithionelorimorelbanks, thriftsiorisecuritieslfirms? Yes/ImuummNol[iXa
Ifiresponseltol8.3lislyes,pleaselprovidelthelnameslandilocationl(citylandistatelofithelmainioffice)loflanylaffiliatesiregulatedibyialfederal
financiallregulatoryiserviceslagency[i.e.[thelFederaliReservelBoard(FRB),thelOfficelofithelComptrolleriofithelCurrencyl(OCC),ithelOfficelof
ThriftiSupervision)(OTS),thelFederaliDepositlinsurancelCorporation](FDIC)landithelSecuritieslIExchangelCommissioni(SEC)landlidentifyithe
affiliate'slprimaryifederaliregulator].

1 2 3 4 5 6 7
AffiliateIName Locationl(City,iState) FRB OCC 0TS FDIC SEC

Whatlisithelnamelandladdressiofithelindependenticertifiedipubliciaccountantioriaccountinglfirmiretaineditoiconductithelannuallaudit?
Ermnsti&Young

7250S.IFigueroalSt.ILosIAngeles,ICAI9001715418

Whatlisithelname,laddressiandiaffiliationl(officer/employeelofithelreportinglentityloriactuary/consultantiassociatediwithia(n)iactuarial
consultingtfirm)lofithelindividualiprovidingithelstatementiofiactuarialiopinion/certification?
KareniMacDonald,JFSA,MAAA

OnelGoldeniShorelDr,ILongiBeachl,ICAI190802

FORIUNITEDISTATESIBRANCHESIOFIALIENIREPORTINGIENTITIESIONLY:
WhatichangesihavelbeenimadelduringithelyearlinithelUnitediStatesimanageriorithelUnitediStatesitrusteesiofithelreportinglentity?

DoeslthisistatementicontainialllbusinessitransactediforithelreportinglentityithroughlitsiUnitediStatesiBranchlonirisksiwhereverilocated?
Haveltherelbeenlanyichangesimadeltolanyiofitheltrustiindenturesiduringithelyear?

Iflansweritol(11.3)lislyes,lhasitheldomiciliarylorientrylstatelapprovedithelchanges? Yesi[m]
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GENERALIINTERROGATORIES
PARTI11/COMMONIINTERROGATORIES

BOARDIOFIDIRECTORS
12.  IsithelpurchaselorisalelofialllinvestmentsiofithelreportinglentityipassediuponieitheribyithelBoardiofiDirectorsiorfalsubordinatelcommitteelithereof? YesI[nX]mmmumN o]
13.  DoeslthelreportinglentitylkeeplalcompletelpermanentirecordiofithelproceedingsiofiitsiBoardiofiDirectorsiandlallisubordinatelcommitteesithereof ? Yes[IX]0mimNon[i

14. HaslthelreportinglentitylaniestablishediprocedurelforidisclosureltolitsiBoardiofiDirectorsioritrusteeslofianyimaterialliinterestioriaffiliation
oniithelpartlofianyiofiitsiofficers,idirectors, ltrusteesioriresponsiblelemployeesiwhichiislintorlistlikelyitolconflictiwithithelofficiallduties
ofisuchlperson? Yesi[IXuJmumumNoo[]

FINANCIAL
15.1 Totallamountlloanediduringithelyeari(inclusivelofiSeparatelAccounts,lexclusivelofipolicylloans):
15.11 Toldirectorsloriotheriofficers
15.12 Tolstockholdersinotiofficers

15.13 Trustees,Isupremelorigrandl(Fraternallonly)

15.2  Totallamountiofiloansloutstandinglatithelendlofiyeari(inclusivelofiSeparatelAccounts,lexclusivelofipolicylloans):
15.21 Toldirectorsloriotherlofficers
15.22 Tolstockholdersinotiofficers

15.23 Trustees,lsupremelorigrandl(Fraternalionly)

16.1  Werelanylassetsireportediinithisistatementisubjectitolalcontractualiobligationitoltransferitolanotheripartyiwithoutithelliabilityifor
suchlobligationibeinglreportediinithelstatement? Yes{[mumommmNoi[iXi]

16.2 Ifiyes,statelthelamountithereoflatiDecemberi31lofithelcurrentiyear:
16.21 Rentedifromlothers
16.22 Borrowedifromlothers
16.23 Leasedffromiothers
16.24 Other
DiscloselinitheINotes(tolFinancialithelnaturelofieachiobligation.

17.1 DoeslthisistatementlincludelpaymentsiforiassessmentslasidescribedlinithelAnnuallStatementlinstructionslotherithaniguaranty
fundloriguarantylassociationjassessments? Yes[IojumuiNon[Xi]

17.2  Iflanswerlislyes:
17.21 Amountlpaidiasilossesloririskladjustment
17.22 Amountipaidiaslexpenses
17.23 Otherlamountsipaid

INVESTMENT
18.  Listithelfollowingicapitalistocklinformationtforithelreportinglentity:
1 2 3 4 5 6
NumberiofiShares NumberiofiShares PariValue RedemptioniPrice IsiDividend ArelDividends
Class Authorized Outstanding PeriShare IfiCallable RatellLimited? Cumulative?

Preferred
Common

159,000.000 159,000.000 | ...cocvvorrercnrenn. 1.00

19.1 Werelallithelstocks,lbondslandiotherisecuritieslownediDecemberi31ioficurrentiyear,loveriwhichithelreportinglentitythaslexclusivelcontrol,
inithelactuallpossessionlofithelreportinglentitylonisaididate, lexceptiasishownibyiSchedulelEIParti31SpecialiDeposits? YesI[uXjommomNodom]

19.2  Ifino,lgivelfulllandicompletelinformationirelatingithereto.

20.1  Werelanylofithelstocks,lbondsloriotherlassetsliofithelreportinglentitylownediatiDecemberi31lofithelcurrentlyearinotiexclusivelylunderithe
controliofithelreportinglentity,lexceptiasishownloniSchedulelElParti3iSpecialiDeposits, lorihasithelreportinglentityisoldioritransferrediany
assetslsubjectitolalputioptionicontractithatlisicurrentlyliniforce 201(Excludelsecuritiesisubjectitolinterrogatoryi16.1) Yes{[mmmmmNoi[iXi]

20.2  Ifiyes,IstatelthelamountithereofiatiDecemberi31lofithelcurrentlyear:
20.21 Loaneditolothers s
20.22 Subjectitolrepurchaselagreements
20.23 Subjectitolreverselrepurchaselagreements
20.24 Subjectitoldollarirepurchaselagreements
20.25 Subjectitolreverseldollarirepurchaselagreements
20.26 Pledgediasicollateral
20.27 Placediunderioptioniagreements
20.28 Letteristocklorisecuritiesirestrictedlasitolsale
20.29 Other s

20.3  Foricategoryi(20.28)iprovidelthelfollowing:
1 2 3
NaturelofiRestriction Description Amount
21.1  DoeslthelreportinglentitythavelanylhedgingitransactionsireportedioniSchedulelDB? Yes/ImummNol[iXn]
21.2  Ifiyes,ihaslaicomprehensiveldescriptionlofithelhedginglprogramibeenimadelavailableltoitheldomiciliarylstate? YesI[m] Nol[m]ommmN/Ai[iXa]

Ifino,lattachialdescriptioniwithithisistatement.

22.1  WerelanyipreferredistocksloribondsiownediaslofiDecemberi31iofithelcurrentiyearimandatorilyiconvertiblelintolequity,lor,lattheloptionlofithe
issuer,lconvertiblelintolequity? Yes[umjuuomumNoi[iXa]

22.2 lIfiyes statelthelamountithereofiatiDecemberi31iofithelcurrentlyear:

23.  ExcludinglitemsliniSchedulelE ireallestate, Imortgagelioansiandiinvestmentsiheldiphysicallylinithelreportinglentity'sioffices, ivaultslorisafety
depositiboxes,iwerelallistocks,lbondslandiotherisecurities,lownedithroughoutithelcurrentilyeariheldlpursuantitolalcustodiallagreementiwithia
qualifiedibankioritrusticompanyliniaccordancelwithiParti1iGeneral ISectionilV.HiCustodialloriSafekeepinglAgreementsiofitheINAIC
FinanciallConditionlExaminersiHandbook? YesI[IX]mmmomNodim]
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23.01

23.02

23.03
23.04

23.05

241

24.2

243

25.

26.1
26.2

271
271.2

28.1
282

29.1
29.2

GENERALIINTERROGATORIES
PARTI11/COMMONIINTERROGATORIES

ForlagreementsithaticomplyiwithithelrequirementsiofitheINAICIFinancialiConditionIExaminersiHandbook,icompletelthelfollowing:
2
NamelofiCustodian(s) Custodian'slAddress

StandardiFederaliBank 26000W.[BigiBeaveriRd,TroyiMI148084
ForlalllagreementsithatidoinoticomplyiwithithelrequirementsiofitheINAICIFinanciallCondition]ExaminersiHandbook,lprovideithe
name,locationiandlalcompletelexplanation:

1 2 3

Name(s) Location(s) CompletelExplanation(s)

Haveltherelbeenlanyichanges,lincludinginamelchangeslinithelcustodian(s)lidentifiedlini23.010duringithelcurrentlyear? Yes{[mmmmmmNoi[iXi]
Ifiyes,Igivelfulllandicompletelinformationrelatingithereto:

1 2 3 4

OldiCustodian NewlCustodian DatelofiChange Reason

Identifylalllinvestmentiadvisors,lbrokers/dealerslorindividualsiactinglonibehalfiofibroker/dealersithatihavelaccessitolthelinvestment
accounts,lhandlelsecuritieslandihavelauthorityitoimakelinvestmentsionibehalfiofithelreportinglentity:

1 2 3
CentraliRegistrationiDepositoryINumber(s) Name Address
CadrelFinanciallServices RobertiBrownlee 905IMarconilAvenue,[Ronkonkoma,INY
DoeslthelreportinglentitythavelanyidiversifiedimutualifundsireportediiniSchedulelD,Parti2((diversifiedlaccordingitolthelSecuritiesiand
ExchangelCommissionl(SEC)lin(thellnvestmentiCompanylActiofi1940[Section5(b)(1)])? YesIumuumumNol[iXa]
Ifiyes,lcompletelthelfollowinglschedule:
1 2 3
CUSIPi# NamelofiMutuallFund Book/Adj.CarryinglValue
9999999.ITOTAL 0
Forleachimutualifundilistedlinitheltablelabove,icompletelthelfollowingischedule:
1 2 3 4
Amountiof
MutuallFund's
Book/Adjusted
NamelofiMutuallFund NamelofiSignificantiHolding CarryingiValue
(fromithelaboveltable) ofithelMutuallFund AttributableltolHolding  DatellofiValuation
Providelthelfollowinglinformationiforiallishortitermiandllongitermibondslandiallipreferredistocks.liDolnotlsubstitutelamortizedivalueloristatementivaluelforifairivalue.
1 2 3
ExcesslofiStatement
Statement overiFairiValuel(),
(Admitted) Fair orfFairiValuelover
Value Value Statementi(+)
251
25.2  Preferredistocks...
25.3 Totals

25.4  Describelthelsourceslorimethodsiutilizedlinideterminingithelfairivalues:

HavelallithefilingIrequirementsiofithelPurposesiandiProceduresimanualiofitheINAICISecuritiesiValuationiOfficelbeenifollowed? Yes[IX0]mNon[im]
Ifino, listlexceptions:

OTHER

AmountlofipaymentsitoiTradelAssociations,iServicelOrganizationsiandiStatisticalloriRatingiBureaus, iflany? G 41,165
Listithelnamelofithelorganizationiandithelamountipaidifianyisuchipaymentirepresentedi25%lorimorelofitheltotalipaymentsito
TradelAssociations,IServicelOrganizationslandiStatisticalloriRatingiBureauslduring(thelperiodicoveredibyithisistatement.

1 2
Name AmountiPaid

MichiganiAssociationlofiHealthiPlans 41,165

Amountlofipaymentsiforilegallexpenses,lifiany? B, 126,750

Listithelnamelofithelfirmiandithelamountipaidifianyisuchipaymentirepresentedi25%lorimoreJofitheltotalipayments
forllegallexpensesiduringithelperiodicoveredibyithisistatement.
1 2
Name AmountiPaid
Legalisupportiprovidedibyicorporatellegalidepartment 126,750

Amountlofipaymentsiforiexpendituresliniconnectioniwithimattersibeforellegislativelbodies lofficersioridepartmentsiofigovernment fiflany? s
Listithelnamelofithelfirmiandithelamountipaidlifianylsuchipaymentirepresentedi25%lorimorelofitheltotallpaymentiexpenditures
inlconnectioniwithimattersibeforellegislativelbodies,Jofficersloridepartmentsiofigovernmentiduringithelperiodicoveredibyithisistatement.

1 2
Name AmountiPaid

27.2




saementasoiDecemberst2osoine. MlOlinalHealthcare (of(Michigan,(Inc.

GENERALINTERROGATORIES[(continued)
PARTI2IIHEALTHINTERROGATORIES

1.1 DoeslthelreportinglentitythavelanyidirectiMedicarelSupplementilnsuranceliniforce? Yes[]ommmNol[iXi]
1.2 Ifiyes,lindicatelpremiumiearnedioniU.S.lbusinessionly G 0
1.3 Whatlportionlofiltem((1.2)lisInotireportedionithelMedicarelSupplementiinsurancelExperiencelExhibit? G 0

1.31 Reasoniforiexcluding

1.4 IndicatelamountiofiearnedipremiumiattributableitolCanadianiand/oriOtheriAlieninotlincludedintitemi(1.2)labove. B 0
1.5  IndicateftotallincurrediclaimsionlalliMedicarelSupplementlinsurance. G 0

1.6 Individualipolicies:
Mosticurrentithreelyears:

1.61 Totallpremiumiearned G 0
1.62 Totallincurrediclaims e 0
1.63 Numberloficoveredilives e 0
Alllyearsliprioritolmosticurrentithreelyears:

1.64 Totallpremiumiearned e 0
1.65 Totallincurrediclaims B 0
1.66 Numberloficoveredilives e 0

1.7 Grouplpolicies:
Mosticurrentithreelyears:
1.71  Totallpremiumiearned
1.72  Totallincurrediclaims
1.73  Numberloficoveredilives
Alllyearslprioritolmosticurrentithreelyears:

1.74  Totallpremiumiearned G 0
1.75 Totallincurrediclaims G 0
1.76 Numberioficoveredllives 0
2. Healthitest: 1 2
CurrentlYear PrioriYear

2.1 PremiumINUMErator..........ccoeevverereeeeeeenneennens
2.2 PremiumiDenominator,
2.3 PremiumiRatiol(2.1/2.2).......
2.4 ReservelNumerator

2.5 ReservelDenominator.

2.6 ReServelRatioN(2.4/2.5)......cccceeeeerreierreeerieiseins | eerevsrssessesissessinans 98.9 | 100.0
3.1 Haslthelreportinglentityireceivedianylendowmentiorigiftifromicontractingthospitals,lphysicians,identists,lorlothersithatlislagreediwillibe
returnediwhen,laslandlifithelearningsiofithelreportinglentitylpermits? Yes{[I]onmnmNo[ixa

3.2 Ifiyes,lgivelparticulars:

4.1 Havelcopiesiofialllagreementsistatingithelperiodiandinaturelofihospitals',iphysicians',landidentists'Icareloffereditolsubscribersiand

departmentsibeentfilediwithithelappropriatelrequlatorylagency? Yes[IXO]mmmmNon[mn]
4.2  Ifinotipreviouslyifiled,furnishiherewithialcopy(ies)lofisuchlagreement(s).IDoltheselagreementslincludeladditionallbenefitsioffered? YesjmmmmINoipXi]
5.1 Doeslthelreportinglentitythavelstopllossireinsurance? Yes[IXO]mmmmNon[mn]

5.2 Ifino,lexplain:

5.3 Maximumiretainediriski(seelinstructions):
5.31  Comprehensivelmedical
5.32  Medicalionly
5.33 Medicarelsupplement
5.34 Dental
5.35 Otherflimitedibenefitiplan
5.36 Other

6.  Describelarrangementiwhichithelreportinglentityimaylhaveltolprotectisubscribersianditheiridependentsiagainstithelriskioflinsolvencylincluding
holdiharmlessiprovisions,iconversioniprivilegesiwithiothericarriers,lagreementsiwithiproviders(tolcontinuelrenderinglservices,landlanylother
agreements:

Planthasiholdiharmlessiprovisionslinleverylproviderlagreement:IPCP [Specialty,[HospitallandlAncillary

7.1 Doesithelreportinglentityisetiuplitsiclaimiliabilityforiprovideriserviceslonlalserviceldatelbase? Yes[IXO]mnrmmNon[]
7.2 Ifino,lgiveldetails:

8.  Providelthelfollowinglinformationiregardinglparticipatinglproviders:

8.1 Numberlofiprovidersiatistartiofireportinglyear 2,069

8.2  Numberlofiprovidersiatiendloflreportinglyear 3,188
9.1 Doesithelreportinglentitylhavelbusinessisubjectitolpremiumiratelguarantees? YesI[IjimmmNon[Xi
9.2 Ifiyes,directipremiumiearned:

9.21 Businessiwithithelratelguaranteesibetweeni15136imonths G 0

9.22 Businessiwithiratelguaranteeslioveri36imonths B 0

10.1 DoesithelreportinglentitythavellncentivelPool,WithholdloriBonusarrangementslinlitsiprovidericontracts?
10.2 Ifiyes:

10.21 Maximumiamountipayablelbonuses

10.22 Amountlactuallyipaidiforlyearibonuses

10.23 Maximumlamountlpayablelwithholds

10.24 Amountiactuallylpaidiforlyeariwithholds

11.1 Isithelreportinglentitylorganizedias:
11.12 AlMedicaliGroup/StaffiModel, YesI[I]immmmNon[Xi
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GENERALINTERROGATORIES[(continued)
PARTI2IIHEALTHINTERROGATORIES

11.13 AnilIndividualiPracticelAssociation(IPA),lor Yes{[I]mumnmNon[ix]
11.14 AlMixediModell(combinationlofiabove)? YesI[jimmmNon[Xi
11.2 IsithelreportinglentitylsubjectitolMinimumiNetiWorthiRequirements? Yes[IXO]mmmmNon[n]
11.3 Iflyes,Ishowithelnamelofithelstatelrequiringisuchinetiworth. Michgan
11.4 Ifiyes,Ishowithelamountlrequired. L T 14,004,366
11.5 Isfthistamountlincludediasipartiofialcontingencyireservelinistockholder'slequity? YesI[IjimmmmiNon[IXi

11.6 Ifithelamountlisicalculated,ishowithelcalculation:
200%IofiIRBClauthorizedicontrolilevel

12.  Listiservicelareasliniwhichireportinglentitylisllicenseditoloperate:
1

NamelofiServicelArea
Alcona,lAllegan,lAlpena,lArenac,/Bay,1Benzie,ICrawford
Genesee,IGladwin,Gratiot,[Huron,llonia,llosco,/Kent
Lake,IMacomb,IManistee,IMason,IMecosta,iMidland
Missaukee,IMontcalm,IMontmorency,IMuskegon
Newaygo,lOakland,iOceana,/0Ogemaw,Osceola
Oscoda,lOtsego,I0ttawa,Presquellsle JRoscommon
Saginaw,ISanilac,[Tuscola,/Wayne,Wexford
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FIVEIYEARIHISTORICALIDATA
1 2

3 4 5
2004 2003 2002 2001 2000

BalancelSheetlltems((Pagesi2/andi3)
1. Totalladmittediassetsi(Pagel2,ILiNEI2B).........c.c..rrverrermerimrerermireeeneries | oveessnneeins 70,452,112 | .o 36,372,250 |......ccovvenne. 18,698,326 |......ccooone. 17,890,543 | ..o 12,260,453
2. TotallliabilitiesI(Page3,ILINEI22).........cccuuerermrreerreerremmeesseresessasnsseessseees | ceeseesesssenns 47,202,065 |....convvernee 24,220,905 |......coovvenne. 12,865,089 |....coccoernee. 12,003,970 |...coovvverrennne 9,399,789
3. StAtUOIYISUIPIUS. ... veoeeveacereece ettt sentensns | ceesessssesenns 14,004,366 |......ccocovevenn. 8,751,497 | ..o 4,621,730 | .oovvrerrrs 5,727,573 | .o 1,000,000
4. Totallcapitallandisurplus](Pagel3,lLinel30)........c.wrermermrrremmnerimemeeeeirnrens | vressseesnne 23,250,047 | ..o 12,151,345 | ...ovvvrrrnnnn. 5,833,237 | ..o 5,886,573 |...covveverirernne 2,860,664
IncomeStatementiltemsi(Page’4)
5. Totallrevenuesl(LiNEIB)..........c.vweerermerererrersrmeeeserissesssessseeessssssesssesssns | covseesennens 196,160,457 |......cccoevene. 87,514,974 |...............52,409,498 |................ 43,345,256 |.....coovveune 32,218,976
6. TotalimedicallandihospitallexpensesI(LiNel18)........ccccouevrerrerrrererrerseerierens | covererenans 171,416,947 | ..o 75,931,100 |............... 44,754,902 |................ 35,961,106 |.....ccceuuvee. 27,449,927
7. Claimsladjustmentlexpensesl(LiNEI20).........cccoeuevireeereeeerereerereseeseseeesens | evveesssessenens 3,369,022 | .....ccovvereriiinne 577,587 |....
8. TotalladministrativelexpensesI(LINEI21)........covvvverrereirrreeineisseneinisenss | erveresinnennes 12,474,596 |....cocvvrennn. 7,700,179 | .o 7,770,269 |...ovvvvrerrnns 6,014,265 |....ccccovveen. 5,724,712
9. Netlunderwritinglgaini(IoSS)I(LINEI24)..........c.orevvereriererirrrinerieseieeriseeenes | ceesemesseeennns 8,899,892 |....ccoovvirenn. 3,306,108 |....covvvererris (514471 | v 1,010,435 | oo (955,663)
10.  Netlinvestmentigaini(IoSS)I(LINEI2T).........ccccurvmmeerierrireereeresmeesiseeesennereees | eeeerenerseesennenes 398,469 | ..o 138,043 | ..o 188,963 |..cooovrercrirnn 352,227 | v, 368,762
11, Totallotherlincomel(LineSI28IPIUSI2)............cveveerereeererirreesiesiressesesessssens | coereiesessesinseeseseesenes T2 | et | et | e 232,766 | ..ococvvererrrrnnn 41,028
12. NetlincomelorJ(I0SS)I(LINEI32)........cvueurvmmrrmiererirrieerreseerinnesessessessessensseeees | coesisnseesenenns 6,315,102 | ...cvvvierirnnee 1,933,041 | .o 135,512 | .o 1,595,428 |....ovvvvrrerienne (416,666)
RiskiBasediCapitallAnalysis
13, TotalladiustediCapital............coowwerrrrreerrieerieeerreiseeeersesesesssseesesenins | ceerieeseeenns 23,250,047 | ..o 12,151,345 | ...covvrneenn. 5,833,237 | ..o 5,886,573 |...ccoovrrerernne 2,860,664
14.  Authorizedicontrolileveliriskibasedicapital.............cccovvereerereceeeisieceieees [ eerereereenienns 7,002,183 |.....ccccoevneee. 3,452,196 | ......cccoevnee. 2,310,865 |....cccovevenne. 1,932,872 | .o 1,469,197
Enrolimenti(Exhibiti2)
15.  Totalimemberslatiendiofiperiodi(Columni5,ILINEIT)........cccovevvererrereerieens | ererrrririresieiienns 157,998 | ..oovevveerererrinns 81,661 |.ocvvererrerrnn 33,393 | . 25,732 | e, 22,183
16 TotalimemberimonthsI(ColumniB,ILINEIT)..........ccccvrvrirerererrereerereeieseresies | crerreeeresenns 1,271,961 | .o, 584,727 | ..o 352,354 | .o 294,802 |...ccovererrerrnn 271,336
OperatinglPercentagel(Pagel4)
(ItemidividedibylPagel4,lsumiofiLines(2,13,/andl5)Ix1100
17, Premiumslearnedi(LineSI20PIUSI3)........ovurererrerererrrnreseneisnesssessessssessssens | sevseesmesssssssesssnens 100.0 | .o 100.0 | .o L0 100.0 | .o 100.0
18. Totallhospitallandimedicall(LiNEIT8).......c..e.evererrurererrereirrireeeeesesneeeessssenes | erereesessssessessssnsens 82.9 | . 86.8 | .o 85.4 | oo F X 85.2
19, CoStICONtAINMENTIEXPENSES. ..o vvvevererrerrerreseereseeeeessssseeseessssssssesssssssssnssenes | essesssnssessesssnssessessns 1.0 [ ). 0, SO P D00 SO P )00, SO B .0, S
20. OtherlclaimsIadjuStMENtIEXPENSES. ........cverrerererieerreeereeeeeseseesseseeseessenns | crereseesessesssseseesessenes 1B | ettt | et tes s ssnsens | cresese s tes s sesienns | crestestes st nais
21. TotallunderwritingldeductionsI(LINEI23)..........oveeerrueereereieeineieereeeneereereens | coreennessseseesesseseneens 90.5 | .o 96.2 | .o 101.0 [ o 7.7 | s 103.0
22. Totallunderwritinglgainl(IoSS)I(LINEI24)..........cviiviveeiireiieieieieeieseesiesisiieis | crevieiesessessssessssenea A3 | e 38 | (1.0) ] coeeereeeeseieia 2.3 | (3.0)
UnpaidiClaimsiAnalysisi(U&lIExhibit,iParti2B)
23. Totallclaimslincurrediforipriorlyearsi(Lin€l12,ICOLIS)........cocvevrerereerriereis | cevvererierenns 19,569,617 |..cvovvverree. 8,068,822 |.....ccceevue 8,311,160 |...ccevrerreees 8,417,270 | .o 5,142,977
24. Estimatediliabilityloflunpaidiclaimsii[priorlyear](Linel12,0Col.IB)] ~ |.cirvcvenes 19,810,571 | .ovvverirenne. 11,844,573 | ..o, 10,013,491 | oo 8,660,936 |.....coovverennn. 4,278,000
InvestmentsliniParent,/SubsidiariesiandiAffiliates
25.  Affiliatedibondsi(Sch.IDISUMMArY,ILINEI25,ICO0LIT)......covuereeireiriieieesiinsieis | cerreiesiessessssssssessssesssnes | essessessssssessessessssessesess | sresssssssessesssssssassessssissens | sressessessssesmssesssssssessesses | sosssessesesssssnsessessnsessasses
26. Affiliatedipreferredistocksi(SchiD.0SUMMArY,ILINEI3,ICOLIT).....uevveiiueieiss | cerreieereieieieisieississinnes | erreiiessssessessesessssessesess | sresssssssesesssssssassessssissens | sressessessssesssssesssssssessesns | eosssessessesssssssessessssessanses
27.  AffiliatedicommonUstocksi(SchiD.ISUmMMAry,ILINEIS3,0C0LI2)........crievriirs | ervereereieiseiesieississienes | evreeiessssessessesessssessesess | sresssssssessssssssssessessssissens | sresessessssessssesssssssessesins | eosssessessesssssssessessssessanses
28. Affiliatedishortitermiinvestmentsi(subtotaliincludediiniSch.IDA,

Parti2,ICOLIS,ILINEITT). ..ottt s e sssesssnss | sessessssssssssessessssessessnssnss | sessessnssessesssssssessssessessess | sesssssessssesessnssssessnsiesens | sressessessessssnssessessssessesies | sosssessessesssssnsessessssessasss
29. AffiliatedimortgagelloanSIONIrEAIIESIALE. ...........cccvieveveiiceicie e | crereiee et tes e seneaes | cretesiesesssssssssesesssssssens | sesetesssesesissessssssesesetens | esesessessssesesesesessssssssnss | aressesessesesessesesassssesenteses
30, AlIOtNETTAMIIAEM. .........ooeieereeci s | et sireses | cesisisnss bbbt | seess et | et | s
31. TotalloflabovelLinesI2500030..........ccuuuirurieimiiiisiissississisnisssiississnissnisns | sessssssssessssssesssesssessns (O (O R {01 (O 0
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SCHEDULEIDIISUMMARYIBYICOUNTRY

LongiTermiBondslandiStocksIOWNEDIDecemberii31lofiCurrentlYear

1 2 3 4
Book/Adjusted PariValue
Description CarryinglValue FairiValue ActualiCost ofiBonds
BONDS 1. UNIEAISIALES. ....eocvvevireiees [ e seesiessnnas | eeeeess s ib st ensiens | cessiness s nt sttt ensis | sebsest st b sttt
Governments 2. CANAGA. ...t | ettt nieas | etseti ettt ettt b aae | eebsb et s s b s Rs e st bRt s b b eenies | Shebne bbbt
m(Includinglalliobligationsiguaranteed 3. OtheriCountries
[Ibylgovernments) 4, TOtAlS. ... | e [0 RO 0
B UNHEAISTALES. ... vveocveceeeirs [ corrieieirneiireisesesiesiensis [ s esieesas | reeses et | 2hess st
States,[TerritorieslandlPossessions 6. Canada
[(Directiandiguaranteed) 7. OtheriCountries
8. Totals......coosrnieniireieniiniirnninas
PoliticaliSubdivisionsiofiStates, 9. UnitedStates..
TerritorieslandlPossessions 10. Canada......cccoeeveeeererneenens
[1(Directiandiguaranteed) 11. OtheriCountries........cccccovevu.
12. Totals......
SpeciallRevenuelandiSpeciallAssessment 13. UnitediStates..........cc.ccuuc....
ObligationslandralliNonlguaranteediObligations 14. Canada
ofiAgenciesiandiAuthoritiesiofiGovernments 15. OtheriCountries...................
anditheiriPoliticaliSubdivisions 16. TOtalS......cveeecrcieiiciriiiies [ {01 PR 0 [Loiii s 0 [ 0
17. UnitediStates
PubliciUtilities 18. Canada
[(unaffiliated) 19, OthrICOUNTIES. ... eveurerrreeee | eerreressmessessnssmessessesssesssssnsens | rsesesssnssesssessnssssssssssssssssssanes | sessesssessesseessessessessenssessensansss | sesensssssasssnssessansasssnssenssnsssesns
20. Totals......cccniviireriirircine
IndustriallandiMiscellaneousliand 21. UnitediStates
CreditiTenantlLoans 22, CaANAA. ...veeeerieririieriiees | et | et | Shsst et | 4ebs bbb
[(Unaffiliated) 23. OtherICountries........ccoeunenas
24. Totals......ccovenvrcreinircrn,
Parent,ISubsidiarieslandiAffiliates 25
26. TotaliBonds...

PREFERREDISTOCKS 27. UnitediStates
PubliciUtilities 28. Canada
[(Unaffiliated) 29. OtheriCountries..
30. TotalS.....ocorrrreriserceiieinens
31 UnitediStates
Banks,(TrustlandiinsurancelCompanies 32. Canada
(Unaffiliated) 33. OtheriCountries...................
34. Totals.....cooovrrrinerinininens
35. UnitediStates.........cccovveeenne
IndustriallandiMiscellaneous 36. Canada.........ccoermerrrnrirnenne
mm(Unaffiliated) 37. OtheriCountries.........ccoovn...
38. TotalS.....cosverrerrerrisrereirienes
Parent,[SubsidiarieslandiAffiliates 39. Totals.....ccovvverirrcriniirersienies
40. TotallPreferrediStocks......
COMMONISTOCKS 41. UnitediStates
PubliciUtilities 42, CANAA......coveceereeieniiriees | et | sttt sttt estns | Seesentee ettt een
mm(Unaffiliated) 43, OtheriCountries
44. Totals.....ooovverirrinisireiens
45. UnitediStates
Banks,(TrustlandilinsurancelCompanies 46. Canada.......ccccocooevvevervenenne.
mm(Unaffiliated) 47. OtherICountries...................
48. Totals.....ooorverireinrrcrcns
49. UnitediStates..
IndustriallandiMiscellaneous 50. Canada........ccccovemerrenernenns
mm(Unaffiliated) 51. OtheriCountries...................
52. Totals.....cconuveeerereiniireisiens
Parent,SubsidiarieslandiAffiliates 53. Totals......coovuvivnrririnirniies
54. TotallCommoniStocks.......
55. TOtallStOCKS. ..euressursmessannns | overireniiniiniiei s 0 i 0
56. TotallBondslandIStocks.... | ......c.ccccruerrrrrenirrereninnenns [0 RO (0 TN 0

SCHEDU LEDDDDDVERIFICATIONDBETWEENDYEARS

1. Book/adjustedicarryingivaluelofibondslandistocks,lpriorlyear.............c..cc.cv....

. Foreignlexchangeladjustment:

2. Costioflbondsiandistocksiacquired,IColumni7 JPart3.........cccevrvrrerrierriarinnens 19,999,260 6.10Columni15,1Partll.......cccoververernnans
3. Increasel(decrease)ibyladjustment: 6.200Columni19,IParti2,iSectiond1............
3.10Columnsi120+0131014,1Parti1 6.31Columni16,Parti2,1Section2............
3.21Columni18,IParti2,1Sectioni1 6.41Columni15,IParti4..........ccovvvvvernnn 0
3.31Columni15,IParti2,iSectioni2. 7. Book/adjustedicarryingivaluelatiendioficurrentiperiod. 0
3.41Columni14,iParti4............ccevnn... 740 740 8. Totalvaluationfallowance.............ccoeuevverreririrnnnes
4. Totaligain(loss),ICoIUMNIT,IPArtH............c.ccreereerirecreeee e 9. Subtotall(LiNeSI7IPIUSIB)..........ccveeevererrererieceveieere et beenrenes 0
5. Deducticonsiderationforibondslandistocksidisposediof,IColumni7,IParti4...... 20,000,000 10. Totalinonadmittedlamounts
11. Statementivaluelofibondslandistocks,lcurrentiperiod 0
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SCHEDULEITIIPREMIUMSIANDIOTHERICONSIDERATIONS

AllocatedibyiStateslandiTerritories

1 2 DirectiBusinessiOnly
3 4 5 6 7 8
FederallEmployees|  Lifel&IAnnuity
Guaranty | Islinsurer Accident Health Premiumsland Property/
Fund Licensed? &Health Medicare Medicaid BenefitsiProgram Depositi Type Casualty
State, [Etc. (YESIorINO) | (YESIorINO) Premiums TitleIXVIII TitlelXIX Premiums ContractiFunds Premiums
1. Alabama.......ccoceeecieeeeeee AL|...NO.......... cetNO s | s | e | eeres et | sresseses et sntens | ererees s es st s e
2. AlASKA.......cooereee e ..NO........ O et [ et eisitenis | esveese s esssiens | cressssasssessesssestessnias | seressesies s sessestensess | eeseste st
3. Arizona ..NO........ ....NO
4. Arkansas ..NO........ ....NO
5. California ..NO........ ...NO
6. Colorado ..NO........ ....NO
7. Connecticut ..NO........ ....NO
8. Delaware . ....NO
9. DistrictiofiColumbia ...NO
10. Florida.. L. . ..NO..
L P CT:To o - TR ....NO
12, Hawai.....ccccoeverereeieieee e ..NO
13, 1dah0. ..o ..NO
14, NOIS.....cvevveveereereresesvee e ..NO
15, Indian@......ccoveieeieieeee s ....NO
16, JOWaL .o ...NO
17. Kansas. ...NO..
18.  Kentucky . ...NO
19, LouiSiana.......cocveververereinrirsieisenieenns LA|...NO.......... ..NO
20, MaINE....ocvereeeereiereeise e ME|...NO.......... ..NO
21, Maryland...........cocoveveeveneceeeeieienenns MD|...NO.......... ...NO
22. Massachusetts...........cocerrvrvrrerrmrernnnns MA|...NO.......... ..NO..........
23, Michigan........ccococvvvieenieeseeeenes
24.  Minnesota
25. Mississippi
26, MiISSOUI.....cvveeeeeeieierreireieiseeiseinens
27.  Montana..........ccccceeerireriieereriieennn
28. Nebraska
29. Nevada . .
30.  NewlHampshire........cccooevveveereneeniens NH|...NO......... ..NO.........
31, NeWErseY.......cccoovevivevierereieirenenns
32, NeWIMEXICO......cooerererereerereeriienenns
33.  NewlYork.....
34, NorthICarolina........cccovereererernnreninns
35.
36.
37.
38.
39.
40. Rhodellsland...
41.  SouthiCarolina
42, SouthiDakota..........ccceevvveverrrrrerennnnne
43, TENNESSEE......coovvveerrerrrererereererenians
44, TEXAS...coiiereererereeresieieiseie s
45, UtaN.ecececee e
46, Vermont.........cccoeceveeveiieveeeeeeeienaans
47.  Virginia
48. Washington
49, WestiVirginia.........ccooverveeeeeenceneeneenns
50.  WISCONSIN......coveverecrireicieieie e
51, WYOMING...oovuveeeneereeereireieecineeseeeienes
52.  AmericaniSamoa............ccceevrverereennan
53, GUAM. ..o
54.  PUErOIRICO.......ccovveveiriieeierierieias
55.  U.S.Virginllslands...........ccccoevvevevnnnes
56.  Canada.........cccooeovevereiierieieieeenas
57.  AggregatelOtherialien
58.  Totall(DirectiBUSINESS)..........cccrvverrrerreres | cone XXX....... () — L P (0] S 0. 207,591,753 | ..oovevvvrerrerernnd (V1) P (0] P 0
5798. Summaryilofiremainingiwritelinsiforilinel57ifromioverflowlpage..
5799. Totall(LinesI57010thrul57030plusi5798)l(Linel57labove).....................

Explanationlofibasislofiallocationibyistates,[premiums(byistate,letc.

(a)uinsertithelnumberlofiyesiresponsesiexceptiforiCanadalandiOtheriAlien.
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SCHEDULEIY-INFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIA/THOLDINGICOMPANYIGROUP
PARTI1i-ORGANIZATIONALICHART

CompanyCode(| [] [ STl FedID#11 [] Name of [ Company

o000 0 O O [ CAD 134204626 LI MolinalHealthcare,Inc.

1 [00000C] [T [1 1 CAIl 331034271901 [ MolinalHealthcareof(California,Inc.
1 |%26300) 1 [ [ MITT 381334159911 [ MolinaHealthcare ofMichigan,Inc.
1 |985020) 1 [ [ UTmI 331061799211 [ MolinaHealthcarelof(Utah,Inc.

0 |®627000 O [0 [0 WAL 911128479001 [0 MolinalHealthcareof(Washington,Inc.
1 [I000000] [ [0 [ UTm 871064149311 [ MolinalAdvantage,(Inc.

1 [I00000C) [ [0 [ NMO 38262335001 [ Health/Care[Horizons,Inc.

[ |@537901 [0 [0 NM[ 851040850601 [ MolinalHealthcareof INew[Mexico,Inc
0 |M224900 1 0 0 INCID 200149445507 1] MolinaHealthcareloflindiana,Inc

1 |00000C) [ [ [ TXm 2001494502171 [ MolinaHealthcareof Texas(Inc
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