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ASSETS

CurrentiStatementiDate 4
1 2 3
NetlAdmitted Decemberi31
Nonadmitted Assets PriorlYeariNet
Assets Assets (Cols.01mi2) AdmittedIAssets
1o BOMAS . | Shbn bbb | enbines s | seb e (U O
2. Stocks:
2.1 PIEfEITEAISIOCKS. . ...ttt | Hoeeb sttt | enbensienn sttt enntes | seesienst sttt (01
2.2 COMMONISLOCKS. ....vvouverereererersensseesseniesessesssseesssrs st rss s sesnsensss | sevssseesseesns 3,693,690 | ..o | e 3,693,690 | ..ovvvvrinnn. 3,500,000
3. Mortgagelloansionireallestate:
R B 11111 TSP OUTOPT PSPPSR PSPPSRI EOPRRRRRRR (01
3.2 OtherTth@NIfIESTIIENS. ... ...cvveeereererieieieerisesi it | freebssees e sssess s sestsesen | enbsesssesssentnentesssenssenstes | seessensssssseessessnsteees (01
4. Reallestate:
4.1 Propertiesloccupiedibyitheicompanyi(lessi$.......... 0
ENCUIMDIANCES)....v.veeererresseeeeeeseiessessaseeeesese et sss s ssee s ss st s e s ssesssssnssessnssane | sressmsssssssssmssssnsssessmesnnes | seessmsssessessmsssssssnssnssnns | sessesssessessesssessessassnes (01 O
4.2 Propertiesiheldiforithelproductioniofiincomel(lessls.......... 0
ENCUIMDIANCES)....v.vuveererresneeeeseeeeessessaseesssseee st sss s ssee s ss s st s sssns e ssesssessssessnsssns | sressmsssnsssssmsssssssssssmssnnes | sesessmsssessessmsssssssnssnnsnns | sessesssessessesssessessassnes (01 O
4.3 Propertiesiheldiforisalel(lessl.......... OJENCUMDIANCES)......veevereerreeeeereeeenesseessessesessessssens | sreesessseeseesassssessssessasssnes | sesessmssssessssssssssssssssnssnns | sessesssessessesssessessessnnes (01 RN
5. Cashi($.....(506,888)),icashlequivalentsi($.......... 0)
andishortlterminvestments($.....6,622,937)..........covverrereereeeeeeeeeeeeeeeeeceeseeeeeeeseeeseeeesssesnes | coeveneeiieseennd 6,116,049 | ..o | e 6,116,049 | ....ccoevnee. 5,747,128
6. Contractiloansi(includingi$.......... OIPFEMIUMINOIES).....veeveerceeeaeeeeeseeseeseesseeseessssesesessessesssnsseses | sesessesesessessssessssessessnssns | sessessssssssesssssnsssssssssnens | stessssssessassssssessessassans (01 ST
7. OtherlNVESEAIASSELS. ......ouveereerereriii ittt | Cretb st ess et et esen | crtsenssesssest e sienseestaenstns | seeesinnssneines e s (01
8. RECEIVADIESIIOMSECUNIEIES. .. ...uveuevrrirciiciiiric ittt | Sreeb s es s ss bbbt etstessn | ehbsenssenbsest s seesseenseenstns | senesienssnebnssess b (01
9. AggregatelwritelingIforiNVEStEAIASSELS. .. ... v ruurrerererreeeeeireieee ettt seste st sentenns | srssssesssesseresnsensaneanes (O [V P (0] 0
10. Subtotals,Icashiandlinvestediassetsi(LINESITIHOID)...........ceveererrreereeieiereiieiseieeese s sessssaens | evevissnsenaens 9,809,739 | .o [0 I 9,809,739 | .ooverreraes 9,247,128
11. TitlelPlantsllesslS.......... 00chargedIoffI(foriTIIENINSUIETSIONIY).........cveveeeieeieieiseieite et iesseies | eresissesesssssssesssbesssssens | sevssssessesssssssessessssssens | sressessessessssssessssessenes (01 TR
12, InvestmentlincomeldUelandIaCCrU............cvueverucviveieieciie ettt ses s | evsesessssesasseesaes 17,930 [ .o | e 17,930 | o 12,264
13.  Premiumslandiconsiderations:
13.1 Uncollectedipremiumsiandiagentstbalanceslinithelcourseloficollection.............ccccvevee | ceveverrerrerennee (46,735) | covvereriereesieeieins | cveveiieiisienenans (46,735) | oveverrerirrinn 155,374
13.2 Deferredipremiums,lagents'balanceslandlinstallmentsibookedibutideferred
andinotlyetiduel(including$.......... OlearnedIbutiunbilledIprEMIUMS)........ccovuivvriieiieieiris | cerrrresieiesesisssssessssensenns | servssessessessssssessessssssssnes | sestesiessessssessassessssesann (01 RN
13.3 AccruediretroSPeCtVEIPIEMIUMS. ........cvciiveieiiireitere ettt st s bessessssens | sressssssessesssssssessessssssans | sressssessssesinssssssessssssens | sressessessesssssssessssessenes (01 TN
14. Reinsurance:
14.1 AmountsirecoverablelffOMIMBINSUIETS. ... sssisisens | soessessss st ssssssiens | seesnsssssissssssssssssessnssins | sosssesesiessinssessesesed (U 50,000
14.2 FundslheldlbyloridepositediwithlreinSUredICOMPANIES..........ccevevivireiiciriesieieiseissiesseiens | creeeiesesessssssessessssssens | sessssessssesiesssssssessssssens | sromsessessessssnssesisssssenes (01 TN
14.3 OtherlamountsireceivablelunderireinSUranCeICONIIACES.............c.uiuuuiieirciiiiniiriiiiiens | coerieisissssesisissnssiens | s | sessneesiessinssseseed (U O
15. AmountsireceivablelrelatingitoIUNINSUFEAIPIANS. ...........eivrieiieieirriieieisseseseisstsssesssisessensees | sessssssssesesessssessssssssses | ssesssssssessesessssessssssssnsns | sessssessessssessessesssssssens (0 R
16.1 CurrentifederallandiforeignlincomeltaxirecoverablelandiintereStIthErEON. ...........cc.cevvieveieeieieis | crveeieeieeieeeeceeieseies [t sens | oeveeresesesesesese s 0 [
16.2 NetldeferredIitaXIasseL.........c.ovuiiiiiii s | osbenre s | sobesie bbbt | seriienes s (U O
17.  GuarantylfundsireceivableloronIdEPOSIL............ccvvivevivieereiiers e eeees
18. ElectronicldatalprocessinglequipmentlandISOftWare.............ccveveieverereeeee e
19.  Furniturelandliequipment,lincludinglhealthicareldeliverylassetsi($.......... 0) vttt tesrer e | ceveereresse st tenes | rereerestese s ensnes | serresensesne s esaenan 0 [
20. NetladjustmentlinlassetsiandiliabilitiesidueltolforeignIexchangeIratES. .........coccveiceiiecreieeiees | e eeeteseres | ceeveresie e esaesens | seveesessssssesessesesesssenns 0 [
21. Receivablesifromiparent,isubsidiariesiandlaffiliates............ccouerierieeriereriiesieee e seiesesenns | seeveeeresesesnenad 606,370 | ..ovovererereeeieereerieenens | e 606,370 | .overvrrerere 501,088
22. Healthicarel($.....695,759)landlotherlamountSIreCeIVADIE. .............vureerereeresneesesssssessssesees | eeeseesessesssnsend 695,759 | ..o | e 695,759 | .o 858,926
23.  AggregateiwritelinsiforiotherthaniinVeStedIASSELS. ...........cevreerrercirereere ettt sessseesees | eeeresissssenssssssssssssesand 0 ] e (O {0 0
24. TotallassetslexcludingiSeparatelAccounts,/SegregatediAccountsiandiProtected
CelllAccountsl(LinesI1OMhrOUGHI23)........c.vueviuiiriieieieieeie et
25.  FromiSeparatelAccounts,1SegregatediAccountsiandiProtectedICellIAccounts...........ccvvevveunene
26.  TOTALSI(LINESI241aNAI25).........coorucercerircreerieesiereseeseesesssesssesssse s
DETAILS/OFIWRITEIINS
0907, 1otttk | SeRb bbbttt | ettt | eeessenes et (U R
0902, ...eoeeeseeees et R | SeRb ettt | ettt | eess ettt (1 R
0003, ..otttk | SeRb ettt | ettt | eeess sttt (U R
0998. SummarylofiremainingiwritelinsforILinel9fromIOVErfOWIPAE. .......ccvrvvrvieeieeieseieeieieeierieies | cvrrieiiesessisies s (0 T 0 | v (0 U 0
0999. Totalsl(Linesi09010thrul09031plusi0998)I(LINEIANADOVE)...........cvcveveerreecrereeteieieeeieicieersiiererenes | evereereeseiesesieseneneeaad 0 | e (O {0 R 0
2307 etk | SeRE ettt | eeb ettt | eesssenen et (U R
2302, ..otk | SRttt | ettt | eeess ettt (U R
2303, eSSk | SeRb ettt | bttt | eeeis sttt (U RN

2398. SummarylofiremainingiwritelinsiforiLinel23ifromioverflowipage
2399. Totalsl(Linesi23010thrui23030plusi2398)i(Linel23labove).....
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LIABILITIES,ICAPITALIANDISURPLUS

CurrentlPeriod PrioriYear
1 2 3 4
Covered Uncovered Total Total

1. Claimsiunpaidi(lessl$.......... 00reinSUranCeICEABM)........ccuvurvreeeercreies et sesieseess | cssrieesseesienes 4,008,687 | ..oveeereeeeieeesiseenes | e 4,006,687 | ....cceevvrrerenne 3,909,055
2. AccruedimedicallincentivelpoollandIbonuSIamMOUNS..............ccueveuerereieeeriiereeeesesieseees | ceevessesessessssnaes 285,134 | .o | e 285,134 | oo 120,881
3. UnpaidiclaimsadjustmentIeXPENSES. .........ccuervereiriieirisicieieiteieisesssssresesss e ssssesesessnns | sesesesisesesesesenns 201,966 |.... 201,966 | .coovvererereriieinas 40,259
4. AggregatelNealthIPOlICYIIESEIVES. .........ivereiiieeesrieieiss ettt es s sesse s | evsssssssssessesssessessssessessess | sressssessssessessssessessssssenses | siesesssssessessssnsessessssnsen [0 T
5. AQQregatellifelPOlICYITESEIVES. .......c.cvuevvevcrereiie ettt ses s sesse s e ssessessssesans | sressssssessssissssssssesssssssns | sssssessstessssssessessssssssssses | svessesssssssssssssssessssessones 0 [
6.  Property/casualtylunearmnedIpremMiUMITESEIVE. ........ccruueuivevrerieieiesesesssesisssessssesessesssses | sevsssssssssesssssssessessssessassess | sresssssssssesisssssessessssssesses | siesssssssesesssssssessessssnsen [0 U
7. AggregatelNEalthICIAIMIFESEIVES. .........vvirirririreireicieireireeeesese et ssseeessesns | sessesssssssesseesssssessssesssssens | sresessessssesnsnessssessssesesnes | sressssssessessssssssssessesnsn 0 [
8.  Premiumsireceivediinladvance
9. GenerallexpensesIdUEIOMACCIUET. ..........c.vuevivieieeieeietes e seessss s senaesenss | sessesssssssssinsinaas 358,265 | ..ovveieeieeeieseeieneis | e 358,265 | .ovovveevreirean 71,414
10.1 Currentifederaliandiforeignlincomeltaxipayablelandiinterestithereon

(includingl$.......... 000N0IrealizedIGAINSI(IOSSES))....vvverrrrrirrirriereiseisierseres s ssessessssessessssns | seressessessesssssssessessssessessess | sresssssssssessnssssessessnssssesses | oesssssssessesssssssessessssinses [0
10.2 NetldeferrediaXTiabilify............orrurerieireireieineie ettt stenssees | essestesssssnsssssssssssssssasssns | sessessssssessesssnsnessessesssnssess | sessessssssessonsssssessessansan [0 U
11, CededireinsurancelpreMiUmSIPAYADIE. ..........cc.cviieiieeieirereies ettt s sessens | cressssssessesesssssessesssssasses | sosesississessessssssssssssssssanes | sressesssssessssessssessssessanes 0 [
12. AmountsiwithheldloriretainediforthelacCOUNIOMIOtNETS. ..o | et | cereeinee e sesessesssnesss | oessesssnessesssesssessesaees (01
13.
14.
15.
16, PaYabIEIOMISECUNIIES. .....vurvveceececeeeir it ireet ettt ettt s st ntessenes | sesesseesssssessesssssss st nnssnens | £oestessssssessessessessessanssessns | sesessasssessnsssssssssessessanens 0 |
17.  Fundsiheldiunderireinsuranceltreatiesiwithi($.......... 0

authorizedireinsurersiandi$.......... 00UNAULhONZEAINBINSUIETS)..........veevecveeieee s | cerereeseseeressesesenesssseesnes | ene
18.  ReinsuranceliniunauthorizedICOMPANIES...........ccvivivviiiiereeeiie st sesessssseas | sresiesssessessssssessessssssasses | sssesississesesesssesssssssssanss | sresesssssessessesessessnsessanes 0 |
19. NetladjustmentsliniassetsiandiliabilitiesiduetolforeignIeXChaNGEIrAES. .........evvereerrerenres [ corrirerirrireinsissiseiseineiseis | ssreseseesssesessssessesssnssessns | sesessesssessessssseessssessnees [0 U
20. LiabilitytforlamountsiheldiunderiuninsurediaccidentiandIh€althiPlans.............ccuirieiiens | coerrerieisieiensieieissiisiens | ersressissesessessssessssssssiens | cernesessessessssssessssssensns [0 U
21.  Aggregatelwritelinsiforlotheriliabilitiesi(including($.......... OICUITENE)..e et | crresrisssesssese s ssseenenes [0 [ (O] 0
22, TotallliabilitieSI(LINESITHOI2T)........veeuererceerrrsmeesiersseeseesessssesssessssesesessssssssessssensssssssas | sesssssssssesssnnens 5,273,151 | oo (U 5,273,151 | o 4,577,174
23.  AggregateiwritelinsIforispeciallSUrplUSIFUNGS...........vceverereeenrerrirrernernressesssessessssessensssssessns | sesesssnseees ) 0.9, GRS ISR ) .9, GO TR {1 TR 0
24, ComMONICAPIAIISIOCK. .......ucvereeiricisieic sttt nns | seessessesaa D90 O RS XXX itieiirireieis | ervenesseissiesiesss s sessesees | sesssisssesssses s sessssssennes
25, PreferrediCapitaliStOCK...........oemrereririreiriseeisie ettt | seseseenseees D99, IS DR XXX oivetsiiereies | e snes | sesssissses s ses s ssenens
26.  GrosslpaidiniandIcontributedISUIPIUS. .......c..cviverreireiireiesesee et essens | ceessesseena ) 9.0, SO IS XXX tveirrineieis | seremeereissiessssessssesessesses | sresssinssesssssssssessessssssenses
27, SUMDIUSINOLES. ..vorvverereeereescisessssssessesessesseesssssesssssssssesse st s st st enssnssessessanssnssessnssessensansns | sssesssnsses ) 0.9, GRS ISR XXX ovrirvievenes | ereveeessesesies s senes | sessstessesesses s sssssenens
28. Aggregatelwritelinsiforiotherithanispeciallsurplusifunds
29.  UnassignedifundSI(SUMPIUS)........cc.rurreereruseernereereereiessessissesesssssssesesessessesesssssssssesssssssseesns
30. Lessltreasurylstock,laticost:

30.110.....0.0000shareslcommoni(valuelincludedliniLinei247$.......... (0) JSSPORRRTRSRITIY BUUTRN )99, GRS DO XXX ovivsiievens | ceereeeissie e sesse s | sesssissses s sesse e saenees

30.21L.....0.0001shareslpreferredi(valuelincludedliniLinel250$.......... [0) IESSSUUURRUUU ISR D00, ST [N XXX oovrisiiireres | evsrerreiseesesesiesssessesenes | eovsssssssesessessesssssssssssenens
31. Totallcapitaliandisurplusi(Linesi230tol29IminuSILINEI30).........cerervereeeereerreereireereeesseeens | ceeeeesneees D99, NI DR ) 0.9, G R 5,809,912 | .o 6,247,606
32. Totallliabilities,lcapitallandisurplusi(Linesi220andi31)........cc.eveverereerrreisreiseresesiesesiesinns | cosveseenans 9,9, RIS INSTRON D00 G USRI 11,083,063 | ....cccevevrneee 10,824,780

2198
2199

. Summarylofiremainingiwritelins(foriLinel21ifromioverflowlpage...........ccceveveververeerrevennns

. Totalsi(Lines21010thrui21030plusi2198)I(LIN€I210ADOVE). ......cvurvererereriercieiesiesscisieenaas

2301.
2302.
2303.

2398
2399

. SummarylofiremainingiwritelinsiforiLinel23/fromioverflowlpage. .........ccevverrerrierrerrivennes

. Totalsl(Lines123010thrui23030plusi2398)1(LiN€I23IAb0VE)......cverrererresrserraressrssressessessnsanes

2801.
2802.
2803.

2898
2899

. SummarylofiremainingiwritelinsiforiLine128ifromioverflowipage.

. Totalsl(Lines128010thrui28030plusi2898)I(LIinel28Iabove).............cccuerererrrrercrerercrerenennns




smementasoiseviemberioosoine. P YysiciansHealth(Planof MidMichigan(lIFamilyCare

STATEMENTIOFIREVENUEIANDIEXPENSES

CurrentlYearitolDate PrioriYearitolDate
Unco1vered Toztal To3tal

1o MEMDEIIMONENS. ....ooectveceeeeect ettt ettt es st s s s nanseaesenansssnseaenes | evesensesisnas D, 0.0 T [ 175,847 .o, 152,672
2. Netipremiumlincomel(includingl$.......... OInonihealthlpremiumiinCOME).......c..cvveveviveiieieiesiesereiese e | everssisssennes ) .0 O ISR 27,279,497 | oo, 26,166,581
3. ChangelinlunearnedipremiumireservesiandireservelforiratelCredits............oveirrrriereereeiseeeiessieseienns | coevreiniennes XXX cvieveivnrien | erreresiesess e ssssssseseses | svesisssssssese s ssssenees
4.  Feelforlservicel(netlofi$.......... OIMEAICAIIBXPENSES)......cveviveciriireieieessse sttt ssse s snsaes | evsesessssenas XXX otievierieriens | eorsinsiessss e ssssssessenes | soesisssssssesse s ese s ssssenees
5. RISKIMBVENMUE........oouiieiiiiic ittt tennes | resiestseninns XXX vt | et snines | soresise s
6. AggregatelwritelinsiforiotherihealthicarelrelatedireVENUES............covvevcueviveiisieiie e

7. AggregatelwritelinsiforiotherinonIealthIFEVENUES............cciviveiieiieie et erees

8. TotallrevenueSI(LINESI2IMOT)........cvueveerreerseresisee e sss st st bs et b bbb nees

HospitallandMedical:

9. Hospital/MediCalIDENETLS. ........cuevireieiceisieics ettt ssnsaes | sbsesssssntesssesensesstenssnsenenes | sessesiensessntentenas 14,470,069 | ...covvvvrrerirrnne 13,215,989
10.  OtherIprofESSIONAIISEIVICES..........cvveiveieiriietiicreieieie sttt ettt ae sttt ettt ss s b s b esesssaesssantens | sbessssessesetessesesesssnsesssebeniets | srebesessesesssessanes 1,702,856 | ..oooveveireiireinnne 1,779,412
11, OUISIBIMETRITAIS. ...ttt | Hheb sttt siis | Shsesse bbbt bbbt | sebassbsb bbb
12, EmergencylroomiandIOULIOMAIEA. ..ottt sssss st s st ns et | essesnssssessessessssessesanssssessnsse | sssesesssssessessessnses R 1 A S 2,395,169
13, PrESCIDHONIATUGS. ...ttt ettt ettt bbbt ba s b ss b s a et bbb s aesesaetesasaebas | sbssesessnsssesessesesssnsesnsebenese | srevesessesesnsessanes 4,525,308 | ..coooovieriines 4,332,218
14.  AggregateiwritelinsiforiotherlhospitallandiMEdiCal...........cc.cveieiiiriereinie e | seressessesssesssssessssssessesese (0 185,787 | oo 2,128
15.  Incentivelpool,iwithholdladjustmentsiandibONUSIAMOUNLS............ccccueveiiciccieeie e ressnses | cereresssesessnsesesssssesessesessssens | eressssesesssesssssesanes 203,385 | .o 111,101
16, SUDLOLAII(LINESIAMOITE). ......vveerrerererreieiieseecei sttt nnnnes | serisnsssess s eenss s (U IR 23,508,622 | ..o 21,836,017
Less:
17, NetlreiNSUrANCEITECOVEIIES........cvuuieeivieiesiisie e |ttt enins | fnnessssssssnssssiennees 248,021 | v 4,687
18.  Totalthospitallandimedicall(LINESITBIMINUSITT)........ccvevrveeieesieeieeiseiesiess s ssssssessessssessessssssesessssssans | sevessessssssessessssessssssssesnsad [0 I 23,260,601 | ...ocvvvererrnen 21,831,330
19, NONIKBARNICIAIMSI(NEL).......cvoveevicrecrereie ettt st s bbb s s st besssssesanses | evsessesssssssessesnsesesissssssssesss | essesissssesssssessssessssessansassenss | evsesisssssessessesssssssessnssnsessenes
20. Claimsladjustmentlexpenses,lincludingl$ 1,078,149 1,107,380
21, GeneralladminiStratiVEIEXPENSES. ..........c.evriieeieeeieete sttt s sttt ss st seneenas 1,912,514 1,938,220
22. Increaselinireservesiforilifelandiaccidentiandihealthicontractsi(includingl$.......... 0

INCreasellinireSErVeSIOrIfEIONIY).........cccvcueveesieires sttt sttt s st st es s bessesaesessnes | essssessssssssssessnsessntansnsessnsss | essessmsssessnssssansessnsenssnsassenss | essesisssnsesssssessnsassesnssssassnses
23.  TotallunderwritingldeductionsI(LinesI18INTOUGNI22)..........corvererunreririeinsesesissssssssssssssssesssssssssssssssssssns | ssssessisssssessssssssssssssssssseses (1 I 26,251,264 | oo 24,876,930
24.  Netiunderwritinglgainori(loss)I(LINESIBIMINUSIZ3).........c.veerererersersnnesnesnessssssssssesssssssssessssssessessessesssessessanes | sssssssssassnes XXX oreorersenminens | erreessessessssnsnnenes (X1 ) - (269,926)
25.  NetlinvestmentlinCOMEIBAMEM. ...t ees | shsebsssss st ss st sssiensss | soanssnsessssnsssssssnes 258,718 | oo 31,691
26. Netirealizedicapitaligainsi(losses)llessicapitaligainsitaxiofi§.......... 0ttt | et snr s snes | ereesssensesses s sns e snesnrans () T
27.  Netlinvestmentigainsiorl(|0sSes)I(LINESI2BIPIUSIZB)...........rereerrerrermeerereiseesmeeeessesneesessesessssesessessessesssssessns | sessessssssssesssssssssssssssssssnses [0 P 258,710 | coverrerinrisnirenienes 31,691
28. Netigainlori(loss)ifromiagents'loripremiumibalancesichargedioffi[(amountirecovered

R 0)i(amountichargedoffi$.......... )]ttt sttt sttt ene | Siess et sttt ss st ensie | stiesseess ettt ntee | eetsesstenss ettt s st
29.  AggregatelwritelinsforlotherlinCOMEIOMEXPENSES. ...........cuwrrereririrrerirerenerisssesesesseessensssesessseessesssssssssees | stressnsessssssesssenssssessesensae 0 [ oo (01 0
30. Netlincomelori(loss)laftericapitaligainsitaxiandibeforelalliotherifederallincomeltaxes

(Lines240plusSI270pIUSI2BIPIUSIZT).........cuueerurerrreerasererseseseessseesssseeessessesssssesssesesssssssssssssssssesssssssssssssanesssns | sessssesssseens ). 9.0 SO [ (356,420) | ..eovverrnrrererereens (238,235)
31.  FederallandforeigniinCOMEaXESHNCUITEA. .......c..vuverrurereererseeseeseeeeeiseeseeeseessessseseesesse st s ssesssesssssessessane | sesssssessssaces XXX eotteiiiieiieiens [ ettt sesisssnes | erssissessesesssssssssssssssssssesseees
32. Netlincomel(Ioss)J(LINESIB0IMINUSI3T).......cvurerurrirerrrereereireeeeeeseeseesseeseesesessesesessessssssessessssssessessessesssessessnes | sesesessassnes XXX eovvreieiinines | vvreeneenenieceiiens (356,420 | ...ovvererrierinenes (238,235)

DETAILSIOFIWRITEIINS

0601, QAAPIStAtEIASSESSMENTITAXES. ...cvuveevevereieriiesieres sttt b st ss s sss st s s bassesss s ssssessnnes | evessessssesas D00, O IO (1,643,363) | ..oocvverrrernreennns (1,559,577)
0802, .....overeeeeeeeseese s eess ettt | Sesnese e XXX eriirevrrernees [ rereiererineesessisesssssssssssssnnes | sesesssssesssesssesssessssesssseses
0803, ..o vereeeseeereeee sttt | Serenet e XXX tritrerirernines e senesessnnes | eesesessneesseesiessseseseseenees
0698. SummarylofiremainingiwritelinsiforILinelBfromIOVErfIOWIDAGE. .........cvvvveererierere et seseesns | everienineenes XXX oerieveieiins | cvvreiesieeseeses s (0 0
0699. Totals!(Linesi0601thrui06030pIUSI0BIB)I(LINEIBIADOVE). ...covccecceerrsseseeserrsssseessssssssssssssseeeseesssssesssesss | soesssessssee o0 S (R [(RERTK)] I (1,559,577)
0707, oottt | Sesnnee e XXX eviierirerrines [ eereierenneeiessiessssessssessnnes | eesessssssessses s
0702, oot R RS R et | SesnnRt e XXX eviireverernies [ reveimrenneesessisesssssssssssines | sesesssssessseessessssessssessseenes

0703. ......

0798. SummarylofiremainingiwritelinsiforILinel7fromIOVErfIOWIPAGE. ........eveveevecreriiereesieeee s

0799. Totalsl(Linesi0701thrul07030plusi0798)I(LINEI7IAN0VE). ... .erurrerrrrrerreseseressessessnsssesessessssssssssssssssssssssssansss | snesssssssssesss XXX tirrerereernenee | eevmremresnsesssssenssessssenseneeans (01 P 0
1401, OtheriMEdICAIICOSISIPAIG. .........cecuurereerrnrrirreesees s sss s res st es st | sesssssssssess s s sesss s sassnnns | eesssesesssssssseessnnes 185,787 | v 2,128
TAD2. oottt eSSt | £58 1R s Rt rrens | £rees st est ettt enes e rsnnns | seessnest sttt
0O O P OO OO UOTO DUOT OO OO SO
1498. SummarylofiremainingiwritelinsiforiLinel14ifromIOVErIOWIDAGE. .......vvuvrrerrererirrsesseseesseessissesesssessesesnsens | seesesssessssessssssssesssssssennens (0 R (0 U 0
1499. Totalsl(Lines114010thrul14030plusi1498)I(LINEITAIAN0VE). ... crvurerrerirrirsisseeeisssssessessessessssssssnsssessssssensees | sessesssssssssssssssssssssesssssssees [0 P 185,787 | oo 2,128
2 OO OT ) DU OO OO O PP OO PO SOTVRT PUTOTOT TR
2002, ..ottt AR R 8 £EEHEEER8 R SEeREeRRReeen | 1ee R R RSttt nRee | Heeesee et ettt | £eteesE st ettt
2003, oottt R8RSRt | e E e RR Rttt enree | Seetseeeet ettt | £eseeeE ettt
2998. SummarylofiremainingiwritelinsiforILinel29fromIOVETIOWIDAGE. ........cvevucvervreercireiie ettt sienins | sevessssesssessesses s seees 0 | o (0 RO 0
2999. Totalsl(Linesi29011thrui29030plusi2998)I(LINEI2IADOVE). ...vuverusrusrerressrrresiseressessessessmeseessnssssssessssesssnssns | eossssssssesssssnsssssssesssssseses [0 (01 PR 0
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STATEMENTIOFIREVENUEIANDIEXPENSES[(Continued)
1 2

CAPITALIANDISURPLUSIACCOUNT

CurrentiYear
tolDate

PrioriYear
TolDate

PrioriYear

33.

CapitallandisurplusIpriorirEPOItNGIYEAN. ......c.vvevrererereriere et ess s s s ssssse s stes s s s sensns

GAINSIANDILOSSESITOICAPITALI&ISURPLUS

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

45.

46.

47.

48.

49.

Netlincomelori(IoSS)IFOMILINEI32. ...t sesessesssessneses
ChangelinivaluationibasisioflaggregatelpolicylandiclaimireServes.............coveveeevereeeersriseesicsesee s
Changelininetlunrealizedicapitaligainsi(losses)llessicapitaligainsitaxiofi$.......... 0.
Changelininetlunrealizediforeigniexchangelcapitaligainiorl(I0SS)........c..vererrerrenrernerrrnesnressessssssessesessessenees
ChangelinInetldeferredliNnCOMEILAX. ... ... veerrreererreerereseirerssssressesssseseessssesssnssessessssssessessssssnsssssessssssessessnssns
ChangelinINONAAMIEAIASSELS. ........urveurererireierie ettt
ChangelinlunauthoriZEAIMEINSUIANCE. .........vureeereririsersesessesessseessesessessesssessessessssssessessessssssessesssssssansssans
ChangeliNHrEASUNYISTOCK. .....v.vvuereeresreriseiesese ettt
ChanGEliNISUMPIUSINOLES. . ... ceoeeeeeeeeeseeseeeeeseeseeseessesseesessesssessessee s eseeseessess et se e s ss st enssessessanssessessessanses
CumulativeleffectiofichangesliniaccountingIPriNCIPIES.........c.ev et eens
Capitalichanges:

QA ATPIANN. ..ot cee sttt
44 2Transferredifromisurplusi(StOCKIDIVIENG)...........cuuverererreereeneereireeeseere et eess e
44 3MTransferredIOISUIPIUS. .......c..cvuivcvieeictetieeie ettt bbb
Surplusladjustments:

BB AMPIANN. ...tttk
45.21Transferreditolcapitall(StoCKIDIVIAEN)..........ccveieriireicieiseet et
45.30TransferredifromICAPILAL.............cceveirieiieee et
DividendSHOISTOCKNOIABTS............uciiiiriiiii bbb
Aggregateiwritelinsiforigainslorl(0SSES)INISUIPIUS. ........c..cvevveeeiieiriiieieisstestes ettt
Netichangelinicapitallandisurplusi(LINESIATOAT)........c.eurrrerrerreirririeieiessessssseessesssesse s ssssessssenses

CapitallandisurplusiendiofireportingIperiodI(LineI33IPIUSIA8)..........c.vvevrrerirriiereieeiesie s sessnees

........................ 6,247,606

........................ 4,580,456

........................ 4,580,456

.......................... (437,694)

........................ 5,809,912

........................ 1,725,889

........................ 6,306,345

........................ 1,667,150

........................ 6,247,606

4798.

4799.

SummaryiofiremainingiwritelinsiforiLinel4 70fromIOVerflowIPAgE. .........ccrvrerrerrenrrrrirnerreeseesseeesiesseseseeseeees

Totalsl(Lines!47010thrui47030plusi4798)I(LINEIATIAD0VE). .. ..crerrerrresresresseseeessessesses e seme s ssesssenes
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CASHIFLOW

Currer11t[Year Prior[YeirﬂEnded
tolDate Decemberi31
IICASHIFROMIOPERATIONS
1. PremiumslcollectediNEtIOfMBINSUIANCE. ........eivrririircieiei ittt | reniseessesssenntseneas 27,481,606 | ..o 34,976,867
2. NetliNVESIMENTINCOME. ......coiviviireieeeee ettt ettt e a bttt a ettt se st st b es st et s ae b st et st et et sssntetensatessenssssnsntesastes | tevessssssessssessssesesinas 253,044 | oo 51,992
3. MiISCEIANEOUSIINCOME. .....eveeeeieeseiesereeseee st s st s s s et s e 8 e et b e s s st nt e st esnennens | sessentessessssssannnes (1,643,363) | ..voorerrenresninies (2,059,341)
4. TOtAlI(LINESIIIATOUGNIS).... .o cveeieriereiseeeeiise ettt bbbt bbbt bt bbbt ennns | baenbnssiesssenntenneas 26,091,287 | oo 32,969,518
5. BenefitlandlosSIrelatediDAYMENLS...........cccvcieieiiieerei ettt ettt a sttt ena s aens | etssensesietensnaesas 23,865,158 | ..o 31,499,613
6.  NetitransfersitolSeparate,iSegregatediAccountsiandIProteCtedICEIIACCOUNES...........cuivivieeieieieeeieieiete sttt sssesaes | cesssessesssssstssses s es st s ssssstes | setesssssssessessessessssessssessnsessenas
7. Commissions,lexpensesipaidiandiaggregateiwritelinSIOrIAEAUCHONS. ........cvuvvuverrireiiriierisiieites et sssse s s snssessessens | sesssessssssssssesssens 1,625,663 | ..o 2,851,998
8. DividendsIpaiditOIDONICYNOIAETS. ........vveiveirciiieiciecii ettt s bbbt bbb bbbttt ensesens | ebssessessesestantes s ben e st st nsntes | aeteses et s bbbttt
9.  Federaliandiforeigniincomeltaxesipaidi(recovered)i$
10.  Totali(Linesi5ithroughi9) .25,490,821 ...34,351,611
11.  Neticashifromloperationsi(Linel4iminusiLine10) 600,466 | ....ooovvererirrirnenns (1,382,093)
[ICASHIFROMIINVESTMENTS
12.  Proceeds/fromlinvestmentsisold,imaturediorirepaid:
12,1 BONGS...oueeicieiiteeet sttt bbb bbb | Shaeb i et bbbt nb et | ehiet et bbbttt
12,2 SHOCKS. .o vererieisceseesees e e st es st ase s ese 8288828884284 8 2840282828 E 282 ER RS ES R R e e R e st st st st nnt st | fetsessneesnet sttt neas BB |
12.3 Mortgagelloans
124 Reallestate....
12,5 Otheriinvestediassets
12.6 Netigainslori(losses)lonlcash,icashlequivalentsiandiShOrtErMINVESIMENLS. ... esesssssesseeses | ceerseeesssesnssssssesssessssssesteses | sesessnsssssssssesssssssssssssssssssssnes
12.7  MiISCEIANEOUSIDIOCEEAS. .......cvvevervceetctrctes ettt sttt st ae st e et ses s s s s s s s s s st es s et et enbensebensessnssasassnntntes | oebessessssssssssnsessnsanens (AL ]
12.8 TotallinvestmentlproCeedSI(LINESI 2. THOIT2.7).......cuuverereeereereereesseeeseseeseessessesseessesssess sttt et ss s s st s st snssansees | sbesssesssssssnssasssssens (80,678) | ..vevreverereeereeieree s 0
13.  Costioflinvestmentslacquiredi(longitermionly):
13.1 Bonds
13.2 Stocks
13.3 MOMEGAGEIIOANS. ........cveeceecti ettt bbbt s s bbb bt e s sttt en st n s b ss et s | Hebisbestesae b st s s b s st entes et enbenn | ebaebiebaes st es s et et n bbb n s s
1314 REAIESIALE. ...t R Rt | ShreR ettt | chine ettt
13.5  OtNErTINVESIEAIASSELS. .....eucveeeeececieeteiret ittt ettt bbb bbb bbb bbbttt | Shsebseebne b e b s bbbt nb st | Shsebseeb et bbbt
13.6  MiSCEIIANEOUSIAPPICALIONS. ........ocveevecvectiectei sttt sttt bbbt bbbt st s s sas s b s st astassenans | sesssssssssesnssssnsssssssnsansanans ()
13.7 Totallinvestmentslacquiredi(LiNESIT3.1HOIT3.8).......cc.vuivireiieireieiieieie ettt st ss st bss s st st ssnns | ebsssessessessssssansessnean 275,560 | oovireeierae, 3,500,000
14.  Netlincreasel(decrease)linicontractlloansiandipremiuminotes
15.  Neticashifromlinvestmentsl(Linel12.8iminusILingl1 3.70andILINEITA)........c.ovurieivmrrrrirririeiiesiseiesiees et ssssessensens | conessseenesesnsinessenes (356,238) | ...ooverriieiniins (3,500,000)
ICASHIFROMIFINANCINGIANDIMISCELLANEOUSISOURCES
16.  Cashiprovidedi(applied):
16.1  SUIPIUSINOLES,ICAPIEAIINOIES. ... ...cvevvivieciiicieie sttt et s st bbb n s st s senne | 1ebstensessesenssase s s snsentes e sanbnne | Hessessnssessssenses et ensesses et ensensns
16.2 CapitallandipaidliniSurplus,lESSHIEASUNYISIOCK. .........cvurvuierrirririerreeiseiseeeseesseses e ss e sseess s s sssss e st s ssessesssessessanes | stessssssessessanssessessassenssessessnsse | essessssssessesssessessns 2,000,000
16.3 BOITOWEAIUNGS. ......cooveereteiesteiei bbb bbbt | Shseb i et bbb bbb nb et | chsebseeb bbb bbb es
16.4 NetldepositslonideposititypelcontractsiandlotherlinSUraNCEIIADIIIES. ............rerurirrrereirierieirs e sssseeens | coeeseesssessnssssas e sssssssestenes | sesessessssssssssssssssssssssssssessanes
16.5 Dividendsitolstockholders
16.6 Othericashiprovidedi(applied)... .124,693 (1,911,147)
17.  Neticashifromifinancinglandimiscellaneousisourcesi(Linesi16.1(tol16.4IminusiLinel16.50plusILin€l16.6)...........c..cccocvne. 124,693 | ..o, 88,853
[IRECONCILIATIONIOFICASH,ICASHIEQUIVALENTSIANDISHORTITERMIINVESTMENTS
18.  Netichangelinicash,icashlequivalentsiandishortitermlinvestmentsi(Linel110plusiLinel1 SIPIUSILINENT7)......cocvvvecvieeriereiciesieieiieis | cvevesiesiesseseesssse e 368,921 | oo (4,793,240)
19. Cash,lcashiequivalentsiandishortitermiinvestments:
191 BEOINNMINGIOMYEA........cvucvieciie ittt sttt bbb s bbb bbb bbb s as bbb bbb ba b ns et st ensens | ebsesnssssessesaesensenas 5747128 | oo 10,540,368
19.2  Endiofiperiodl(Linel8IPIUSILINEIT.T).......cuuiuuieeiereiee ittt snss s | enssessseessesesnssenees 6,116,049 | ...oooovrrrrrn. 5,747,128

Note:IISupplementalidisclosuresloficashiflowlinformationlforinonicashitransactions:

20.0001

20.9999
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EXHIBITIOFIPREM

IUMS,IENROLLMENTIANDIUTILIZATION
5 6 7 8

1 Comprehensivel(Hospitall&Medical) 4 9 10 1 12 13
2 3 Medicare Vision Dental FederallEmployees TitlelXVIII TitleIXIX Stop Disability LongiTerm
Total Individual Group Supplement Only Only HealthiBenefitlPlan Medicare Medicaid Loss Income Care Other

Total(Memberslat/Endiof:

1o PHOMYBAI .ottt nnaes | etevessaesesisaetenes 17,939 [ o | eeeieceeeceeeeeieienes | creeeeeseeeereriesninns | eeeresesesssseneseieseiens | eereresseseseesesisnsans | erreetssesssesesesesenenes | ceeveseseresineisseneetenes | creriereseseesens 17,939 | cooeceeceeeeceieee | eeeeeeiesieeeseeeenees | evereieere s | erreeeerenis e rens
2. FirSTQUAMET. ..o esesssessnenins | seseeesseesnseessnnes 19,114 | o e | e | s | s | s | s | 19,114 | [ [ |
3. SecoNdIQUAIEN...........cuvieriiriiniinirieressns s [ e 19,882 | oo [ e | s | s | s | s | s | e 19,682 | ..o [ [ e | s
4. ThirdIQUAET.........ceviveceereeecee ettt ensrees | everenseesenssaesenes 19,930 [ oo | eererieeineeeeesinenes | e | eereresesesisseseessseiens | ereresieseseseresesiniesens | serreeresessssesesesasinenes | cesseseseressesssniesenes | erereereresserens 19,930 | cvovicreiceeirieinies | e | erereierere s | oo
5. CUIMENHIYBAN.....oiierieirieiessiesere s | snssesssssssssessnessensseees 0 | | renrnsrsnsssnsesneneens | ernersnenenssesssnsnssnes | srersseessenssnsnsnssssnenns | sessressersnssnensessnssnies | nersnesssssssessensnsenensess | soesssesssssensnenssrsnsans | srnssensesssssssesssnsnsanes | sessoesssenseessenssenes | sessneessnnssenserssenes | seseseessnsnssenssssnsenes | seeessssesssnsanssssssnee
6. CurrentlYeariMemberIMonths........cccooremiiniinicniiniininns e 175,847 | .o [ | ossneisssssesssssens | osssssesssssssssssssnns | ossessssessssssssssssans | seessssssssssssnsssssssssenes | aosssssnsesssssssssisnens | consensssineas 175,847 | oo e | | s
TotallMember/Ambulatory(Encounters(foriPeriod:

7. PRYSICIAN. ...t sensnses | ceresenenneesnneees 115,853 | oeiereierieieineiris | ererreeerennerieininnens [ ereeensrneeesinssenennes | seeeesesnneensiesnenetes | seeseseseseesssesnsisstenns | reeeeesnsenesesessntnntennes | seseseesesssnsessennsenenes | serseseeesees 115,853 | oviierererierinens | reerereereneieeeineinnes | cereenneeiessensinnies | s
8.

9.

10. HospitallPatientiDayslIncurred

11.  Numberiofilnpatient/Admissions

12, HealthiPremiumsIWHttenL...........cccovvvinirniieeneisireiini | e 27,501,530 | .vuiiirieiniiieniiiens e | e | s | s | s | s | o 27,501,530 | .o [ | [
13, LifeIPremiumSIDIFECL. ......cueveereieeereeeiieeieieieeseeseeseeseises | ceeeeesseseseesessessesenns 0 | eeererrerneeerenrenneniee | reeeeeenesseeseneninnis | cressenteesenrensensensenns | eereeenressesessesentnes | setessestssssessentestessiens | sessessessesssessessentesente | seesteesestestenssstsnsianes | sesestestensiestessestansiens | sesseenesessessassesnnts | seestessensessessentanens | stessnsissiestantessnstes | fessessessnnesesseneans
14.  Property/CasualtylPremiumsIWHEN. .........ccovrerrerrereirnrrens | ceerrereineeseeseieesneeneenns 0 [ eerrerrenereeirrnnnnes | rereeeinsesnsnennnes | e | ereenereneeeneenensseenns | cessteeereesssenesnninnnes | neessesneinetesessssessenees | reesereenesessssennesnninns | sesesesesnsensiessesensnnnes | seeseenssnssessesssenes | seesesnssnesessesassennes | sesesesssnsseseenstenes | sesessesessneseseensnenies
15. HealthiPremiumsIE@mMed..........ccccoouviuniiniiniiciiniieniinins | e 27,501,530 | .uvoiiiiieiniiieniineis e | e | s | s | e | s | o 27,501,530 | oo [ e | [ s
16.  Property/CasualtylPremiumsIEamed............cccovvveririneiens [ covveinieseseesseeennns 0 [ eererieerrreinsnienies | et | eerverenesessssesiesnns | srernsenissssssesesenns | cnsesssessenesesesses | seesesssnsesssesesesess | rensesinsssesesssseens | sissesesnssesesissessenes | sevesiesssnsesssesenes | sevessesssnsesiesesenes | seessesssssesesnsenes | seessssessasessens
17. AmountiPaidiforlProvisionlofiHealthiCarelServices............. | ccovervrnnee. 23,034,068 | .....cviviieieiiieeiieees [ e | errseresesreesnninessnes | ereesssssesessesssnnseses | sresesseresssesesssssiesenss | stssesessssesessssssesnnsesess | seresessssessssssesesssessns | esesenen 23,034,068 | ...oocviveeerererieeiees | e | e | e
18.  AmountilincurrediforiProvisionlofiHealthiCarelServices....... | ...coocvevennes 23,508,622 |.....cciiiiiiiiiiiiiiiiis | || | s | s | sosesssssessssssssiesnis | oo 23,508,622 |.....cooooiisiiniiiniins e | | s
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CLAIMSIUNPAIDIANDIINCENTIVEIPOOL,/\WITHHOLDIANDIBONUSI(ReportediandiUnreported)

AginglAnalysisiofiUnpaidiClaims
3

1 2 4 5 6 7
Account 1030Days 3100601Days 61000900Days 91001200Days Overl1201Days Total
ClaimsiUnpaidi(Reported)
0399999.11AggregatelAccountsiNotiindividuallylListedICOVEred........courrrreinrrrrerrermersresressessrssessnesseseenes [ oo T o VX - oo -2 K ) o (<) ) oo T - TN oo 1,420,355
0499999 IISUDEOTAIS. ... e vvvreteeisiesi ettt eer et st es sttt snnenta [ ... A . ..1,420,355
0599999.1UnreportedIClaimsiandiOtherICIaIMIRESEIVES..........c.oviuerieiiirieissieseese st esssissiesiersns ssnens ..2,586,332
0799999.1TotallCIAIMSIUNPAIG. ... reereieseeeesse s sese s sn s es s esenssnsessnsensnsns sssens ..4,006,687

0899999.AccruediMedicallincentivelPoollandiBonusiAmounts

.......................................... 285,134
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT

AnalysislofiClaimsiUnpaidliiPrior]YearllINetlofiReinsurance

ClaimsiPaidiYearitolDate LiabilitylEndlofiCurrentiQuarter 5 6
1 2 3 4 EstimatedIClaimiReserve
OniClaimslincurred OniClaims OniClaimsiUnpaid OniClaims Claimslincurred andiClaimiLiability
PrioritolJanuaryi1 IncurrediDuring Decemberi31iof IncurrediDuring inlPriorlYears Decemberi31lof
LinelofiBusiness ofiCurrentlYear thelYear PriorlYear thelYear (Columns[i+13) PriorlYear

Comprehensivel(NoSPItallANAIMEAICAL)............cccoiiueriiecieieiiericee ettt a bbb s bbb s st e s s snsebnaes | ebesssssssssssssesessssesessnsesessssesebanseses | suesasssessssssesesassnsessssesesssetesessssess | evessssesessssesessssssessssesesessesessssnsasas | sressssssessssesessssssessssesesesesessssnsssens | sesssseresessesessssssesessnnssessssesessssensl | sresesesssiesesessssesssssesessssesessssssesans
MEICArEISUPPIEMENL. ...t cveveeirieeieiseeseiete ettt s bbbt s e es R8s b8 se e s s s s en b st b st entes e tense | 4hbsesssessessssessessesant et e bsesssessnssnss | Hietssesnsastessetensensesntesnssesnsassasss | essesstestessesensessessnsansesnssetansesnsas | nesessessssesessessnsansessessssestesasensenses | snsessssessesessnsessessessnsessessnsessessnsQ | areeresesinsses et neans
DIBNEAIIONIY. ...ttt s8££ E R AR s AR £ bR b e b eet | £hEaeE et R ees et bR R Rs b b et bae bR Resennes | Hieheaee et e b et b e Rt s bt s s s es e siann | Heetetetent et b e st s bt et ntenene | nebestesnetetetse s snsnsenseennsestessenensennes | stsenseiesssnsennsnenensesnnsesnesnenernenes0 | ernerenenee et en
RS0 1o O O O OO [PPSO PO PSPPSR USRS
FederallEmployeesiHealthiBENEfitSIPIANIPIEMIUMS...........cooeiiieieiiriieie ittt e s e sss bbb s s s ssees | shessesssastessssessessessstessessebnsassessess | H1esassesnssstessesassassessssessnsesnsassanse | essessstessessessnsessessessssessnssnsassessnsns | sesessessessesessessnsansassessnsessesassnsenses | snsessssessmssessnsessessessnsessnssnsessesns0 | arsesessessessssessessnssssessssessessesssessns
THIEIXVIIIIMETICATE. ...ttt bbb | bt e b e bbb bbb bbb bbbt b s | fetbee e bbbt b bbbt sbnnes | Hesb bbbttt | febb bbbttt | erbbe bbbt 0 [
THIEIXIXIIIMEICAIT. ... vevrereeereeeesseesseeeseeeseessseesseesssse st s8R | wessesssnssssnnssnssssnssnns 2,701,200 | .oeoveereeeereeeeeeerenes 19,971,309 | vvevneereereeereeeeeeeenees LT [ 3917371 | 2,790,517 | oo 3,859,055
OHNEINEAIN. ...t s st | RS Eb Rt E et nes | henhneE et ettt | Benh ettt | ettt | ennt bttt [0
HealthISUDLOLAII(LINESIATOB).......ceeuverseresreamncreseesestsesessees sttt sttt | cebisens st et 2,701,200 | .ooovivercrinirencnins 19,971,309 | oo 89,316 | oo 3,917,371 | oo 2,790,517 | covoerrereeieeeineenne 3,859,055
HEAItNCATEIFECEIVADIESI(A). ... .- rverererieee ettt ettt st s et s s ee et sb ettt ensnnsns | 2bsessensesssnesestessenssnesnsan (147 575) | covoeeeeeeeeeeereeens (548,184) | ..cvreeeereeeeeereerneeneereiseesseisstneenes | eeeeseeessssesssee et ess st ssss st essnsas | eeesese st ene st eneees (147 ,575) | .evoeeeeeeerereins (858,429)
OHEIINONINEAILN. ..ot b bbbt | He0s bbb bbb | Sobie b et | Sebeee bR | Seb e | shsni s LU
MedicallincentivelpoolSIandIDONUSIAMOUNLS.............c..euiiiueieuiiieeiseisissseiete st ess st b s s s b st ssessntntens | sbstesssessensessssessessessssensas 54,938 | oo 58,600 | ..o 3,670 | 281,465 | .o 58,608 |...cvoverererieieeienine 120,881
TO0ALS ettt E Rttt | crfsnet ettt 2,608,563 | ... 19,481,725 | oo 92,986 | .oeoveereene s 4,198,835 | ..o 2,701,550 | oo 3,121,507

Excludesi$.......... (Omloansiorladvancesitolprovidersinotiyetiexpensed.
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NOTESITOIFINANCIALISTATEMENTS

Note[1 [ISummaryof Significant/Accounting/Policies

Nosignificantichange.

Note[2MAccounting ChangesandCorrectionsof[Errors

Nofsignificant’change.

Note 3 [IBusiness Combinationsand Goodwill

No'significantichange.

Note4(IDiscontinuedOperations

Nofsignificant/change.

Note(5 Tnvestments

Nosignificantichange.

Note 6[Joint Ventures, PartnershipsandLimitedLiability Companies

Nofsignificant’change.

Note([7 TInvestmentlncome

Nofsignificant’change.

Note 8 IDerivative Instruments

Nosignificantichange.

Note 9(lIncome[Taxes

PHP Mid MichiganlIFamily(Carelis notsubjecttolincometaxes.

Note10llInformation ConcerningParent. Subsidiaries and Affiliates

No(significant/change.

Note11[IDebt
Nofsignificant’change.

Note12[RetirementPlans, Deferred[Compensation. [PostemploymentBenefits @and[Compensated/AbsencesandOther
Postretirement Benefit[Plans

No'significantichange.

Note 13 ICapital and Surplus. Shareholders’ Dividend Restrictionsand Quasi Reorganizations

Nofsignificantichange.

Note[14[TMContingencies

Nofsignificant’change.

Note15l.eases

No(significant/change.

10
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NOTESITOIFINANCIALISTATEMENTS

Note16 lInformation AboutFinancial Instruments With Off Balance SheetRiskand FinancialInstruments With
Concentrations of Credit Risk

Nosignificantichange.

Nofsignificant/change.

Note(19(lIDirect Premium Written/Produced(by/Managing(General/Agents/Third(Party/Administrators

No'significantichange.

Note 20 [September(11Events

Nofsignificant’change.

Note 21 [Other(ltems

Nofsignificant/change.

Note 22(IEventsSubsequent

Nosignificantichange.

Note 23 IReinsurance

No'significantichange.

Note24[MRetrospectively/Rated Contracts&Contracts SubjecttoRedetermination

Nolsignificant/change.

Note25MChangelinlncurredilossesandllossAdjustment/Expenses

Nofsignificant/change.

Note (26 [Intercompany Pooling/Arrangements

Nosignificantichange.

Note (27 IStructured Settlements

Nofsignificant’change.

Note 28 [Health(Care Receivables

No'significant’change.

Note29(MParticipatingPolicies

Noisignificantichange.

Note30(IPremium Deficiency Reserves

Nolsignificant/change.

Note(31(IAnticipated Salvage andSubrogation

10.1
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NOTESITOIFINANCIALISTATEMENTS

Nofsignificant’change.

10.2



smementasoiseviemberioosoine. P YysiciansHealth(Planof MidMichigan(lIFamilyCare

2.1

22

3.1

32

5.1
5.2

71

72

7.3

74

8.1

8.2

9.1
9.2

9.3
94

10.1
10.2

1.1
1.2

12.1

IGENERALIINTERROGATORIES

[PARTI1IICOMMONINTERROGATORIES
IGENERAL

DidithelreportinglentitylimplementianylsignificantlaccountingipolicyichangesithatiwouldirequireldisclosurelinithelNotesltolthelFinanciallStatements?

DidithelreportinglentitylexperiencelanyimaterialitransactionsirequiringithelfilinglofiDisclosurelofiMateriali TransactionsiwithithelStatelofiDomicile,las
requiredibyithelModellAct?

Ifiyes,lhasithelreportibeentfilediwithitheldomiciliarylstate?

Haslanylchangelbeenimadelduringithelyearlofithisistatementiinithelcharter,lbyllaws,larticlesloflincorporation,lorideediofisettlementiofithelreportinglentity?

Ifiyes,ldatelofichange:
Ifinotipreviouslytfiled,ifurnishiherewithialcertifiedicopylofithelinstrumentiasiamended.

Haveltherelbeenlanyisubstantialichangeslinithelorganizationalichartisincelthelprioriquarteriend?
Iflyes,lcompletelthelSchedulelYlPartl10IOrganizationalichart.

Haslthelreportinglentitylbeenlalpartyitolaimergerioriconsolidationiduringithelperiodicoveredibyithisistatement?

Ifiyes,lprovidelnamelofientity, INAICICompanyiCode,landistatelofidomicilel(useltwolletteristatelabbreviation)forlanylentityithatihasiceaseditolexist
aslalresultiofithelmergerioriconsolidation.

1 2 3
NAIC Statellof
NamelofIEntity CompanyiCode Domicile

Ifithelreportinglentitylisisubjectitolalmanagementiagreement lincludingithirdipartyladministrator(s),imanagingigenerallagent(s),lattorneylinifact,
orisimilariagreement,lhaveltherelbeenlanylsignificantichangesiregardingitheltermslofithelagreementioriprincipalslinvolved?
Ifiyes,lattachlanlexplanation.

I(Responsesitoltheselinterrogatoriesishouldibelbasedionichangesithatihaveloccurredisincelpriorlyeariendiunlessiotherwiselnoted)

Yes{UmmmNol[IXi

YesIuummINolXi

YesturmmmmNol]

Yes/[uuummiNoliXi

YesIuuummrNoi[ixi

Yes/[mmmmiNoiX(]

Yes{mNoUXCmN/AL]

Statelaslofiwhatidatelthellatestifinanciallexaminationlofithelreportinglentityiwasimadeloriisibeingimade. 12/31/2004.........coeeveee.
Statelthelaslofidatelthatithellatestifinanciallexaminationlreportlbecamelavailablelfromieitherithelstatelofidomicilelorithelreportinglentity.liThisidatelshould
beltheldatelofithelexaminedibalancelsheetlandinotitheldatelthelreportiwasicompletediorireleased.
Statelaslofiwhatidatelthellatestifinanciallexaminationlreportlbecamelavailableltolotheristateslorithelpublicifromieitherithelstatelofidomicilelor
thelreportinglentity.IThislisithelreleaseldateloricompletionidatelofithelexaminationireportiandinotitheldatelofithelexaminationi(balancelsheetidate). oo,
Byiwhatidepartmentioridepartments?
HasitthisireportinglentitythadlanyliCertificatesloflAuthority,llicensesloriregistrationsi(includinglcorporatelregistration,liflapplicable)isuspendediorirevoked
bylanyigovernmentallentitylduringithelreportinglperiod?1i(Y oulneedinotireportianiaction,eitheriformalioriinformal lifialconfidentialitylclauselis
partlofithelagreement.) Yes[mmmmNon[iXi]
Ifiyes,igivelfulllinformation:
IsithelcompanylalsubsidiarylofialbankiholdingicompanylregulatedibyithelFederallReservelBoard? Y es[immmNon[iXi]
Ifiresponseltol9. 1lislyes,pleaselidentifyithelnamelofithelbankiholdingicompany.
Isithelcompanylaffiliatediwithlonelorimorelbanks, ithriftsiorisecuritiesifirms? Y es[mmmmNon[iXi]
Ifithelresponseltol9.3lislyes,lpleaselprovidelbelowithelnameslandilocationi(citylandistatelofithelmainloffice)loflanylaffiliatesiregulatedibylalfederal
regulatoryiserviceslagencyl[i.e.ithelFederaliReservelBoardi(FRB),ithelOfficelofithe]ComptrolleriofithelCurrencyl(OCC),ithelOfficelofiThrift
Supervisionl(OTS),lthelFederaliDepositiinsurancelCorporationi(FDIC)landithelSecuritiesiExchangelCommissionl(SEC)]landlidentifyithelaffiliate's
primarylfederaliregulator].
1 2 3 4 5 6 7
AffiliateIName Locationl(City,State) FRB 0CC OTS FDIC SEC
FINANCIAL

Doesithelreportinglentitylreportianylamountsiduelfromiparent,isubsidiariesioriaffiliatesioniPagel2lofithisistatement?
Ifiyes,lindicatelanylamountsireceivablelfromiparentiincludediinithelPagei2lamount.

[INVESTMENT

Hasltherelbeenlanylichangelinithelreportinglentity'siownipreferredioricommonistock?

Werelanyiofithelstocks,lbonds,lorlotherfassetslofithelreportinglentitylloaned,Iplacediunderioptionlagreement,loriotherwiselmadelavailable
forluselbylanotheriperson?ll(Excludelsecuritiesiunderisecuritiesllendinglagreements.)

11

Yes{XoumumNon[]
S, 606,370

Yes/[mmmmiNoiX(]

Yes{[mmmmiNoiX(]
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IGENERALIINTERROGATORIES

I(Responsesitoltheselinterrogatoriesishouldibelbasedionichangesithatihaveloccurredisincelpriorlyeariendiunlessiotherwiselnoted)
[IPARTMIIICOMMONINTERROGATORIES

12.2 Ifiyes,igivelfulllandicompletelinformationirelatingithereto:

13.  AmountlofireallestatelandimortgagesiheldiiniotherlinvestediassetsliniSchedulelBA: G 0

14.  Amountlofireallestatelandimortgagestheldiinishortitermiinvestments:

15.1 Doeslthelreportinglentitylhavelanyilinvestmentsliniparent,isubsidiariesiandaffiliates? Yes[mummmNon[iXi]
15.2 Ifiyes,Ipleaselcompletelthelfollowing: 1 2
PriorlYearlEnd CurrentiQuarter
Book/AdjustediCarryinglValue StatementiValue
15.21

15.22 PreferrediStock
15.23  COMMONISLOCK........eevuieeitiieiieiie ettt bttt sttt
15.24  ShortiTermilnvestments

15.25 Mortgages,iLoansloriReallEstate e e 0
15.28  AlIOHNET......coooierieeeieeee ettt G 0
15.27 TotalllnvestmentliniParent,iSubsidiarieslandiAffiliatesi(SubtotaliLinesi15.21(tol15.26) G e 0
15.28 TotallnvestmentliniParentlincludediiniLines15.21t0015.260@bOVENILL............oveurereeeermerreneereeees e e 0
16.1 HaslthelreportinglentitylenterediintolanylhedgingtransactionsireportedioniSchedulelDB? Yes{[mjummNon[iX]
16.2 Iflyes,lhaslalcomprehensiveldescriptioniofithelhedginglprogramibeenimadelavailableltoltheldomiciliaryistate? Yes[I]ommmmNoimm]

Ifino,lattachlaldescriptioniwithithisistatement.

17. ExcludinglitemsliniSchedulelE,lreallestate,imortgagelloansiandlinvestmentsiheldiphysicallylinithelreportinglentity'sioffices,
vaultslorisafetyldepositiboxes,werelalllstocks,lbondslandiotherisecurities,lowned(throughoutithelcurrentiyeariheld
pursuantitolalcustodiallagreementiwithlalqualifiedibankioritrusticompanyliniaccordancelwithiPart]10General [Section
IV IHICustodialloriSafekeepinglAgreementsiofitheINAICIFinancialiConditionlExaminersiHandbook? YesI[IXIImmNon[im]

17.1  ForlalllagreementsithaticomplyiwithithelrequirementsiofitheINAICIFinanciallConditionlExaminersiHandbook,
completelthelfollowing:
1 2
NamelofiCustodian(s) CustodianiAddress
MelloniBank OnelMelloniCenter,IPittsburghiPAI1525810001

17.2  ForlalllagreementsithatidoinoticomplyiwithithelrequirementsiofitheINAICIFinanciallConditionlExaminersiHandbook,lprovidelthe
name,llocationlandlialcompletelexplanation.

1 2 3
Name(s) Location(s) CompletelExplanation(s)
17.3  Haveltherelbeenlanyichanges,lincludinginamelchanges,linithelcustodian(s)lidentifiedlini17.10duringlthelcurrentiquarter? Yes[uimmmNon[iXi]
17.4  Ifiyes,lgivelfulllandicompletelinformationlrelatingthereto:
1 2 3 4
OldiCustodian NewlCustodian DatelofiChange Reason

17.5 Identifylalllinvestmentiadvisors,ibroker/dealersiorlindividualsiactinglonibehalfiofibroker/dealersithatlhavelaccess
tolthelinvestmentiaccounts,lhandlelsecuritieslandihavelauthorityitolmakelinvestmentsionibehalfiofithelreportinglentity:

1 2 3
CentraliRegistrationiDepository Name(s) Address
N/A WesternlAssetsiMgmtiCo. | 1171EIColoradolBLVD,IPasedenalCAI91105
18.1 HavelallithelfilingirequirementsiofithelPurposesiandiProceduresiManuallofitheINAICISecuritiesiValuationiOfficelbeenifollowed? YesI[IXOummmmNonfu]

18.2 Ifino,listiexceptions:

111
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SCHEDULEIAIIVERIFICATION

ReallEstate

1

YearltolDate

2
PriorilYearlEnded
Decemberi31

© ®© N o g w2

N
N = o

Book/adjustedicarryingivalue,IDecemberi3 100fIDHOIIYEAN. ...........cvuieerereireieicisesie ettt
Increasel(decrease)iDYIAdIUSIMENL............c.ccriireiiei ettt sttt bee b r et b ettt enen
Costloflacquired.........cccvrverriereereieiecesens
Costlofladditionsitolandipermanentiimprovements
Totallprofitl(I0SS)IONISAIES..........cevevrreieieieriie e
Increasel(decrease)lbyiforeigniexchangeladjustment...
AMOUNTIFECEIVEAIONISAIES.........veoceeereereeseiseeseereie sttt
Book/adjustedicarryingivaluelatlendioficurrentiperiod
Totalivaluationfallowance
SUDOTAII(LINESIBIPIUSIO)......eererreerrererreseseeeeeeseesesesesseessessssssssseessssessessesssessessenssessessessaessessassnssessssssnssesssssnssesssssssnssnnes

. TotaliNONAdMItEEAIAMOUNTS. ..ottt sttt bbbt

Statementivalue,lcurrentiperiodi(Pagel2 Ireallestatellines,Inetladmittediassetsicolumn)..........cccvcveeiiecrcereieeesiesieseiens

SCHEDULEIBIIVERIFICATION

MortgagellLoans

1

YearitolDate

PriorlYearlEnded
Decemberi31

Bookivalue/recordedlinvestmentiexcludinglaccruediinterestionimortgagesiowned,iDecemberi31lofipriorlyear....................
Amountiloanediduringlperiod:

2.1Actuallcostiatitimelofiacquisitions
2.2Additionallinvestmentimadelafteriacquisitions
Accruallofidiscountlandimortgagelinterestipointsiandicommitmentifees
Increasel(decrease)lbyladjustment...
Totallprofiti(loss)lonisale
AmountsipaidloniaccountiorlinifulliduringIthEIPEIIOM. .........c.ocviveiieiiice et as
Amortizationloflpremium............ccceveeveeverercirieniennes
Increasel(decrease)ibyiforeignlexchangeladjUSIMENL............crrurrerieimrirrirnsie st es
Bookivalue/recordedlinvestmentiexcludinglaccruediinterestionimortgagesiownedlatiendloficurrentiperiod.............ccocurenne
Totalivaluationfallowance..

. SUDtOtAII(LINESIPIUSITO). ....ce.reereeiereciitetcteeie ettt sttt b e bbbt

TotaliNONAAMItIEAIAMOUNTS. ...ttt ettt
Statementivaluelofimortgagesiownediatiendioficurrentiperiodl(Pagel2,imortgagellines,Inetladmittediassetsicolumn)

SCHEDULEIBAIIIVERIFICATION

OtherlInvestediAssetslincludedliniSchedulelBA

1

YearftolDate

PriorlYearlEnded
Decemberi31

Book/adjustedicarryingivaluelofilongitermiinvestediassetsiowned,IDecemberi3100fIprioriyear.............ccocuevvereveveeesrerennes
Costloflacquisitionsiduringlperiod:

2.1lActuallcostiatitimelofiacquisitions
2.2Additionallinvestmentimadelafteriacquisitions
ACCIUANIOMIAISCOUNL. ..ottt
Increasel(decrease)lbyladjustment...
Totallprofiti(loss)lonisale
AmountsipaidloniaccountiorlinifulliduringIthEIPEIIOM. .........c.ccveveiieiiice et ses
Amortizationloflpremium.............cccevcveeveeeicirieniennes
Increasel(decrease)lbyiforeigniexchangeladjUSIMENL.............ccoiiciiiiiiicceeee e eaes
Bookladjusted/carryingivaluelofilongitermiinvestediassetslatiendioficurrentiperiod

Totalivaluationiallowance

. SUbtOtaAlI(LINESIPIUSITO). ..ottt ettt bbbttt s s

TotallNONAdMIttEAIAMOUNES.........cviveiiieersicce et n b s s snas
Statementivaluelofilongitermlinvestediassetsiatlendioficurrentiperiodi(Pagel2,ILinel7 (ColumMNI3).......cccvcvrvierrercrerneen.

SCHEDULEIDIIVERIFICATION

BondslandiStocks

1

YearitolDate

2
PriorlYearlEnded
Decemberi31

© ®© N o R w2

N
@ N = o

Book/adjustedicarryingivaluelofibondslandistocks,IDecemberi31lofipriorlyear
CostioflbondSIandISIOCKSIACUINED. .......verrerereiiieceeiseieeeieesse e sses e ss st ess st ess s ss sttt es s ss s enss st en s nsses st essenssessens
Accruallofidiscount

Increasel(decrease)lbyladjustment...
Increasel(decrease)ibyiforeigniexchangeladjUSIMENL..........c.cieieieiineie e senns
Totallprofitl(I0SS)YIONIAISPOSAL ... veurerrerireiereireiseeise ettt
ConsiderationiforlbondsandistockSIAISPOSEAION. ...........euivririreiiieririeresse st ees
AMOTtZAtIONIOTIDIEMIUM......ve ettt b st en
Book/adjustedicarryingivalue,icurrentiperiod
Totallvaluationlallowance

. SUDLOLAII(LINESIPIUSIT). .. .cvereorerereciceescteste ettt sttt bttt sttt s b s bbb et s b st b b s b s srnanee s

TotallNONAdMILEAIAMOUNES.........cviieriieetsicrcice e s bbb ae s nas
SHABIMENTIVAIUE. ... ettt ettt ettt st f ARt sttt

.................................... 275,568

..3,500,000 | ...

.(81,273)] ...

12
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SCHEDULEIDIIPARTMB
ShowinglthelAcquisitions,IDispositionslandiNoni TradinglActivity
DuringthelCurrentiQuarteriforialliBondslandiPreferrediStockibyiRatingiClass
1 2 3 4 5 6 7 8
Book/AdjustediCarrying Acquisitions Dispositions Non(TradinglActivity Book/AdjustediCarrying Book/AdjustediCarrying Book/AdjustediCarrying Book/AdjustediCarrying
[ValuelBeginning During During During [ValuelEndlof [ValuelEndlof IValuelEndlof ValuelDecemberi31
ofiCurrentiQuarter CurrentiQuarter CurrentlQuarter CurrentlQuarter FirstiQuarter SecondlQuarter ThirdiQuarter Prior{Year
BONDS
1o CIASSIT oot | st 6,812,576 | ..o 8,906,361 | .....vvvrrrrrrrirnrinne 9,006,000 | ...cvvuveuerrirerieenierieeresennns | e 7,051,528 | oo 6,812,576 | ..ooovvverecrerrreriennns 6,622,937 | ..o, 6,298,378
2. CIASSI2. ..ottt | ereb e nees | Hees e | Sehi e | SebisE bbb | Seb bR bbb | Ses e | Shs b | Shee b
3. ClASSI3. ettt | Heeb bbbttt | Seese et bRt es ettt | 4ebsee e be R be bR e | Shbsent e R Rt bt nt bR nb | Hebseeb R bbbtttk et | Hebeb iRttt | chset et | Shbee Rt
A, ClASSIA....ooeec et | Shbebe LRt Rb Rt Res | Sheeebeee bbb bbb e bbb Rt s Reee | £4seebere bbb bbbt b et | Shets et s b et | HEeheee b iRt h bR b s | HEebe et R bbbt | Heeebe ettt | st b e
B CIASSID......oooiiiei bbbt | eeeb bbb erees | Sebiee b be s | Sebi b e be bbb | Shbisb bbb bbb e | Sebineb R bbbttt | Seb st | Shhnb e | fhbe e
B, CIASSID.......ouveeieiesiiiie st | S8 EE bttt | Sediene e Es et | S0EeeE Rttt | ShEeeE et E et Rt E st | ShE et R Rt a R Rt bt | Shdne et | ChienE et | bbb
7. TOAIIBONGS........veoeiircriceieeeriesceeese e enssenses | fnesseessssssenssssseens 6,812,576 | ...oovvrveriricnennns 8,906,361 | ....ovvvrrrrrerrirennenne 9,096,000 | ..o (O PRIV ) — 6,812,576 | ..oovvrrecrerrrerennns 6,622,937 | ..o, 6,298,378
PREFERREDISTOCK
B, ClASSIT oottt | sedb s b bbbttt | 4eese e bR s te et | 4e4s e bt bR e | ShbaeeE Rt e bRt n bbb nt | Sebiee bR R bbbtk b | Sebee sttt | Shsee e | Shbee bbb
0. ClASSI2... ettt | setbn bt bbbttt | 4etse et be et ee ettt | 4ebses b ae et be bR e | Shbsent R e e et Rt i bbb R nb | Hebeeeb Rt bbbt b bbbt | cebee bbbttt | cheee ettt | Shbee bt
10, CIASSI3.....oooce bbb | etbe bbbttt | eeeb bbb bbbkt b b | Setie bbbttt | Hehie st bbbt bbb | Seheee bbb bR bbbt nb e | Seb bbb bbb | Shbeb et | Shbe et
110 CIASSIA....oo e | ethi bbbttt | eeebeneb bbbt bbbt b et | Seee bbbt ress | Hehie et Re bbbt et | Sehee bR Re iR bbb b e | Seb bbb bbb | Shbe bbb | Shbe bt
12, CLASSI.....cooe s | ethe bbbt | eeeb bbbt bbbt | Sebh e s st | Sebi e Re et | Sehe b Re e bbb | Seb bbb bbb | Shb bbb | Shbe s
13, CIASSIB.....cvveerrereeseeeeeee et | eERE R eEE Rtk enfser kst een et | SeLbeeE et e et et et eef st et | SeEseeE et e e et et ees b et | 4eEteeEneEEE LR et e Rt R et eeE R st | SeEteeEeREt R eeEenEf R eeEern Rt et | ShbeeE et et E Rt set bt | ChbeeE e ettt | Chb R
14, TotalPreferr@ISOCK. ... siesinens | cbere s 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0
15.  TotallBondslandIPreferrediStOCK.................rwvrreerrrererererineiiseeieeriseerieenisseeesens | e 6,812,576 | ...oovvervvrcricennn. 8,906,361 | .....covvvcrrcrirenrenne 9,096,000 | ...ooverrerrnerieeeieerienenne (V) 7,051,528 | ..ooovvviccrcircinnnd 6,812,576 | ...ovvvvrecrecrircnenne. 6,622,937 | ...ovvvrcrcrienne. 6,298,378
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SCHEDULEIDAIIPARTI

Shortl TermilnvestmentsiOwnedlEndiofiCurrentiQuarter

1 2 3 4 5
Book/Adjusted Actual InterestiCollected PaidiforiAccruedilnterest
CarryinglValue ParlValue Cost YeariTolDate Year(TolDate
8299999. TotalS........ocvvrverrererireiieriinis | e, 6,622,937 |.....cccoce..... XXXt | o) 6,622,937 | .ooovvvriirece 126,878 | ..o

SCHEDULEIDAIIPARTI21Verification

ShortlTermilnvestmentsiOwned

1 PriorﬂYezrﬂEnded
YearitolDate Decemberi31

1. Book/adjustedicarryingivalue,IDecemberi3 1I0fIDHOMYEAN..........c.vuerreireriieiseie ettt st b s ssssse s ssessnes | sbessessesssesssssessssessesees 6,298,378 | ..o 11,598,832
2. CostiofishortitermiinveStMENtSIACGUITET. ...........cuiviieicieiieiseieiesei ettt bbbttt bbb s st ssessssantes | snsesssssssessessessssassesas 26,492,559 | ..o 34,859,546
3. InCreasel(decrease)IDYIAUIUSIMENT............ccviiiueiieieieisiie ettt bbb s s bbb sttt s s e s s s s st | Hsebssntes et en b s bbb s e s st st s et | Saebntinae s et et b sttt aes
4. Increasel(decrease)byiforeignieXChangeIadIUSIMENT..........c.c ittt es s | Sressssestes et ensesse s ssns s s ansantesnts | 4rebsssnsessesanssnsesses et e s s e b nnes
5. Totallprofiti(loss)ionidisposallofiShorttErMINVESIMENES............ciieiieiceei ettt | sresssstes s s es s s s bbb ssse b st entessnts | saebsssssessesssssssesses st st es e b e b s saes
6. ConsiderationireceivedionidisposallofiShortItermiNVESIMENES............ccvceiiiviiieseee e bsnens | cbeveaesisssesseeresesnans 26,168,000 | ......ccccvervrrerrrinnenn. 40,160,000
7.  Book/adjustedicarryingIvalue,ICUITENTIDEIIOM. ........vuvuevriiiseireieieieie e sre sttt s st nsnne | sesessessesssessensessntesenns 6,622,937 | oo 6,298,378
8. TOtAlIVAIUAHONIANOWANCE. .........oouvueiircie ittt bbb | £ttt | chb bbbttt
9. SUDLOLAII(LINESTTIDIUSIB)......eoueeveeeserresaseesssresssssessses s st sttt | eessss s 6,622,937 | ooooerrieenieneis 6,298,378
10.  Totalilnonadmittediamounts

11.  Statementivaluel(Linesi9minusi10) 6,622,937 | ..ooovieeeee s 6,298,378
12, IncomelCollectedIUNNGIPEIION. .........cveviveiiiiecreee ettt b bbbt b et s b s s s ses s st senseaens | sesssbessssesesssesssansesessesens 126,878 | ..o 66,342
13, IncOmMElEarNEAIAUIINGIPEIION. ........vuveivriirereteiete et et bbb bbbt a bbb b bbb s s s st s s nanssnens | sssebessetesesesessssnseresserens 132,544 | ..o 74,361

14
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SCHEDULEIDBIIPARTIFIISECTIONIM
Replicated)(Synthetic)lAssetsiOpen

Replicated](Synthetic)lAsset

ComponentslofithelReplicatedl(Synthetic)lAsset

1 2 3 4 5 DerivativellnstrumentsiOpen Cashilnstrument(s)iHeld
Replication 6 7 8 9 10 1 12
RSAT NAICIDesignation Statement Fair Fair Statement Fair NAICIDesignation
Number Description or]OtheriDescription Value Value Description Value CUSIP Description Value Value orlOtheriDescription

NONE
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SCHEDULEIDBIIIPARTIFIISECTION2

ReconciliationlofiReplicatedi(Synthetic)lAssetsiOpen

FirstiQuarter SecondiQuarter ThirdlQuarter FourthiQuarter YeariTolDate
1 2 3 4 5 6 7 8 9 10
Number TotallReplicated Number TotallReplicated Number TotallReplicated Number TotallReplicated Number TotallReplicated
of (Synthetic)iAssets of (Synthetic)lAssets of (Synthetic)lAssets of (Synthetic)lAssets of (Synthetic)iAssets
Positions StatementIValue Positions StatementiValue Positions StatementiValue Positions Statement1Value Positions StatementiValue
BegiNNINGIINVENTOIY......cocviveieiiictei e sssienes | oessresesseses e ess s sessens | esesessesessesssesssssessssssesaniess | sresessssssessssesesssansessssseans 0 [ e 0 [ s 0 [ o 0 [ oo 0 [ oo 0 [ v 0 [ oo
Add:I0penediorACGUIrEAITIANSACHONS. .....cvveveeieieieiiieies | rerrireieiessseessissesessssssses | seressessssssessessssessesssssssessess | sressessssessessesessesessssessesesss | sessssessesessssessesssssssessessnsans | sesssessesessessessssesssssessssassense | essessssessessessssesassessssessnsins | etsesessessessessssessnsssessessnssnss | eesessessessesassesssssnsessessnsonses | sessssessessessssssessessnsessesns [0 T
Add:[lIncreasesliniReplicatedlAsset
[IStateMENtIVAIUE. ........cveeveieeeeee e | eneessieneas XXX otirrieierieieins [ eseeesssissens | eevesssesenns XXX ooeiiieiriees e ssseenens | veseeesennnnns XXX oviirieieinieins [ ereirieenieeesnssessseensees | veveressnseens XXX ooirieieirninins [ orvereennessnsessssesensens | seesvsserenns XXX otteieieeieieins | e
Less:IClosediorDispoSEAIOfITIANSACHONS. ..........cccucveieeieieis [t siieiens | erssssesessesessssssssssssesessssess | eresssssssssssesesessssessssssesessnns | nesesesssissessssssesesesesssssssens | sresesesessesessssssessssssssssssseses | sressssssessssesessssssesessssssesieses | sresesssssssssssesesessssesesssesessns | essesesssimsessssssesessssesassssesens | ssessesesessesessssssessssssesssanes 0 [ oo
Less:IPositionsiDisposediofifor
[FailinglEffectivenessiCriteria
Less:IDecreasesliniReplicated)(Synthetic)
IAssetiStatementiValue. ... | eveeiisieneas XXX oetiieiiiriiiins [ erieiesisissiessessssiesssssnians | cssienssienns XXX
ENdiNGUNVENTOTY. ...t ssissesessnsessssnssessees | sessssessssssssssesssessssssssssnens [0 R {0 [0 [0 P [0 [0 P 0 ] e [0 [0
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SCHEDULEISIIICEDEDIREINSURANCE

ShowinglAllINewiReinsurersiiCurrentlYearitolDate
3

1 2 4 5
NAIC Federal Islinsurer
Company D Authorized?
Code Number NamelofiReinsurer Location (YESIorINO)

NONE

17
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SCHEDULEITIIPREMIUMSIANDIOTHERICONSIDERATIONS

AllocatedibyiStatesiandiTerritories

1 2 DirectiBusinessiOnlyiYearitolDate

3 4 5 6 7 8
FederallEmployees | LifelandiAnnuity
Guaranty Islinsurer Accident Health Premiumsland
Fund Licensed? andiHealth Medicare Medicaid BenefitsIProgram DepositiType | Property/Casualty
State, [Etc. (YesloriNo) | (YesloriNo) Premiums TitleIXVIII TitlelXIX Premiums ContractlFunds Premiums

Arizona

Arkansas

California

Colorado
Connecticut
Delaware
DistrictlofiColumbia..
Florida

Georgia

Hawaii

© NSO =

S
NSOk WD 2O

Kansas.
Kentucky..
Louisiana.

WRMNRNRNNNNNNRD 2
COWoENIOAR OO ©®

NewiHampshire
NewlJersey
NewiMexico.
NewilYork

GO OB A A D DR DR DR D WD WW DWW W W
N2 000N RELNDO O0NDRON >

Wyoming
AmericaniSamoa.

(SRS NS S S
NS oRw

AggregatelOtherialien

)]
o

Subtotal
Reportinglentityicontributionsifor
EmployeelBenefitiPlans

[3)]
©

60. Totall(DirectiBusiness)

5798. Summarylofiremainingiwritelinsiforllinel57fromioverflowlpage......
5799. Totall(Lines!5701thrui57030plusi5798)i(Linel570above)

(a)TInsertitheinumberiofiyesiresponsesiexceptiforiCanadalandiOtheriAlien.

18
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SCHEDULEIY-INFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIA/THOLDINGICOMPANYIGROUP

PARTI1-IORGANIZATIONALICHART

Physicians Health Plan

38-3361367
33.3% ownership

Shared Services - L.L.C.

PHYSICIANS HEALTH PLAN OF MID-MICHIGAN - FAMILYCARE

SUMMARY OF ENTITY STRUCTURE

Health System

Sparrow

Physicians Health Plan

Mid-Michigan
38-2356288

Of

(Fer-profit

Non-taxable
Non-profit HMO

United Healthcare
Services, Inc.
(UHS)

UHS

*Provides Management Services

HMO

*Contracts w/ employers
individual members
*Contracts with heaith
delivery networks for
medical services
*Provides certain administrative
services, incl. marketing,
utilization review, provider

relations, medical Rx services

Health Delivery Network

{HMO Mgmt Co)
41-1289245

Physicians Health
Plan of Mid-Michigan
38-3344741

Physicians Health
Plan of Mid-Michigan ~
FamilyCare
36-4497604

TPA

{For-profit)

{Non-profit}

Physicians Heailth

Network
38-2594856

Non taxahie

{Non-profit)

*Contracts with providers
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SCHEDULEIAIPARTI2

ShowinglalliReallEstatelACQUIREDIDuringithelCurrentiQuarter
4 5

1 Location 6 7 8 9
2 3 Expendedifor
Book/AdjustediCarrying Additionsfand
Date Amountiof ValuelLess Permanent
DescriptionlofiProperty City State Acquired NamelofiVendor ActualiCost Encumbrances Encumbrances Improvements
SCHEDULEIAIIPARTI3
ShowingralllRealiEstatelSOLDIDuringithelQuarter,lincludinglPaymentsiDuringithelFinallYearlonl"SalesiUnderiContract"
1 Location 4 5 6 7 8 9 10 11 13 14 15 16
2 3
Expendedifor
Increase Additions, Grosslincome Taxes,
(Decrease) Permanent Book/Adjusted Earned Repairs,
Increase byiForeign Improvements Carrying Realized Total LesslInterest and
Disposal (Decrease) Exchange andiChangeslin |  ValuelLess Amounts Profitl(Loss) Profitl(Loss) Profitl(Loss) Incurredion Expenses
DescriptionlofiProperty City State Date NamelofiPurchaser ActualiCost | bylAdjustment | Adjustment | Encumbrances | Encumbrances Received onlSale onlSale Encumbrances Incurred

NONE
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SCHEDULEIBIIPART1
ShowinglalliMortgagelLoansIACQUIREDIDuringithelCurrentiQuarter

1 Location 4 5 6 7 8 9 10 11 12
Increase
2 3 BookiValue/Recorded Increase (Decrease)lby Valuelof DatellofiLast
Loan Actual Date Ratelof InvestmentiExcluding (Decrease) ForeignlExchange Landiand Appraisal
LoanINumber City State Type Cost Acquired Interest Accruediinterest bylAdjustment Adjustment Buildings oriValuation
SCHEDULEIBIIIPART(2
ShowinglalliMortgagelLoansISOLD,[TransferredioriPaidliniF ulliDuringithelCurrentiQuarter
1 Location 4 5 6 7 8 9 10 11 12 13
2 3 BookValue/ Increase Book(Value/
Recordedlinvestment Increase (Decrease)iby Recordediinvestment ForeignlExchange Realized Total
Loan Date ExcludinglAccrued (Decrease) ForeigniExchange ExcludinglAccrued Consideration Profit(Loss) Profiti(Loss) Profitl(Loss)
LoanINumber City State Type Acquired InterestiPriorlYear bylAdjustment Adjustment InterestlatiDisposition Received oniSale oniSale oniSale

NONE
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SCHEDULEIBANIPARTM

ShowinglOtheriLongi TermiinvestediAssetsIACQUIREDIDuringlthelCurrentiQuarter

1 2 Location 5 6 7 8 9 10 11 12 13
3 4 Book/Adjusted Increase
NAIC CarryinglValue SVO Increase (Decrease)iby
CusIP NumberiofiUnits Namelof Desigll Date Actual Amountlof Less Assigned (Decrease) ForeignlExchange
Identification andiDescription City State Vendor nation Acquired Cost Encumbrances Encumbrances Value bylAdjustment Adjustment
ShowinglOtheriLongiTermiinvestediAssetsISOLD,[TransferredloriPaidliniFulliDuringithelCurrentiQuarter
1 Location 4 5 6 7 8 9 10 11 12 13
Book/Adjusted Increase Book/
2 3 Carrying (Decrease) Adjusted Foreign
ValuelLess Increase bylForeign CarryinglValue Exchange Realized Total
NumberlofiUnits NamelofiPurchaserior Date Encumbrances | (Decrease)lby Exchange |LesslEncumbrances| Consideration | Profiti(Loss) Profiti(Loss) Profitl(Loss)

andiDescription City State NaturelofiDisposition Acquired PriorlYear Adjustment Adjustment atiDisposition Received oniSale oniSale oniSale

NONE
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SCHEDULEIDIIPARTI3

ShowlalliLongli TermiBondslandiStockiAcquiredibyithelCompanyiDuringithelCurrentiQuarter
3 4 5 6

1 2 7 8 9 10
Paidrfor NAICIDesignation

CuUsIP Date Numberiof Accruediinterest oriMarket
Identification Description Foreign Acquired NamelofiVendor ShareslofiStock ActualiCost PariValue andIDividends Indicatori(a)
CommoniStocks(lIndustrialiandiMiscellaneous
957663 70 1|WESTERNIASSETIFDSIINCINTERIBDIPORTINSTLICL. ...cvucveivevriseeceersnissesnias [ [.......09/30/2005...... [NONIBROKERITRADE..........ooovooeeoeeeeissssseseeesssssessesssssss s sessssssssssssssee [ 16,666.580 | ..voveerierierianens 175,028
6899999. TotallllCommoniStockslilindustriali&Miscellaneous...... ..175,028 |.
7299997. TotalllICommonUStockslliParti3.. ..175,028 |.
7299999. TotalllICommonIStocks.......vvreerernne. ..175,028 |.
7399999. TotallllPreferrediandiCommoniStocks............ ..175,028 |.
7499999, TotallBonds,IPreferrediandICOMMONISIOCKS. ...........ceveveeueieieciiesiteiese ittt s et eeae sttt s s ss s e b b essessebsees S4bsessssesses s tessesse b s s s es s s s s s s s et e s et ee b s s b s es s b s e s bbb s e s es et s e be e b s b e b s bbb bt n s bbb aen 175,028
(a)IFortallicommonistockibearingitheINAICImarketlindicatori"U"lprovide:Mithelnumberiofisuchlissues................ 0.




setementasoisepembero2soiie. P YSiciansHealthPlanofiMid MichiganIFamilyCare
SCHEDULEIDIIPART4

ShowDAIIDLongDTermDBondsDandDStookﬂSoId DRedeemedDorDOthewwseﬂD|sposedﬂofﬂbyﬂtheﬂCompanyDDur|nthheDCurrentDQuarter

Gg03

1 2 3 4 7 ChangeliniBook/AdjustediCarryingValue 16 17 18 19 20 21 22

F 11 12 13 14 15 NAIC

0 Current Foreign Bond Desigl

r PrioriYear Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current OtheriThan Total Foreign Adjusted Gain Gain Gain Stock or

i Numbertof Adjusted Valuation Year's Temporary | Changelin | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market

CUsIP g| Disposal Shareslof Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changelin ValuelAt on on on Received | Maturity |Indicator
Identification Description n Date NamelofiPurchaser Stock Consideration ParValue ActualiCost Value (Decrease) | Accretion | Recognized | (11+120113) | B.JA.C.V. | DisposaliDate | Disposal Disposal Disposal |DuringlYear|  Date (a)

CommoniStocks(llIindustriallandiMiscellaneous

957663 70 1 WESTERN[ASSETJFDS]INC]INTERDBDDPC|...|.08/24/2005|NONDBROKER[TRADF | 20.480 215 218 | 218 [ | [ 218 (4) [C))] I P XXX [ e
6899999. TotalliCommoniStockslndustriall&IMISCEIANEOUS. .........vureeriere e 215 218 0 0 0 0 218 0 4) 4) 0. XXX..... XXX
7299997. TotalIICOMMONISOCKSTIIPAMIA. ... ervescreserrsssrees st ess st 215 218 0 0 0 0 218 0 (4) (4) 0 [ XXX..... XXX
7299999. TotallllCommoniStocks . 215 ..218 0 0 0 0 218 0 (4) (4) 0 [.. XXX..... XXX
7399999. TotallllPreferrediandiCOMMONISIOCKS. .......c.rceirerieirerreississeeriese st enes 215 .218 0 0 0 0 218 0 (4) (4) 0. XXX..... XXX
7499999. TotallliBonds,IPreferredlandiCOMMONISIOCKS. .....covvvvuuririsi i 215 218 0 0 0 0 218 0 (4) (4) 0 ... XXX..... XXX

(a)lForfallicommonistockibearingithelNAICImarketlindicatori"U"Iprovide: mtheunumbenoftsuchmssues ................ 0.
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SCHEDULEIDBIIPARTIAIIISECTIONM

ShowinglAlllOptions,ICaps,FloorsiandilinsurancelFuturesiOptionsiOwnediatiCurrentiStatementiDate

1 2 3 4 5 6 7 8 9 10 11 12 13 14
Numberiof Datelof Strike YearitolDate Usedito Other
Contractslor Maturity, Price, Date Cost/ Increase/ AdjustiBasis Investment/
Notional Expiry,lor Ratelor of Exchangelor Option Book Statement Fair (Decrease) ofiHedged Miscellaneous
Description Amount Settlement Index Acquisition Counterparty Premium Value * Value Value bylAdjustment Item Income
SCHEDULEIDBIIIPARTIBIISECTIONI
ShowinglAlllOptions,ICaps,(FloorslandiinsurancelFuturesiOptionsiWritteniandilniForcelatiCurrentiStatementiDate
1 2 3 4 5 6 7 8 9 10 11 12 13 14
Numberiof Datelof Strike Date YearitolDate Other
Contractslor Maturity, Price, of Increase/ Usedito Investment/
Notional Expiry,lor Ratelor Issuance/ Exchangelor Consideration Book Statement Fair (Decrease) Adjust Miscellaneous
Description Amount Settlement Index Purchase Counterparty Received Value * Value Value bylAdjustment Basis Income

NONE
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SCHEDULEIDBIIPARTICIIISECTIONM

ShowingAlliCollar,iSwaplandiForwardsiOpenlatiCurrentiStatementiDate

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
Datelof Strike Datelof YearitolDate Usedito Other
Maturity, Price, Opening Costilor Increase/ AdjustiBasis Investment/
Notional Expiry,lor Ratelor Positionlor Exchangelor (Consideration Book Statement Fair (Decrease) ofiHedged Miscellaneous Potential
Description Amount Settlement | IndexiRec(Pay) | Agreement Counterparty Received) Value * Value Value bylAdjustment Item Income Exposure
ShowingAlllF uturesiContractslandilnsurancelFuturesiContractslatiCurrentiStatementiDate
1 2 3 4 5 6 7 8 9 VariationiMarginlinformation 13
10 11 12
Datelof Usedito
Numberiof Maturity Original Current Variation Opening Exchangelor Cash AdjustiBasis Potential
Description Contracts Date Value Value Margin Position Counterparty Deposit Recognized ofiHedgediltem Deferred Exposure

NONE
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SCHEDULEIEINIPARTMIICASH

MonthIEndiDepositoryiBalances
1 2 3 4 5 BookiBalancelatlEndiofiEach 9
Amountiof Amountiof MonthiDuringiCurrentiQuarter
Rate Interest InterestiAccrued 6 7 8
of ReceivediDuring|  atiCurrent
Depository Code Interest | CurrentiQuarter | StatementiDate | FirstiMonth | SecondiMonth | ThirdiMonth | *
OpenlDepositories
NationallCitylBankK............ccceevevervirerecerernns FamilylCarelDIVISION...........ccoeees [ orverierreinns | errereniisieniens [ ereeveissessesiesssiens | enesiesessssessesienes | cvessenes 171,311 | 25202 | ........... 85,766 | XXX
ChaselManhattaniBank................. ... FamilyICarelDIVISION. ..........ccccees | eververirenes [roresresierinies | ersreeressnsessenesens | sverssssnsensesinssnens | crenenne (564,997)| .....(1,178,921) | . 592,654) | XXX
0199999.1TotallOpeniDepOSHOMiES.........cvrereerererererierisrreerisrissrsesssnssnessseensens | oo XKKires Lereee XXX | vereiiieiciieenn0 [0 (393,686)] .....(1,153,720) | ........ (506,888) | XXX
0399999.1TotallCashloNIDEPOSIt........coceeverrerrrersrsressserssrssssesssnssessessensensenes | oeeeXRKures [ereeXRKore | evrerrenrsererineeed [ oviveiisnisninsnenns0 | o (393,686)] .....(1,153,720) | ........ (506,888) | XXX
0599999.0TOAlICASN..........cveverrecreiereerereerecseieeresienieeeesesieessesiesssssessenssssseens | aeeeXKKuers [ weered XXX | eeveireieicieenend) | eevieiieiienen0 [ (393,686)] .....(1,153,720) | ........ (5086,888) | XXX
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SCHEDULEIENIPARTI2IICASHIEQUIVALENTS

ShowllinvestmentslOwnedlatlEndlofiCurrentlQuarter

1 2 3 4 5 6 7 8 9
CuUsIP Date Ratelof Maturity Book/Adjusted Amountiofiinterest Grosslinvestment
Identification Description Code Acquired Interest Date CarryinglValue Duel&lAccrued Income

603

NONE
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