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HEALTHIQUARTERLYISTATEMENT

Aslof March 31, 2005
lofithelConditionlandiAffairslofithe

PhysiciansiHealthiPlanlofiSouthwestiMichigan

NAICiGroupiCode.....1334,
I (CurrentiPeriod)1(PrioriPeriod)

OrganizediunderithelLawslof Michigan

LicensediasiBusinessiType HealthiMaintenancelOrganization

Incorporated/Organized..... Marchi31,12000

StatutoryiHomelOffice
0

MainlAdministrativelOffice
i\/lailDAddress
LrimaryDLocationDofﬂBooksﬂandDRecords
TnternetﬂWebsiteﬂAddress
StatutoryiStatementiContact

0

I

PolicyowneriRelationsiContact
0

NAICiCompanyiCode..... 52569 Employer'siiDINumber..... 3813376063
StatelofiDomicileloriPortiofIEntry Michigan CountrylofiDomicile ~ US
IsSIHMOiFederallyiQualified Y esi[ XIJmiNoi[ 1]
CommencediBusiness..... Junel1,12000
1060FarmersiAlleyiSuiter300..... Kalamazoal..... MI0..... 4900501100
(StreetlandiNumber)mm(Citylori Town,[StatelandiZiplCode)
1060FarmersiAlleyiSuitel300..... Kalamazool..... MIL..... 4900511100 269134107200
(StreetlandiNumber)mn(Citylori Town,1StatelandiZipiCode) (ArealCode)1(TelephonelNumber)
1060FarmersiAlleyiSuitel300..... Kalamazool..... MIL..... 4900501100

(StreetlandiNumberioriP.10.1Box) i CityloriTown,1StatelandiZipiCode)
1060FarmersiAlleyiSuitel300..... Kalamazool..... MID..... 4900501100
(Streetland)Number)miL(Citylori Town,iStatelandiZipiCode)l
www.phpiba.com

David Lee Vis

(Name)l

dvis@ibahealth.com

(ElMaillAddress)i

1060FarmersiAlleyiSuiter300..... Kalamazoal..... MID.....
(StreetlandNumber) X (Citylori Town,StatelandiZiplCode)l

OFFICERS

4900511100

Name Title Name
1. Kenneth Lee Taft ChiefiExecutivelOfficer 2. Kenneth Lee Taft
3. David Lee Vis ChieflFinanciallOfficer 4. David lke Kibbe

Susan Mary Ulshafer
Abbe Jane Siver
Judy Markusse Mann

Statelof........
Countylof.....

Michigan
Kalamazoo

Kenneth Lee Taft
David Vincent Copeland

OTHER

DIRECTORSIORITRUSTEES
Owen Mark Berow M.D.
Dawn Joann Kline

269134117200
(ArealCode)1(TelephonelNumber)

269134107311
(ArealCode)ll(TelephonelNumber)ll(Extension)
269134106928
(FaxiNumber)

269134117200
(ArealCode)ll(TelephonelNumber)1(Extension)

Title
Secretary
President

David William Burke M.D.
Konrads Valentins Lubvas M.D

Thelofficersiofithisireportinglentitylbeingidulylsworn,leachideposelandisayithatitheylareltheldescribedlofficersiofisaidireportinglentity,landithationithelreportingiperiod
statedlabove,alllofithelhereinidescribediassetsiwerelthelabsolutelpropertylofithelsaidireportinglentity,ifreelandiclearifromianytliensloriclaimsithereon,lexceptias
hereinistated,landithatithisistatement,itogetheriwithirelatedlexhibits,lschedulesiandiexplanationsithereinicontained,lannexediorireferredito,lislalfulllanditruelstatement
ofiallithelassetslandiliabilitiesiandlofithelconditionlandiaffairslofithelsaidireportinglentitylasiofithelreportingiperiodistatediabove, landlofiitslincomelandideductions
therefromiforithelperiodiended,landihavelbeenicompletediiniaccordancelwithitheINAICIAnnualiStatementiinstructionsiand AccountingiPracticesiandiProcedures
manuallexceptitolthelextentithat:i(1)istatellawimayidiffer;lor,)(2)thatistatelrulesloriregulationsirequireldifferenceslinireportinginotirelateditolaccountinglpracticesliand
procedures,laccordingitoithelbestiofitheirlinformation,lknowledgelandibelief,irespectively.lFurthermore,ithelscopelofithisiattestationibyitheldescribedlofficersialso
includes(thelrelatedicorrespondinglelectronicifilingiwithitheINAIC,iwhenlrequired,ithatlislanlexacticopyl(exceptiforiformattingidifferencesidueltolelectronicifiling)lofithe
enclosedistatement.liThelelectronicifilingimaylbelrequestedibyivariousiregulatorslinilieulofioriiniadditionitolthelenclosedistatement.

(Signature) (Signature) (Signature)
Kenneth Lee Taft Kenneth Lee Taft David Lee Vis
1.0)(PrintediName) 2.0(PrintediName) 3.0(PrintediName)

ChieflExecutivelOfficer Secretary ChiefiFinanciallOfficer
(Title) (Title) (Title)

Subscribediandiswornitolbeforelme

This daylof

a.llsithislanloriginalifiling?

b.[lfino: 1.0Statelthelamendmentinumber

2.Datelfiled

3.INumberiofipagesiattached

YesH[IXumNo[i]




smementasoivarcisi2oosoine. P hysiciansHealth Planof SouthwestMichigan

ASSETS

CurrentiStatementiDate 4
1 2 3
NetlAdmitted Decemberi31
Nonadmitted Assets PriorlYeariNet
Assets Assets (Cols.01mi2) AdmittedIAssets
1o BONAS et | eeseeenn e 4,965,375 | ..oooveriereeerieneieniriens | e 4,965,375 | ..ooovverrrnen 4,932,212
2. Stocks:
2.1 PIEfEITEAISIOCKS. . ...ttt | Hoeeb sttt | enbensienn sttt enntes | seesienst sttt (01
2.2 COMMONISLOCKS. ...vvvuvevoereseressensisesssesesesss e sssseesss st sttt | eestsesssssesssesss s essssnes | eeessseesssesssssesssensssennssns | eesssenesssessssnsssensssnnd (U R
3. Mortgagelloansionireallestate:
R B 11111 TSP OUTOPT PSPPSR PSPPSRI EOPRRRRRRR (01
3.2 OtherTth@NIfIESTIIENS. ... ...cvveeereererieieieerisesi it | freebssees e sssess s sestsesen | enbsesssesssentnentesssenssenstes | seessensssssseessessnsteees (01
4. Reallestate:
4.1 Propertiesloccupiedibyitheicompanyi(lessi$.......... 0
ENCUIMDIANCES)....v.veeererresseeeeeeseiessessaseeeesese et sss s ssee s ss st s e s ssesssssnssessnssane | sressmsssssssssmssssnsssessmesnnes | seessmsssessessmsssssssnssnssnns | sessesssessessesssessessassnes (01 O
4.2 Propertiesiheldiforithelproductioniofiincomel(lessls.......... 0
ENCUIMDIANCES)....v.vuveererresneeeeseeeeessessaseesssseee st sss s ssee s ss s st s sssns e ssesssessssessnsssns | sressmsssnsssssmsssssssssssmssnnes | sesessmsssessessmsssssssnssnnsnns | sessesssessessesssessessassnes (01 O
4.3 Propertiesiheldiforisalel(lessl.......... OJENCUMDIANCES)......veevereerreeeeereeeenesseessessesessessssens | sreesessseeseesassssessssessasssnes | sesessmssssessssssssssssssssnssnns | sessesssessessesssessessessnnes (01 RN
5. Cashi($.....(1,592,337)),icashiequivalentsi($.......... 0)
andishortlterminvestments($.....11,392,537).........oovorvereereeeeeeeeeeeeeeeeeceeseeeeeeeeeseeessaeesesssnes | cerveneesiesaines 9,800,200 ..o | e 9,800,200 | ...cccoevnere. 7,817,889
6. Contractiloansi(includingi$.......... OIPFEMIUMINOIES).....veeveerceeeaeeeeeseeseeseesseeseessssesesessessesssnsseses | sesessesesessessssessssessessnssns | sessessssssssesssssnsssssssssnens | stessssssessassssssessessassans (01 ST
7. OtherlinVEStEAIASSELS........c.cvveeicicieie ettt bbbt sssnaas | saessssissessesansas 171,657 | oo 67,716 | oovveverereine 103,941 | oo 175,936
8. RECEIVADIESIIOMSECUNIEIES. .. ...uveuevrrirciiciiiric ittt | Sreeb s es s ss bbbt etstessn | ehbsenssenbsest s seesseenseenstns | senesienssnebnssess b (01
9. AggregatelwritelingIforiNVEStEAIASSELS. .. ... v ruurrerererreeeeeireieee ettt seste st sentenns | srssssesssesseresnsensaneanes (O [V P (0] 0
10.  Subtotals,Icashlandlinvestediassetsi(LINESITIHOI)...........evrvecviuererreirieeieireseies e ssvessesaens | evvereseneenns 14,937,232 | oo 67,716 | .o 14,869,516 | ....ccvec.e. 12,926,037
11. TitlelPlantsllesslS.......... 00chargedIoffI(foriTIIENINSUIETSIONIY).........cveveeeieeieieiseieite et iesseies | eresissesesssssssesssbesssssens | sevssssessesssssssessessssssens | sressessessessssssessssessenes (01 TR
12, InvestmentlincomeldUElandIACCIUET. ........c.cvueverecvieeieiceee ettt ses s | evsesessssesasseesaes 37113 [ | e 37113 | e 34,248
13.  Premiumslandiconsiderations:
13.1 Uncollectedipremiumsiandiagents'ibalanceslinithelcourseloficollection............ccocveeve | covevvrvrivenennee 208,211 | oo | evvriesieseinnan 208,211 | v 252,751
13.2 Deferredipremiums,lagents'balanceslandlinstallmentsibookedibutideferred
andinotlyetiduel(including$.......... OlearnedIbutiunbilledIprEMIUMS)........ccovuivvriieiieieiris | cerrrresieiesesisssssessssensenns | servssessessessssssessessssssssnes | sestesiessessssessassessssesann (01 RN
13.3 AccruediretroSPeCtVEIPIEMIUMS. ........cvciiveieiiireitere ettt st s bessessssens | sressssssessesssssssessessssssans | sressssessssesinssssssessssssens | sressessessesssssssessssessenes (01 TN
14. Reinsurance:
14.1 AmountsirecoverablelffOmMIFEINSUIETS...........c..ocuiuiiieiincisciiis e sssssssssnnes | cosesiesssesseniaes 16,983 | oo | s 16,983 | .o 32,618
14.2 FundslheldlbyloridepositediwithlreinSUredICOMPANIES..........ccevevivireiiciriesieieiseissiesseiens | creeeiesesessssssessessssssens | sessssessssesiesssssssessssssens | sromsessessessssnssesisssssenes (01 TN
14.3 OtherlamountsireceivablelunderireinSUranCeICONIIACES.............c.uiuuuiieirciiiiniiriiiiiens | coerieisissssesisissnssiens | s | sessneesiessinssseseed (U O
15. AmountsireceivablelrelatingitoIUNINSUFEAIPIANS. ...........eivrieiieieirriieieisseseseisstsssesssisessensees | sessssssssesesessssessssssssses | ssesssssssessesessssessssssssnsns | sessssessessssessessesssssssens (0 R
16.1 CurrentifederallandiforeignlincomeltaxirecoverablelandiintereStIthErEON. ...........cc.cevvieveieeieieis | crveeieeieeieeeeceeieseies [t sens | oeveeresesesesesese s 0 [
16.2 NetldeferredIitaXIasseL.........c.ovuiiiiiii s | osbenre s | sobesie bbbt | seriienes s (U O
17.  GuarantylfundsireceivableloronIdEPOSIL............ccvvivevivieereiiers e eeees
18. ElectronicldatalprocessinglequipmentlandISOftWare.............ccveveieverereeeee e
19.  Furniturelandliequipment,lincludinglhealthicareldeliverylassetsi($.......... 0) vttt tesrer e | ceveereresse st tenes | rereerestese s ensnes | serresensesne s esaenan 0 [
20. NetladjustmentlinlassetsiandiliabilitiesidueltolforeignIexchangeIratES. .........coccveiceiiecreieeiees | e eeeteseres | ceeveresie e esaesens | seveesessssssesessesesesssenns 0 [
21. Receivablesifromiparent,isubsidiarieSIandIaffiliates...........cc.cccviiereiriieeieiereteces e sieiiees | ceveresssse s essessessssesseses | sevessessessssssssssssessssssnes | sestesinsssessesssssessssesens 0 [
22. Healthicarel($.....1,762,947)landiotheriamountSIreCeIVabIE. .............cuevrreererrrrerssessssessessees | eveeesssesseens 1,763,330 | covieeeeeeeeeenees | e 1,763,330 | oo 2,026,809
23.  AggregateiwritelinsiforiotherthaniinVeStedIASSELS. ...........cevreerrercirereere ettt sessseesees | eeeresissssenssssssssssssesand 0 ] e (O {0 0
24. TotallassetslexcludingiSeparatelAccounts,/SegregatediAccountsiandiProtected
CelllAccountsl(LinesI1OMhrOUGHI23)........c.vueviuiiriieieieieeie et
25.  FromiSeparatelAccounts,1SegregatediAccountsiandiProtectedICellIAccounts...........ccvvevveunene
26.  TOTALSI(LINESI241aNAI25).........coorucercerircreerieesiereseeseesesssesssesssse s
DETAILS/OFIWRITEIINS
0907, 1otttk | SeRb bbbttt | ettt | eeessenes et (U R
0902, ...eoeeeseeees et R | SeRb ettt | ettt | eess ettt (1 R
0003, ..otttk | SeRb ettt | ettt | eeess sttt (U R
0998. SummarylofiremainingiwritelinsforILinel9fromIOVErfOWIPAE. .......ccvrvvrvieeieeieseieeieieeierieies | cvrrieiiesessisies s (0 T 0 | v (0 U 0
0999. Totalsl(Linesi09010thrul09031plusi0998)I(LINEIANADOVE)...........cvcveveerreecrereeteieieeeieicieersiiererenes | evereereeseiesesieseneneeaad 0 | e (O {0 R 0
2307 etk | SeRE ettt | eeb ettt | eesssenen et (U R
2302, ..otk | SRttt | ettt | eeess ettt (U R
2303, eSSk | SeRb ettt | bttt | eeeis sttt (U RN

2398. SummarylofiremainingiwritelinsiforiLinel23ifromioverflowipage
2399. Totalsl(Linesi23010thrui23030plusi2398)i(Linel23labove).....
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LIABILITIES,ICAPITALIANDISURPLUS

CurrentiPeriod

PriorlYear

1 2
Covered Uncovered

3
Total

4
Total

© © o N o Ok~ w N =

N

10.2
.
12.
13.
14.

15.
16.
17.

18.
19.
20.
21,
22.
23.
24,
25.
26.
27.
28.
29.
30.

31.
32.

Claimsiunpaid(lessl$.....42,0400reinsuranceiCeded)............comrrrrmrrrrerrrsrermeesresssisssseeneens
AccruedimedicallincentivelpoollandibonuSIamOUNLS.............eweeerereerrerneermesserssenneeeeenens
UnpaidiclaimsiadjustmentIEXPENSES............c.vuvirererireririicsieeeie e
AggregatelnealthlPOlICYITESEIVES.........ovvcieieieeiieieieise sttt saess
AggregatellifelpOliCYIrESEIVES. .......cuevereveeeevcte et

Property/casualtylunearnedipremiumireserve
Aggregatelhealthiclaimireserves
PremiumslreceivediiniadVanCe............ccuwueeurieriererineisineeseeisseseisessessssesssessssssssese s
GenerallexpensesIUEIOMACCIUET. .........vurerrerererreressarsssessessssssenessssssssssssssssssssssssssensens

Currentifederaliandiforeignlincomeltaxipayablelandiinterestithereon
(includingl$.......... 0lonirealizedIgainSI(I0SSES)).......verrvrrreririreierrsieissiesssssessesseesssessesenens

NetldeferredtaXxiiability...........cooverrrerisiirrsersre e enees
Cededireinsurancelpremiumsipayable...........c.oueveureeieireininsieieiesiesse e sesssssssesenes
Amountsiwithheldloriretainedtforithelaccountiofiothers
RemittancesiandlitemsInotlallocated............ccueueuureiuneeeieiereeese s

Borrowedimoneyi(includingi$
thereon$.......... 0f(includingi$

PayablelfOrISECUILIES. .........evuiveieieeiciecies ettt et

Fundsiheldiunderireinsuranceltreatiesiwithi($.......... 0
authorizedireinsurersiandi$.......... 0lunauthorizedireinSUrers)..........cccovvveveeveeevererieeenns

ReinsuranceliniunauthorizedICOMPANIES............cceveviveiinieeiieeeissieissie s
Netladjustmentsliniassetsiandiliabilitiesidueltolforeigniexchangelrates..............ccevenenee.
Liabilitytforlamountstheldiunderiuninsurediaccidentlandihealthiplans
Agaregateiwritelinsiforiotherlliabilitiesi(includingl$.......... 00current)........ccevveverveersiieenenns
TotallliabilitieSI(LINESITIOI2T).......cvvveieerereiieiercisiis ettt
AggregateiwritelinsiforispeciallSurplUSIUNGS...........corverrerirrnrieiereessseeessseseeesssesnesnes

Commonicapitalistock
Preferredicapitalistock
GrossipaidiiniandIcontributedISUPIUS...........c..ereiiieieicieie s
SUIPIUSINOES........vovevcerctes ettt ettt b bt nee s e
Aggregateiwritelinsiforlotherithanispeciallsurplusifunds............ccooveeveevsrevericrssesenens
UnassignedifundSI(SUIPIUS).........ueveeveirrrereeieesiesseessese e sssesses s ss s sse s sssse s senes
Less(treasuryistock,laticost:

30.110.....0.0000shareslcommoni(valuelincludedliniLingi241$.......... (1) SO
30.2LL.....0.0001shareslpreferredi(valuelincludedliniLinel250$.......... (1) RSSO
Totallcapitallandisurplusl(Linesi230tol29IminUSILINEI30).........ovrvrrrerrerrerrenreeereeeereeeens
Totallliabilities,Icapitallandisurplusi(Linesi220andI31).........cccevvvererireerereeresiereeeeesens

.................... 5,602,303 | ......cccevvvvnn.....460,960
....................... 878,300 |....
....................... 319,585 |....

.................... 5,963,263
878,300

.................... 6,294,044
....................... 758,300
....................... 116,259

.................... 8,010,042

.................... 7,269,677

.................. 16,895,153

.................. 15,272,463

2101

2102.
2103.

2198
2199

. SummarylofiremainingiwritelinsiforiLinel2 1ifromioverflowipage.
. Totalsl(Lines121010thrui21030plusi2198)I(Lin€I210aD0VE)......ccvurererrersresrrsrrserrsrsssiseeseesaes

2301.
2302.
2303.

2398
2399

. SummarylofiremainingiwritelinsiforiLinel23ifromioverflowipage.
. Totalsl(Lines23010thrui23030plusi2398)I(LiNI231ADOVE).........cerrrrrireercrsiersesierisiennans

2801.
2802.
2803.

2898
2899

. SummarylofiremainingiwritelinsiforiLine128ifromioverflowipage..
. Totalsl(Linesi28010thrui28030plusi2898)1(LINI28IADOVE). ... reerererrreericrcissisrissscesneenaas
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STATEMENTIOFIREVENUEIANDIEXPENSES

CurrentlYearitolDate PrioriYearitolDate
Unco1vered Toztal To3tal

1o MEMDEIIMONENS. ....ooectveceeeeect ettt ettt es st s s s nanseaesenansssnseaenes | evesensesisnas D, 0.0 T [ 102,081 |.oovevieeerereerces 99,330
2. Netipremiumlincomel(includingl$.......... OInonihealthlpremiumiinCOME).......c..cvveveviveiieieiesiesereiese e | everssisssennes ) .0 ORI ISV 15,851,294 | ..o 16,121,046
3. ChangelinlunearnedipremiumireservesiandireservelforiratelCredits............oveirrrriereereeiseeeiessieseienns | coevreiniennes XXX cvieveivnrien | erreresiesess e ssssssseseses | svesisssssssese s ssssenees
4.  Feelforlservicel(netlofi$.......... OIMEAICAIIBXPENSES)......cveviveciriireieieessse sttt ssse s snsaes | evsesessssenas XXX otievierieriens | eorsinsiessss e ssssssessenes | soesisssssssesse s ese s ssssenees
5. RISKIMBVENMUE........oouiieiiiiic ittt tennes | resiestseninns XXX vt | et snines | soresise s
6. AggregatelwritelinsiforiotherihealthicarelrelatedireVENUES............covvevcueviveiisieiie e

7. AggregatelwritelinsiforiotherinonIealthIFEVENUES............cciviveiieiieie et erees

8. TotallrevenueSI(LINESI2IMOT)........cvueveerreerseresisee e sss st st bs et b bbb nees

HospitallandMedical:

9. Hospital/MediCalIDENETILS..........cevieeiieiieirieictee ettt ntaes | sresentntes s b st saees 499,312 | oo 6,459,407 | .coovvvererererrnes 7,502,283
10.  OtherIprofeSSIONAIISEIVICES...........c.vueveieirireiiicteiieeeie sttt sttt sttt be et ss b sassesessssesssnsens | sevsssesissssesessetesesnan 80,303 | .ooieeierireran 1,038,852 | ..oocveveireiirieiine 1,134,425
11, OUISIBIMETRITAIS. ...ttt | Hheb sttt siis | Shsesse bbbt bbbt | sebassbsb bbb
12, EmergencylroomiandIOULIOMAIEA. .........courevrrrririeiieieiesieisie sttt sttt sesseses | sssesessessessessesnnsesnes 105,175 | oo 1,360,606 | ...covvvvrriieinne 1,454,682
13, PrESCHPHONIATUGS. .....veeecvececeeteictstetetee ettt bbbttt ba et b s bt besa b s s et et ssebsnnssenas | sansesessssesesetesssnaa 215,946 | oo 2,793,615 | oo 3,127,801
14, AggregateiwritellinsiforiotherlhospitallandiMediCal...........c.cuiueriieiiiriireee e | eerersssssessesressssesenns 11,515 | e 148,968 | ..cooovvvrieeierin, (17,485)
15.  Incentivelpool,iwithholdladjustmentsiandibONUSIAMOUNLS............cccccueveiiiiceeierie e ressnses | cereresesesessnsesesssssesessesensssens | erersssesessssesssssesanns 120,000 | .o (276,680)
16.  SUDLOLAII(LINESINMOITE)........vveerrererirrererieseiesi ittt nnsnes | eenisessssesssesssseneens 912,251 | oo 11,921,448 | oo, 12,925,026
Less:
17, NEHrQINSUIANCEITECOVEIIES. .......cucvveeeeeeeseeeteieseiese ettt bes s bbbt b s s s s sae s b s st s s sesebssaebessssesessssessnsssesas | sbsesesssssessssesessssnsesensesasaness | sebebesseressssnssnnesenas VA AL I 145,689
18.  TotalthospitallandImedicall(LINESITBIMINUSITT)........ccvrvricrereie st sstes s sssss s ssssssssssssssesens | evessessesssssssssssssesens 912,251 | oo 11,943,164 | ..o 12,779,337
19, NONIKBARNICIAIMSI(NEL).......cvoveevicrecrereie ettt st s bbb s s st besssssesanses | evsessesssssssessesnsesesissssssssesss | essesissssesssssessssessssessansassenss | evsesisssssessessesssssssessnssnsessenes
20. Claimsladjustmentlexpenses,lincludingl$.....18,4881C0StICONtAINMENTIEXDENSES...........cveevervrieierrerieseenes | csvrssiesssssesssessssessssssssssns | svssssssessssssssnseses 789,653 | .o 646,130
21, GeneralladminiStratiVEIEXPENSES..........cvvirieeereree ettt s ses st s s s ss s s s s benssseses | sesssssssssssesiesistessssssssessesinss | sevessessessssinssseses 1,596,728 | ..oocvevieiiene 1,389,566
22. Increaselinireservesiforilifelandiaccidentiandihealthicontractsi(includingl$.......... 0

INCreasellinireSErVeSIOrIfEIONIY).........cccvcueveesieires sttt sttt s st st es s bessesaesessnes | essssessssssssssessnsessntansnsessnsss | essessmsssessnssssansessnsenssnsassenss | essesisssnsesssssessnsassesnssssassnses
23.  Totaliunderwritingideductionsi(LIneSI18ItNrOUGNI22)............curvirereiereeee e eesessessssseees | errsssssssesssssssassnnas 912,251 | oo 14,329,545 | ..o 14,815,033
24.  Netiunderwritinglgainori(loss)I(LINESIBIMINUSIZ3).........c.veerererersersnnesnesnessssssssssesssssssssessssssessessessesssessessanes | sssssssssassnes XXX rerverernennenee | ceneesmenesnssnnsnsnnenes 507,121 | o 338,778
25.  NetlinvestmentlinCOMEIBAMEM............ccviiiiiiiiiiiii bbb sssnss | srsesis st essnnns | sobsssesssnssesssesssensees 98,124 | oo 52,507
26. Netirealizedicapitaligainsi(losses)llessicapitaligainsitaxiofi§.......... 0ttt | sersnensse s enn s sneessenensnnenees | sesessensessnsestessenennenenessnrentes | neresesesensensesnesnnenenn et snasntas
27.  Netlinvestmentigainsiorl(|0sSes)I(LINESI2BIPIUSIZB)...........rereerrerrermeerereiseesmeeeessesneesessesessssesessessessesssssessns | sessessssssssesssssssssssssssssssnses (01 P 98,124 | oo 52,507
28. Netigainlori(loss)ifromiagents'loripremiumibalancesichargedioffi[(amountirecovered

R 0)i(amountichargedoffi$.......... )]ttt sttt sttt ene | Siess et sttt ss st ensie | stiesseess ettt ntee | eetsesstenss ettt s st
29.  AggregatelwritelinsforlotherlinCOMEIOMEXPENSES. ...........cuwrrereririrrerirerenerisssesesesseessensssesessseessesssssssssees | stressnsessssssesssenssssessesensae 0 [ oo 0 [ oo 0
30. Netlincomelori(loss)laftericapitaligainsitaxiandibeforelalliotherifederallincomeltaxes

(Linesi240plusi270pIUSI28IPIUSI29).........urvueererererarereeseeseesasessesssssesessessesssessessesssessessssessssssessanssessessessanssesss | sessssssassnes ) 0.9 GO IS 605,245 | ..o 391,285
31.  FederallandforeigniinCOMEaXESHNCUITEA. .......c..vuverrurereererseeseeseeeeeiseeseeeseessessseseesesse st s ssesssesssssessessane | sesssssessssaces XXX eotteiiiieiieiens [ ettt sesisssnes | erssissessesesssssssssssssssssssesseees
32. Netlincomel(Ioss)J(LINESIB0IMINUSI3T).......cvurerurrirerrrereereireeeeeeseeseesseeseesesessesesessessssssessessssssessessessesssessessnes | sesesessassnes XXX vivreinirnnee | v 605,245 | ..o 391,285

DETAILSIOFIWRITEIINS

08071, QAAPITAX. .. vvvuvereereseressessseessesssseesseressseesscess s es st | sesnnstsenesens )99 ST IR (1,014,628) | ....ovvvvercrrirens (967,235)
0802, .....overeeeeeeeseese s eess ettt | Sesnese e XXX eriirevrrernees [ rereiererineesessisesssssssssssssnnes | sesesssssesssesssesssessssesssseses
0803, ..o vereeeseeereeee sttt | Serenet e XXX tritrerirernines e senesessnnes | eesesessneesseesiessseseseseenees
0698. SummarylofiremainingiwritelinsiforILinelBfromIOVErfIOWIDAGE. .........cvvvveererierere et seseesns | everienineenes XXX oerieveieiins | cvvreiesieeseeses s (0 0
0699. Totalsl(Linesi06011thrul06030plusI0BI8)I(LINEIBIANOVE). ... .orvrrvrrrrrerresissrrsressisersssssseseessssssssssssssssssssssssanssns | snesssssssssenss 0,0, SO [ (1,014,628) | ..o (967,235)
0707, oottt | Sesnnee e XXX eviierirerrines [ eereierenneeiessiessssessssessnnes | eesessssssessses s
0702, oot R RS R et | SesnnRt e XXX eviireverernies [ reveimrenneesessisesssssssssssines | sesesssssessseessessssessssessseenes

0703. ......

0798. SummarylofiremainingiwritelinsiforILinel7fromIOVErfIOWIPAGE. ........eveveevecreriiereesieeee s

0799. Totalsl(Linesi0701thrul07030plusi0798)I(LINEI7IAN0VE). ... .erurrerrrrrerreseseressessessnsssesessessssssssssssssssssssssssansss | snesssssssssesss XXX tirrerereernenee | eevmremresnsesssssenssessssenseneeans (01 P 0
1401, OtherIMEAICAIICOSES.........vvvverereeereriesieeei s ast st snnns | eessnsssssss s enssenes 11,515 | s 148,968 | ....vvvrerverreciis (17,485)
TAD2. oottt eSSt | £58 1R s Rt rrens | £rees st est ettt enes e rsnnns | seessnest sttt
0O O P OO OO UOTO DUOT OO OO SO
1498. SummarylofiremainingiwritelinsiforiLinel14ifromIOVErIOWIDAGE. .......vvuvrrerrererirrsesseseesseessissesesssessesesnsens | seesesssessssessssssssesssssssennens (0 R (0 U 0
1499. Totals(LinesI14010thrul14030plusi1498)I(LINEIT4IAD0VE). ... ccuurrerrrereressermesseresssessssnessnessssssssssssesssssssssees | eesssssssssssssssssssssanees 11,515 | s 148,968 | ..o (17,485)
2 OO OT ) DU OO OO O PP OO PO SOTVRT PUTOTOT TR
2002, ..ottt AR R 8 £EEHEEER8 R SEeREeRRReeen | 1ee R R RSttt nRee | Heeesee et ettt | £eteesE st ettt
2003, oottt R8RSRt | e E e RR Rttt enree | Seetseeeet ettt | £eseeeE ettt
2998. SummarylofiremainingiwritelinsiforILinel29fromIOVETIOWIDAGE. ........cvevucvervreercireiie ettt sienins | sevessssesssessesses s seees 0 | o (0 RO 0
2999. Totalsl(Linesi29011thrui29030plusi2998)I(LINEI2IADOVE). ...vuverusrusrerressrrresiseressessessessmeseessnssssssessssesssnssns | eossssssssesssssnsssssssesssssseses [0 (01 PR 0
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STATEMENTIOFIREVENUEIANDIEXPENSES[(Continued)
1 2

CAPITALIANDISURPLUSIACCOUNT

CurrentiYear
tolDate

PrioriYear
TolDate

PrioriYear

33.

CapitallandisurplusIpriorirEPOItNGIYEAN. ......c.vvevrererereriere et ess s s s ssssse s stes s s s sensns

GAINSIANDILOSSESITOICAPITALI&ISURPLUS

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

45.

46.

47.

48.

49.

Netlincomelori(IoSS)IFOMILINEI32. ...t sesessesssessneses
ChangelinivaluationibasisioflaggregatelpolicylandiclaimireServes.............coveveeevereeeersriseesicsesee s
Changelininetlunrealizedicapitaligainsi(losses)llessicapitaligainsitaxiofi$.......... 0.
Changelininetlunrealizediforeigniexchangelcapitaligainiorl(I0SS)........c..vererrerrenrernerrrnesnressessssssessesessessenees
ChangelinInetldeferredliNnCOMEILAX. ... ... veerrreererreerereseirerssssressesssseseessssesssnssessessssssessessssssnsssssessssssessessnssns
ChangelinINONAAMIEAIASSELS. ........urveurererireierie ettt
ChangelinlunauthoriZEAIMEINSUIANCE. .........vureeereririsersesessesessseessesessessesssessessessssssessessessssssessesssssssansssans
ChangeliNHrEASUNYISTOCK. .....v.vvuereeresreriseiesese ettt
ChanGEliNISUMPIUSINOLES. . ... ceoeeeeeeeeeseeseeeeeseeseeseessesseesessesssessessee s eseeseessess et se e s ss st enssessessanssessessessanses
CumulativeleffectiofichangesliniaccountingIPriNCIPIES.........c.ev et eens
Capitalichanges:

QA ATPIANN. ..ot cee sttt
44 2Transferredifromisurplusi(StOCKIDIVIENG)...........cuuverererreereeneereireeeseere et eess e
44 3MTransferredIOISUIPIUS. .......c..cvuivcvieeictetieeie ettt bbb
Surplusladjustments:

BB AMPIANN. ...tttk
45.21Transferreditolcapitall(StoCKIDIVIAEN)..........ccveieriireicieiseet et
45.30TransferredifromICAPILAL.............cceveirieiieee et
DividendSHOISTOCKNOIABTS............uciiiiriiiii bbb
Aggregateiwritelinsiforigainslorl(0SSES)INISUIPIUS. ........c..cvevveeeiieiriiieieisstestes ettt
Netichangelinicapitallandisurplusi(LINESIATOAT)........c.eurrrerrerreirririeieiessessssseessesssesse s ssssessssenses

CapitallandisurplusiendiofireportingIperiodI(LineI33IPIUSIA8)..........c.vvevrrerirriiereieeiesie s sessnees

........................ 7,269,677

........................ 6,055,918

........................ 6,055,918

........................... 740,365

........................ 8,010,042

........................... 306,454

........................ 6,362,372

........................ 1,213,759

........................ 7,269,677

4798.

4799.

SummaryiofiremainingiwritelinsiforiLinel4 70fromIOVerflowIPAgE. .........ccrvrerrerrenrrrrirnerreeseesseeesiesseseseeseeees

Totalsl(Lines!47010thrui47030plusi4798)I(LINEIATIAD0VE). .. ..crerrerrresresresseseeessessesses e seme s ssesssenes
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CASHIFLOW

Currer11t[Year Prior[YeirﬂEnded
tolDate Decemberi31
IICASHIFROMIOPERATIONS
1. PremiumslcollectediNEtIOfMBINSUIANCE. .......eivrriririeiei ittt | brenisesssnsssenneseneas 16,345,445 | ..o 63,902,549
2. NetliNVESIMENTINCOME. ......veevvieiveieeeeet ettt ettt ettt sttt st ettt s et e s s st e st b et s st et snsetetes e tes s sessssesetesssnsns | sevstessssesesinsesssesseseses 94,609 | .o 240,298
3. MiISCEIANEOUSIINCOME. .....eveeeeieeseiesereeseee st s st s s s et s e 8 e et b e s s st nt e st esnennens | sessentessessssssannnes (1,014,501) | coveoverrennesniniens (3,563,128)
4. TOtAlI(LINESIIIATOUGNIS). ... .o rveeieeieseeseieeiise stttk bt bbbt | baenbnsbsesssenntenneas 15,425,553 | cooovveiii 60,579,719
5. BenefitlandlosSIrelatediDAYMENLS...........cccveveieiieecreicteie ettt ettt bbbttt bt et ena s ans | evesaensesietensanaesas 12,724,637 | oo 54,537,706
6.  NetitransfersitolSeparate,iSegregatediAccountsiandIProteCtedICEIIACCOUNES...........cuivivieeieieieeeieieiete sttt sssesaes | cesssessesssssstssses s es st s ssssstes | setesssssssessessessessssessssessnsessenas
7. Commissions,lexpensesipaidiandiaggregateiwritelinSIOrIAEAUCHONS. ........cvuvvuverrireiiriierisiieites et sssse s s snssessessens | sesssessssssssssesssens 1,185,588 | ..o 6,183,430
8. DividendsIpaiditOIDONICYNOIAETS. ........vveiveirciiieiciecii ettt s bbbt bbb bbbttt ensesens | ebssessessesestantes s ben e st st nsntes | aeteses et s bbbttt
9.  Federaliandiforeigniincomeltaxesipaidi(recovered)i$
10.  Totall(Lines5throughi9)..........ccveeveereeeenernneens 13,910,225 ...60,721,136
11.  Neticashifromloperationsi(Linel4iminusiLine10) 1,515,328 | cooovvvrrrreeeniene (141,417)
[ICASHIFROMIINVESTMENTS
12.  Proceeds/fromlinvestmentsisold,imaturediorirepaid:
12,1 BONAS. .ottt ib bR E £ REE R E ARkt | Shstb bbbttt | eebteseb ettt 2,027,708
20 (0o oS P PSP TP
12.3 Mortgagelloans
124 Reallestate....
12,5 Otheriinvestediassets
12.6 Netigainslori(losses)lonlcash,icashlequivalentsiandiShOrtErMINVESIMENLS. ... esesssssesseeses | ceerseeesssesnssssssesssessssssesteses | sesessnsssssssssesssssssssssssssssssssnes
12.7  MISCEIANEOUSIDIOCEEAS........c.evcvetrcrriiteit ettt ettt ettt st bbb st es s a ettt sas st baeb e b s s e besebebesntenns | sinsebessstesesntesssnserenes 71,995 | oo 111,430
12.8 TotallinvestmentlproceedSI(LINESI 2. THOIT2.7).......cuurererereiereireisesseeseee et et sse st ses s bs e ssnsnes | sebsessssssssssssassansssanes 71,995 | oo 2,139,138
13.  Costioflinvestmentslacquiredi(longitermionly):
1301 BONAS. .ottt bbbttt ettt snenins | enntennnientnnsiensiensensss D29 TS | eerrriiseetnesseeeieneas 2,175,822
132 SHOCKS....vueverreaiieetseets ettt s8££ enE | Hhaes bRt ens | £enb bbbt
13.3 MOMEGAGEIIOANS. ........cveeceecti ettt bbbt s s bbb bt e s sttt en st n s b ss et s | Hebisbestesae b st s s b s st entes et enbenn | ebaebiebaes st es s et et n bbb n s s
1314 REAIESIALE. ...t R Rt | ShreR ettt | chine ettt
13.5  OtNErTINVESIEAIASSELS. .....eucveeeeececieeteiret ittt ettt bbb bbb bbb bbbttt | Shsebseebne b e b s bbbt nb st | Shsebseeb et bbbt
13.6  MiSCEIIANEOUSIAPPICALIONS. .......ccveiiivciicieteie ettt sb bbb bbb ae bbb b s s s s bbb s s s e s sassebesssssessssebes | eesebessesesessntessssnseressetessnsnsessns | bebssessssssesensesessnsetsnsetessntenan
13.7 Totallinvestmentslacquiredi(LiNESIT3.1H00T3.6)........cuvurviriieiieicieieee et b s ssbensens | ensesssssssesssssssansesssnes 32513 | o 2,175,822
14.  Netlincreasel(decrease)linicontractlloansiandiprEMIUMINOLES............c..cvivevreieriueeeieeiiee s tesse e ssssse s ss et s sessesss s ssssess | stessessessessssssessssessssssssssssssstes | sssesisssssessessssssssssessssssssssessesas
15.  Neticashifromlinvestmentsl(Linel12.8iminusILingl1 3.71aNAILINEITA). ......c.ovuieirmririrrieriirreiseiseessisei et ssbs st sensessesses | sessesssesesesisssssenesaes 39,482 | .o (36,684)
ICASHIFROMIFINANCINGIANDIMISCELLANEOUSISOURCES
16.  Cashiprovidedi(applied):
16.1  SUIPIUSINOLES,ICAPIEAIINOIES. ... ...cvevvivieciiicieie sttt et s st bbb n s st s senne | 1ebstensessesenssase s s snsentes e sanbnne | Hessessnssessssenses et ensesses et ensensns
16.2 CapitallandipaidliniSurplus,lESSHIEASUNYISIOCK. .........vururerrrerrrreseeseeeeesesseesess s sseessstssessssssess s ssesssessessesssnssessasssssnssassasssnes | sesessesssssssssnsssssssnssssssssessases | sesessmsssssssssmsssssssssssssnssssssanes
16.3 BOITOWEAIUNGS. ......cooveereteiesteiei bbb bbbt | Shseb i et bbb bbb nb et | chsebseeb bbb bbb es
16.4 NetldepositslonideposititypelcontractsiandlotherlinSUraNCEIIADIIIES. ............rerurirrrereirierieirs e sssseeens | coeeseesssessnssssas e sssssssestenes | sesessessssssssssssssssssssssssssessanes
16.5 Dividendsitolstockholders
16.6 Othericashiprovidedi(applied)... .427,501 ...(256,518)
17.  Neticashifromifinancinglandimiscellaneousisourcesi(Linesi16.1(tol16.4IminusiLinel16.50plusILin€l16.6)...........c..cccocvne. 427,501 (256,518)
[IRECONCILIATIONIOFICASH,ICASHIEQUIVALENTSIANDISHORTITERMIINVESTMENTS
18.  Netichangelinicash,lcashlequivalentsiandishortitermlinvestmentsi(Linel110plusiLingl1SIPIUSILINEIT7)........cvrvreerrerserereiereieseies | e 1,982,311 | oo (434,619)
19. Cash,lcashiequivalentsiandishortitermiinvestments:
191 BEOINNMINGIOMYEA........cvucvieciie ittt sttt bbb s bbb bbb bbb s as bbb bbb ba b ns et st ensens | ebsesnssssessesaesensenas 7,817,889 | oo 8,252,508
19.2  Endiofiperiodl(Linell8IPIUSILINEIT.T)........uuvuuieecireiieciiciieeiece ettt snns s | enesensseessenesnesenees 9,800,200 | ...o.cvverrerirrinn. 7,817,889

Note:IISupplementalidisclosuresloficashiflowlinformationlforinonicashitransactions:

20.0001

20.9999
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EXHIBITIOFIPREM

IUMS,IENROLLMENTIANDIUTILIZATION
5 6 7 8

1 Comprehensivel(Hospitall&Medical) 4 9 10 1 12 13
2 3 Medicare Vision Dental FederallEmployees TitlelXVIII TitleIXIX Stop Disability LongiTerm
Total Individual Group Supplement Only Only HealthiBenefitlPlan Medicare Medicaid Loss Income Care Other

Total(Memberslat/Endiof:

1. PHOMYAI oot sssnnes | cresssssssessssssenns K7 N OO 33 | 1817 | cooercenrireciieens | eenerinsessssseessneees | rneessesssessssessnnsssns | soeesssessnsesssessssnestenes | seeessesessnssssssnenes | coeeseesssnenes 32,467 | oo [ | e | e
2. FirSTQUAET.......oooreeeireierererseceiee e esesssessnenins | seseeessesnnseesannes 34,046 ..o 32 | 835 [ | e | s | e enssnes | s | coesseessseenes 33179 [ oo e | e | e
3. SecoNdIQUAIEN..........coveriiiiiicnriisirssississiinies | e 0 [ oo | e | s | s | s | s | s | e | s | s | e | s
4. THIFAIQUAEL. ..o ettt ssse st ssesses | sreesessessnsassssesessessseens 0 | erererrerneeeeenreeienies | rereeeeneseeereninnis | eresreseeesenressensnnsesns | eereeesressesessesenanes | setessssesnssessestestansiens | sestessessasssesessestesenie | serstesestestessnssnssanes | sesestesteessestessessansiens | sessessesessasssssnsnnes | seestessessessessestanens | stessssenestessantessnsies | ressessessesesnsieseans
5. CUIMENHIYBAN.....oiierieirieiessiesere s | snssesssssssssessnessensseees 0 | | renrnsrsnsssnsesneneens | ernersnenenssesssnsnssnes | srersseessenssnsnsnssssnenns | sessressersnssnensessnssnies | nersnesssssssessensnsenensess | soesssesssssensnenssrsnsans | srnssensesssssssesssnsnsanes | sessoesssenseessenssenes | sessneessnnssenserssenes | seseseessnsnssenssssnsenes | seeessssesssnsanssssssnee
6. CurrentlYeariMemberIMonths........cccooremiiniinicniiniininns e 070 I 97 | 2,693 | [ | | s | s | s 99,291 | oo e | o | s
TotallMember/Ambulatory(Encounters(foriPeriod:

7. PRYSICIAN. ...ttt enees | eeeeneneeensnnneed 69,873 | i 168 | 4638 | .o | e | e | e nsietenes | seersesssens et enes | ereesenennennd 85,067 | .veeeeeeeeirireiieinene | ceereieeneieineeneinnens | e sinnes | e
8.

9.

10. HospitallPatientiDayslIncurred

11.  Numberiofilnpatient/Admissions

12. HealthlPremiumsIWHHEND.........c.ocrveerrrrirerinerrireniiereie [ eereireinenens 16,016,114 | ..o 33,000 |.oovoviene 851,638 | ...veeceiverrirerinnenins [ [ e | e | e | s IBAB1ATE | oo [t | e | e
13, LifeIPremiumSIDIFECL. ......cueveereieeereeeiieeieieieeseeseeseeseises | ceeeeesseseseesessessesenns 0 | eeererrerneeerenrenneniee | reeeeeenesseeseneninnis | cressenteesenrensensensenns | eereeenressesessesentnes | setessestssssessentestessiens | sessessessesssessessentesente | seesteesestestenssstsnsianes | sesestestensiestessestansiens | sesseenesessessassesnnts | seestessensessessentanens | stessnsissiestantessnstes | fessessessnnesesseneans
14.  Property/CasualtylPremiumsIWHEN. .........ccovrerrerrereirnrrens | ceerrereineeseeseieesneeneenns 0 [ eerrerrenereeirrnnnnes | rereeeinsesnsnennnes | e | ereenereneeeneenensseenns | cessteeereesssenesnninnnes | neessesneinetesessssessenees | reesereenesessssennesnninns | sesesesesnsensiessesensnnnes | seeseenssnssessesssenes | seesesnssnesessesassennes | sesesesssnsseseenstenes | sesessesessneseseensnenies
15, HealthlPremiumsIEQrned...........ccocuvvenerireennerenmernceienns [ eevvneiveneenns 16,016,114 | ..o 33,000 |.overienes 851,638 | ...veeceiierrierinnenins [ [ | e | e | s IBAB1ATE | oo v | e | e
16.  Property/CasualtylPremiumsIEamed............cccovvveririneiens [ covveinieseseesseeennns 0 [ eererieerrreinsnienies | et | eerverenesessssesiesnns | srernsenissssssesesenns | cnsesssessenesesesses | seesesssnsesssesesesess | rensesinsssesesssseens | sissesesnssesesissessenes | sevesiesssnsesssesenes | sevessesssnsesiesesenes | seessesssssesesnsenes | seessssessasessens
17. AmountiPaidiforlProvisionlofiHealthiCarelServices............. | ccoverevrnne 11,563,658 |....cccoovunee. 38,831 | 1,070,634 | oo | v | veererenssiesnssseeieens | ereseseenssere s nsessnes | sreesessnsseneseesanenes | sesiesens 10,454,193 | .oooeeeeieecceieees [ e [ e | e
18.  AmountilincurredforiProvisionlofiHealthiCarelServices....... | ...coocovuvennee 11,921,448 |.....cccooeeee. 27,495 |...ccooeeee. 758,074 | ..o [ | e | aoonisninsonisninsinns | oo | o 11,135,879 | | | e | cosnssssssessssssnnea:
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CLAIMSIUNPAIDIANDIINCENTIVEIPOOL,/WITHHOLDIANDIBONUSI(ReportediandiUnreported)

AginglAnalysisiofiUnpaidiClaims
3

1 2 4 5 6 7
Account 1030Days 3100601Days 61000900Days 91001200Days Overl1201Days Total
ClaimsiUnpaidi(Reported)
0299999.1AggregatelAccountsiNotiindividuallylListedIUNCOVErEd. ........vivrenieniiiniiisisissisnsnnsesnisnns | ennesnssnsnsssssessessssssnsessnssneenes 100,932 [ oviivssssmsrssesmsessesessnsessessessssens 5790 [ oo (D1) [ s (144) | e | s 112,529
0399999.mAggregatelAccountsiNotlindividuallylListediCovered..... .. 1,342,289
0499999.1ISUBLOLaLS...........cooevvrerecerecieteerreer et ..1,454,818
...3,745,386

0599999.1mUnreportediClaimslandiOtherIClaimiReserves..

0699999.01TotallAmountsIWithheld....

.805,098

0799999.1TotaliClaimslUnpaid

6,005,302

T 878,300

0899999.WAccruediMedicallincentivelPoollandiBonusiAmounts
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT

AnalysislofiClaimsiUnpaidliiPrior]YearllINetlofiReinsurance

ClaimsiPaidiYearitolDate LiabilitylEndlofiCurrentiQuarter 5 6
1 2 3 4 EstimatedIClaimiReserve
OniClaimslincurred OniClaims OniClaimsiUnpaid OniClaims Claimslincurred andiClaimiLiability
PrioritolJanuaryi1 IncurrediDuring Decemberi31iof IncurrediDuring inlPriorlYears Decemberi31lof
LinelofiBusiness ofiCurrentlYear thelYear PriorlYear thelYear (Columns[i+13) PriorlYear

Comprehensivel(hospitallandIMEICAL).............ccoueueviiieieiie et a bbb s se b st a s s nsssssnes | ebesssssesssesessssnsesanssseean 335401 | .o 843,379 | .o 449,781 | oo 524,806 |....ccoverreriririerireerane 785,182 | .o 1,001,723
MEICArEISUPPIEMENL. ...t cveveeirieeiiseesei ettt s bbbt s s b8 se e s s s s st s s enbentessetense | 4hbsesssessessesessesses st et e bse s ssessnssnss | Hebssesnsastessetansensesssesnssessasassanss | essesstestessesassessessnsansesnssesansesnsas | nesessessssesessessnsansensessssestesesensenses | snsessssessasessnsessessessnsessessnserseens0 | sreerenesinsses e et nens
DIBNEAIIONIY. ...ttt s8££ E R £ AR s ARt b R b b eet | £hEaeE e s ees et bR R Rs b b et Rse bt s Resbanes | Hiehsaee et b et b s R e s bt s st es e srenn | Heetetetent et b e s et st ns bt ebent et nene | nebesteenetetetsensnnns st nnsestesenennennes | stserseiesssnsennsnenensesnnsesnesnenesnenes0 | erreiesenine et es
RS0 1o O O OO PO OO O PO OO PUU PSP SPU | OOO RO PEURTRTOS
FederallEmployeesiHealthiBENEfitSIPIANIPIEMIUMS...........coiiiiueieiiiiese ittt ettt sss s s s s ssees | 2hessesssastessssessessessnsessessesensassensess | H1esassessnssntessesassansessssessssesnsassanse | essessetessessesnsessessessssessnssnsassessnsns | sesessesssssesessessnsansassessnsessesassnsenses | snsessssessmssessssessessessnsessnssnsessesns0 | srresessessessssessesssssssessssessessesnsessns
THIEIXVIIIIMETICATE. ...ttt bbb | bt e b e bbb bbb bbb bbbt b s | fetbee e bbbt b bbbt sbnnes | Hesb bbbttt | febb bbbttt | erbbe bbbt 0 [
THIEIXIXITIMEICAIT. ... vevrerseereeeesseesseeeseeeseessseeeseesssse s st s8R nnes | wessesssnssssnessnssssnssnnes 1,694,879 | ..o 8,798,013 | .o 1,083,826 | ...ovvoureerreereirineeinnns 3,887,866 | .ooooverreeerrirrrereens 2,778,705 | .ooooeereecereereeeereeenns 5,259,703
OHNEINEAIN. ...t s st | RS Eb Rt E et nes | henhneE et ettt | Benh ettt | ettt | ennt bttt 0 |
HealthISUDLOLAII(LINESIATOB).......ceeuverseresreamncreseesestsesessees sttt sttt | cebisens st et 2,030,280 | ....ovirerericrinreiens 9,641,392 | ..o 1,533,607 | ..ooveiirercnririniciinand 4,412,672 | .o 3,563,887 | ..o 6,261,426
HEAItNCATEIFECEIVADIESI(A). ... .- rverererieee ettt ettt st s et s s ee et sb ettt ensnnsns | 2bsessensesssnesestessenssnesnsan (628,598) | ...eoveveeirrereeeieiens (1,134,344) | oo | rreeese st sse st saenss | reeseseensaene et eneees (628,598) | ....ovvererieireieiieines (2,229,581)
OHEIINONINEAILN. ..ot b bbbt | He0s bbb bbb | Sobie b et | Sebeee bR | Seb e | shsni s LU
MedicallincentivelpoolSIaNAIDONUSIAMOUNLS.............cvueuririieiciiiiie ittt s st st b s bbb s b s ssessntsntens | stsstessesessessessssassesses st estessessnsessans | suebsssessessessssassessessntessessebensessnssnss | sressssessnssesassessnsassessesenes 758,300 [ ..ovoveerreereireireieieienns 120,000 |.oovereiiieieeicsiieinns 758,300 [ ..ovvvreerreieieieiereienns 758,299
TO0ALS ettt Rttt et | crfsenet ettt 1,401,682 | ..o 8,507,048 | ... 2,291,907 | oo 4,532,672 | ..o 3,693,589 | ..o 4,790,144

Excludesi$.......... (Omloansiorladvancesitolprovidersinotiyetiexpensed.
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NOTESITOIFINANCIALISTATEMENTS

Note[1 [ISummaryof Significant/Accounting/Policies

Nosignificantichange.

Note[2MAccounting ChangesandCorrectionsof[Errors

Nofsignificant’change.

Note 3 [IBusiness Combinationsand Goodwill

No'significantichange.

Note4(IDiscontinuedOperations

Nofsignificant/change.

Note(5 Tnvestments

Nosignificantichange.

Note 6[Joint Ventures, PartnershipsandLimitedLiability Companies

Nofsignificant’change.

Note([7 TInvestmentlncome

Nofsignificant’change.

Note 8 IDerivative Instruments

Nosignificantichange.

Note 9(lIncome[Taxes

0 Noisignificantichange.

Note10(MnformationConcerningParent.Subsidiaries andAffiliates

Nofsignificant/change.

Note11IDebt
Nofsignificant’change.

Note12(IRetirementPlans. Deferred[Compensation. [PostemploymentBenefits and[Compensated(/AbsencesandOther
Postretirement Benefit [Plans

Nofsignificant’change.

Note13[[[Capital andSurplus.Shareholders’ Dividend[Restrictionsand Quasi Reorganizations

Nofsignificant/change.

Note(14(1IContingencies

Nofsignificant/change.

Note 15l eases

Nosignificantichange.

10
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NOTESITOIFINANCIALISTATEMENTS

Note16 lInformation AboutFinancial Instruments With Off Balance SheetRiskland FinancialInstruments With
Concentrations of Credit Risk

Nosignificantichange.

Nofsignificant/change.

Note(19(lIDirect Premium Written/Produced(by/Managing(General/Agents/Third(Party/Administrators

Noisignificantichange.

Note 20 [September(11Events

Nofsignificant’change.

Note 21 [[Other(ltems

Nofsignificant/change.

Note22(MEventsSubsequent

Nosignificantichange.

Note 23IReinsurance

No'significant'change.

Note24[MRetrospectivelyRated Contracts&ContractsSubjecttoRedetermination

Nolsignificant/change.

Note25[MChangelinlncurredilossesandillossAdjustment/Expenses

Nofsignificant/change.

Note (26 TIntercompany Pooling/Arrangements

Noisignificantichange.

Note 27 IStructured Settlements

Nofsignificant’change.

Note 28([Health(Care Receivables

No'significant'change.

Note29(MParticipatingPolicies

Nofsignificant/change.

Note30(Premium Deficiency(Reserves

Nosignificantichange.

10.1
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NOTESITOIFINANCIALISTATEMENTS

Note(31(IAnticipated Salvage andSubrogation

Nosignificantichange.

10.2
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32
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71

72

7.3

74

8.1
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9.3
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10.1
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1.1
1.2

12.1

IGENERALIINTERROGATORIES

[PARTI1IICOMMONINTERROGATORIES
IGENERAL

DidithelreportinglentitylimplementianylsignificantlaccountingipolicyichangesithatiwouldirequireldisclosurelinithelNotesltolthelFinanciallStatements?

I(Responsesitoltheselinterrogatoriesishouldibelbasedionichangesithatihaveloccurredisincelpriorlyeariendiunlessiotherwiselnoted)

Yes{UmmmNol[IXi

DidithelreportinglentitylexperiencelanyimaterialitransactionsirequiringithelfilinglofiDisclosurelofiMateriali TransactionsiwithithelStatelofiDomicile,las
requiredibyithelModellAct?

Ifiyes,lhasithelreportibeentfilediwithitheldomiciliarylstate?

Haslanylchangelbeenimadelduringithelyearlofithisistatementiinithelcharter,lbyllaws,larticlesloflincorporation,lorideediofisettlementiofithelreportinglentity?

Ifiyes,ldatelofichange:
Ifinotipreviouslytfiled,ifurnishiherewithialcertifiedicopylofithelinstrumentiasiamended.

Haveltherelbeenlanyisubstantialichangeslinithelorganizationalichartisincelthelprioriquarteriend?
Iflyes,lcompletelthelSchedulelYlPartl10IOrganizationalichart.

Haslthelreportinglentitylbeenlalpartyitolaimergerioriconsolidationiduringithelperiodicoveredibyithisistatement?

Ifiyes,lprovidelnamelofientity, INAICICompanyiCode,landistatelofidomicilel(useltwolletteristatelabbreviation)forlanylentityithatihasiceaseditolexist
aslalresultiofithelmergerioriconsolidation.

1 2 3
NAIC Statellof
NamelofIEntity CompanyiCode Domicile

Ifithelreportinglentitylisisubjectitolalmanagementiagreement lincludingithirdipartyladministrator(s),imanagingigenerallagent(s),lattorneylinifact,
orisimilariagreement,lhaveltherelbeenlanylsignificantichangesiregardingitheltermslofithelagreementioriprincipalslinvolved?
Ifiyes,lattachlanlexplanation.

YesIuummINolXi

YesturmmmmNol]

Yes/[uuummiNoliXi

YesIuuummrNoi[ixi

Yes/[mmmmiNoiX(]

Yes{mNoUXCmN/AL]

Statelaslofiwhatidatelthellatestifinanciallexaminationlofithelreportinglentityiwasimadeloriisibeingimade. 12/31/2001......oorene
Statelthelaslofidatelthatithellatestifinanciallexaminationlreportlbecamelavailablelfromieitherithelstatelofidomicilelorithelreportinglentity.liThisidatelshould
beltheldatelofithelexaminedibalancelsheetiandinotitheldatelthelreportiwasicompletediorireleased. 12/31/2001.....oveeerreenee
Statelaslofiwhatidatelthellatestifinanciallexaminationlreportlbecamelavailableltolotheristateslorithelpublicifromieitherithelstatelofidomicilelor
thelreportinglentity.IThislisithelreleaseldateloricompletionidatelofithelexaminationireportiandinotitheldatelofithelexaminationi(balancelsheetidate). 06/04/2003..........ccoevvernee
Byiwhatidepartmentioridepartments?

MichiganiOfficelofiFinanciali&linsurancelServicesi(OFIS)
HasitthisireportinglentitythadlanyliCertificatesloflAuthority,llicensesloriregistrationsi(includinglcorporatelregistration,liflapplicable)isuspendediorirevoked
bylanyigovernmentallentitylduringithelreportinglperiod?1i(Y oulneedinotireportianiaction,eitheriformalioriinformal lifialconfidentialitylclauselis
partlofithelagreement.) Yes[mmmmNon[iXi]
Ifiyes,igivelfulllinformation:

IsithelcompanylalsubsidiarylofialbankiholdingicompanylregulatedibyithelFederallReservelBoard? Y es[immmNon[iXi]
Ifiresponseltol9. 1lislyes,pleaselidentifyithelnamelofithelbankiholdingicompany.
Isithelcompanylaffiliatediwithlonelorimorelbanks, ithriftsiorisecuritiesifirms? Y es[mmmmNon[iXi]
Ifithelresponseltol9.3lislyes,lpleaselprovidelbelowithelnameslandilocationi(citylandistatelofithelmainloffice)loflanylaffiliatesiregulatedibylalfederal
regulatoryiserviceslagencyl[i.e.ithelFederaliReservelBoardi(FRB),ithelOfficelofithe]ComptrolleriofithelCurrencyl(OCC),ithelOfficelofiThrift
Supervisionl(OTS),lthelFederaliDepositiinsurancelCorporationi(FDIC)landithelSecuritiesiExchangelCommissionl(SEC)]landlidentifyithelaffiliate's
primarylfederaliregulator].
1 2 3 4 5 6 7
AffiliateIName Locationl(City,State) FRB 0CC OTS FDIC SEC
FINANCIAL

Doesithelreportinglentitylreportianylamountsiduelfromiparent,isubsidiariesioriaffiliatesioniPagel2lofithisistatement?
Ifiyes,lindicatelanylamountsireceivablelfromiparentiincludediinithelPagei2lamount.

[INVESTMENT

Hasltherelbeenlanylichangelinithelreportinglentity'siownipreferredioricommonistock?

Yes/uujumimrNoiixi

Yes/[mmmmiNoiX(]

Werelanyiofithelstocks,lbonds,lorlotherfassetslofithelreportinglentitylloaned,Iplacediunderioptionlagreement,loriotherwiselmadelavailable
forluselbylanotheriperson?ll(Excludelsecuritiesiunderisecuritiesllendinglagreements.)

11

Yes{[mmmmiNoiX(]
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IGENERALIINTERROGATORIES

I(Responsesitoltheselinterrogatoriesishouldibelbasedionichangesithatihaveloccurredisincelpriorlyeariendiunlessiotherwiselnoted)
[IPARTMIIICOMMONINTERROGATORIES

12.2 Ifiyes,igivelfulllandicompletelinformationirelatingithereto:

13.  AmountlofireallestatelandimortgagesiheldiiniotherlinvestedlassetsliniSchedulelBA:

14.  Amountlofireallestatelandimortgagestheldiinishortitermiinvestments:

15.1 Doeslthelreportinglentitylhavelanyilinvestmentsliniparent,isubsidiariesiandaffiliates? YesI[IXImmmNon[im]
15.2 Ifiyes,Ipleaselcompletelthelfollowing: 1 2
PriorlYearlEnd CurrentiQuarter
Book/AdjustediCarryinglValue StatementiValue
15.21

15.22 PreferrediStock
15.23 CommoniStock
15.24 ShortiTermilnvestments
15.25 Mortgages,iLoansloriReallEstate

15.28  AlIOHNET......coooierieeeieeee ettt B 175,936 F .o 103,941
15.27 TotalllnvestmentliniParent,iSubsidiarieslandiAffiliatesi(SubtotaliLinesi15.21(tol15.26)................. B 175,936 $evvorvoeeeereesees s 103,941
15.28 TotalllnvestmentiiniParentlincludediniLingsi15.210t0015. 260A00VEILL...........c.cvervireirrieeiiiieiieies eveveaessesssasesssessses s s s s sss e essssess ebsesssestes e basssssesses st sss e st es s ssssesss s s ssessessesansensenas
16.1 HaslthelreportinglentitylenterediintolanylhedgingtransactionsireportedioniSchedulelDB? Yes{[mjummNon[iX]
16.2 Iflyes,lhaslalcomprehensiveldescriptioniofithelhedginglprogramibeenimadelavailableltoltheldomiciliaryistate? Yes[I]ommmmNoimm]

Ifino,lattachlaldescriptioniwithithisistatement.

17. ExcludinglitemsliniSchedulelE,lreallestate,imortgagelloansiandlinvestmentsiheldiphysicallylinithelreportinglentity'sioffices,
vaultslorisafetyldepositiboxes,werelalllstocks,lbondslandiotherisecurities,lowned(throughoutithelcurrentiyeariheld
pursuantitolalcustodiallagreementiwithlalqualifiedibankioritrusticompanyliniaccordancelwithiPart]10General [Section
IV IHICustodialloriSafekeepinglAgreementsiofitheINAICIFinancialiConditionlExaminersiHandbook? YesI[IXIImmNon[im]

17.1  ForlalllagreementsithaticomplyiwithithelrequirementsiofitheINAICIFinanciallConditionlExaminersiHandbook,
completelthelfollowing:

1 2
NamelofiCustodian(s) CustodianiAddress
BankiOnellnvestmentiAdvisors 6110WoodwardiAve.,iDetroit, iMI1148226

17.2  ForlalllagreementsithatidoinoticomplyiwithithelrequirementsiofitheINAICIFinanciallConditionlExaminersiHandbook,lprovidelthe
name,llocationlandlialcompletelexplanation.

1 2 3
Name(s) Location(s) CompletelExplanation(s)
17.3  Haveltherelbeenlanyichanges,lincludinginamelchanges,linithelcustodian(s)lidentifiedlini17.10duringlthelcurrentiquarter? Yes[uimmmNon[iXi]
17.4  Ifiyes,lgivelfulllandicompletelinformationlrelatingthereto:
1 2 3 4
OldiCustodian NewlCustodian DatelofiChange Reason

17.5 Identifylalllinvestmentiadvisors,ibroker/dealersiorlindividualsiactinglonibehalfiofibroker/dealersithatlhavelaccess
tolthelinvestmentiaccounts,lhandlelsecuritieslandihavelauthorityitolmakelinvestmentsionibehalfiofithelreportinglentity:

1 2 3
CentraliRegistrationiDepository Name(s) Address
BankIOnelllnvestmentlAdvisors CraigiHaynes | 6110WoodwardlAvenue,iDetroit,IMI148226
18.1 HavelallithelfilingirequirementsiofithelPurposesiandiProceduresiManuallofitheINAICISecuritiesiValuationiOfficelbeenifollowed? YesI[IXOummmmNonfu]

18.2 Ifino,listiexceptions:

111
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SCHEDULEIAIIVERIFICATION

ReallEstate
1 2
PrioriYearlEnded
YearitolDate Decemberi31
1. Book/adjustedicarryingivalue,IDecemMberi31I0fIDHOMIYEAN. ........c..cuiuiueireiiieieeireieie ettt st et sss s b s ssse s ssssnsens | sbsebessssessesssssssessssesss s ssesenans 0 | oot
2. Increasel(decrease)IDYIAiUSIMENT...........ccc ettt sttt sa sttt st s et s st nens
3. Costloflacquired..........cceererrirererreiersieereserenenne
4. Costlofladditionsitolandipermanentlimprovements
5. Totallprofitl(I0SS)IONISAIES..........cveevrerrieireiriiiiere et
6. Increasel(decrease)lbyiforeigniexchangeladjustment...
7. AMOUNTIFECEIVEAIONISAIES. ........uveecerirereeeeee ettt bbb bbb bbb
8. Book/adjustedicarryingivaluelatlendiofICUrrENtIDEIION. ..........vvrvvecveeieecicieeces ettt ses s ssssssns | evessssssssessnsensessessssesssssesessessessesQ | sevsesesessssessesssessessssesessessessesad 0
9. Totalivaluationlallowance
10, SUDLOTAII(LINESIBIPIUSIT). ... e veueercrneenresreseeeeseeseeseesaseseesasssssssssesseessessessessasssessasssessessssasssessessasssessessssssssnsssssssassessasssnssessanes | sesessmsssssssssssssssssssnsssnsnsssassnens 0 | oo 0
11, TOtalNONAAMILEAIAMOUNLS.........ceieeieise ittt bbb 8 b b ee s n et | H1eEfEEE bbb bbb bbbt | 4hbeeb s R b e bbbt
12. Statementivalue,icurrentiperiodi(Pagel2,ireallestatellines,InetladmittedlassetSICOIUMNY. .......vriuirerrerierarsnesrisesssesrssnrenees | eeeessssssssessnssnsssssssssssssesssssnsssens (O 0
SCHEDULEIBIIVERIFICATION
MortgagellLoans
1 2
PriorlYearlEnded
YearitolDate Decemberi31
1. Bookivalue/recordediinvestmentiexcludinglaccruediinterestionimortgagesiowned,iDecemberi3 110fIpHOMYEA. .........ovvrueee | vevrrerreeeererreereereereeeseeseeseeeseeees 0 [ et
2. Amountlloanediduringlperiod:
2.1Actuallcostiatitimelofiacquisitions
2.2Additionallinvestmentimadelafteriacquisitions
3. Accrualiofidiscountlandimortgagelinterestipointsiandicommitmentifees
4. Increasel(decrease)lbyladjustment...
5. Totallprofiti(loss)lonisale
6.  AmountsipaidioniaccountlorlinIfullldUrINGINEIPEIIOU. .......cvevivveveiiecisictcie sttt bbb b s et sesesas | sbsssebsssesesassesesassesesessesesssebessssesesas | sbebssssssssssesssseseb s s s es s s eseben bt sensnaas
7. AmortizationIoflpremium............cccoeveverveeercrriennennns
8. Increasel(decrease)lbyiforeignieXChangeIadiUSIMENL............c.vurieiirriririeesieeise et se st st st s s sssssansesssnsses | essesssnssnssessenssnsssssesssnssnssassanssnsnes | antessonssessassssssessassanssessassenssassensnsas
9. Bookivalue/recordediinvestmentiexcludinglaccruedinterestionimortgagesiownediatlendioficurrentiperiod.............ocurereres | worereeeneereermreneeneireieeeseieesseeseenes 0 | oo 0
10. Totallvaluationiallowance..
11, Subtotall(LINESIIPIUSITO)........cveivreeieeieceirciei sttt sttt bbbttt bbbt
12, TotallnONadMItEAIAMOUNLS..........ueereieeirciri et
13. Statementivaluelofimortgagesiownediatlendioficurrentiperiodi(Pagel2,imortgagellines,inetladmittedlassetsicolumn)
SCHEDULEIBAIIVERIFICATION
OthertinvestediAssetslincludediiniSchedulelBA
1 2
PrioriYearlEnded
YearitolDate December31
1. Book/adjustedicarryingivaluelofilongitermiinvestediassetsiowned,IDecemberi3 100fIpHOMYEA...........cruureererrerreereereernreneens | eereerseeeeseeeseeeeseesensneenas 203,099 | oo 362,074
2. Costloflacquisitionsiduringlperiod:
2.1lActuallcostiatitimelofiacquisitions
2.2Additionallinvestmentimadelafteriacquisitions
3. Accruallofidiscount
4. Increasel(decrease)lbyladjustment... .(31,442) | .. .(158,974)
5. Totallprofitl(loss)lonisale
6.  AmountsipaidionlaccountlorlinIfullIdUrINGINEIPEIIOM. .......cvevivveveiiecisictcie ettt s e aesesas | sbsssebsssesesassesesessesesessesesssaesesssseaesas | sbesssssssssssessssesebas e s es e esebanaebesensnaes
7. AmortizationIoflpremium............cccevveverveeereisiennennns
8. Increasel(decrease)lbylforeigniexchangeladiUSIMENL.........c.ccveicveveiicicee et
9. Bookladjusted/carryingivaluelofilongitermiinvestediassetslatiendioficurrentiperiod
10. Totalivaluationiallowance
11, SUDLOtAII(LINESIIMPIUSITO).... oo eeeereeeeeeeeseesseeeeees ettt bbbt nnt s | Hiessestesbsenss st bt beseneas 171,657 | oo 203,099
12, TotallnonadmMiIttEAIAMOUNES...........ciiiiieiii e sb s bbb s sb b es s bt s s s s s baes | esesessesesssnsassnseresessnsasnned AL 27,163
13. Statementivaluelofilongitermlinvestediassetslatiendioficurrentlperiodl(Pagel2,ILingl7 JCOIUMNI3).........coivererierisiererieriees | everisissiesssssssssssessssneas 103,941 | oo 175,936
SCHEDULEIDIIVERIFICATION
BondslandiStocks
1 PriomYe?arJEnded
YearitolDate Decemberi31
1. Book/adjustedicarryingivaluelofibondslandistocks,IDecemberi31lofipriorlyear 4,932,212 ..4,754,625
2. CostioflbondsIandIStOCKSIACUITEM. ............cvuevieierieeeeieiee ettt sss s ssestesensssassensansans | eebesssssssssssssssssssesssssesnsen 32,513 | oo 2,175,822
3. Accrualiofidiscount
4. Increasel(decrease)lbyladjustment...
5. Increasel(decrease)ibyiforeigniexchangeladjUSIMENL..........c.oiiurieiiniie s
6. Totallprofitl(I0SS)IONIAISPOSAL........e.rvuiererireerireieesese et seesess st ae ettt
7. ConsiderationiforlbondsiandistoCkSIAISPOSEAIO...........cuuiueirireieiriiiieieiseieiree et
8. AMOIHiZAtIONIOMIDIEMIUML .....cvuieerrir ittt sttt ee s e st s essenna
9. Book/adjustedicarryingivalue,lcurrentiperiod
10. Totallvaluationiallowance
11, SUDLOtAII(LINESIMPIUSITO). ..vuevveeveavesresreessseeeseeeseessesse st | Hbessses b s bbb enneas 4,965,375 | oo 4,932,212
12, TOtalNONAAMILEAIAMOUNES. .......cvreree e e et es et es st ee st es e sttt E e s s8££ ee b8 essanssessentenes | Hretsesssnssessessansassnbsresan s s sens s snsnes | 4eEeesaessesseessnssessessenssnssestensnssessensn
13, SHAIBMENIIVAIUE. ... ettt | ebee bbb 4,965,375 | oo 4,932,212

12
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During

ShowinglthelAcquisitions,IDispositionslandiNoni TradinglActivity
IthelCurrentlQuarteriforlalliBondslandiPreferrediStockibyiRating

SCHEDULEIDIPARTI1B

IClass

1

Book/AdjustediCarrying
[ValuelBeginning
ofiCurrentiQuarter

2

Acquisitions
During
CurrentiQuarter

3
Dispositions
During
CurrentiQuarter

4

Non(TradinglActivity

During
CurrentiQuarter

5
Book/AdjustediCarrying
[ValuelEndlof
FirstiQuarter

6
Book/AdjustediCarrying
[ValuelEndlof
SecondiQuarter

7
Book/AdjustediCarrying
ValuelEndof
ThirdlQuarter

8

Book/AdjustediCarrying
ValuelDecemberi31
PriorilYear

BONDS

Classl ...

ClasSI2......cververrneeiereereieinenns

ClassiB......ccoevververererereereiiens

ClasSM.......c.oovvevererereriereeians

ClasSIB....c.cvvereeirrieiereireieieinns

ClaSSIB......cverereereeereirrreereeeinenns

TotallBonds.........covrevrereerieirnenes

10.

1.

12.

13.

14.

15.

PREFERREDISTOCK

Classl......ocveereereerereeereereeers

ClasSl2.......cccvververereiereerseinns

Classl3.......covvverererererereiennns

Classk.......coovvevererereieiieienns

ClasSIB......ovreiveirrieiereireieieinns

ClasslB.........ccvveervererererererienenns

TotallPreferrediStock..................

TotaliBondslandiPreferrediStock.
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SCHEDULEIDANIPART

Shortl TermilnvestmentsiOwnedlEndiofiCurrentiQuarter

1 2 3 4 5
Book/Adjusted Actual InterestiCollected PaidiforiAccruedilnterest
CarryinglValue ParlValue Cost YeariTolDate Year(TolDate
8299999. TotalS........cocvvrevervrrieriiniiene | e 11,392,537 | ..coovvvvne )0 T IO 11,392,537 | oo 65,393 | ...

SCHEDULEIDAIIPARTI21Verification

ShortlTermilnvestmentsiOwned

1 PriorﬂYezrﬂEnded
YearitolDate Decemberi31

1. Book/adjustedicarryingivalue,IDecemberi3 1I0fIDHOMYEAN. ........c.ovverreireriieiseieiesssssse ettt ssse st be s sss s s ssessnes | sbessessesssesssssessnsassesee 8,636,077 | oo 10,578,554
2. CostiofishortitermiinveStMENtSIACGUITET. ...........cuuiviieicieiiiscicieisei ettt bbbt sb s bbb s st st s sesntes | snsesssssssessessessssassesans 17,090,784 | oo 63,729,904
3. InCreasel(decrease)IDYIAUIUSIMENT............ccviiiueiieieieisiie ettt bbb s s bbb sttt s s e s s s s st | Hsebssntes et en b s bbb s e s st st s et | Saebntinae s et et b sttt aes
4. Increasel(decrease)byiforeignieXChangeIadIUSIMENT..........c.c ittt es s | Sressssestes et ensesse s ssns s s ansantesnts | 4rebsssnsessesanssnsesses et e s s e b nnes
5. Totallprofiti(loss)ionidisposallofiShorttErMINVESIMENES............ciieiieiceei ettt | sresssstes s s es s s s bbb ssse b st entessnts | saebsssssessesssssssesses st st es e b e b s saes
6. ConsiderationireceivedionidisposallofiShortIterminVESIMENES............ccvceiiiriieeseee e snens | cbeveiesisssessaeresesnans 14,334,323 | ..o 65,672,381
7.  Book/adjustedicarryingIvalue,ICUITENTIPEIION. ........vueueeuiuireiiisieie ettt bttt ensnsenss | sesessssssssssessessnsnnsesnns 11,392,537 | oo 8,636,077
8. TOtAlIVAIUAHONIANOWANCE. .........oouvueiircie ittt bbb | £ttt | chb bbbttt
9. SUDLOAII(LINESTTIDIUSIB)......vooecvveeserreessecessseresssseess st ess ettt | rieessst st 11,392,537 | oo 8,636,077
10.  Totalilnonadmittediamounts

11, Statementivaluel(LineSIIMINUSIT0).......ccccivcrereireeiri ettt be st s s ssses s besss s senebessstesessssssessssesessesenss | sesseresseesesseessnsnserens 1 1,892,987 | tevivvevereseresieesereseens 8,636,077
12, IncomelCollectedidUNNGIPEIION. .........cevirereiricreeet ettt a bbb bbb s s s s s st a bbb s st ensnsens | 2esssssssssesessesesasssessnsesens 65,393 | oo 115,083
13, InCOMElEAMNEAIAUININGIPEIION. .. ...vveveivevieceetetee ettt ettt et bbb s bbbt st sae bbb s s s bebes e tessnsens | 2asssssssssesessesesasnsesnsesees 65,393 | oo 115,083
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SCHEDULEIDBIIPARTIFIISECTIONIM
Replicated)(Synthetic)lAssetsiOpen

Replicated](Synthetic)lAsset

ComponentslofithelReplicatedl(Synthetic)lAsset

1 2 3 4 5 DerivativellnstrumentsiOpen Cashilnstrument(s)iHeld
Replication 6 7 8 9 10 1 12
RSAT NAICIDesignation Statement Fair Fair Statement Fair NAICIDesignation
Number Description or]OtheriDescription Value Value Description Value CUSIP Description Value Value orlOtheriDescription

NONE
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smementasoivarcisiosoine. Py siciansHealthPlan of [Southwest/Michigan

SCHEDULEIDBIIIPARTIFIISECTIONI2

ReconciliationlofiReplicatedi(Synthetic)lAssetsiOpen

FirstiQuarter SecondiQuarter ThirdlQuarter FourthiQuarter YeariTolDate
1 2 3 4 5 6 7 8 9 10
Number TotallReplicated Number TotallReplicated Number TotallReplicated Number TotallReplicated Number TotallReplicated
of (Synthetic)iAssets of (Synthetic)lAssets of (Synthetic)lAssets of (Synthetic)lAssets of (Synthetic)iAssets
Positions StatementIValue Positions StatementiValue Positions StatementiValue Positions Statement1Value Positions StatementiValue
BegiNNINGIINVENTOIY......cocviveieiiictei e sssienes | oessresesseses e ess s sessens | esesessesessesssesssssessssssesaniess | sresessssssessssesesssansessssseans 0 [ e 0 [ s 0 [ o 0 [ oo 0 [ oo 0 [ v 0 [ oo
Add:I0penediorACGUIrEAITIANSACHONS. .....cvveveeieieieiiieies | rerrireieiessseessissesessssssses | seressessssssessessssessesssssssessess | sressessssessessesessesessssessesesss | sessssessesessssessesssssssessessnsans | sesssessesessessessssesssssessssassense | essessssessessessssesassessssessnsins | etsesessessessessssessnsssessessnssnss | eesessessessesassesssssnsessessnsonses | sessssessessessssssessessnsessesns [0 T
Add:[lIncreasesliniReplicatedlAsset
[IStateMENtIVAIUE. ........cveeveieeeeee e | eneessieneas XXX otirrieierieieins [ eseeesssissens | eevesssesenns XXX ooeiiieiriees e ssseenens | veseeesennnnns XXX oviirieieinieins [ ereirieenieeesnssessseensees | veveressnseens XXX ooirieieirninins [ orvereennessnsessssesensens | seesvsserenns XXX otteieieeieieins | e
Less:IClosediorDispoSEAIOfITIANSACHONS. ..........cccucveieeieieis [t siieiens | erssssesessesessssssssssssesessssess | eresssssssssssesesessssessssssesessnns | nesesesssissessssssesesesesssssssens | sresesesessesessssssessssssssssssseses | sressssssessssesessssssesessssssesieses | sresesssssssssssesesessssesesssesessns | essesesssimsessssssesessssesassssesens | ssessesesessesessssssessssssesssanes 0 [ oo
Less:IPositionsiDisposediofifor
[FailinglEffectivenessiCriteria
Less:IDecreasesliniReplicated)(Synthetic)
IAssetiStatementiValue. ... | eveeiisieneas XXX oetiieiiiriiiins [ erieiesisissiessessssiesssssnians | cssienssienns XXX
ENdiNGUNVENTOTY. ...t ssissesessnsessssnssessees | sessssessssssssssesssessssssssssnens [0 R {0 [0 [0 P [0 [0 P 0 ] e [0 [0
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SCHEDULE[SIIICEDEDIREINSURANCE

1
NAIC
Company
Code

2
Federal
ID
Number

ShowinglAllINewiReinsurersiiCurrentlYearitolDate
3

NamelofiReinsurer

4

Location

5
Islinsurer
Authorized?
(YESIorINO)

NONE
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SCHEDULEITIIPREMIUMSIANDIOTHERICONSIDERATIONS

AllocatedibyiStatesiandiTerritories

1 2 DirectiBusinessiOnlyiYearitolDate

3 4 5 6 7 8
FederallEmployees | LifelandiAnnuity
Guaranty Islinsurer Accident Health Premiumsland
Fund Licensed? andiHealth Medicare Medicaid BenefitsIProgram DepositiType | Property/Casualty
State, [Etc. (YesloriNo) | (YesloriNo) Premiums TitleIXVIII TitlelXIX Premiums ContractlFunds Premiums

Arizona

Arkansas

California

Colorado
Connecticut
Delaware
DistrictlofiColumbia..
Florida

Georgia

Hawaii

© NSO =

S
NSOk WD 2O

Kansas.
Kentucky..
Louisiana.

WRMNRNRNNNNNNRD 2
COWoENIOAR OO ©®

NewiHampshire
NewlJersey
NewiMexico.
NewilYork

GO OB A A D DR DR DR D WD WW DWW W W
N2 000N RELNDO O0NDRON >

Wyoming
AmericaniSamoa.

(SRS NS S S
NS oRw

AggregatelOtherialien

)]
o

Subtotal
Reportinglentityicontributionsifor
EmployeelBenefitiPlans

[3)]
©

60. Totall(DirectBUSINESS)..........rverrrrrrens | wovee XXX....... () F— L 884,638 |....ccocvrrirrrinnn (V) . 15,131,476 | ..o 0

DETAILSIOFIWRITE(INS

5798. Summarylofiremainingiwritelinsiforllinel57fromioverflowlpage......
5799. Totall(Lines!5701thrui57030plusi5798)i(Linel570above)

(a)TInsertitheinumberiofiyesiresponsesiexceptiforiCanadalandiOtheriAlien.
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SCHEDULEIY-INFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIA/THOLDINGICOMPANYIGROUP
PARTI1I-IORGANIZATIONALICHART

6l

NAME DOMICILE %/OWNED FEIN NAICICOICODE
BronsonHealthcare Group, Tnc. [ Ml 1000J 382418383
[1  BronsonMethodistHospital ] MIL] 1001] 3811359087
[1 Bronson[Vicksburg/Hospital [ MIL] 10001 3812610349
[J  Bronson/PropertiesCorporation[] MIL] 1000J 3806052573
[J  BronsonHealth Foundation[ MI[ 1000 382415081
[ Child[Care[Plus,Inc.] MIO 100 3812767444
[1 Kalamazoo[County(SafeKids[Coalition[’ MI[ 10000 3813283257
[l Hospital Network, Inc. ] MIL] 71.50 382625715
[J  VanBurenEmergency Medical[Services, Inc. ] MI] 5000 3812745910
[ AlleganEmergency Medical [Services, Inc. [ MI[ 5001 3812893665
[1  Van/BurenHealthcare(Services Corporation! MIL] 5000 383027386
[1  WestMichigan(Air[Care,Inc.[ MI[] 5001 3813067256
[1  WestMichigan/CancerCenter! | MIL] 5001 383061574
[J  MichiganHealthPartners/] MI[] 10001 3813252721
[J  MichiganHealthLink[] MI[ 500 383145044
[ First[HealthDevelopmentCorporation ] MIL] 5000 3812787945
[1 PhysiciansHealth[Plan/ofSouthwest Michigan![ ] MIL] 10001 38033760631 52569
[J [J PhysiciansHealthPlan/Shared(Services.L.C.[] MI[ 33.301 3813361367
[J  BronsonManagement(ServicesCorporation[] MI] 1000] 3812415032
IBAHealthlandLife[Assurance Company [ MI[ 10001 38[234643211 81450
[0 [ SouthwestMichiganHealth Network, Inc.[] MI] 1000J 3812609888
(1 [ IBAISelf(Funded(Group,Inc.[] MIL] 1000] 38(2432067
[J [ Bronson[Practice Management, Inc.[] MID 1000 3812511179
[1 [J BronsonPhysician/Services,Inc(] MIL] 10007 3812756971
[1 [J Bronson(Staffing/Services,Inc. /T MIL] 1001] 3813277697
(1 [0 Bronson[Lifestyle Improvement/& ResearchCenter[] MI[] 1000J 3813552556
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SCHEDULEIAIIPART2

ShowinglalliReallEstatelACQUIREDIDuringithelCurrentiQuarter
4 5

1 Location 6 7 8 9
2 3 Expendedifor
Book/AdjustediCarrying Additionsfand
Date Amountiof ValuelLess Permanent
DescriptionlofiProperty City State Acquired NamelofiVendor ActualiCost Encumbrances Encumbrances Improvements
SCHEDULEIAIIPARTI3
ShowingralllRealiEstatelSOLDIDuringithelQuarter,lincludinglPaymentsiDuringithelFinallYearlonl"SalesiUnderiContract"
1 Location 4 5 6 7 8 9 10 11 13 14 15 16
2 3
Expendedifor
Increase Additions, Grosslincome Taxes,
(Decrease) Permanent Book/Adjusted Earned Repairs,
Increase byiForeign Improvements Carrying Realized Total LesslInterest and
Disposal (Decrease) Exchange andiChangeslin |  ValuelLess Amounts Profitl(Loss) Profitl(Loss) Profitl(Loss) Incurredion Expenses
DescriptionlofiProperty City State Date NamelofiPurchaser ActualiCost | bylAdjustment | Adjustment | Encumbrances | Encumbrances Received onlSale onlSale Encumbrances Incurred

NONE
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SCHEDULEIBIIPART1
ShowinglalliMortgagelLoansIACQUIREDIDuringithelCurrentiQuarter

1 Location 4 5 6 7 8 9 10 11 12
Increase
2 3 BookiValue/Recorded Increase (Decrease)lby Valuelof DatellofiLast
Loan Actual Date Ratelof InvestmentiExcluding (Decrease) ForeignlExchange Landiand Appraisal
LoanINumber City State Type Cost Acquired Interest Accruediinterest bylAdjustment Adjustment Buildings oriValuation
SCHEDULEIBIIIPART(2
ShowinglalliMortgagelLoansISOLD,[TransferredioriPaidliniF ulliDuringithelCurrentiQuarter
1 Location 4 5 6 7 8 9 10 11 12 13
2 3 BookValue/ Increase Book(Value/
Recordedlinvestment Increase (Decrease)iby Recordediinvestment ForeignlExchange Realized Total
Loan Date ExcludinglAccrued (Decrease) ForeigniExchange ExcludinglAccrued Consideration Profit(Loss) Profiti(Loss) Profitl(Loss)
LoanINumber City State Type Acquired InterestiPriorlYear bylAdjustment Adjustment InterestlatiDisposition Received oniSale oniSale oniSale

NONE
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SCHEDULEIBANIPARTM

ShowinglOtheriLongi TermiinvestediAssetsIACQUIREDIDuringlthelCurrentiQuarter

1 2 Location 5 6 7 8 9 10 1 12 13
3 4 Book/Adjusted Increase
NAIC CarryinglValue SVO Increase (Decrease)iby
CusIP NumberiofiUnits Namelof Desigll Date Actual Amountlof Less Assigned (Decrease) ForeignlExchange
Identification andiDescription City State Vendor nation Acquired Cost Encumbrances Encumbrances Value bylAdjustment Adjustment

€03

NONE

SCHEDULEIBANIPARTI2

ShowinglOtheriLongiTermiinvestediAssetsISOLD,[TransferredloriPaidliniFulliDuringithelCurrentiQuarter

1 Location 4 5 6 7 8 9 10 11 12 13
Book/Adjusted Increase Book/
2 3 Carrying (Decrease) Adjusted Foreign
ValuelLess Increase bylForeign CarryinglValue Exchange Realized Total
NumberlofiUnits NamelofiPurchaserior Date Encumbrances | (Decrease)lby Exchange |LesslEncumbrances| Consideration | Profiti(Loss) Profiti(Loss) Profitl(Loss)
andiDescription City State NaturelofiDisposition Acquired PriorlYear Adjustment Adjustment atiDisposition Received oniSale oniSale oniSale

NONE
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SCHEDULEIDIIPARTI3
ShowlalliLongli TermiBondslandiStockiAcquiredibyithelCompanyiDuringithelCurrentiQuarter
1 2 3 4 5 6 7 8 9 10
Paidrfor NAICIDesignation
CUSIP Date Numberiof Accruediinterest oriMarket
Identification Description Foreign Acquired NamelofiVendor ShareslofiStock ActualiCost PariValue andIDividends Indicatori(a)
BondslllU.S.iGovernment
912728 6J 6 |USITREASURYINOTES......coiuiiuinreseesinissessensssnsssessensssnsssssenssses s senssssssssssssnsssnees [ [.......03/08/2005...... [LEHMANIBROTHERSIING........oooooooooooieesessscssceessssessssssssssssmsceessssssssssssanss | osseeesssssssssssssssssseeessssssses | cosssssssssssssnnneeeees 32,513 | s 30000 | ..o 100 [ 1
0399999. TotalllIBONASIIIU.S.UGOVEIMMENL.........c..cveveieeveiiiesceeseeteseesessestessssesssesssssssssssessessssessessssssasssssssssesassssssssssessnsesssssssssssss  atsesssssssssssssssssessessssassessessnsessnsssssssssssssnssssesnsnsessssassessessssssssssessnsassessessnsessesssensessnssessssessnsansessessnsensessnses | seneesensnsenessnessesd@yD 19 | wesrereressrssrerensesd0,000 | evrreresresrerisrenenrensenn 100 [eriiinan XXX..........
6099997. TOtAIIIIBONASIIIPAMIS..... . vvoreere et ees sttt £ £ 8 080808 £EEE SR E SR £EEE S &880 8 HEEE 8808188108 1EE 81 E 8L L8881 E bRt bbbttt snnnsenstsnnennennisnnens | crnnnsensnnsnnnsseenses Oy D TS| rnrererensersneenenssrd03000 [ wovriieriissnisniisnnnenennn 100 [ XXX
6099999. TotalliBONds.......ccccvveveireieisiceieeserennnas PSP PU PR PTPTPRRR IFFTTTVTUIPIRRIRRG -t b 1 Ipeyepspsesspnonpmpmpneec |0 X 0100 I OOy [0 J IR XXX
7499999. TotallliBonds,IPreferredlandICOMMONISIOCKS. .......c..veviveiereeeeceet ettt eeee et et e st s et s s ts e sstesesteassanans  etessssssstssssasses s ses et sesssessetetesssasessasssanesssnsssassssssssnsntasastetassssssasnsntassssnsnsssssssssssssnssssnsssessnnssssnsessssssnsnssnnses | srensnnesssnsnrenensnsns32yD TS | vrverereres XXX rrrrrrrerrrennns | evererssreesenensnneneen 100 [1iveeinins XXX..........
(a)iForfallicommonistockibearingitheINAICImarketiindicatori"U"lprovide:Mithelnumberiofisuchiissues................ 0
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SCHEDULEIDIIPART4

Gg03

ShowlAlllLongiTermiBondslandiStockiSold,IRedeemedioriOtherwiselDisposedlofibylthelCompanyiDuringithelCurrentiQuarter
1 2 3 4 5 6 7 8 9 10 ChangeliniBook/AdjustediCarryingValue 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
0 Current Foreign Bond Desigl
r PrioriYear Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current OtheriThan Total Foreign Adjusted Gain Gain Gain Stock or
i Numbertof Adjusted Valuation Year's Temporary | Changelin | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUsIP g| Disposal Shareslof Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changelin ValuelAt on on on Received | Maturity |Indicator
Identification Description n Date NamelofiPurchaser Stock Consideration ParValue ActualiCost Value (Decrease) | Accretion | Recognized | (11+120113) | B.JA.C.V. | DisposaliDate | Disposal Disposal Disposal |DuringlYear|  Date (a)
(a)IForfallicommonistockibearingitheINAICImarketlindicatori"U"provide:ithelnumberiofisuchlissues................ 0.

NONE
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SCHEDULEIDBIIIPARTIAIISECTIONI1

ShowinglAlllOptions,ICaps,FloorsiandilinsurancelFuturesiOptionsiOwnediatiCurrentiStatementiDate

1 2 3 4 5 6 7 8 9 10 11 12 13 14
Numberiof Datelof Strike YearitolDate Usedito Other
Contractslor Maturity, Price, Date Cost/ Increase/ AdjustiBasis Investment/
Notional Expiry,lor Ratelor of Exchangelor Option Book Statement Fair (Decrease) ofiHedged Miscellaneous
Description Amount Settlement Index Acquisition Counterparty Premium Value * Value Value bylAdjustment Item Income
SCHEDULEIDBIIIPARTIBIISECTIONI
ShowinglAlllOptions,ICaps,(FloorslandiinsurancelFuturesiOptionsiWritteniandilniForcelatiCurrentiStatementiDate
1 2 3 4 5 6 7 8 9 10 11 12 13 14
Numberiof Datelof Strike Date YearitolDate Other
Contractslor Maturity, Price, of Increase/ Usedito Investment/
Notional Expiry,lor Ratelor Issuance/ Exchangelor Consideration Book Statement Fair (Decrease) Adjust Miscellaneous
Description Amount Settlement Index Purchase Counterparty Received Value * Value Value bylAdjustment Basis Income

NONE
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SCHEDULEIDBIIIPARTICIIISECTIONM

ShowingAlliCollar,iSwaplandiForwardsiOpenlatiCurrentiStatementiDate

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
Datelof Strike Datelof YearitolDate Usedito Other
Maturity, Price, Opening Costilor Increase/ AdjustiBasis Investment/
Notional Expiry,lor Ratelor Positionlor Exchangelor (Consideration Book Statement Fair (Decrease) ofiHedged Miscellaneous Potential
Description Amount Settlement | IndexiRec(Pay) | Agreement Counterparty Received) Value * Value Value bylAdjustment Item Income Exposure
ShowingAlllF uturesiContractslandilnsurancelFuturesiContractslatiCurrentiStatementiDate
1 2 3 4 5 6 7 8 9 VariationiMarginlinformation 13
10 11 12
Datelof Usedito
Numberiof Maturity Original Current Variation Opening Exchangelor Cash AdjustiBasis Potential
Description Contracts Date Value Value Margin Position Counterparty Deposit Recognized ofiHedgediltem Deferred Exposure

NONE




smementasoivarcisi2oosoine. P hysiciansHealth Planof SouthwestMichigan

SCHEDULEIENIPART1MIICASH

MonthIEndiDepositoryiBalances
1 2 3 4 5 BookiBalancelatlEndiofiEach 9
Amountiof Amountiof MonthiDuringiCurrentiQuarter
Rate Interest InterestiAccrued 6 7 8
of ReceivediDuring|  atiCurrent
Depository Code Interest | CurrentiQuarter | StatementiDate | FirstiMonth | SecondiMonth | ThirdiMonth | *
OpenlDepositories
ThelChaseIManhattaniBaNK.............cccccciveiees covrevreeereteeieitesiesiesssessessssssessessesens | sressesssessens | cevsessissessens | eevessissssssssssessenss | sessesssesssssensseseens | seves (1,591,192)] .....(1,764,305) | .....(1,610,308) | XXX
ComericalBaNKIDELIOMt...........vvrrvrrerieiiesinnes ersesiseisssessssssessessssssesesssssessessesss | ersesssssnsnns I I 57,040 12,506 | XXX
NationallCityIBankIOfIMICHIGaN. ........cciiiiiies et sicssiessseesseessesseressenss | eensenienennne | eone e L7123 | .. ....5465 | XXX
0199999.1TotallOpenIDEPOSHOMES..........crierceererresrersreriseriererereessreesenressensenes | oo XXKurs eoreed XXX | s [0 [ (1,527,029) ,592,337) | XXX
0399999.[TotallCashlonlDeposit... RS o S [ I (1,527,029)] .....(1,747,201) | .....(1,592,337) | XXX
0599999.0TOtAIICASN.......ovocvevereeereree e sesses s e sesssss e seesesnseees e XXX [t ek XXX | 0 [0 | (1,527,029)] .....(1,747,201)| .....(1,592,337) | XXX
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SCHEDULEIENIPARTI2IICASHIEQUIVALENTS

ShowllinvestmentslOwnedlatlEndlofiCurrentlQuarter

1 2 3 4 5 6 7 8 9
CuUsIP Date Ratelof Maturity Book/Adjusted Amountiofiinterest Grosslinvestment
Identification Description Code Acquired Interest Date CarryinglValue Duel&lAccrued Income

603

NONE
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