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STATE OF MICHIGAN

Department of Management and Budget

Purchasing Operations
Pre-Qualify Michigan Natural Gas Vendors
Pre-Qualification Coordinator:  Rebecca Nevai

Telephone Number:  517-373-8530
E-Mail Address: nevair@michigan.gov
Estimated Timeline:

	To Be Determined
	Next Open Enrollment 


SCOPE

The Department of Management & Budget (DMB), Purchasing Operations, is seeking to pre-qualify gas suppliers for the energy cooperative consisting of the State, universities, community colleges, cities, counties, and K-12 public schools.  The State may, per Act Number 431, Section 18.1263 of the Public Acts of 1984, include cities, villages, counties, townships, school districts, intermediate school districts, non-profit hospitals, institutions of higher learning, and community or junior colleges in the Energy Cooperative.

Pre-qualification does not guarantee a contract with the State, but rather will pre-qualify vendors to bid on upcoming contracts.

Vendors are pre-qualifed into one of two levels of service, Tier 1 and Tier 2.  The pre-qualification selection criteria varies, based on the Tier level.
Tier 1 vendors will be pre-qualified to potentially supply all energy requirements of the 


consortium.  

Tier 2 vendors will be pre-qualified to potentially supply partial energy requirements of the 


consortium.   

Why create a pool of pre-qualified vendors?

It is the intention of Purchasing Operations to pre-qualify vendors in order to reduce efforts expended by the Cooperative and the vendor community to secure contracts to supply natural gas.  This streamlining will serve the best interest of the Cooperative to reduce the process time, contracting costs and simplify the process to secure contracts.  

Pre-qualified Vendor Selection Process


The pre-qualification process will be in the following steps:

· Step 1: Technical Evaluation 


The Joint Evaluation Committee will meet to review vendor’s proposals to determine who passes Step 1, based on the selection criteria for each Tier.  Those who pass Step 1 will proceed to Step 2.

· Step 2:  Unconditional agreement to Contractual Terms and Conditions

Vendors who pass Step 1 will be asked to agree to terms and conditions prior to being granted pre-qualification status.

· Step 3: Notification of Pre-Qualified Status

All vendors who pass Steps 1 and 2 will be pre-qualified.  All vendors will be notified of their status upon review.  

Pre-qualified Vendor Pool – “Refresh”

Vendors who are not pre-qualified may attempt to pre-qualify under subsequent open enrollment Solicitations issued by Purchasing Operations.  These open enrollment opportunities will occur on a periodic basis, if requirements indicate a need for additional pre-qualified vendors.

Purchasing Operations reserves the right, at its sole discretion, to expand the pre-qualified vendor pool in any or all categories of service if it is deemed to be in the best interest of the Cooperative.  
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