High School Social Studies Individual and Household Choices in a Market Economy
Economics Teacher Resource

BUDGET MONTH-SEVEN

It is time to buy a car. You have an old car worth $1000 for a trade-in.

Questions to be answered:

In which make/model of car are you interested?

Will you buy a new or used car?

In what features are you interested?

What is the total cost of the car you have selected?

If the value of your old car is not sufficient, how much additional money will you need to have
for a down payment?

If you need to take out a loan, what is the interest rate you will pay?

What will be your monthly payment?

From what company will you buy your auto insurance?

How much will you have to budget for car insurance each month?
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High School Social Studies

Economics

Month-Seven Ledger Sheet*

Individual and Household Choices in a Market Economy

Teacher Resource

Disposable Income

Car Expenses
(Down Payment,
Monthly Payment,
Insurance)

Other Monthly

Expenses (Apartment

Rent, Insurance,

Clothing, Gasoline,
Entertainment, Food

and Utilities)

Running Balance

*Note that you went on your annual vacation last month. If you paid the full expense last month
you do not have to include it as an expense this month. However, if you are paying it off over a
series of months you must include the monthly payment in your budget.

How much do you have left for savings after Month-Seven?
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