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Business Plan
Part 2

Supply and Demand

In Lesson 2, you developed a three-page business plan that identified the product your
business will produce and the form of business organization your business will employ.
You must continue your business plan by explaining how the forces of supply and
demand will affect your business.

• Page Four – Compose one page that explains the expected demand for your product.
How do you perceive consumers will react to your product and why? What measures
can you take in order to increase the demand for your good? Is your product a normal
or an inferior good? What goods can be substituted for your product? What goods
will complement your product?

• Page Five – Compose one page that explains how you will get your supply into the
market. What resources must you purchase in order to produce your good? How will
your good be distributed? What government restrictions will affect the supply of your
product? What technology will be used in the production of your good? Are there
many other suppliers of the good you will produce?

• Page Six – Compose one page that explains how you will determine the price of your
good. What factors will you use to determine price? How will you know if the price is
too low? How will you know if the price is too high? What will you do to correct any
errors in pricing?
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The Coffee Market Game1

This game simulates real world markets, where buyers and sellers come together to
exchange goods/services for money. The goal of individuals who enter a market is to
satisfy their wants. Some individuals enter the market seeking to sell the goods they
supply at the highest possible price. Other individuals enter the market seeking to buy the
goods/services they demand at the lowest possible price. A market exists anywhere trade
occurs.

Divide the class into two groups: buyers and sellers. The commodity for trade is coffee.
Have buyers and sellers meet in the center of the room and negotiate deals for trading
coffee. Buyers will have a maximum buying price on their buy card and sellers will have
a minimum selling price on their sell card, but each may negotiate whatever price they
feel is fair. Once a deal is agreed upon the buyer and seller shake hands, they are to report
their sale price to the teacher so that it may be listed on the Tally Board, and obtain a new
buy or sell card.

Directions to Sellers:
You will be given a sell card to start the game. On your card, a minimum sell price will
be listed. You want to try to sell your coffee for a price that is equal to or higher than
your sell price so that you will earn a profit. You may not always be able to sell at the
price. If you cannot sell for the price on your card or better, you may decide to sell at a
loss so that you can get a new sell card and reenter the market. Keep a log of your selling
prices on your record sheet. You will need the record sheet to show your loss to your
teacher if you request a new card. Try to make as many deals as possible, to increase your
profits.

Directions to Buyers:
You will be given a buy card to start the game. On your card, a maximum buy price will
be listed. You want to try to buy coffee for a price that is equal to or less than your buy
price because you will keep the extra amount as profit. You may not always be able to
buy at the maximum price. If you cannot buy for less than the price on your card, you
may decide to buy at a loss so that you can get a new buy card and reenter the market.
Keep a log of your buying prices on your record sheet. You will need the record sheet to
show your loss to your teacher if you request a new card. Try to make as many deals as
possible, to increase your profits.

                                                       
1 Adapted from “A Market In Wheat” Morton, John S. et al. Master Curriculum Guide in Economics
Teaching Strategies: High School Economics Courses. New York: Joint Council on Economic Education,
1992.
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Buy Cards

You are
authorized to
BUY coffee

paying as little
as possible. If
you pay more
than $1.00 you

lose money.

You are
authorized to
BUY coffee

paying as little
as possible. If
you pay more

than  $1.10
you lose
money.

You are
authorized to
BUY coffee

paying as little
as possible. If
you pay more
than $1.20 you

lose money.

You are
authorized to
BUY coffee

paying as little
as possible. If
you pay more
than $1.30 you

lose money.

You are
authorized to
BUY coffee

paying as little
as possible. If
you pay more
than $1.40 you

lose money.

You are
authorized to
BUY coffee

paying as little
as possible. If
you pay more
than $1.50 you

lose money.

You are
authorized to
BUY coffee

paying as little
as possible. If
you pay more
than $1.60 you

lose money.

You are
authorized to
BUY coffee

paying as little
as possible. If
you pay more
than $1.70 you

lose money.

You are
authorized to
BUY coffee

paying as little
as possible. If
you pay more
than $1.80 you

lose money.

You are
authorized to
BUY coffee

paying as little
as possible. If
you pay more
than $1.90 you

lose money.
You are

authorized to
BUY coffee

paying as little
as possible. If
you pay more
than $2.00 you

lose money.

You are
authorized to
BUY coffee

paying as little
as possible. If
you pay more
than $2.10 you

lose money.

You are
authorized to
BUY coffee

paying as little
as possible. If
you pay more
than $2.20 you

lose money.

You are
authorized to
BUY coffee

paying as little
as possible. If
you pay more
than $2.30 you

lose money.

You are
authorized to
BUY coffee

paying as little
as possible. If
you pay more
than $2.40 you

lose money.
You are

authorized to
BUY coffee

paying as little
as possible. If
you pay more
than $2.50 you

lose money.

You are
authorized to
BUY coffee

paying as little
as possible. If
you pay more
than $2.60 you

lose money.

You are
authorized to
BUY coffee

paying as little
as possible. If
you pay more
than $2.70 you

lose money.

You are
authorized to
BUY coffee

paying as little
as possible. If
you pay more
than $2.80 you

lose money.

You are
authorized to
BUY coffee

paying as little
as possible. If
you pay more
than $2.90 you

lose money.
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Sell Cards

You are
authorized to
Sell coffee

paying as little
as possible. If

you sell for less
than $1.00 you

lose money.

You are
authorized to
Sell coffee

paying as little
as possible. If

you sell for less
than $1.10 you

lose money.

You are
authorized to
Sell coffee

paying as little
as possible. If

you sell for less
than $1.20 you

lose money.

You are
authorized to
Sell coffee

paying as little
as possible. If

you sell for less
than $1.30 you

lose money.

You are
authorized to
Sell coffee

paying as little
as possible. If

you sell for less
than $1.40 you

lose money.
You are

authorized to
Sell coffee
charging as

much as
possible. If you

sell for less
than $1.50 you

lose money.

You are
authorized to
Sell coffee
charging as

much as
possible. If you

sell for less
than $1.60 you

lose money.

You are
authorized to
Sell coffee
charging as

much as
possible. If you

sell for less
than $1.70 you

lose money.

You are
authorized to
Sell coffee
charging as

much as
possible. If you

sell for less
than $1.80 you

lose money.

You are
authorized to
Sell coffee
charging as

much as
possible. If you

sell for less
than $1.90 you

lose money.
You are

authorized to
Sell coffee
charging as

much as
possible. If you

sell for less
than $2.00 you

lose money.

You are
authorized to
Sell coffee
charging as

much as
possible. If you

sell for less
than $2.10 you

lose money.

You are
authorized to
Sell coffee
charging as

much as
possible. If you

sell for less
than $2.20 you

lose money.

You are
authorized to
Sell coffee
charging as

much as
possible. If you

sell for less
than $2.30 you

lose money.

You are
authorized to
Sell coffee
charging as

much as
possible. If you

sell for less
than $2.40 you

lose money.
You are

authorized to
Sell coffee
charging as

much as
possible. If you

sell for less
than $2.50 you

lose money.

You are
authorized to
Sell coffee
charging as

much as
possible. If you

sell for less
than $2.60you

lose money.

You are
authorized to
Sell coffee
charging as

much as
possible. If you

sell for less
than $2.70 you

lose money.

You are
authorized to
Sell coffee
charging as

much as
possible. If you

sell for less
than $2.80 you

lose money.

You are
authorized to
Sell coffee
charging as

much as
possible. If you

sell for less
than $2.90 you

lose money.



High School Social Studies Business in a Market Economy
Economics Teacher Resource

February 28, 2003 SCoPE SS090803 Page 5 of 8

Record Sheet

Price on Card Price of Trade My Profit/ Loss from the
Trade

What was your total profit?  _________________________________________________

What was equilibrium price this round?    ______________________________________
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Transparency # 1
Demand

Law of Demand: As price goes up, quantity demanded goes down, vice
versa, ceteris paribus.

Demand Schedule
Price Quantity Demanded
  $1     20
  $2     15
  $3     10
  $4      5
  $5      0

Demand Curve
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Decrease In Demand
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Transparency # 2
Supply

Law of Supply: As price goes up, quantity supplied goes up, vise versa,
ceteris paribus.

Supply Schedule
Price Quantity Supplied
  $1     0
  $2     5
  $3   10
  $4   15
  $5   20

Supply Curve

$0
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$4
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quantity supplied

p
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ce Supply

Increase In Supply

$0
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quantity supplied

p
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S1

Decrease In Supply
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quantity supplied

So

S1
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Transparency #3
Market Equilibrium

Supply, Demand, And Equilibrium
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Equilibrium

Equilibrium Price (EPo) = $3
Equilibrium Quantity (EQo) = 10

Graph E1
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D e c r e a s e  I n  D e m a n d
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quantity
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S1

EPI = $3.50          EQI = 8.5


