The Need is Now!

MDOQOT’s 5 year Program and
ACIP identifies an investment
need of $850 million for the
next 5 years.

In order to stay on pace,
annual investments of $160-
$170 million are required.

At the current funding level,
there is more than a $50
million annual shortfall.

The problem is compounded
by pressures of an increased
federal match, debt service,
and declining fuel tax
revenue.

Without a funding solution,
local communities may have
to increase their portion of
the match or forego federal
funds.

Aviation is critical to our
nation’s transportation
system.

General Aviation contributes
positive economic impact to
your community.

Aviation, as a transportation
mode, is expected to expand

rapidly over the next 25 years.

The new business highway
is in the SKY, and your local
airport is a handy access
ramp!
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Aviation Investment in
Michigan (AIM)

MDOT believes that the preservation and
enhancement of the state’s 235 public use
airports is vital to the economic well being of
Michigan and plays a principal role in a balanced
transportation system .

Aviation contributes $19 billion annually to
Michigan’s economy.

Airports form a
transportation
network, just as our
US highway system
provides access for
businesses and
tourists.

Having an airport in your community is like
having an off ramp from the interstate
highway!

Michigan has 18 Air Carrier Airports serving over
36 Million Passengers per year,

Over 520 Million Pounds of Cargo & Mail,
Over 16,000 Active Pilots, and
6,500 Registered Aircraft.

If you pave a mile of highway, you can go a
mile, if you pave a mile of runway, you can
go anywhere!

Keys to Success

Asset Management Approach

e Michigan Airport System Plan
(MASP)

o Pavement Condition Index (PCI)
84% Good

Aqgency Efficiency

Staff Realignment
Reassigned/Renegotiated Costs
Eliminated/Reduced/Suspended Programs
Leveraged Federal/Local Funds
Enhanced Fees

Plan

e Airport Capital Improvement Plan
(ACIP)

« $850 Million over 5 years

o $170 Million per year

Compared to other states like
Minnesota and Wisconsin,

Michigan’s average investment is
$10 Million less per year.

To meet the needs
identified in the ACIP, an
additional $15 Million
per year is necessary.

50.180 ¥ ——Auto Gasoline

$0.165 Diesel

$0.150 Awviation

$0.135 ——Awviation (Interstate Airlines)

Rate per Gallon

The excise tax rate for aviation fuel has
remained at 3¢ since its

inception in 1929! That’s efficiency.

Millions of Gallons

Year

Aviation Fuel Gallons in Decline

Millions

>
S
~

Without adjusting for inflation,
aviation fuel tax revenue is
at its lowest level in over a decade.
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