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• Pointing out home flaws to appear knowledgeable

• Accepting only cash

• Offering you discounts for finding other 
customers

• Not listed in your local business phone directory

• Demanding payment for the entire job up front

• Saying, “can’t be cancelled because of a special 
order.”
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Use extreme caution if the 
contractor suggests you take out 
a home equity loan.

• How vital is the repair?

• Check with your credit union or 
bank for a loan.  Do not sign a home 
equity loan offered by a contractor.
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• Discuss reverse mortgage options with an 
independent financial advisor or a HUD-approved 
counseling agency.

HUD Directory 1-800-569-4287
MSHDA 1-866-946-7432

• Make sure to understand all costs, fees, and terms.

• Carefully consider your reasons for a reverse 
mortgage.

• Consult a trusted family member or financial 
advisor.
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Targets homeowners facing foreclosure

• Offer to refinance or modify your loan 
to make payments affordable.

• They want you to sign over your deed 
and pay rent.

• They claim you will receive your deed 
back once the debt is paid off.
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• HUD 1-800-569-4287

• Michigan State Housing 
Development Authority
1-866-946-7432



Home Repair & Equity Scams 4

37

© 2012 State of Michigan.  All rights reserved


