STATE OF MICHIGAN
CIRCUIT COURT FOR THE 30" JUDICIAL CIRCUIT
INGHAM COUNTY

MICHAEL A COX ex rel

PEOPLE OF THE STATE OF MICHIGAN,
No. 05-883-CZ

Plamtiff HON. Joyee Diaganchuk

v

FRIENDS WHO CARE, Inc,

Defendant.
Mark Matus (P36659) Michael J. Fialeigh (366153
Attorney for Plaintiff Attorney for Defendant
Michigan Department of Attorney General The Fraleigh Law Firm PLLC
Health Care Fraud Division $14 East Kalamazoo Sheet
P.0. Box 30218 Lansing, MI 48911
Lansing, MI 48809 Telephone: 517-372-1305

‘Telephone: 517-241-6500

SETTLEMENT AGREEMENT

Flaintiff Michael A Cox, Ex Ret, People of the State of Mickigan, and Defendant Friends
Whe Care, In¢, agree to the dismissal of above captioned matter with prejudice. Defendant
agiees 10 pay Plaintiff the sum of $201,389.00 paid in 120 installments smortized over a period
of ten years with simple interest at the rate of 4.85% per year as set-forth in the attached
amortization schedule. i‘he fitst installment payment of $2,121 31 is due thirty days after the
order dismissing the case is entered

A default in payment may be setoff by any Medicaid sums payable to Defendant.

Deferdant shall havs thirty days to cure any defanlt before any off set is exercised on the

accounds raceivable.



The balance shall be secured by the teum life insumance policy maintained by Friends
Who Care on the life of Tack Busselle as long as any such policy continues to be thaintained.
Defendant will provide proof of the hife insurance policy with 2 death benzfit large enough to
secure the unpaid balance of this agreement prior to the date of the order settling this case and on
the anniversary thereof, provided any such policy eontinues to be maintained.  Any such policy
must pame the Plaintiff as & contingent beneficiary, The life insurance policy may be cangeled
or terminated at Frisnds Who Cate’s disersHon after providing written notice of termination to
the Plaintiff (Departizent of Attorney General, Health Care Fraud Division, P.O, Box 30218,
Lansing, MI 4890%). If enother policy is obtained during the tepayment period, the requirements
of this Agreement will apply to that policy and Defendant will provide Plaintiff with written
notice that a new policy has been obtained. By signing this Settlemant Agreement in his
individual capacity Jack Busselle is consenting to the assignment of the proceeds of the term [ife
insurance policy as seconity for this Settlement Agreement as provided in this paragraph.

Defendant agraes that the balance of the money due under this agreement will becorns
due upon the sale of the business to an wrelated third party.

The parties agiee that this settlement constitutes a 1elease and waiver of all claims arising
out of all transactions asseciated with the complaint in this matter. The settlement does not
preclude Defendant from pursuing reimbursement claims urrelated 1o this law sait.

It is further agreed that for a period of a 180 days beginning on the date the setflement is
entered by the court, the Michigan, Department of Community Health will not commenge 2 post
payment review of Friends Who Care fo allow Friends Who Care time to implement

documeniation and accounting procedures to comply with any State perceived deficiencies

identified in the 1993-1999 audit.



Any disagreements over the interpietation of this setflement shall be referred to the

mediator, Peter Houk Each side shall bear its own expenses of mediation.

Dated: \szo izao(_?

Aark Werhdatus (PI6659)
Attorney for Plaintiff

£

Dated: ./ C}/ f“i’/ @,C? mW «

, ]
Michael J, Fralzigh (PF6615)
Attorney for Defendant

v ‘
Dated: ."49_/ £é / et /f]afﬁ%uﬂ.q,céfﬁ/ -

ack Busselle, Individually and for
Fripnds Whe Care



TCsle™ Financial Caleniaiors<BR> Loan Calenlstor Page 1 of 4

s ! ME?A I_U Ei:| 4 Jenner St., Suite 100, kvine, CA B2518, (945) 727 1900,
ERX (949} 7273248, infoftimevalee.com
SO F 1 WA
{800) 428 "4“"*’3 TCalc™ Financial Calculators
i;on;em Lﬂan CE'CUIEtOr
Oy e e e et ee e o s e e —— o i e
Place an Ovgler

What's New Thig loan calculator solves for an unknown variable in a montaly payment loan You
can solve for any loen variable by leaving that field blank {blanks must be nulls or

Finaneslal Calguiators a0ie
Pa}ﬁaupmaﬂy,wm spaces, not zeras), and filling in values for the other three.

Tax Infarmation (AFRs)
Register Softwars Lpan amount; F 201,389 00
Teshnicai Support Pavment amount 3 2,121 31

Reoplacement Files
Number of months: 120

About {is
Gontact Us Intarest rate 4850 9%

Bite Map

P
Financial Detalis:

Principal amount: F201.389 00
Payment amount $2,121 31
Intere st rate; 4.850%
Imarest campalinding; Monihly
Tatal payrnants: $264,556.84
Total interast $53, 167 94

Paymand schedule;

mert1zation Schaduls Powsred Ly I¥alus ©129E-Z006

Event Date Paynent Interest  Frincapal Balange
Lasn 10-1G~20085 201,335.00
1 11-10-2006 2.121 3% 415 .95 1.307.36 200,081.64
2 12-10-2003% 2,121,531 a08. p& 1,312.63 198, 766.99
2005 Total 4,242,852 1,622 61 2,629.01
3 D1-10-2¢07 2,121 31 303 35 1.317.95 187,451,904
4 RZ-10-200 2,121 =1 799 03 1,323 24 196,127 Te
3 f3-16-2007 2,121 31 732 5§ 1,328.43 *'1%4,780 13
A~ 8 04-10-2007 2,121 31 78F 31 1,33%.00 193,465 13
b 05-10-2307 2.521.381 791,492 1.339 3% 192,125 74
a8 05-10-29487 2,2121.81 778 .51 1,344 80 180,78] 94
[ n7-10-200% 2,131.351 71107 1.350.24¢ 184,450 70
1a pd-ip-2007 2,121.31 755,42 1,255 6% 1.B9,075.03
11 09-30-2007 2,121 .31 FE0.14 1,361 17 1R8§,713.84
12 10-10-20Q7 2,121.91 754,64 1,365 A7 85, 347.17
13 11-10-2007 2,121,431 745,11 2,392 730 183,074 .97
14 12-10~2091 2,131.31 T43,57 1,317 74 182,597.23
2007 Toral 2L, 455,72 9,243,325 16,131 7%
15 9L1-19-20G8 2,3121.31 138.00 1,3632.31 181,213 .92
14 GE-16-2028 2,121.31 732,41 1,369 .90 179,825.02
17 03-10-2008 2,121 3% 228,70 1,554.52 178,430 53
LB Gd-10~-2006 2,121. 21 721 1% 1,409.18 177,030 35
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18 $5-16-2008
20 GE-10~2008
21 G7- 10-2(098
22 OB-10-2008
23 05-10-2048
24 10-10-2008
25 11-10-2908
2% 12-2.6-2098
2098 Iatal
ar 91-30-200%
23 G2-10-2064
b G3-FG-2003
30 0d-10-2094
31 05-10- 2009
32 QG- 10-2099
a3 GI-10-2604
(yas 0§-10-2003
kL 09-10-2002
g 30-L0- 2902
It 11-18-330%
KE: 12-i0-200%
2509 Total
i JL-20~ai1d
1n 0z-1)-2018
a1, 03 -10-2019
1% td-10-2010
13 68-16-2010
i 08-16-2010
45 NI-10-2010
14 J8-10-2410
47 D9-15-2010
&8 10-10-Z040
40 31-10-2010
50 12-10-2010
2610 Toral
51 01~10-2011
52 02-30-2011
32 03-10-%011
&4 0d-310-2011
55 05-10-2011
5§ 05-1p-2011
57 07-10-24013
5E 0B-10-3011
L] oR-19-2011
1] 10182011
{5 1i~13-2011
62 L2-+10-2011
2011 Twotal
43 01-10-2032
G4 02-10-2012
£5 03-10-25013
(4] 04-10-25412

Imeortlzation Schedule

Tvent Data

&7 45-10-2012
G5 08-16-20622
2] 47-10-2901%
EL CB-16-201%
T 0%-10-2012
72 10-10-2012
73 13-10-201z
T4 12-10-2012
2012 Total

75 01-19-2013
G 02-L(-2013
77 03-10-24013
18 04-10-24313
e 03-10-2013
30 0g-a0-2012
g1 47-30-2D13
42 02-10-20132
a3 05-10-2013

3
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