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Statement as of June 30, 2006 of the BLUE CROSS BLUE SHIELD OF MICHIGAN
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONGS ..ottt | eetienenas 2,663,378,131 | ..ooecreerecnenrieceinenins | v 2,663,378,131 | .......... 2,554,819,960
2. Stocks:
2.1 Preferred SIOCKS. ... ... cvuurerreiieeiceiiee ettt ettt nnenans | enssenssssenes 371,500 | oo | ceereenneeenns 3,171,500 | oo 1,701,479
2.2 COMMON SEOCKS....c.uereeerereeeeseeseeeseeessesseeessesss st seesseesssesss st sesssssesssesssssssssssesssnenses | sesescees 1,293,023,710 | ..vvvereenn. 36,957,457 | .......... 1,256,066,253 | .......... 1,146,860,939
3. Mortgage loans on real estate:
31 FIESEIENS ... et | cereren ettt | crseeens et ens | neeerne et [0
3.2 Other than firStHENS........cvuuivireeeceieriii ittt enines | seessessestness s estessnenas | ertentsesssestentssnssestentaens | foesinesssestenssessasneenens O
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES).......vvveevireriesrisrires sttt essssnnns | eesseessnes 185,284,031 | ..ooovveevecrireneeeeninnees | v 185,284,031 | .....eeee. 181,037,789
4.2  Properties held for the production of income (less §.......... 0
ENCUMDBIANCES) ... ittt ss ettt bbb s snans | eesssessessessssesstensessessnsass | sressesessnssesnsessessessntesinss | sressssessnssessssessnssesnnses [0 R
4.3 Properties held for sale (less §.......... 0 ENCUMDBTANCES)......cvvicviiirieisiseeieiseiese e ssiessis | veressessssssesessssssessesssses | sasessssessesessssesssssssessesens | sssessssessesesassessnsssenns [0
5. Cash ($.....(95,585,410)), cash equivalents ($.....214,506,158)
and short-term investments (3.....77,294,789)..........cc.ocvoerueereeerceeeieeeeeeeeeee e sssssessaens | eevieessenees 196,215,536 | ...coovveveererirrerieiieieiierens | cvreiriienins 196,215,536 | ............. 444,467,144
6. Contract loans (including §.......... 0 PrEMIUM NOES).....vuiveieeireiiieieieiteie et ssssesses | eebessesssssssssessssssessesssses | sosessssessessessssessessssessesns | sssessssessessssessessesssesas [0 R
7. Other INVESIEA @SSELS........veueeerueereeereeiieeeieeesestees sttt esstenes | sesseesssnenes 36,497,676 | ....cccorenn. 8,329,724 | ... 28,167,952 | ...covvernne 25,330,582
8. ReceivabIes fOr SECUMHES...........ccvcveiieeicreiietitee ettt | evensessesassnes 3,464,375 | ..o | e, 3,464,375 | .o
9. Aggregate Write-ins fOr INVESIEA @SSELS.........ovuurrrerirrieieieieeieieeeesreees e sssesesessens | sessssssssssssssssssssssenns (0] (0] (01 0
10. Subtotals, cash and invested assets (LINES 110 9).......ccvecveierireiieieseeeees e | evveveaa 4,381,034,959 | ............... 45,287,181 | ......... 4,335,7T47,778 | .......... 4,354,217,893
11. Title Plants less §.......... 0 charged off (for Title INSUMEIS ONIY)........cvevuerreeerriereieeeiresrerineiseeseesnes | eormeeemeessessessessssssssssees | eesnesessesssssssssessssssssessnss | sesssssessmsssssssssssseens [0 U
12.  Investmentincome due and aCCTUBG..........ccucueveiriieesiircreieieie et sesesensens | eresesesinsenes 28,200,157 | .ooveveereeveeeirceeeens | e 28,200,157 | ..cccevrrene 26,008,942
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection.............ccccevevees | cevevererinnns 8,947,996 |.....oovvereeiceeeeeees | e 8,947,996 | ............... 10,162,567
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled PrEMIUMS).......cccveviieeiiiiiens e eeteeens | eeeveres s ssssessssesiees | sesvessssinssssssessssenssnes 0 [
13.3 Accrued retroSpective PrEMiUMS.........ccciiieiieriereieeisisessssessssessssessesesssssessssessssesssses | sesessesssssesnns 5,339,864 | ....ccocvenne. 5,339,864 | ..cooovrvreieeieinas [0
14. Reinsurance:
14.1 Amounts recoverable from FEINSUTETS.............ciriiriiinirinrisissi s | seriesiessie s e sssiessens | sesbanssneeess s essnssns | sooresnsssessnssessisessnees 0 [
14.2 Funds held by or deposited With reinSUred COMPANIES...........ccveiiieeierrisiieieieieise i | cerevessssssiessssessssesssssses | eressssessessssssesssssssessesens | ssessssessessssessesssssssenas [0 TR
14.3 Other amounts receivable under reiNSUraNCe COMTACES...........c..cireririnrineiireinrierii [ et ssiesiesiens | certeeseneeess s snesesiesins | sesneeseisesinssenseesieees 0 [
15. Amounts receivable relating to uninsured plans.............cccoceeeveeniiveereerceeieeeeeeeseeceeessisnens | eveeereennns 196,608,000 [ ceoeviioieicceecceie | e 156,608,000 | ............... 81,751,000
16.1 Current federal and foreign income tax recoverable and interest thereon.............ccccoeeevvcviceves | evveeeeenenn 8,445,393 | oo | e 6,445,393 | ... 6,387,874
16.2 Net deferred taxX @SSEL.........cvvvevceeeeeeeeeeecee e es ettt stessssnssassenssesssssasssssnssnenes | oveneereennes 114,896,241 | ... 57,423,618 | oo 57,472,623
17, Guaranty funds receivable OF ON AEPOSIL. ..ot sestnens | cessesssessssssssssssnsssssnsssnes | seseessssmsssssssssesssssssesnss | sessssssssnssssssnesssssens [0 U
18. Electronic data processing equipment and SOftWare............cc.ovocveveveeveereeveecese s | eeveveesenines 81,290,365 | ..cocovvrnne 56,144,728 | ............... 25,145,637 | ...ccevneene 24,933,985
19.  Furniture and equipment, including health care delivery assets ($.......... 1) ST ISR 11,755,749 | ...cooenee. 11,755,749 | oo 0
20. Net adjustment in assets and liabilities due to foreign EXChANGE FatES.........c.vvriririnrirrirriiees | cerreirriinsisssissssieies | st esssesssssses | sreseesssssssssssssssssnsnes [0 U
21. Receivables from parent, subsidiaries and affiliates............ccccoevveeriereeieeceeseeeeeeee s | eveirieeias 24,273,382 | ..o | e 24,273,382 | ..o 27,743,245
22. Health care ($.....77,459,212) and other amounts reCeivable............cc.ccv.vvevererereerenverererieniienis | cevereesennes 94,251,156 | ....cocvvvrene 2,757,634 | ............... 91,493,522 | ...cccevvee 87,591,306
23. Aggregate write-ins for other than iNVested @SSELS..........ccocvveireieeeicecee s | eeverereenes 283,101,863 | ............. 130,791,447 | ............. 152,310,416 | ............. 170,808,282
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 10 throUGh 23)......c..vueeiiriineinririsiensissississsisssssssssssssssssssssssssssssesssssssssesss | sesessees 5,196,145,125 ....309,500,221 | .......... 4,886,644,904 | .......... 4,846,088,978
25.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.........covvverrerrrnee | vrvrrerreneereensieieneinseneees | seeeesesneisesessssssessesssses | ereessessesssssssssmsssssnes O
26. TOTALS (LINES 24 @NG 25).......cveererriereeireeseieeississssisss st ssssssssssssssssssssssssssssssessensas | sessessens 5,196,145125 | ............. 309,500,221 | .......... 4,886,644,904 | .......... 4,846,088,978
DETAILS OF WRITE-INS
0907, et | sees s et | res et | eess et nees (O R
0902, ..ottt R R | seee s ettt | ees ettt | eesbee st enees (O R
0903, ..ottt R | Sert bRkt | ettt | eestee st nees (O TR
0998. Summary of remaining write-ins for Ling 9 from overflow Page.........c.cccveereeiiiereieereieieiniieees | e {1 U 0 [ e [0 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE).......civiveiriiiiiieieieiesieicisieeescissiersniies | cverissessesscssseessssssanes {0 R {0 I (01 R 0
2301. Miscellaneous Accounts RECEIVADIE............c..rviiiiriiniiincnesninrissssneesssssineeenienes | v 4,000,545 | .....cccoovveue 4,000,545 | ....coooeriiiriiene 0 [
2302. Prepaid and Other ASSELS...........c.cueiieiiiriiieieessse sttt ssss s sssesssenses | sssssessssesenns 6,279,795 ....6,279,795
2303, ADVANCES 10 PTOVIETS.......cvoucerariereeerceseeeseeississeesssesssse st sssssssssssesssesss s ssssssssssssssssns | sesessssennas 156,450,347 | ..covvvvernnee 33,069,320 | ....cocveene. 123,381,027 | oo 108,892,891
2398. Summary of remaining write-ins for Line 23 from overflow page............cccvevecveverviveveeeseeeens | cvveiviiennns 116,371,176 | ..o 87441787 | ... 28,929,389 | ............... 61,915,391
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiN€ 23 @DOVE).......cccueverreremeseeerenesssesssssnssenssssesns | seeesssennas 283,101,863 | ..o 130,791,447 | ..cooeene. 152,310,416 | ....coccee.e. 170,808,282




saementzstanon 20500 BLUE CROSS BLUE SHIELD OF MICHIGAN
LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.......... 0 reinSuUrance CeAEM)..........urirrrriereeieiseieiseees e | evsnresinsienas 596,905,551 | ...oveverereieieieesieinnns | e 596,905,551 | ...ccvvrvnnee 547,749,237
2. Accrued medical incentive pool and bonus @amounts...............cccereeerireiieericseieieenieens | e 5,300,531 | oo | e 5,300,531 | oo 999,997
3. Unpaid claims adjustment BXPENSES..........c.cveireieieveieiieieisieissses s ssssssssesns | evessesinsssnns 62,436,321 | .ooovieerreiereeieeie e | e 62,436,321 | ...ccvvverrnne. 57,328,520
4. Aggregate health POlICY FESEIVES.........c.coviieeicrcieice ettt senis | eresesesissenns 862,888,754 | ..o | e 862,888,754 | ................ 792,487,656
5. AQQregate life PONICY FESEIVES........curerrereeeeiieeessisetssis st isess st stsns st ssssssnssessassantans | seesssssssssassssssssnssassassssnns | sessessesssnssessessasssessessessases | asssssssssessssssmssessssnes [0 U
6. Property/casualty Unearned PremMilm MESEIVE. ........cuiueireurirereieisiseessissessesessessesssssssssinss | sressssesissssessesssssssesssssssens | sessessssissessssessessessssessssons | sessessssessessessssessessessssens [0 TR
7. Aggregate Nealth ClAIM FESEIVES. ...ttt ssss | ereesssesssesesessessssssesssanssees | ssessessssnssesesessessessstesesans | esseeesessnssessssessasnesnsnees [0 T
8.  Premiums received in advance
9. General expenses dUE OF ACCIUBM.............c.vuervereevrirerireeiese s ssesesssssessssessessesensns | oevssaesinsnaas 103,818,296 |.....coovvrevirererrcreiiererenns | eveireieienns 103,818,296 | ................ 135,045,730
10.1 Current federal and foreign income tax payable and interest thereon
(including §$.......... 0 0n realized gains (I0SSES)).......wewerumerrerrererreereiseeseeseeseesesseseseeesseeses | seseeseesaseseenns 13,813,264 | ..o | e 13,813,264 | ..o 12,958,355
10.2 Net deferred tax liability
11, Ceded reinsurance premiums PAYADIE. .........curerrerrrerrrereirresnesreseessesesessesssssssssssssssssessess | sesessssssnssessassesssessessessansss | soessessesssessessessenssessessessons | stessssssmssessssssssmssassassnns [0 U
12. Amounts withheld or retained for the account of Others..............ccviiecinniinciniinines | e 13,124,638 | ..o | i 13,124,538 | ..o 11,815,230
13.  Remittances and items Not @llOCALEA..............ccovevrieriieicree e enes | eveeveseseeseas 3,450,790 | .voviceeceeeseeeeie | s 3,450,790 | ..o 11,164,451
14. Borrowed money (including §.......... 0 current) and interest
thereon §.......... 0 (including $.......... 0 UITBIE). oot eesiesseniins | eoeesiesssesseessessssassenssesssns | sseessessesssessassssesssssasssnes | erveesssesssesssessassssenseensans [0 OO
15.  Amounts due to parent, subsidiaries and affiliates.............cccccceviveeeeeeiccncceseeees | e 15,484,369 | ....ocoovverereireeeeeeieiens | e 15,484,369 | .....cccoeeveee 13,053,194
16.  Payable for SECUMEIES. ...t | ereseseeeseesees 24,168,581 | ..o | e 24,168,581 | .covvvreerneee 207,617,240
17.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and $
18.  Reinsurance in Unauthorized COMPEANIES...........currererurrerierrenrireiinesseessessessssssssssssssessssss | seseesssssnssssssssesssessessessansss | siessessesssessesssssansssssnssessons | stessssssmssessnssnssmssassassnes [0 T
19.  Net adjustments in assets and liabilities due to foreign eXChange rates..........ccciciicires [ cvieiiiieeieeeeerieins | o | ctesiesesiess s sssenes [0 TR
20. Liability for amounts held under uninsured plans...........coccvveevieeeeereeereieieeireee e eseeiens | cvereeieesennns 172,091,000 [ ..oovoveireireeeeesceeei | e 172,091,000 | ................ 162,011,000
21.  Aggregate write-ins for other liabilities (including $.......... 0 CUITENE). e [ cererseisnens 496,065,657 | ..eveireireerrenninnienninnieens (] I 496,065,657 | ...oovernienns 432,837,499
22. Total liabilities (Lines 1 to 21)
23. Aggregate write-ins for special SUrpIUS fFUNDS.........c.ovriureerininiene e | ceeeeeseenees 99,9, SN IS ) 0.9, GOSN [0 TR 0
24, CommON CAPItAl STOCK.........eviveiriirciiieieiciseie ettt snns | sresaessnanis D90 GO BT XXX ctetereieinns [ eereiesinssesssssessesssesissens | sresiessssssesssssssssssssessssens
25.  Preferred Capital STOCK..........ovrerirrierrireirireeiseisess ettt | snsensesenes 9,9, 0, GO IR XXX eevrveiiees | eveseeieseeseeee s enins | eevevessesssss e sssaesse s sne
26. Gross paid in and contributed SUIPIUS............ccceuiveiiveiieieieecsie et sens | cressessnnne XXX oo e XXX ctevireiiiens [ sssessssens | srssiessssssesssssssssssssessssens
27, SUMIUS NOLES.......cvrevricviieriese ettt s st st sssse st s s s sssensnens | seesesssens D90 GO BT XXX rrvrvreiieies | ereeriessesesssesies s senans | eevesssessssssssssssssessssesseses
28. Aggregate write-ins for other than special surplus funds.............ccccoeveviiveeiiceieeicsiees | v XXX oo e, XXX e | e [0 OO 0
29.  Unassigned fundS (SUMPIUS).........eveureriinireiieiiiseieisinsseisssesssssessssessssesssssessssssssssessssessessesns | ssesessssnas )90 GO IR ) 0.0 O T 2,517,097,252 | ............. 2,461,020,869
30. Less treasury stock, at cost:
30.1 .....0.000 shares common (value included in Line 24 §......... (1) SRR BT D90 GO ISR XXX ctietereieinns [ eereiesissesssssessesssiesissens | sresiessssssesssssssssssssessssess
30.2 .....0.000 shares preferred (value included in Line 25 §.......... [0) ISR OO ) 0.9, SO XXX rririerinies | eveeisisiessissiesissessesssenans | eesessssssssssssssssssssessssesseses
31. Total capital and surplus (Lines 23 to 29 minus Line 30).........cceeverreveerienereeerseiennes | eoerverereen XXX s | coveeeeee e XXX e [ e 2,517,097,252 |............. 2,461,020,869
32. Total liabilities, capital and surplus (LiNes 22 and 31)........ccccevererrvereersieeisereseseesesesiens | coeveersnnne D,9,9 GO TN )9, GRS IR 4,886,644,904 | ............. 4,846,088,978
DETAILS OF WRITE-INS
2101, PoStretiremMent LIGDIIHES. ... ... ... eveumererciereerereseeesseseess e eessessssesssssesssessssessssssssnees | sreesssesssnnes 307,692,825 | ...cooveeeeieeeeeieeneees | e 307,692,825 | .....ccccoenne 289,834,272
2102. Liability for UNCAShEd ChECKS.........cuuueverirircreicrirereississesssceiessiessssesiseessessssssssssnins | woeesssessoenes 1,211,621 | oo | v 11,211,621 | oo 11,519,097
2103. AdVANCES t0 PIOVIAETS..........cveeeieeeeceieciee ettt sesana e | ebenaesesseesans 144,483,195 | ..o | e 144,483,195 |......coouc..... 121,497,562
2198. Summary of remaining write-ins for Line 21 from overflow page..........cccocvveeeiiereiericins | cvveviieienienns 32,678,016 | ..ooveveerieciereeas (V1N O 32,678,016 | ...ccvvvernend 9,986,568
2199. Totals (Lines 2101 thru 2103 plus 2198) (LiN€ 21 @DOVE)......cvuveereerrrrernrsaresesrsssssrsneses | erserssseresans 496,065,657 | ..o [ I 496,065,657 | ...ocoovrrrnnns 432,837,499
2307, et nte | Seet sttt etnnes | sestieens sttt nennes | seeet st n st nnes | seese ettt
2302.
2303.
2398. Summary of remaining write-ins for Line 23 from overflow page.........ccccceeeveiveerereviieeins | evevveerienas XXX orveveveees e XXX ooevevereries | e [0 SRR 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE)......cvrvrrereresrersisiessessessessessseses | eresesssaneses .0, SO I D T R [0 0
2807, oottt Rttt | sesb e Rttt tnies | setbiee ettt nenies | neest ettt | seese ettt
2802, et R R R R Rttt e st snenne | essesessestetsetes e tre s erensntenes | £eesesseeanenetes et entessesantesnes | sressetesansnenesensentesantesetens | seestesantreteenet et ene et tenaes
2803.
2898. Summary of remaining write-ins for Line 28 from overflow page.........c.cccoeevveivereeveiiieenns | eveveerienas XXX oo i XXX ooeevviivie | e (0 OO 0
2899. Totals (Lines 2801 thru 2803 plus 2898) (Line 28 @DOVE)........euurerererrersisieseessissessiesseses | coeeesnssnesnes D 0,0 ST S D o [0 0




saementzstanon 20500 BLUE CROSS BLUE SHIELD OF MICHIGAN
STATEMENT OF REVENUE AND EXPENSES

Current Year to Date

Prior Year to Date

1 2 3
Uncovered Total Total

1. MEMDET MONENS......eeooririsirietieere ettt | stnrissssssenas 0,3, SRTTIIRY PPN 15,400,187 |..cooomurrrrencnnens 15,574,918
2. Net premium income (including §.......... 0 non-health premium iNCOME)...........cvvveevcrerereeresieseisereseeienens | cevvreesinsenas XXX oo | cveverviieiinens 3,007,271,424 | ............... 2,754,719,583
3. Change in unearned premium reserves and reserve for rate Credits...........oo.vevceeeeieseecreseeseeieseeenes | eevereersesnns ) 0.9 SN IR (123,834,099) | ....oovvrrerirnns 14,821,276
4. Fee-for-service (net of §.......... 0 MEICAl EXPENSES)......ouevrervieeieererese s st ssssessesessessssessssens | seesesississenes XXX oovrveveieiies | cevereiessssseseesesisssssesesens | aressssesiesissesssissessesessesssens
B RISKTBVBNUE........otiiei s | sbensbnseinees XXXttt || e
6. Aggregate write-ins for other health care related reVENUES...........c.cc.ovieveieevereiciieceece e svenns | cvevenieesinans XXXttt | e 0 | oo 0
7. Aggregate write-ins for other non-health revenues

8. Total revenues (Lines 2to 7)........

Hospital and Medical:

9. Hospital/mediCal DENEFILS...........ccuiveivieiiieicte ettt ense e | esssesssssessntes e b es e bnsestsnaes | suesissesnnaenan 2,039,879,150 | ......ccvueee. 1,938,259,414
10, Other ProfESSIONAI SEIVICES.........c.cvvuivieiiieeiteieisete ettt sa bbb ss s s s b s st s bns | essesessessessntessessesssesssssnssnses | suesssessnssesssenss 44,224,497 | ..o 43,057,826
11 OULSIAE TEFBITAIS. ... ..ottt bbbttt | Hoeb st bbb nies | Hoesses bbb nines | fresbessnne s
12. EMErgenCy rOOM @NA OUL-0f-GIQ..........oruurererrrerereiseeseesareseeseasessseesessessssssseseessssessssssssssssesssssssssessessssssssssssnes | sesessssssmssssassssssessassassanssesses | sressessmssssssssnessmsssssssssssmsssnss | sesessessmsssssssssessssnsssessessnsnns
13, PreSCHPHON QrUGS......oeveviiieiiciiiceeteite ettt bbb bbb s b s s snsebensntes | sresesessssesssnsesessesesessnnsessnses | esesssesssssnaees 497,392,698 | ......cccoevennee. 440,252,602
14.  Aggregate write-ins for other hospital and MEICAL.............correrrrieriiirirrr e ssssieerens | ceeeensesnesessessessssssessessansanes (0 (0 U 0
15.  Incentive pool, withhold adjustments and bONUS @MOUNLS...........c.cccueiiveieiriiieicee s | creresssseresssssesessesesssssssseseses | ereresssesssssssesns 9,178,858 | ......covvevrennn 4,690,738
16, SUDLOLAI (LINES 910 15)....uuurireiirriiieiricieeiieessses sttt nssness | orssssssssesssseese st (U IO 2,590,675,203 | ....ooovvvrenee 2,426,260,580
Less:
17, NEt FEINSUTANCE TECOVEIIES........ovuvuiiiriiscieiiriisesi sttt | EfEE bbbt | donb sttt | bhnt s
18.  Total hospital and medical (LINES 16 MINUS 17)......c.eviiiiriieieieeieseseiinsesisssesreess s sssssessss | sesessssessessssessessnssssessessssns (0] I 2,590,675,203 | ......ccovne. 2,426,260,580
19, NON-NEAI CIAIMS (NEL)......cuieeiiiiieieieieie ettt sttt en s s s ssnts | sebessesssssnsessessssnsessesansessesns | absesessessessnsassessnssstessesansansens | srebsnsessnssessssessnssesansessntensesss
20. Claims adjustment expenses, including $ 91,827,438 72,307,699
21, General adminiStrative BXPENSES..........c.cueiiueiieiieeiieieie ettt sttt bbb ss e sse st ansnes | sresassesiesssessesesssssssssssssessenss | svissessessesesenes 206,985,626 | ......cceeveee.. 165,380,319
22. Increase in reserves for life and accident and health contracts (including §.......... 0
iNCrease in reSEIVES fOF life ONIY)........ ittt bs sttt sttt ns st essees | sesesenssnessnsesennsnen s sensnene | fesbssssssssssssesnes (53,433,000) | ...ovooverrrrnenannns (55,290,221)
23.  Total underwriting deductions (Lines 18 through 22).............c.curieiueiiriicieieeiceesiee e sssseseens | evssiesisssssssessssessssesssseneas [ ) P 2,836,055,267 | ......cco....... 2,608,658,377
24.  Net underwriting gain or (I0SS) (LINES 8 MINUS 23).......cccrururrinrerireieineereireieesneise e ssee e ssesssesseseesesses | snsessssssssses D0, S [ 47,382,058 | ..o 160,882,482
25, Netinvestment iNCOME BAMEM............cccviieiireieie ettt sttt bbb bas s saes | sressssesinssesssessssssssssessnsensenss | svsesessessessesnans 87,354,449 | ....cocovvrern 67,232,652
26. Net realized capital gains (losses) less capital gains tax of $.....1,136,702..........coueveerrerrrereonrieessrsissieenees | eoressssssssssssssssssssssssssssssnsees | sesosssssssssssssenns (4,546,807) | ..ovovvereercriannan 12,603,764
27. Netinvestment gains or (I0SSES) (LINES 25 PIUS 26)..........ceveeuereriireeirieresiesesiess s sssessssssssssesessesssssess | essssesisssssssssssssessssessssassas (O] 82,807,642 | ...cooovverernnad 79,836,416
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered
E I 0) (amount charged off §.......... 0)]-evevrerereereere ettt sttt | Srestentenssessessentenssessestentenstens | nrtsesesnnten sttt en s st tnstentes | Sessessest sttt nes
29. Aggregate write-ins for Other INCOME OF BXPENSES..........ceveveiveieererereese e sssssssssessssessessesessesessssessssssssesns | oessssesissossesssssssessssesssasean (] 9,004,856 | .......ooevvennns 10,403,360
30. Netincome or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 PlUS 28 PIUS 29).........ceveemererrrrirrerrimsieeseesieesssessesssssessssssssssssseesssessssesssessssessssesssessses | sesssnessssnenes )99, SRR ISV 139,194,556 | ....cvvvnvererncne 251,122,258
31.  Federal and foreign inCOme taxes INCUITEA...........cevviieiiriicrcieiee ettt b st eean e | cevenreresseeens D00, SN [FOORRRO 28,420,702 | .....coovevrrnnnn 42,638,506
32, Netincome (10SS) (LINES 30 MINUS 31)......vuireiriirieieiiieieiieissieeeisss s sesesse s ssssssessssessssessssessssessnses | ssessesessesnes ) .0 S ....110,773,854 ....208,483,752
0807, oooeereeeeeesesse iR et | Conenieesie XXX rvrieevireerines [ rereinerissississseneesisssiienes | ceeessessssssssessssessssesseessnes
0B02. ...oeereeeeeeesseessees et | Coneniennsia XXX tvvieevireerines [ reveieeeneissesssssessisssisenes | wenessessssesssessssessssesseeessens
0803 .....oooeeeeeeesseese iRttt | Corenieesie XXX ttvieevireerines [ revrierinsissesssenessisesiienes | coeersessssssssessssessssesseessens
0698. Summary of remaining write-ins for Line 6 from overflow Page..........cccovieienieeniesisisessessssenenins | ceeseseesneienns XXX oetvieieneinns | ceiveissinseinseseeese s (0 R 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 @DOVE)..........c.ccvevevecrireririirceiiteieiceeeeccie e enseneneies | ceveerereneenens XXX | e 0 [ oo 0
0701.
0702.
0703.
0798. Summary of remaining write-ins for Line 7 from oVerflow page............coerureeninrineineineiseneinesesesesseseinees | cevseesseseenns XXX eieirveeirees | e 0 | oo 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LINE 7 @D0VE)......ceueuieiisicisicieicissi et sisssesssssessssessenssenes | erssssssnsneas XXX eoteterisieiens | e {01 R 0
0 OO OT OO OT U ST OT OSSP RPRRPTPT DO TSR
07O PO PT Y TSP OO SPRPTRPOT DO
TAD3. e R AR R AR R etk e e RR R s et et e | Hesesiet et et et et ent e st et et aeesets | esesesseesesnetes et tennesntentannes | 4eseeessent et et s ettt nene s
1498. Summary of remaining write-ins for Line 14 from OVErIOW PAGE........overerururnrenrinrirrireeinsinsiseesessnssssisessenses | seseseseessessssessssssessesssssassans (0 (0 U 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE).......uururersirrerisissiessessesesesssssssesssssnssssssssssssssssssnes | sssesssssssssssssssasssessessassasssns 0 | o {01 PO 0
2901, MISCEIANEOUS INCOME........ouiivuiiiiiiiiiiiisie bbb | bbb enas bbb s | snbsessnsss s nssnies 9,004,856 | ....ococveviiiinne 10,403,360
2002, .o s sttt | Seee bRt enne | Hhrees ettt | Sres et
2003, .ot | et R st enns | Hhseen ettt | eees et
2998. Summary of remaining write-ins for Line 29 from oVerflow Page...........coveuvieirienieinieseeneeieissssnnes | coeieiesissssssesseseese s (0 (0 R 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (Line 29 above)




Statement as of June 30, 2006 of the BLUE CROSS BLUE SHIELD OF MICHIGAN

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

CAPITAL AND SURPLUS ACCOUNT

Current Year
to Date

Prior Year
To Date

Prior Year

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

45.

46.

47.

48.

49.

Capital and sUrplus pPrior FePOMING YEA..........cuvuvuiririiieieriieie et ess s
Net income or (I0SS) frOM LINE 32........c.cueieieiiieiiciieeeieie et esb s
Change in valuation basis of aggregate policy and claim reserves
Change in net unrealized capital gains (losses) less capital gains tax of $.......... 0ueeeeeee e
Change in net unrealized foreign exchange capital gain or (loss)
Change in net deferred iNCOME tAX.........covevieiieeieieisee e st se e seneas
Change in NONAAMILEEA @SSELS..........covueieeiereieiee ettt saneen
Change in UNAULhONZE MBINSUIANCE............cvevieereeeeieteiete sttt se bt anees
Change iN TEASUNY SEOCK.........cueueiriiiiriiiieie sttt sttt
Change iN SUMPIUS NOES........cueireiisiiiieiiesieie st ettt br bbbt
Cumulative effect of changes in accounting PriNCIPIES..........ccveuiiriieieieiiee e
Capital changes:

BA.0 P Ittt
44.2 Transferred from surplus (StoCK DIVIAENT).........c.ovveieicieiciiieis et
44.3 TranSTeITeA t0 SUMPIUS.........c.rvrrieceeteieieceee ettt sttt nsnen
Surplus adjustments:

A5 PRI TNttt en
45.2 Transferred to capital (StoCk DIVIAENA).........c.vvevcvereieeiceisee et
45.3 Transferred from CaPItal..........c..ccoevveeiericieece ettt ann
Dividends 0 SOCKNOIAETS............ccriiiiirii st
Aggregate write-ins for gains or (I0SSES) iN SUMPIUS............evrevvrerreieiieiieieiesesieses e
Net change in capital and SUrplus (LINES 34 10 47)........coeiemieieieeese e ssenees

Capital and surplus end of reporting period (Lin€ 33 PlUS 48)..........ccccereurirmrreireinieierieeeessessieseiesese s

................. 2,461,020,869

.................... 110,773,854

....................... (1,284,959)

..................... (35,636,350)

................. 2,243,707,7112

.................... 208,483,752

....................... (2,027,211)

..................... (75,842,185)

................. 2,243,707,712

.................... 193,004,312

...................... 33,396,443

..................... (81,172,986)

...................... 56,076,383

................. 2,517,097,252

.................... 164,693,946

................. 2,408,401,658

.................... 217,313,157

................. 2,461,020,869

4798. Summary of remaining write-ins for Line 47 from overflow Page...........c.ccceeeeiriccreeneeeseeceeeesee e

4799. Totals (Lines 4701 thru 4703 plus 4798) (Line 47 above)




Statement as of June 30, 2006 of the BLUE CROSS BLUE SHIELD OF MICHIGAN

CASH FLOW

Currer11t Year Prior Yegr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUTANCE. .........c.cvvevereceereiee ettt ts ettt et e s st et s st entetesssesesssstessssnsssensnssassansnsans | sessesessssesssanan 3,003,640,985 | .........co.c..... 5,629,377,720
2. NEEINVESIMENE INCOME. ... oottt e b sttt | sebeebnebeess s eees 92,319,146 | ..ovvene 153,133,368
3. MISCEIANEBOUS INCOME..........ocvevicecveieiecee ettt s et ee ettt es et es s s assesa et et st enassenssssassssassasanssaessnantasessnansnsssesesentesassnastessntes | eseteresssesinnsesand 46,009,625 | .......ccccvevverns 73,915,409
4. Total (Lines 1 through 3). .3,141,969,756 ...5,856,426,497
5. Benefit and 0SS related PAYMENES........c.cceviviveieeiceeieee ettt ettt b s bbbt b st s seen 2,515,870,543 4,925,724 547
6. Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNTS..........ciueiiieriiieiiieiinieies et ses e sssseses | essesssssssesssssssessesssssssesssssssenss | essesessasssssessssessessssessessnssnsesas
7. Commissions, expenses paid and aggregate Write-ins fOr dBAUCHIONS. ........cc.virimrieierririsis e ssssssessesssssesssessnes | sesssssssnssnsesenns 396,388,797 | .o 511,918,964
8. Dividends Paid 10 POIICYNOIAETS. .......c.vuevirieeiireicicisete ettt b b s bbb bbbt se s s s bbb nsesas | Hessebssensessssessess e s et ensesantsntenae | essebensensesse s st st st st s ens et
9.  Federal and foreign income taxes paid (recovered) §.......... 0 net tax on capital gains (I0SSES).........cvveeericreriererresisiess e sessesees | crevessssnsissssssees 28,612,031 | oo, 119,103,314
10, Total (LINES 5 HIOUGN 9)......vuiieeiriiiiii ettt bbbttt banns | sienbsestanssenees 2,940,871,371 | oo 5,556,746,825
11, Net cash from operations (LiNE 4 MINUS LINE 10)..........ccevrieriiiireieiieeesieteeiese st eses st sssesses s s s s ssssssessssssssessessssesseses | svesessessessesissnns 201,098,385 | ....ocveveerrernnn. 299,679,672
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONGS....cooiieiiieeieiie it | estiesienesientan 2,112,711,703 | oo 6,215,160,675
1202 SHOCKS ... veeeeeeeeiecet ettt ettt etk £k E R f £ E R E Rt bb et nnt s | entintennt st 60,787,205 | ...ovvrvr 95,290,240
12.3 Mortgage loans
124 Real estate .1,151,280
12.5 Other invested assets
12.6 Net gains or (losses) on cash, cash equivalents and ShOrt-termM INVESTMENES............ciiiriireie e ieeseees | coreesesessestess st sessess st essasssestes | sesseessssssssesssnesssssssseensssenss
12,7 MISCEIIANEOUS PrOCEEAS. .......uevuiviriesreeiseestsesie it etestss s se st s s ettt bse e s ss st s s sees st s e s s b ss s s s nnsessessesanses | aetesssestassessnsesassessnsassennessnses | setessssossansessnsessassessnsassnssesnses
12.8 Total investment proceeds (LINES 12.110 12.7).......ceurieicreeieieeee sttt s s sttt sassnes | sbessssessssesanes 2,173,498,908 | ......ccooevneve. 6,311,602,195
13.  Cost of investments acquired (long-term only):
1311 BONGS....cooieiieiiere ettt | estessenesientan 2,239,780,983 | ....ccovrrvrnenn 6,471,151,442
13.2 Stocks 174,109,420 ..128,989,652
13,3 MOTAGE I0ANS........cocviiectctecictet ettt a e bbb bbb s b sa b st e s b s st b s s b s s e s sa st n e s e b enseaebes | Hbansebesaeseae s s e s es e s et e ben e tennne | neseresebante s s et et n s n e
1314 REAIESIALE. ...ttt | ebtnbe sttt 4,271,681 | oo 20,909,936
13.5  OtEr INVESIEA @SSELS........vuureueiicirctie ittt | entenisneb st neees 5,324,586 | ....ocovrreririeiinne 1,892,413
13.6  MiSCEIIANEOUS @PPICALIONS. .......voveecereririieceeiseiseeseesse et stseeseess e ss sttt nnsnans | fastssssssasssssnens 186,913,034 | ..o (207,617,240)
13.7 Total investments acquired (LINES 13.110 13.6).......ccuiiiciiiicieieie ettt bttt ae s sae b sn e sans | seneeresessesesnas 2,610,399,704 | ................... 6,415,326,203
14.  Netincrease (decrease) in contract 10aNS AN PrEMIUM NOES..........vuurerererreseerrenserreseesssessessessssessssssessessessesssnesssessesssessessassasssnsss | ssessessssssessassassanssessassassanssasses | ressessmsssssnssnsssmsssssssssnmssssns
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14). ...(436,900,796) | .... .(103,724,008)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOLES, CAPILAI NOLES.........ocvuiveiicrcici sttt ettt b bbb s s a st s st sb st nsesan | setessnsestessesssesessesnsessessesenses | abbessssestessesnsesenssesssse s s ssesanes
16.2 Capital and paid in SUMPIUS, IESS tTEASUIY SEOCK............c.eerireictestiee ettt sttt sttt stes s bessesas | sesessssestessesssesnssssassessnssnsssses | sesessssessessesnsesinsssssssssssssssanees
16.3 BOITOWEH FUNMS.......coeieeeic ettt e84 £ 428428428282 E 42428 E 284284 eEE a8 eeEenEeeEsees | £EebebaeesenEeeb et sessessenbanbaessantas | £iebsessnstasesseessneb st s bsnenntneas
16.4 Net deposits on deposit-type contracts and other INSUrANCE ADIIIHES...........c.c.vieiiiieiiieieecce e | creereaesess et bes s besnns | eerebesesansesassseaes st et s s s saeee
16.5  DIVIAENAS 0 STOCKNOIAETS. ......... oottt s e 8 e sesEees e ensees s s s st et | 28et st snssantessenssessensantansanssantes | Hrebsessssssnsssennssmesnsnnssnennetnens
16.6  Other Cash Provided (BPPHEA)............euuruuuriuririinriieiie et eb et bb bbbt bbbt | sbsenb st st s (12,449,198) | ..ooovvvericiienns (36,862,435)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus LINE 16.6)..........cccoruermrermrernersrinns | conmesmesmesssessennens (12,449,198) | ...ovovrrvrrrerrarees (36,862,435)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LINE 17).....c.cvevierreeernieireiereieiens | cervererisieisnnns (248,251,609) | ....covvvrverirnes 159,093,229
19. Cash, cash equivalents and short-term investments:
19.1 BEOINNMING Of YEAI.......ovveivieeieeictese ettt et b bbb s bbbt s bt ssebs s sesnens | suesssbesssaesansenes 444467144 | ..o 285,373,915
19.2  End of period (LiNe 18 PIUS LINE 19.1)........ocuuierieieieiieeieceie ettt sttt ssensns | oentenssensenseeneens 196,215,535 | ..ooovvverreriennns 444 467,144

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Statement as of June 30, 2006 of the BLUE CROSS BLUE SHIELD OF MICHIGAN

EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION
5 6 7 8

1 Comprehensive (Hospital & Medical) 4 9 10 1 12 13
2 3 Medicare Vision Dental Federal Employees Title XVIII Title XIX Stop Disability Long-Term
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Loss Income Care Other

Total Members at End of:

N T = RO ROTRTUPI PR 2,540,301 | .o 17,614 |.eeene. 1,203,837 | oo 219,353 | ..oveercenns 4,263 | oo 20,277 | 75,567 | cvoveerirrennn 4884 | oo [ e EIC K [C T SRR PRI PR
2. FirSt QUAET......cooueviceicerirceirisessecessssi s esessenesns | osersessesenens 2,568,636 |......coconens 120,887 |..coovvene. 1,179,940 |.oovveveennes 218,864 | ..o 4,108 | oo 21,323 | 76,403 ..o 13,847 | [ e 897,000 |..ocverreererirerienins | e | s 36,264
3. SECONA QUAMET........vercerrereeereeeieeeeesseessessseessseeseees | oesessesssneens 2,571,920 | .o 122,038 |..coovvene. 1,170,578 |..ccovvvernne 215,185 | .oovrerreeenns 3,842 |, 19,597 | 76,505 |..oovveerrerenne LERCK ST N R FLCT 2 N SRR FRRSRIRR PR 58,548
4. Third QUARET.........ooiricereereneesnienes | e 0 e [ v | e | e | s | et | s | st | s | s | e | e
5. CUITENE YBAN. ..ot | cessensensnsessnessssenssseees 0 i | riinennennennens | oo | sernessss e | sersssssensnesssns e | ernnesssnnenssnsssssenssnnes | ooeesssessssessesensonees | sonsoessesesssssensensesnnes | sosssnsssensesssnsssesons | sesnensensssnnsenseenees | ensoenesennnsenesensanne | oenesennnseenesensnnsens
6. Current Year Member Months...........coceveseienniinnecencrnssens | connrnsnsnens 15,400,187 ... 732,308 ..o 7,067,531 | .o 1,307,357 |.ccooniienenns 23,904 [, 123,035 |...covcerinnnnns 458,506 |.......coconenns 88,048 ... e 5,361,581 | .o || v 237,917
Total Member Ambulatory Encounters for Period:

7. PRYSICIN. ..ot | evsae et 0 [ oo e | ey | ereeresesissesssessienies | eresissesnssssesssesinns | seesesisiesesesesesinnens | sresessesinsessessessssesiens | srssesissessesissssesinsens | sreesesesssssssessesssens | sresissesessesesssesinns | sresessesissessesesessenns | eesesesessessesiesesenes
8. NON-PhYSICIAN.......ceiviiiriicesiseee e | evrererssisseses s sesaenns 0 [ oo | evessiisiesisisieeesens | esresssissssissresesssens |ererssssiessssresessssnssns |erssiseresssesessssnensns |eressereesssseressnsnsessnses | erererssssssssssnsssesesanes | ereersssnsessnsnsererenseres | erererssssssssssesesensnins | srerersssssessseseessnins | sesrereresssrensnsnseresens | senssseresissessssseresans
9. TOtAl e | e O R O (I [V O R [V R [0 [OOSR O R {0 R O (O 0
10. Hospital Patient Days INCUITE.............cccceereeriiererercreinines | 0 [ ooieeeieieiiieiiies [ ereeisiiseisisieeesiens | eerenenissenessreresssens |ererssisiessnseessnenens |erssieieesiseessnesierens |eresesseienssierensssniessnies | eeererersniessssnsesererenies | eoeveresesissessssererenseres | evereresesisssnssserensnins | eeereresssessssesseresnens | seseeieresesrensssnieerens | soreseresissesessnisserens
11. Number of Inpatient AdMISSIONS.........crweererrerrennmnmenmennnnies | cormesnessmssnesssssessessssnes 0 | ceorrersmmensnnsninneinns | eersnessesssssnessessesnnnens | aesssessssnessesssssesnsans | nesessessensessesssssensane | nessensensenssessensensenses | sessessensosssessensessensenss | sessssssssesenssnsanssnnsnnes | eeseesssensssssnsnsesanes | srsessessenssessnsensenses | oessensensssssssensensane | sessessessensnsessssenes | srsessensenssssssssessenees
12. Health Premiums WHHeN .........c.coovvveinevrrenrrernerieniens | eevvveeenne 3,007,221,423 |........ 133,947,426 |..... 2,333,699,232 |........ 113,703,015 |.......... 7,930,322 |......... 40,849,577 |.......... 134,580,543 |........ 133,899,824 | ..o | v 65,722,087 | ..overrerrreeierrienes | eereerieneennnseeienes | e 42,889,397
13, Life Premiums DIr€CH........c.vuimriiiiniieriineiesiesiississsesens | reoerinssnsessessesseeseseees 0 [ e [ v | e | e | s | e | s | st | st | e | s | e
14.  Property/Casualty Premiums WHHEN..........cccoevvirieninns | e 0 [ [ | e | s | s | s | i | i | s | i | e | s,
15.  Health Premiums EQmned..........coovcereereemnremeeernecennneeenneens | cereveonns 2,883,387,325 |........ 123,838,257 |..... 2,286,955,706 |........ 111,152,507 |...cocceo.e. 7,732,663 |......... 39,796,675 |.......... 134,580,543 |.......... 70,719,490 | ..oovvorveereeereerineeees | veeenns G017 (R SO DRSS PR 42,889,397
16.  Property/Casualty Premiums Earned...........cccoeveveierveerinis | cervereremressenssennnennd 0 [ [ | e | s | s | s | i | o | e | e | e | o n———n,
17. Amount Paid for Provision of Health Care Services............. | v.covveenn. 2,537,218,355 |........ 142,754,998 |..... 1,913,418,009 |........ 187,041,319 |.......... 6,301,226 |.......... 35,322,201 |.......... 121,665,963 |.......... 39,447,623 | ..o | v 45,502,684 | .....ovvirrrrrrrnnieen | e | s 45,764,332
18.  Amount Incurred for Provision of Health Care Services....... | ..ccocc.... 2,590,675,203 |....... 143,366,000 |..... 1,917,881,915 |........ 189,943,299 |........... 6,358,448 |......... 36,212,090 |.......... 125,007,958 |.......... 68,715,391 | ..o | vereens 52,707,261 | .o | eereeressneessnssseennes | eeeenns 50,482,841
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CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
3

1 2 4 5 6 7
Account 1-30 Days 31-60 Days 61 - 90 Days 91 - 120 Days Over 120 Days Total

Claims Unpaid (Reported)

0399999. Aggregate Accounts Not Individually Listed-COVEred.......c.ooorreireeinrurnnrenseeensseessressrseessnenns I 20,528,626 | ..o esneeenaes 1,957,943 [ oo eseeeeseresnneeens 228782 [ oo R 5108 [ oo, 22,747,822

0499999. SUDLOLAIS.........cvereirerierieciieierieresscr e seess s enasseae 120,528,626 | ..o (A 7.2 Ny £ 7 I 31403 | s s, 108 | e ssseens 22,747,822

0599999. Unreported Claims and Other Claim Reserves..... 574,157,729

0799999. Total Claims Unpaid..........ccoeusrerersreeriesrerierenennns .596,905,551
..... 5,300,531

0899999. Accrued Medical Incentive Pool and Bonus Amounts




sienentasot ne20,2001ve. BLUE CROSS BLUE SHIELD OF MICHIGAN
UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year
1. Comprehensive (hOSPital @Nd MEAICAI)............cveuirirriicriereeries sttt st | eebsessss st enenes 348,370,397 |..oovvvevrrrirerirenns 1,702,924,285 | ........cooooverirrirnens 13,795,433 | oo 417,883,264 |.....covvvveiriciins 362,165,830 |[....ccveverrrerircrinnne 430,904,322
2. MEICAIE SUPPIBMENL..........oveicveeiiee ettt s b s s s a ettt s ses e s s s ss st essnbenseseesas | oebessesssssesassesansesenne 46,801,482 |...ooveveererereernn 140,239,837 | ..o 4274144 | oo 55,663,689 | ...cccovrrerrrirererninns 51,075,626 | ....coovvvverererirenann. 57,035,853
B DENEAI ONIY....veerireeiscei st | ettt 3,267,831 | 32,054,370 |.ocvereeeerieieniieei 274,782 | 3,734,805 |...ocvorerieiennenne 3,542,613 | oo 3,119,698
A, VISION ONIY..eoteeieesoees st eeee e ees s ess et s 8888888888888 85888t | HEeee Rt R T 07 I P 5,563,505 | ..orverrrerrerrerenereennenns 25,292 | oo 781,058 | ..o 763,013 | oo 749,128
5. Federal Employees Health BEnefits PIan PrEMIUMS.............coiuiiieiiiieiiieiece ettt st sbs s s | ssessssssssssessessnsessenas 23,104,546 |...coovereriieiinas 98,561,417 | oo 4,008,110 | .oeverereeecreierene 27,516,642 |...cooveriiererran 27,112,656 | ..ocverereirereriieieen. 28,182,757
B, THIE XVIII = MEAICAIE. ... vooeeeeeeereeeseeeseeeseess e ssseess sttt | 2e28 e st nmenssens | seseessnesssnssensssnnenns 39,447,623 | ..o | et 35,283,250 | ..uvverrerrrrereernenineeeeesnnenenes (T 6,015,482
7o THIE XIX = IMBAICAIG. ... vvvvveeevisreeseee e siseees et ess et 8 8888008588588 105 | £E48 14081 E R8s ARt 48 e ne | £11ee R s RE R b et e bbbt | 4eebsee bbb s bbbt b e | £h8 et e ettt | eeeE ettt L0 OO
8. ONEIRBAIN. ..o | SRR | cbtenn e 91,267,017 | .ovrernniisnisnissnrsceisnsnessneens | cevennnrisssessneeseenes 33,665,083 | .....ovrerrrnninnnnsersr s (O 21,741,997
9. Health SUDLOLAL (LINES 110 8).......veurereeseeeaeeeseeeseesseeee et ssessseess et sess sttt sst st ensnne | crssssssssssssnsssssssanees 422,281,977 | ..o 2,110,058,054 | ....coovonrnriririsniienans 22,377,761 | .o 574,527,791 | oo 444,659,738 | ..oovvoveerririins 547,749,237
10 HEAINCATE FTECEIVADIES (B).......uvevervreieeeaeierieeis ettt | 4es bbbt | £hse s eent et n s ennts | reessen s st 4,902,329 |..oovorrenrereenens 72,556,883 | ..o 4,902,329 |...oovorrrienrienens 79,668,390
T4, ORI NON-NEAIN. ...tk bb b s | SErese Rt | st R iRttt | eet e s bRttt | Hebi et | chbe e 0 [ e
12. Medical incentive POOIS @Nd DONUS GMOUNES...........ciieiieiiiieiriseisie sttt es st s st ssssessesns | stsssessssassessessntessessesessessssessassessnns | ossessesssssssesnsessessesanes A878,324 | ..ot | e s 5,300,531 | oo (O T 999,997
13, TOIS o eereesrees e eee et £ E ettt s | ent ettt 422,281,977 | ..o 2,114,936,378 | ..o 17,475,432 | oo 507,271,439 | ..o 439,757,409 | ..o 469,080,844

(@) Excludes$.......... 0 loans or advances to providers not yet expensed.




Statement as of June 30, 2006 of the BLUE CROSS BLUE SHIELD OF MICHIGAN

NOTES TO STATUTORY BASIS FINANCIAL STATEMENTS
FOR PERIOD ENDED JUNE 30, 2006

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Accounting Practices

In accordance with Michigan Public Act 350 of 1980 and amended by Act 59 of
2003, the financial statements of Blue Cross Blue Shield of Michigan (BCBSM or
the “Company”) are presented on the basis of accounting practices prescribed or
permitted by the Michigan Office of Financial and Insurance Services (“OFIS”).
Prior to Act 59, BCBSM was required to prepare financial statements in
accordance with Generally Accepted Accounting Principles (GAAP). The final
year of reporting financial statements on a GAAP basis was 2003. As described
below, effective March 31, 2004, all quarterly statements filed with the OFIS were
prepared using prescribed and permitted Statutory Statement of Accounting
Principles (“SSAP").

OFIS recognizes only statutory accounting practices prescribed or permitted by
the state of Michigan for determining and reporting the financial condition and
results of operations of an insurance company. OFIS has adopted the National
Association of Insurance Commissioners’ Accounting Practices and Procedures
(NAIC SAP) as the basis for its statutory accounting practices. The
accompanying financial statements have been prepared in conformity with
accounting practices prescribed or permitted by OFIS.

The Commissioner of OFIS has the right to permit other specific practices that
may deviate from prescribed practices. In accordance with Act 59, the Company,
in agreement with OFIS, adopted a three-year plan allowing transition of its
reporting from accounting principles generally accepted in the United States of
America (“GAAP”) to statutory accounting practices (“SAP”). Implementation of
the transition plan began with the statutory filing for the first quarter of 2004. All
statutory requirements under the transition plan will be fully adopted by and
phased in by January 1, 2007.

The essential elements of the transition plan, as set forth in State Order No. 05-
056-M are as follows:

1. Bonds—The Company will report any security purchased on or before
December 31, 2003 on a GAAP basis and any new securities purchased after
December 31, 2003 will be reported in accordance with SAP. Approximately
33% of the Company'’s portfolio will be valued on a SAP basis after year 1,
66% after year 2 and the entire balance after year 3.

As of June 30, 2006, $1.79 billion of the $1.8 billion of bonds held at
December 31, 2003 have been disposed of, representing a 99% cumulative
churn rate as of the third year of transition.

2. Investment in subsidiaries—The Company will use the equity method and
follow SAP in valuing the subsidiaries. The Company will have three years to
record the statutory impact to surplus for investment in subsidiaries based on
the following percentages: 1% year 25%, 2" year 50% and 3" year 75%.

In accordance with SSAP No. 68, the Company reports its investments in
subsidiaries inclusive of related goodwill balances. Included in the Company’s
common stock balance are the investments in Blue Care Network, The
Accident Fund Insurance Company of America ,DenteMax and Life Secure.
As of June 30, 2006 the breakdown between goodwill and investments in
subsidiaries is shown on the following page.
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Statement as of June 30, 2006 of the BLUE CROSS BLUE SHIELD OF MICHIGAN

June 30, 2006
Statement Value

Common Stock Investments in Subsidiaries:

Investment in BCN* $ 331,510,250
Investment in AFICA 492,568,250
Investment in LSI 10,907,000
AFICA goodwill 49,979,250
Investment in DenteMax 2,037,043
DenteMax goodwiill 1,034,250
Amount included in common stock $ 888,036,043
Summary:

Investment in Subsidiaries $ 837,022,543
Goodwill 51,013,500

Total Investment in Subsidiaries (incl Goodwill)  $ 888,036,043
* Includes investments in BCN, BCMI, Malpractice Trust and Stop-Loss Trust

As of June 30, 2006 the Company’s goodwill balances were fully admissible
based on the calculation set forth in the transition plan. The goodwill limitation
calculated based on the transition plan was $279 million and the Company’s
actual goodwill balance was $51million, resulting in a fully admitted asset.

The investment balances shown above for the Company’s investments in
insurance SCA entities, BCN and AFICA, are reported based on the underlying
statutory equity of these entities adjusted by the phase-in percentage allowed
under the transition plan.

A B C D A+D
75% Transition
GAAP Equity SAP Equity  100% Adjustment ~ Phase-In Statement Value
Investment in BCN 330,518,000 331,841,000 1,323,000 992,250 331,510,250
Investment in AFICA* 521,102,000 483,057,000 (38,045,000) (28,533,750) 492,568,250

* Excludes goodwill

3. Goodwill—The Company will apply SAP guidelines. However, beginning
January 1, 2004, the percentage of surplus limitation will be as follows: 1%
year 16%, 2" year 14% and 3" year 12%.

4. Regulatory asset—The Company will non-admit the balance based on the
following percentages: 1% year 25%, 2" year 50% and 3" year 75%.

5. Furniture, equipment and automobiles—The Company will nhon-admit
balances in accordance with SSAP No. 19, Furniture and Equipment;
Leasehold Improvements Paid by the Reporting Entity as Lessee;
Depreciation of Property and Amortization of Leasehold Improvements and
SSAP No. 20, Nonadmitted Assets.

6. Retiree health obligation—The Company will discontinue reporting an
obligation for non-vested employees. The statutory impact will be reported in
the first year.

7. Retiree pension asset—The Company will non-admit the balance based on
the following minimum percentages: 1% year 25%, 2" year 50% and 3" year
75%.

8. Prepaid expenses and other assets- The Company will non-admit balances
in accordance with SAP.
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Statement as of June 30, 2006 of the BLUE CROSS BLUE SHIELD OF MICHIGAN

A reconciliation of the Company’s net income and surplus between GAAP, NAIC-
SAP and practices prescribed and permitted by the State of Michigan is shown
below (in thousands):

BCBSM Michigan OFIS NAIC
June 30, 2006 Transition SAP  Full SAP
GAAP net income, June 30, 2006 $ 149,430 $ 149,430
Add (Deduct) GAAP to Statutory differences
Sale-leaseback adjustments 6,425 6,425
Affiliates' earnings shown under change in unrealized capital gain line (35,074) (35,074)
Deferred implementation premiums expensed for SAP (18,699) (18,699)
Non-vested retiree pension expenses 8,692 8,692
Statutory net income, June 30, 2006 $ 110,774 $ 110,774
GAAP surplus, June 30, 2006 $ 2,642,401 $ 2,642,401
Add Sale-leaseback adjustments 62,178 62,178
Less:Sale-Leaseback deferred tax asset (12,436) (12,436)
Less Goodwill amortization (17,005) (17,005)
Less Bonds and preferred stock market value adjustment (4,975) (4,975)
Add(Deduct) bond adjustment net of tax 59,535 59,238

Add(Deduct) Assets or liabilities not admitted as set forth in the
Transition plan

Accrued retrospective premiums (5,340) (5,340)
Other invested assets (8,330) (8,330)
Investment in subsidiaries (36,958) (46,138)
Furniture, fixtures and automobiles (12,410) (12,410)
Retiree health obligation 145,058 145,058
PHA Hospital payment (48,154) (48,154)
Retiree pension asset (86,789) (115,718)
Non-admitted portion of advances to providers (33,070) (33,070)
Deferred tax asset non admitted (57,424) (57,424)
Electronic data processing equipment and software (56,145) (56,145)
Health care receivables (2,758) (2,758)
Prepaid and other assets (6,280) (6,280)
Miscellaneous receivables (4,001) (4,001)
Total SAP adjustments (125,304) (163,710)
Statutory surplus, June 30, 2006 $ 2,517,097 $ 2,478,691

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements, in conformity with SAP, requires
management to make estimates and assumptions that affect the reported
amounts of assets and liabilities. It also requires disclosure of contingent assets
and liabilities at the date of the financial statements, and the reported amounts of
revenue and expenses during the period. Actual results could differ from those
estimates.

C. Accounting Policy

1. Short-term investments are recorded at amortized cost, which approximates
market value, and include commercial paper, certificates of deposits, and
other readily marketable investments with initial maturities less than one year
for short-term investments and three months or less for cash equivalents.

2. Bonds not backed by other loans that have an NAIC designation of 1 or 2 are

stated at amortized cost using the interest method. Bonds with an NAIC
designation of 3 or higher are carried at the lower of amortized cost or fair
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9.

10.

11.

12.

13.

14.

market value. Bonds that were purchased on or before December 31, 2003,
are stated at fair market value pursuant to the transition plan.

Common stocks are valued as prescribed by the Securities Valuation Office
(“SVO”) of the NAIC. Changes in unrealized appreciation and depreciation in
the value of common stocks are reflected as direct increases or decreases in
surplus.

Preferred Stocks are stated at book value for NAIC class 1 &2 and lower of
book value or market for NAIC class 3 to 6.

Mortgage loans on real estate — Not Applicable

Loan-backed securities are stated at either amortized cost or the lower of
amortized cost or fair value. Premiums and discounts on loan-backed bonds
and structured securities are amortized using the retrospective method based
on anticipated prepayments at the date of purchase. Prepayment assumptions
are obtained from broker dealer survey values or internal estimates. Changes
in estimated cash flows from the original purchases assumptions are
accounted for using the retrospective method.

Investment in subsidiaries and goodwill- The Company will use the current
equity method and follow SAP in valuing the subsidiaries. The Company will
have three years to record the statutory impact to surplus for investment in
subsidiaries based on the following percentages: 1% year 25%, 2" year 50%,
3" year 75%. The Company will follow SAP guidelines for goodwill using the
following percentage of surplus limitation: 1% year 16%, 2™ year 14%, 3" year
12%.

Investments in joint ventures, partnerships and limited liability companies The
Company has minor ownership interests in partnerships or limited liability
companies. The company carries the investment in partnership based on the
underlying audited GAAP equity of the partnership.

Derivatives — Not Applicable

A liability for premium deficiency losses is recognized when it is probable that
expected claim losses and allocable administrative expenses will exceed
future premiums on existing health and other contracts without consideration
of investment income. For purposes of premium deficiency losses, contracts
are grouped in a manner consistent with the Company’s method of acquiring,
servicing and measuring the profitability of such contracts. Once established,
premium deficiency losses are released over the period that the contract is in
a loss position. The Company did not consider investment income as a factor
in the premium deficiency calculation.

The liability for incurred but unpaid and unreported medical and hospital
claims is accrued in the period during which the services are provided, and
includes actuarial estimates of services performed which have not been
reported by providers to BCBSM. Such estimates are based on historical
claims experience modified for current trends and changes in benefits
provided. Revisions in actuarial estimates are reported in the period in which
they arise

Real Estate — Real property occupied by the Company is stated at cost and is
depreciated using the straight-line method over estimated useful lives ranging
from 30 to 40 years for buildings.

Long-Lived Assets - Long-lived assets held and used by the Company are
reviewed for impairment based on market factors and operational
considerations whenever events or changes in circumstances indicate that the
carrying amount of an asset may not be recoverable.

Premium and Fee Revenues - Premiums, which generally are billed in
advance, are recognized as revenue during the respective periods of
coverage. Premiums applicable to the unexpired portion of coverage are
reported as unearned revenue. Fee revenue primarily consists of
administrative fees for services provided under administrative service
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contracts (“ASC"), including management of medical services, claims
processing and access to provider networks. Under ASC arrangements, self-
funded groups retain the full risk of paying claims. Amounts due from ASC
groups are equal to the amounts required to pay claims and administrative
fees. Administrative fees are earned as services are performed and are
calculated based on the number of members in a group or the group’s claim
experience. Since benefit expenses for ASC arrangements are not the
responsibility of the Company, claims paid by the Company and the
corresponding reimbursement of claims plus administrative fees are netted in
the financial statements. Administrative fee revenue related to ASC
arrangements is included in operating expenses.

2. ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS - No Significant
change
3. BUSINESS COMBINATIONS — Not Applicable

4. DISCONTINUED OPERATIONS — Not Applicable
5. INVESTMENTS
A. Mortgage Loans — Not Applicable
B. Debt Restructuring — Not Applicable
C. Reverse Mortgages — Not Applicable
D. Loan-Backed Securities - Loan-backed securities are stated at either amortized
cost or the lower of amortized cost or fair value. Premiums and discounts on
loan-backed bonds and structured securities are amortized using the
retrospective method based on anticipated prepayments at the date of purchase.
Prepayment assumptions are obtained from broker dealer survey values or
internal estimates. Changes in estimated cash flows from the original purchases
assumptions are accounted for using the retrospective method.
E. Repurchase Agreements — Not Applicable
F. Real Estate — Not Applicable
6. JOINT VENTURES, PARTNERSHIPS, AND LIMITED LIABILITY COMPANIES

A. The Company has no investments in partnerships or limited liability companies
that exceed 10 percent of its admitted assets.

B. The Company did not recognize any impairment for its investments in
partnerships or limited liability companies during the statement period.

7. INVESTMENT INCOME

A. Investment income due and accrued with amounts that are over 90 days past
due will be non-admitted.

B. No investment income due and accrued was non-admitted at March 31, 2006.
8. DERIVATIVE INSTRUMENTS — Not Applicable

9. INCOME TAXES - No Significant change.

10. INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES
No Significant change.

11. DEBT — Not Applicable

12. RETIREMENT PLANS, DEFERRED COMPENSATION, POST EMPLOYMENT

BENEFITS AND COMPENSATED ABSCENCES AND OTHER POSTRETIREMENT
BENEFIT PLANS

104



Statement as of June 30, 2006 of the BLUE CROSS BLUE SHIELD OF MICHIGAN

No Significant change

13. CAPITAL AND SURPLUS, SHAREHOLDERS’ DIVIDEND RESTRICTIONS AND
QUASI-REORGANIZATIONS.

A.

m ©O O W

n

Under the provisions of Public Act No. 59 of 2003 (“Act 59”) of the State of
Michigan, the Company must maintain adequate subscriber reserves to comply
with Section 403 of the Michigan Insurance Code, which requires authorized
insurers to be safe, reliable and entitled to public confidence. As a result, the
Company is required to file with OFIS, on an annual basis, its risk-based capital
(“RBC”) calculation based on the National Association of Insurance
Commissioners (“NAIC”) model. Act 59 requires the Company to maintain a RBC
ratio of at least 200% but not to exceed 1,000% of subscriber reserves. At the
end of reporting period, the Company was in compliance with the RBC
requirement under both OFIS transition SAP practices as well as the full NAIC
SAP practices.

BCBSM has no preferred stock outstanding.

Under the provisions of The Nonprofit Health Care Corporation Act of 1980, the
Company is deemed a charitable and benevolent institution whose primary
purpose is to promote the distribution of health care services for all residence of
the state of Michigan. As such, the Company has no investors or contributed
capital. The unimpaired surplus belongs to the residents of the state of
Michigan.

Dividend payment restriction — Not Applicable

Surplus Restriction — Not Applicable

The total amount of advances to surplus not repaid — Not Applicable

The amount of stock held by BCBSM for special purposes — Not Applicable

Special surplus funds changes — Not Applicable

The portion of unassigned funds (surplus) represented or reduced by each item
below

(in thousands)

a. Unrealized gains and losses $ (17,776)
b. Nonadmitted asset values $ (35,636)
c. Provision for reinsurance $ -
G. Surplus debentures of similar obligations — Not Applicable
H. Impact of any restatement due to quasi-reorganization — Not Applicable

Effective dates of all quasi-reorganizations in the prior 10 years — Not Applicable

14. CONTINGENCIES

A.

Contingent Commitments — Not Applicable

B. Assessments — Not Applicable

C.

Gain Contingencies — Not Applicable

D. All Other Contingencies — No Significant change.

15. LEASES

The Company entered into a sale and leaseback agreement with RBS Lombard
(Lombard) on September 25, 2003. Under the transaction, the Company sold
Lombard substantially all of its computer hardware and software at a net book value
of approximately $101 million and subsequently leased the assets back. No gain or
loss was recorded on this transaction.
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16.

17.

18.

A second sale and leaseback transaction was entered into on November 25, 2003
under which the Company sold Lombard $53.2 million of work-in-process capitalized
software. No gain or loss was recorded on this transaction.

The initial lease terms are five years, and monthly lease payments are based on a
ten-year amortization period with a balloon payment at the end of five years. In lieu of
payment of the balance at the end of year five, the Company will have the option to
enter into another lease for an additional five years.

As part of the financing agreement, the Company is required to maintain a letter of
credit to collateralize the transaction. The current letter of credit is with Comerica
Bank. The amount of the letter of credit is equal to 50 percent of the financed amount
of the sale-leaseback transaction. The term of the letter of credit is for one year and
will renew annually

The sale-leaseback transaction has been accounted for under SSAP No. 22, which
requires a sale of equipment that is accompanied by a leaseback of all or part of the
equipment be accounted for as an operating lease. The rent expense incurred
through June 30, 2006 related to the sale-leaseback transactions was $10.6 million

Future minimum lease payments as of June 30, 2006 in connection with the sale-
leaseback transactions are as follows:

Lease Payments

Under Sale-

Year Ending Leaseback

December 31 Agreement
2006 Remaining 10,575,905
2007 21,151,807
2008 and thereafter 94,160,569

INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET
RISK AND FINANCIAL INSTRUMENTS WITH CONCENTRATIONS OF CREDIT
RISK — NOT APPLICABLE

SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND
EXTINGUISHMENTS OF LIABILITIES

BCBSM, in the normal course of business, enters into security lending agreements
with various other counterparties. Under these agreements, BCBSM lends U.S.
Treasury securities in exchange for collateral consisting primarily of cash. The
collateral pledged from counterparties is not available for BCBSM'’s general use, and
therefore, is restricted. At June 30, 2006 and December 31, 2005, securities lending
collateral totaled $1,004,783,534 and $557,413,297, respectively.

GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED A&H PLANS
AND THE UNINSURED PORTION OF PARTIALLY INSURED PLANS

A. ASO Plans — Not Applicable

B. ASC Plans - The gain from operations from ASC uninsured plans and the uninsured

portion of partially insured plans (ASC plans with stop loss coverage) as of March 31, 2006 are as

follows (in thousands):
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ASC Plans ASC Plans
without stoploss  with stoploss Total
Gross reimbursement for medical cost incurred $ 1,618,189 $ 2,259,741 $ 3,877,930
Gross administrative fees accrued 118,275 217,074 $ 335,349
Subsidy transfer (326) (24,099) : (24,425-)
Gross expenses incurred (claims and administrative) 1,741,332 2,456,734 $ 4,198,066
Total net gain from operations $ (5,194) $ (4,018) $ (9,212)
Insured ASC Total
Premium fees and reimbursements $ 2,883,437 $ 4,213,279 $ 7,096,716
Claims Incurred 2,590,675 3,877,930 6,468,605
Amortization of premium deficiency charge (53,433) - (53,433)
Administrative Expenses 314,026 320,136 634,162
Total Operating Expenses 2,851,268 4,198,066 7,049,334
Senior Cost Transfer 24,425 (24,425)
Underwriting Gain/(Loss) $ 56,594 $ (9,212) $ 47,382

C.

Medicare or Similarly Structured Cost Based Reimbursement Contract — NOT
APPLICABLE

19. DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL
AGENTS/THIRD PARTY ADMINISTRATORS NOT APPLICABLE

20. SEPTEMBER 11 EVENTS — Not Applicable

21. OTHER ITEMS

A.

B.

E.

F.

Extraordinary Iltems — Not Applicable
Troubled Debt Restructuring — Not Applicable
Other Disclosures:

Blue Cross Blue Shield Association ("BCBSA") Deposit - As part of its Blue
Cross Blue Shield Association (“BCBSA”) license requirements, the Company is
required to maintain a custodial bank account to assure the payment of claims in
the event of the Company’s insolvency. The account balance is calculated as a
percentage of the Company’s unpaid claim liability and consists primarily of
marketable securities. The funds in the account are included in the Company’s
investment portfolio. The Company has the ability to trade and transfer securities
within the account as long as the balance in the account is at or above the
required minimum. The required balance for the period April 1, 2006 through
March 31, 2007, is $114.3 million. At June 30, 2006, the balance in this
custodial account was $139.1 million.

Uncollectible Assets on Uninsured plans — Not Applicable
Noncash Transactions — Not Applicable

Business Interruption Insurance Recoveries — Not Applicable

22. EVENTS SUBSEQUENT — NONE

23. REINSURANCE — Not Applicable

24. RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO
REDETERMINATION

10.7



Statement as of June 30, 2006 of the BLUE CROSS BLUE SHIELD OF MICHIGAN

25.

26.

27.

28.

29.

30.

31.

No Significant change.

CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES -

This estimate is based upon historical claims experience modified for current trends
and changes in benefit coverage, which could vary as the claims are ultimately
settled. Processing expense related to claims is accrued based on an estimate of
expenses to process such claims. Revisions in actuarial estimates are reported in the
period in which they arise.

INTER-COMPANY POOLING ARRANGEMENTS — Not Applicable

STRUCTURED SETTLEMENTS — Not Applicable

HEALTH CARE RECEIVABLES — The Company’s health care receivables are in
conformity with SSAP 84.

PARTICIPATING POLICIES — Not Applicable
PREMIUM DEFICIENCY RESERVES
No Significant change.

ANTICIPATED SALVAGE AND SUBROGATION —

No Significant change

10.8



Statement as of June 30, 2006 of the BLUE CROSS BLUE SHIELD OF MICHIGAN

2.1

22

4.1
4.2

6.1

6.2

6.3

6.4

7.1

72

8.1
8.2

8.3
8.4

9.1
9.2

10.1
10.2

1.1

11.2

13.
14.1

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act? Yes|[ ] No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No[X]

Ifyes, date ofchange: s

Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NAJ[ ]
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2003.......coccveererreee.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2003.......cooeveereee

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/16/2005.........cccevrreene

By what department or departments?

Office of Financial and Insurances Services

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ 1] No [X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal

regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift

Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's

primary federal regulator].

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0OCC QoTS FDIC SEC
FINANCIAL
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ 1
If yes, indicate any amounts receivable from parent included in the Page 2 amount. G, 24,273,382
INVESTMENT
Has there been any change in the reporting entity's own preferred or common stock? Yes[ ] No[X]

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]

If yes, give full and complete information relating thereto:

Amount of real estate and mortgages held in other invested assets in Schedule BA: B 0
Amount of real estate and mortgages held in short-term investments: G 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]

11



Statement as of June 30, 2006 of the BLUE CROSS BLUE SHIELD OF MICHIGAN

14.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Statement Value

14.21
14.22
14.23 Common Stock
14.24 Short-Term Investments.......
14.25 Mortgages, Loans or Real Estate
14.26 All Other.

14.27

Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26).................

14.28 Total Investment in Parent included in Lines 14.21t0 14.26 above ......ccoceveveeeeicvesieenns
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ 1]
If no, attach a description with this statement.
16. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section
IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ 1
16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
State Street Insurance Services 901 Pennsylvania Kansas City MI 64105
Federal Home Loan Bank of Indianapolis 8250 Woodfield Crossing, Indianapolis IN 46240
Comerica Bank Institutional Trust, P.O Box 75000, Detroit, MI 48275
16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]
16.4 If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ 1

17.2

If no, list exceptions:

11.1




sementzs tanon 20500 BLUE CROSS BLUE SHIELD OF MICHIGAN
SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 O PHIOF YEAN........cururiririreireisisris ettt esss st sssssssssssnsssssenss | sssessessonssnsssssessnssnes 181,037,790 | covveveereeereeene 180,835,327
2. Increase (decrease) DY adiUSIMENL.........ccc.iuiiiieieictee ettt bbb bbb s seens | evaesessestes st en et (6,891,470) | wvveverererieereee (16,255,951)
3. Costof acquired..........cccovrvieerirnisreiereeee e e
4. Cost of additions to and permanent iMProVEMENLS.............ccccveiirievireiieie s sssesssssssssessssessessessssesens | seessssessnssessssesesssesnees T LTSI | i 17,508,414
5. Total profit (loss) on sales 101,280
6. Increase (decrease) by foreign eXChanNGE AGJUSIMENL..........ccivuivieeiiiiiieetecte ettt ettt asans | s2ebsssssssses e sesses e bbb esbs s s s senns | saebsssssnssessssessesse s st s esbesbnsesensesanen
7. Amount received on sales
8. Book/adjusted carrying value at end of current period
9. Total valuation allowance
10, SUDLOAL (LINES 8 PIUS 9)...ovvvvvvieiirirrireiieieeie ettt
11.  Total nonadmitted amounts

—_
N

. Statement value, current period (Page 2, real estate lines, net admitted assets column)

SCHEDULE B - VERIFICATION

Mortgage Loans

Year to Date

Prior Year Ended
December 31

. Subtotal (Lines 9 plus 10)
. Total NONAAMITEEA AMOUNLS.........cc.cviveeeieciic ettt bbbttt bbb sas
. Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column).........

Book value/recorded investment excluding accrued interest on mortgages owned, December 31 of prior year....................
Amount loaned during period:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
Accrual of discount and mortgage interest points and commitment fees........ B R
Increase (decrease) by adjustment............ccccoveeeeevcciiieincecee e NN
Total Profit (I0SS) ON SAIE.......urvererererieeeieise ettt b st ns st ees s s st s en st enssenresnas
Amounts paid on account or in full dUMNG the PETIO..........ccuiiiriiiee e
Amortization of premium
Increase (decrease) by foreign exchange adjustment...

Book value/recorded investment excluding accrued interest on mortgages owned at end of current period..............cccoeuenee.
Total valuation allowance

SCHEDULE BA - VERIFICATION

Other Invested Assets

Year to Date

Prior Year Ended
December 31

. Subtotal (Lines 9 plus 10)
. Total nonadmitted amounts

Book/adjusted carrying value of long-term invested assets owned, December 31 of prior year..........c.ccceevvevveerverccrevernns
Cost of acquisitions during period:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
ACCIUAI OF QISCOUNL. ...ttt bbb
Increase (decrease) DY AdJUSIMENL. ..ottt ss st senren
Total Profit (I0SS) ON SAIE.........cuiveiieieieie ettt bbbt bbb b bbb bbb
Amounts paid on account or in full dUFNG the PEFHIOU. ...ttt ss s ensnes
Amortization of premium
Increase (decrease) by foreign exchange adjustment
Book adjusted/carrying value of long-term invested assets at end of current period.............coeeevveveicveirceicceeieee e

Total valuation allowance..

Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3)

............................... 33,996,506

............................... 32,104,093

....36,497,676

....36,497,676
8,329,724

............................... 33,996,506
8,665,924

....28,167,952

25,330,582

SCHEDULE D - VERIFICATION

Bonds and Stocks
1 Prior Yegr Ended
Year to Date December 31

1. Book/adjusted carrying value of bonds and stocks, December 31 of prior year 3,742,905,001 3,372,616,945

2. Cost of bonds and StOCKS ACQUIMET............corvivcveieciieceee sttt st seen 2,404,603,593 6,619,921,954

3. ACCTUAL OF GISCOUN...... ettt bbb bbbt b | bitbebesb e i bbbt 1,893,391 | oo 1,113,633

4. Increase (decrease) DY AdUSIMENT...........c.cvoveviiecee ettt s s bt sse s s bessnsas | eveebessessssssssseesesensanes (8,489,352) | .vvvererereereieiins 92,963,548

5. Increase (decrease) by foreign eXChange AQJUSIMENL. ..ottt ssssns | s4bsesssssses st e s s e s bbb b s b ens st ssns | ahebsssessnses et esses s e s s b e s s bes b s s s s sanes
6. Total Profit (I0SS) ON AISPOSAL.......vuererrereirrierririrrier ettt ettt nn s nsentns | sbssssssnsssssnsnssnnsnnsnes (5,683,508) | ...ovrvrrrerieirriirnins (20,123,599)
7. Consideration for bonds and Stocks dISPOSEA OF............c.cviiiuiiiiciieiee et 273472511 | 6,310,450,915
8. Amortization of premium 13,136,564
9. Book/adjusted carrying value, CUITENt PETIOM............cuveviveicicieesicee ettt sessesse s sesssesssssssesssssnsens | svsrssnessensnssnsennns sy 9D DTS, 34T | oo 3,742,905,001

10. Total valuation allowance.. sree | e
11, SUbtOtal (LINES 9 PIUS 10)...e.cuvereieieieiiieeeiee ettt ettt bbb bbb bbb bbbttt b s e ..3,959,573,341 | oo 3,742,905,001

12.  Total nonadmitted amounts 36,957,457 39,522,623
13. Statement value 3,922,615,884
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Statement as of June 30, 2006 of the BLUE CROSS BLUE SHIELD OF MICHIGAN
SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

€l

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year

BONDS

ClASS Tuirirereriseereeeese ettt sttt ettt sr s ntentenntens | sesnssestnensrees 2,453,289,396 | ..cocovrvieiinn 1,893,445,705 | .....cocovovivvirnne 1,767,759,836 | ..covvvrrerrereirernnd (35,892,435) | ...oovvrerrrrrens 2,453,289,396 | .....ccocovvrrirenne 2,543,082,830 | ..o | v 2,754,052,219
2. ClaSS 2.ttt | eesessentenssententeneas 315,533,289 | ... 55,178,486 | ...covvvvvrrvrrreirinns 54,622,944 | ..., (47,760,908) | ....cvovvvrrrrrrrrerene 315,533,289 | ...covverine 268,327,925 | ...oeeeeeereeieieereieeneeesnnnees | e 248,513,219
3. ClASS 3.ttt | eesessestene e ssensensanes 44,705,071 | covveeerereereireereins 5,024,686 | ....ccooverrrrrrrrirrrenn 2,310,240 | .o 1,418,602 | ..o 44,705,071 | oo 48,838,119 | oo | e 48,380,964
4. ClASS Aot esnenes | stses s 75,089,300 | ..oovvvvmcrrrirriere 4,880,174 | ..o 4,086,624 |.......coooonerrircriinnnne (906,054) | ocvvvvvcrrernrriincnns 75,089,300 | ..ooorvermcririncrrenns TA9T6,796 | ..oooovecererrirerriiinesnienessieens | vereseesessssessess 63,931,974
B ClASS Bt st | serebe et 20,942,616 | ....ovorecrrricriineens 1,462,100 | ..o 1,299,918 | ..ooovverrriicrirnnns (1,362,458) | ....vvovneerirncriennne 20,942,616 | ...ocvvernrecrrrcrnenns 19,742,340 | ..oovverceceierrineseirnnesiinsesines | sevviisesssniessseeeens 25,743,322
B, ClASS Buuvveeeerererereeiceri et |t 210,596 | ..ooureeicriisenne e | | sersssesne s 472 | oo, 210,596 | ..ooveeririennrrricniriena: 211,068 | oo | e
7. TOtA BONGS......oovoeireriiriciecninnesi s ssesss s sssss s | ssssssssssssssssesen 2,909,770,268 | ....c.ccooivicrnene 1,959,991,151 | ..o 1,830,079,562 |.....ovvvuvrrirriiind (LR L) — 2,909,770,268 | .....coocovvrirnenn 2,955,179,078 | ....ovverrerirscriirnncriissciennns (U] 3,140,621,698

PREFERRED STOCK
L TR 0 - o o O o o o o) DU PT ST PSPPSR
0. ClASS 2.ttt E et REenEs | £eeEeeE et eee s e R e b e b eeREesEee s e b s RResEes | eeEieEntseeEeeEees st et R s e enEeeteeREesEs | £eetetetiees st st et aesEeet st ee ke RienEes | feetietsetestestast et eesent st et e st enis | feetetastieet et et et see b et et ek eab st | £ebineaet et aet bbbttt Rb et | £etaebieRie e ettt ettt b st en b | Hiebiee ettt bttt
TR -7 O P P T PP OO
11, ClASS 4urrrveoeceeereieeeeeetsee s eeess s ss s sR RSe[| ensssenness st 1,433,271 | oo 56,000 [ .vvvourreeerseeessreeessneesssnsessssns | seesssssssssssesssssssssssnessssessssssnnns | ssessssssmessssnssssnnees 1,433,271 | o 1,489,271 | coooeereeeeeeeeeseesessessssnnenes | oeeeessesessssssesssssssssannes 19,250
12, ClASS Buvvvvevreeeeesseeeseeeessee st essss s ss st Rs st | ensssenness st 1,882,229 | ..ooovvereecerneeeseesessesessneses | sesseeesssnesssssessss st ssessssssssss | ssseessssesssss e ss s sss st snsssts | snessssssssssanessssnssnen 1,682,229 | ... 1,882,229 | ..ooverercereeeeressessnenesnees | reeeessssnesssnesesiennees 1,682,229
13, CASS B..ovveoeeeeresieeiieeseese e eee et ese sttt ee s s s s s Rt ssesseeseee s s essessenssess | £eEteEseeseEsesiesiestecsessessessessirse | ffesessesiesiessessessiessessessessessiesss | fesiessessiessessessesseesiessessessosssess | sfessessessiessessessessoessessessessessiesss | seessessessressessessissirssessessessarssenss | sieesessesssensessanssnsiensensentansannsanes | cesnsirsssssentansanssnsnnsanssnssnssensanss | cesesinenresanssnsnesesens et snsensenenes
14, Total Preferred STOCK.........c.vuuumrremrriieeriseerisscesiseesisssessesesssesssssssssssessssneens | ssssssssssssssssssssnees 3,115,500 | .coverurrieesenreeriieeeens 56,000 | .voourirennrisriesssi e 0 |t (O PO 3,115,500 | .ovoocreeenenrinieeens 371,500 | ovvevrrereneeriscrrressereaneed (U 1,701,479
15.  Total Bonds and Preferred StOCK. ..ot essssssssses | oevseesssssesneseees 2,912,885,768 | ......ccovvrvunen 1,960,047,151 | ...ovvvrireieinne 1,830,079,562 |.....covvrrvrrrrnrrnnd (84,502,779) | ..coovvverrrrrenen 2,912,885,768 | .....ccccovvvrnnnee 2,958,350,578 | ....covrreeirieieeeeeinnd (O 3,142,323177




Statement as of June 30, 2006 of the BLUE CROSS BLUE SHIELD OF MICHIGAN

SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

Book/A1djusted ’ Ac?ual Interest A(;ollected Paid for Accfued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999, TotalS........occorerrererrcriireceireens | eerireeeereeineeiseeeens 77,294,789 |.....cccu...... )08 SR ORR 76,447,103 | ..o 4,777,632 | oo 192,014
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PrIOr YEAI.......c..cvvuiveeiieicree ettt bes e sesss st ssssse s sssssnsnes | sestessssssssssssesnsnsas 457,974,989 | ..cooevieeee 402,986,866
2. Cost of short-term iNVEStMENS ACAUINEM..........cceiieiiiccece ettt ssa st bes | saebesessssesssnsesessesens 444285827 | ...ocoevvvereren 12,139,036,624
3. Increase (decrease) DY AiUSIMENL............cc.oviiiiiieiecccee ettt sttt bbbttt ses et besans | evetesessesesssssebesaebesssnaas 518,528 | oo 27,459
4. Increase (decrease) by foreign eXChange AdJUSIMENL...........cooiueiiieice ettt sses | 4essebsssesssssesssbess st e s snte s et e bnsessnss | ebssesssssssassessssssbes e bs s st ensesnsenas
5. Total profit (loss) on disposal of ShOrt-term INVESIMENES............ccciiieiciiecece ettt ens | sresssesssses st esseaas (23,913) | cooveeereeee e (71,894)
6. Consideration received on disposal of Short-term iNVESIMENLS.............cciiveiciieiisc e sseniens | etesies s s seanees 825,460,642 | ....cooveern. 12,084,004,066
7. Book/adjusted carrying value, CUITENE PEIHIOU. ..........vuurererereeeeereereeanesesseeseesseessesssessssssessessesssessessessesssessessessessssssnssessnsssnsnnss | sessessessssssessessmssnnenns T7,294,789 | oo 457,974,989
8. TOtal VAlUGLION GlIOWANCE ... eeereeireiireeeie ettt ee et se et eesen s e s eessens | 42EeEsessentsessetseetansentenssestsnsensantsnes | 4efestanssnssensensanssessansensensssssensansnes
9. SUDLOLAI (LINES 7 PIUS B)...ouvvuvrerirmreneiseieiieiesiee ittt bbb | retbsesb et T7,294,789 | oo 457,974,989
10.  Total NONAAMILEA AMOUNS. ... bbbt | S0EieEE bbbttt | chbebs s br bbbt
11, Statement value (LINES 9 MINUS 10)........ocuivirireieieiieeies et teetesse st s e s st s st st s st es s s s ssessnssssessnsessssassansessnss | evessessssssssnssssessesnes 77,294,789 | ..o 457,974,989
12, Income COlIECtEd QUIING PEIIOM. .........cveiiveiiiecieeeee sttt sttt ettt st et s st s et sebes et s s snaebenas | sesesesesensebesssssaesnaetesan 4585618 | ..coovvevcreeiean 14,966,734
13, INCOME €AMNEA AUING PEIIOU. ........veivieireiiieieie ettt ettt a ettt bse s bt bessessessnsesntes | essessssessessesassessesnsenes 4509814 | .oooveveeeeeen 15,134,592
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Statement as of June 30, 2006 of the BLUE CROSS BLUE SHIELD OF MICHIGAN

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. S
NONE

15, 16, 17



saementas ot o 0,205 o1ve. BLUE CROSS BLUE SHIELD OF MICHIGAN
SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

State, Etc.

Guaranty
Fund
(Yes or No)

2

Is Insurer
Licensed?
(Yes or No)

Direct Business Only Year to Date

3

Accident
and Health
Premiums

4

Medicare
Title XVIII

5 6
Federal Employees
Health
Benefits Program
Premiums

Medicaid
Title XIX

7
Life and Annuity
Premiums and
Deposit-Type
Contract Funds

Property/Casualty
Premiums

O Nk WD =

Alabama........ccooeeivivrieiiieeeeiae.
AlaSKa........cvereieieiseseeee s
ANIZONA......cvivireiriee e
Arkansas
California
Colorado.......cccevevrrreierreierierennnns
ConNECCUL........ccververcrereriienad
Delaware
District of Columbia
Florida........ccoovevvieiereeseeeees

Kentucky.......ccovvveeveerereriieicieienen,
Louisiana..........ccoceverreverersnnenennnns

Maryland......
Massachusetts.
Michigan......
Minnesota....
Mississippi...
Missouri...
Montana...
Nebraska.
Nevada........ .
New Hampshire.........cccoocueererrinne
New Jersey.......cocovvvvvevevererernennn,
New MeXiCO.......cccvererrerirerciennes
NEW YOrK......oeviveiiieeieeeseieiisines

OrEQON.....oveveeeeceeeeeieereeer e
Pennsylvania............cccoueveuennnes
Rhode Island.........cccccovevvverrieniennnns
South Carolina..........ccoeeverernnans
South Dakota.........ccceveeiererinns
TenNesSee.......cvvvvevererereieeas

Virginia......coeeeeeeereerneeeeniesiesiennes
Washington.........cccoeeveerireennnn.
West Virginia..........ccccecevrricrennes
WISCONSIN.......vveivieriivecreieiieeie
WYoming........ccoeeeveeriveerineeeenennns
American Samoa.............cceeuevvenes

U.S. Virgin Islands...........
Northern Mariana Islands

Aggregate Other alien..
Subtotal....
Reporting entity contributions for
Employee Benefit Plans
Total (Direct Busingss)...........ccceue..

2,695,851,659 |..

.176,789,221

134,580,543 |.

0

..... 2,695,851,659

........ 176,789,221

.......... 134,580,543

..... 2,695,851,659

........ 176,789,221

.......... 134,580,543

DETAILS

OF WRITE-INS

5898. Summary of remaining write-ins for line 58 from overflow page......
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above).................

(@) Insert the number of yes responses except for Canada and Other Alien.
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Statement as of June 30, 2006 of the BLUE CROSS BLUE SHIELD OF MICHIGAN

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NO CHANGES



Statement as of June 30, 2006 of the BLUE CROSS BLUE SHIELD OF MICHIGAN
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
2304. Company OWNEd AULOMODIIE............vuieeeeeirriiirieeie ettt ssenssnas | ssessessssssessesand 653,618 653,618
2305. Prepaid Pension Fund 115,717,558 | ... ...86,788,169 | .... \
2397. Summary of remaining Write-ins for LINE 23.........ccoviviuiiiceecceesees e cssssiesesaessnenens | avsesissennas 116,371,176 | ............... 87441787 | ............... 28,929,389 | ............... 61,915,391
Additional Write-ins for Liabilities:
Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total

2104. Accounts Payable for Drugs and Vision VENAOTS..........cc.cevvermrininieininsiesnsesiesness | ceveesssseenens 16,035,558
2105. Account payable to other plans............ccc.c...... [ROTR IR 16,642,458 | ...
2197. Summary of remaining Write-ins for LINE 21........ccooeiiriieiesicsiscesseresissessesiesessssssessens | srsesssssseessenas 32,678,016

16,035,558 | .....ccccvvvinnne. 3,337,032
..16,642,458 | ..
32,678,016 | ..covvvvvrrivncens 9,986,568

20
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Statement as of June 30, 2006 of the BLUE CROSS BLUE SHIELD OF MICHIGAN
SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED During the Current Quarter
1 Location 4 5 6 7 8 9
2 3 Expended for
Book/Adjusted Carrying Additions and
Date Amount of Value Less Permanent
Description of Property City State Acquired Name of Vendor Actual Cost Encumbrances Encumbrances Improvements
Acquired by Purchase
TOWER SERVICE CENTER........ccomvurrirriirieriseeisesisesssssesesssssssssssessssnssenens MI........... 21213111988 [ VARIOUS.......ooe ettt sttt st st sssnns | snssssssssssnssans 125,447,030
LANSING SERVICE CENTER MI........... 2 A2I31/1982 | VARIOUS.....c.os ittt sss sttt stnns | esssessssssssssansens 15,382,056
METRO SERVICE CENTER... .. | SOUTHFIELD. . |MI.... ...12/31/1984 | VARIOUS.. ....96,143,307 |...
LYON MEADOWS............... .. INEW HUDSON.. ...12/31/1988 | VARIOUS.. .
MARQUETTE OFFICE . |MARQUETTE. 1213171993 | VARIOUS....... it ssns sttt ssss st ensssssssessansanssessessessans | sessssssssnssssssasens s 1,156,338
0199999. Totals.. .129,563,963
Lo o] - OO OO PRPRPI) PP o1 X' [ Ko X 1 T ISR | I TSR 129,563,963

SCHEDULE A - PART 3

Showing all Real Estate SOLD During the Quarter, Including Payments During the Final Year on "Sales Under Contract"
Z 5 6 7 8 9

1 Location 10 11 12 13 14 15 16
2
Expended for
Increase Additions, Gross Income Taxes,
(Decrease) Permanent Book/Adjusted Foreign Earned Repairs,
Increase by Foreign Improvements Carrying Exchange Realized Total Less Interest and
Disposal (Decrease) Exchange and Changesin | Value Less Amounts Profit (Loss) Profit (Loss) Profit (Loss) Incurred on Expenses
Description of Property City State Date Name of Purchaser Actual Cost by Adjustment | Adjustment | Encumbrances | Encumbrances Received on Sale on Sale on Sale Encumbrances Incurred

NONE
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Statement as of June 30, 2006 of the BLUE CROSS BLUE SHIELD OF MICHIGAN

Showing all Mortgage Loans ACQUIRED During the Current Quarter

SCHEDULE B - PART 1

1 Location 4 5 6 7 8 9 10 1 12
Increase
2 3 Book Value/Recorded Increase (Decrease) by Value of Date of Last
Loan Actual Date Rate of Investment Excluding (Decrease) Foreign Exchange Land and Appraisal
Loan Number City State Type Cost Acquired Interest Accrued Interest by Adjustment Adjustment Buildings or Valuation
Showing all Mortgage Loans SOLD, Transferred or Paid in Full During the Current Quarter
1 Location 4 5 6 7 8 9 10 11 12 13
2 3 Book Value/ Increase Book Value/
Recorded Investment Increase (Decrease) by Recorded Investment Foreign Exchange Realized Total
Loan Date Excluding Accrued (Decrease) Foreign Exchange Excluding Accrued Consideration Profit (Loss) Profit (Loss) Profit (Loss)
Loan Number City State Type Acquired Interest Prior Year by Adjustment Adjustment Interest at Disposition Received on Sale on Sale on Sale

NONE
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Statement as of June 30, 2006 of the BLUE CROSS BLUE SHIELD OF MICHIGAN

SCHEDULE BA - PART 1

Showing Other Long-Term Invested Assets ACQUIRED During the Current Quarter
1 2 Location 5 6 7 8 9 10 11 12 13 14 15 16
3 4 Book/Adjusted Increase Commitment
Name of NAIC Date Type Carrying Value Increase (Decrease) by for Percentage
CUSIP Name or Vendor or Desig-| Originally | and Actual Amount of Less Fair (Decrease) Foreign Exchange Additional of
Identification Description City State General Partner nation| Acquired | Strategy Cost Encumbrances Encumbrances Value by Adjustment Adjustment Investment Ownership
Any Other Class of Admitted Asset - Unaffiliated
NASCO INVESTMENT ATLANTA........... |GA..| DIRECT.... . 112/31/1991 ...17,051,601 17,051,601
HLM PARTNERS BOSTAN.. MA..|DIRECT 12/31/2005 | ..o | 375,000 |1 | i 575,000 | .o 575,000
2999999. Total - Any Other Class of Admitted Asset - Unaffiliated........cccovvrieieiiisieiiiisininns e ...17,626,601 ...17,626,601
3199999. Subtotal - Unaffiliated.........ccovwrmiiiniiniiniisinsiiseiinees s 17,626,601 ...17,626,601
3399999, TOAIS.......vvuveeeerriieieeieeteei ettt ettt ettt nni s sssnssnsesnsssnessenssensessnssesennnnns | e 23010, 189 | w0 | i 17,626,601 17,626,601
SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets SOLD, Transferred or Paid in Full During the Current Quarter
1 2 Location 5 6 7 8 9 10 11 12 13 14 15
3 4 Book/Adjusted Book/Adjusted
Carrying Value Increase Carrying Value Foreign
Date Less Increase (Decrease) by Less Exchange Realized Total
CUsIP Name or Name of Purchaser or Originally | Encumbrances, (Decrease)  |Foreign Exchange| Encumbrances Consideration Gain (Loss) Gain (Loss) Gain (Loss) Investment
Identification Description City State Nature of Disposal Acquired Prior Year by Adjustment Adjustment on Disposal Received on Disposal on Disposal on Disposal Income

NONE
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Statement as of June 30, 2006 of the BLUE CROSS BLUE SHIELD OF MICHIGAN

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - U.S. Government

3133XE NK  T{FHLB....coooteececcecsssesessssssessssesssssssssssssssssssssssssssssessssssssssssssssssssssssssssssssnss | sessessassens | 1er0ens09/31/2008...... [ BANK OF AMERICAL.......ooviiiitiiete ettt ssse s ssesssssens | eesssssssssssessasssssssssssssssenss | oesisssessnssnes 24,839,000 25,000,000
912828 FC 9|U.S. TREASURY NOTES... ..32,987,109 | .. ....33,000,000 |...
912828 FD 7|U.S. TREASURY NOTES... ..80,754,401 | .. ....81,000,000 |...
912828 FE 5|U.S. TREASURY NOTES... 74,718,750 | .. ....15,000,000 |...
912828 FF 2|U.S. TREASURY NOTES e 50,034,773 |.. ...49,950,000 |...
0399999. TOtAl - BONAS = U.S. GOVEIMMENL.........cvuiveeieiteteitesestssieteseessestsesssessesessessebsessestssssessessess et bsessessaessessessesseessetsessesses | oetssssstsresssasssssasssassassansaetes s st en s et see s et et et At e bt et eet et et E A see b bt et bt ettt et es bt st nbaretsbstssnstantas | baesasssessassas 263,334,033 | .....ccoennaes 263 950,000
Bonds - Special Revenue and Special Assessment

3128KA 2H 3|{FHLMC FGALQTTE.......c.cvecveerceeierieiseie et sss s sssssss s ssssssssssssssnsss | sessessassens | seseens 06/20/2006...... MERRILL LYNCH CAPITAL MARKETS 70,508,594 70,000,000
31396J SK 2|FHLMC FHRRROO0B AK......oocevueiieieeeieieieiesiieiese e sssse s sssssssssssssssssnes | sesssessesnns | seevan 04/20/2006...... CITIGROUP GLOBAL.........c.ccccvernre. ...9,965,234 | .. ...10,000,000 | ...
31396N PF 7 |FHLMC FHRR RO007........cccosieieeirreteeieseresieeieetes st isssesses s sssssssssssssssssssessssssnss | svsessessnnss | eveeres 05/16/2006...... VARIOUS.........ccconeuuc. ..60,021,289 |.. ....60,000,000 |...
31396J SK 2|FHLMC FHRR R006 AK reeereeriens | e 04/20/2006...... STATE STREET BANK.. ..21,380,39%4 |.. ...21,454,983 | ...
31396N PF 7 |FHLMC FHRR RO007........ccccostueiiiisiiieiissiesississsiesissistsssssssessesssssssssssssssssssssssssessnssnss | avessessanss | cvenes 05/16/2006...... STATE STREET BANK......coiiiiieieiietetesisiesesiessssiessessssssssssssssessesssenes | erssssssssssessssssssssssnsssssensans | crsssesesssenensd 1,489,898 [ eoveviriivesrenn. 21,454,983
3199999. Total - Bonds - SPECial REVENUE & SPECIAI ASSESSMENES. ........cv.eurueteiesititeetitesistsctsstessstestessesesessessessssesssessssssessssessns | etessstessessessssessssesssssessseesseesee et et et s se s et e b es et s e s st st ettt en et snt ettt en bt nsenans

Bonds - Industrial and Miscellaneous

00130H AU 9

00130H BB 0

001706 AB 6

00506T AH 8

010392 EH 7|ALABAMA POWER COMPANY.......cccosuierrirnernreeieiiessessseeseeessssssessssessessssssesssssssessns | sesessessnnes | eeseees 04/05/2006...... BEAR STEARNS....

026375 AL 9| AMERICAN GREETINGS.........covriererrinreineireersieesseenseseesessesssesssssssssssesssssssssnssesssssesens | seessensnnes | seseees 05/19/2006...... UBS SECURITIES......

031652 AW 0|AMKOR TECHNOLOGIES. reeereeriens | e 05/11/2006...... CITIGROUP GLOBAL.

031652 AX 8|AMKOR TECH INC.......ooieciceeeectecteecsetee ettt saesssssssses s ssessessssssnssssssssesans | svessesannns | evenes 06/13/2006...... VARIOUS ..ottt

038101 AH 4| APPLETON PAPERS, INC......coeveeeveeeeeeecteeeeeteeeessee e eesesssessesses s senssssssssssssnes | evessnsnnss | evenes 05/12/2006...... VARIOUS ..ottt senen

053773 AA 5| AVIS BUDGET CAR RENTAL......oeviiieicectceeete e sss s sesssssesssssnss | sveessnsannns | eveenes 04/11/2006...... J.P.MORGAN.

053773 AB 3| AVIS BUDGET CAR RENTAL.....cctiiiriiieirimeereeseese st seeseesssissssssessssssssssssssens | sesessessnnes | eeseees 05/17/2006...... VARIOUS...........

07385T AJ 5 BEAR STEARNS........oiiereieiriineteieie sttt ssssssesssssssssssssssnsns | sessassensse | seeen 06/02/2006...... BEAR STEARNS........cccovvrerereeieeieennne

07556Q AP 0 [BEAZER HOMES USA.........ooiiiieeieicteieteeiesiessie e sss s sssensenss | essssesinns | evenes 06/21/2006...... MERRILL LYNCH CAPITAL MARKETS

093679 AC  2|BLOCKBUSTER, INC........oooieieierreeieneineireineesneeseessesssssessessssssessssessessssssessessessessenssess | sesessessnnes | seseees 04/18/2006...... VARIOUS.......ooooreee e

125581 AZ 1 |CIT GROUP......oiieiiceeirieeinsineiseire sttt sssstssessssess s ssssessessessessssssessessassssssenss | sessessessse | sesan 04/25/2006...... MERRILL LYNCH CAPITAL MARKETS..

126001 AA 4 |CMP SUSQUEHANNA CORP.........cooitreeeeeeeeeeeeieeeseteetesisestessesssssesssssssssessssssessssssssans | sesssessessns | senven 05/01/2006...... MERRILL LYNCH CAPITAL MARKETS..

14985V AA 9| CCM MERGER, INC.......otiiriiereieireieeis ittt ssstessssssessssssssessessssssessesssnsns | ssessessensns | ceeen 06/28/2006...... KBC FINANCIAL.........overreererrreeaaes

163893 AA 8 |CHEMTURA CORP........coorieririeisinrereie et sssssesssssessssssssnne | sessessessne | sreeen 04/19/2006...... CS FIRST BOSTON...

165167 BS 5|CHESAPEAKE ENERGY CORP.......ccoverrirrireiriersirsiseessesnssssesssssssssssssssssssssssssssssssnens | sonssessense | seeen 06/23/2006...... CS FIRST BOSTON...

165167 BY 2|CHESAPEAKE ENERGY CORP........ooouiierrirririireineereireisnseneiseeeiesssseseessisssssssssssssnens | conssessessns | ceeen 06/27/2006...... BANK OF AMERICA..........ccooveerenee. . ..

17275R AB 8| CISCO SYSTEMS......coiierirrieirereietseessesesessesssessessssssessessessssssessessessasssessessessesssns | sessnssessons | snssens 05/18/2006...... MERRILL LYNCH CAPITAL MARKETS.. ..19 811,600 |..

172967 CQ 2 |CITIGROUP, INC......coooveeeereeeestesesseesesssessses s ssssssssssssssssssssssssssssssssssssessssssessssssssens | sesssessesses | seesen 06/28/2006...... BEAR STEARNS........cccoverrerrirnireirnnnne 9,332,330 |..

197677 AH O[HCAINC ..ottt ssssannnenns | seesensesnns | seesnd 06/27/2006...... KBC FINANCIAL......... ....36,956 | ..

20173M AB  6[GCCFC 2008-GG7 A2........vverercerrereeeireereieiseessesssessessssessessssssessessssssssssssessesssssssssesss | soessessesss | seeen 06/29/2006...... GREENWICH CAPITAL.. ..20,099,920 |..

228800 AC 2|CRUM & FORSTER HOLDING CORP........coorrumirrrenrerrisirnsenssnsssssssssssssssssessssssssssesens | sviessesnnes | eeeees 06/30/2006...... VARIOUS.........cconvvne.

23330X AH 3|DRS TECHNOLOGIES, INC........corrumeerrerireireiensensineeeesnsessessesssssssssssssssssssssssssssssssssns | sessessessons | sevsens 05/24/2006...... BEAR STEARNS.

254063 AR 1| DILLARDS, INC......ccrieirrirrieeeisitreiseiseieesnetseeseese s tssssssssssssssssssssssnssssssssssssssensns | seessessnnes | seseees 05/22/2006...... BANK OF AMERICA...

26249W AE  5[DRYD 2008-T1A Bu.ovooveiierieieirisieieissiesies s siessessssesssessessesssesssssessessessssssessessesssns | sessessense | sevsn 04/24/2006...... CITIGROUP GLOBAL.

26439V AB 3| DUKE CAPITAL....cvirierierinrisnrrnsissississssessessssssssssssssssssssssssesssssssssssssssssssssssssssssssssssnsns | sessessassons | sessens 05/25/2006...... VARIOUS...........

281023 AL 5|EDISON MISSION ENERGY......ccovmrirrirnrinrinisnesnssnssmnessssesssssssssesssssessesssssessesssssansss | svessessnnes | seseees 05/19/2006...... J.P.MORGAN

281023 AP 6|EDISON MISSION ENERGY ............. 05/19/2006...... VARIOUS...........

28140J AA 8 |EDUCATION MANAGEMENT LLC.......coovrererereieireiseiesesiessessesessseessssessessssssesses | sessessassens | seveens 05/19/2006...... CS FIRST BOSTON........ccovrmrrrnnee

29078E AB 1|EMBARQ CORP.......cccovumrrrrirmernirnsisisirnssssssssssssnsssssssssssssssessssssssssssssssssssssssssssassssssnsns | sesssssassons | sessens 05/17/2006...... GOLDMAN SACHS AND COMPANY.

30265Q AB  5|FTD, INC....oiierrerireieieeinsissiseisssissssstssssssssss s sssssssssssssssssssssssssssssssssssssssssssssssnsnss | sessessassons | sessens 04/18/2006...... CS FIRST BOSTON.......ccoiermrirrireisirssisisssessssssessesessessesssssesssssssssessessenes

345370 CA 6|FORD MOTOR CO....oveerirriieireieieiineiseisssesssssssssssssssssssssssssssssssssssssssssesssssssssssess | avessesnnss | evsenes 05/02/2006...... DEUTSCHE BANK SECURITIES

345397 TZ 6|FORD MOTOR CREDIT......ooviuririnineirsisieensiseeessissssssssssessssssssssssssssssessssssssssssens | svsessessnnes | eesenes 05/02/2006...... DEUTSCHE BANK SECURITIES...

370425 RZ 5 GMAC........o et ssss st sssssssssssssssssssssssssssssnsssssssssssssssnsas | svessessanss | avsenes 06/28/2006...... CITIGROUP GLOBAL...........o.....

377316 AE 4| P.H. GLATFELTER.......cooieeieieieserie et sssssssssesse s ssesssssessessessensss | svsessensnnss | evsenes 04/25/2006...... VARIOUS ..ottt st ssns




1'¥03

Statement as of June 30, 2006 of the BLUE CROSS BLUE SHIELD OF MICHIGAN

SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
38141G CG 7| GOLDMAN SACHS.......coovimrierirrinnsissssssssss s sssssssssssssssssssssssssssssssssssssssssssssssans | sssessssnnses | enees 04/13/2006...... MERRILL LYNCH CAPITAL MARKETS
38470R AD 3| GRAHAM PACKAGING.......cocrvrerrrineiisiiesiesssssssssssnsssessssssssnsssssssssssssssssasssssssssns | snssssesssn | oeveons 06/28/2006...... VARIOUS.......coommrrrirnrrinriresssenesonns
404119 AJ BIHCAINC.....ooveeeeeeeestsss sttt sssssss st ssssssssssnss | sesssnsssnns | svsennd 06/14/2006...... BANK OF NEW YORK
428040 BY 4[HERTZ CORP........covorrirerriineinsssisssessssssssssssssssssssssssssssssssnsssssssssssssssssssssssssnnses | sesssanssnns | svssend 06/16/2006...... VARIOUS........ccoouverne
431318 AF 1 [HILCORP ENERGY.......covvnrirmeeimerinsssssesssssnsssssssssssssssssssssssssssssssassssssssssssssesssnns | sesssasssnns | svssend 06/22/2006...... LEHMAN BROTHERS.........ccc.covne.n.
442488 AQ 5K HOVNANIAN ENTERPRISES........cocommmvimriiriinnisssssiesssssssssessssssssssssssssssssssnns | sesssasssnns | svsnend 06/20/2006...... MERRILL LYNCH CAPITAL MARKETS..
442488 AU 6K HOVNANIAN ENTERPRISES........cocommmieriiriinsiessssissesssssssssssssssssssssssssssssssnns | sesssasssnns | svsend 06/07/2006...... MERRILL LYNCH CAPITAL MARKETS..
442488 AY 8K HOVNANIAN ENTERPRISES........cocommmreeriiesiissiesssssissssssssssessssssssssssssssssssssnns | sesssesssnns | svsend 06/08/2006...... VARIOUS.......coommrvirriresrinsiesisnssinns
442488 BA 9K HOVNANIAN ENTERPRISES........cccommmrimriinriinsinssssssssssssssssssssssssssssssssssssssssnss | sessnsssnns | svsend 06/05/2006...... J.P.MORGAN.....
444433 AD 8 |HUGHES NETWORK SYSTEMS.......cooooriieriiineinesessissssssssssssssssssssssssssssssasssssssas | sessassssnns | svsend 06/01/2006...... BEAR STEARNS
45820E AH 5 |INTEL SATELLITE. ....coooiivieeieesieesiesisssisssssssssessssssssssssssssssssssssssssessssessssssssssssssns | sosssssssnns | onvsons 06/12/2006...... CITIGROUP GLOBAL.............
45820E AS 1|INTELSAT BERMUDA... S0 PRSI I 06/19/2006...... DEUTSCHE BANK SECURITIES...
45820E AV 4 |INTELSAT BERMUDAL.........cooommvimrirriieisiesisssssssssssss st sssssssssssssessssssssssssssns | ssssssesssns | oevenns 06/20/2006...... DEUTSCHE BANK SECURITIES..........oviiviinrireeissiesssissssssesesssssssssssons
45928H AB  2[INTERNATIONAL COAL........oivvrririireriisisissssesssssssssssssssssssssssssssssssssssssssssssssses | avsssssssnns | svseed 06/20/2006...... UBS SECURITIES.........iiieriiriiieesiiss s ssssssss s ssssssssssnens
46262E AA  3|IPAYMENT, INC..o.ooviiriireiissessisisesssss st ssssssssssssssessssssssssssssssssssssssssssssssnssss. | ssssssesssnn | sevenns 05/03/2006...... BANK OF AMERICA...
492386 AU 1 |KERR MCGEE CORP........ccococismrirmririririnsiiiesisesssssssssssssssssssssssssssssssssessssssssssssssnsssns | sessessssnns | svsend 05/09/2006...... BANK OF AMERICA...
50075N AH 7 |KRAFT FOODS.........ccccoevrvvrnnns ST 05/24/2006...... BEAR STEARNS....
501242 AP 6|KULICKE & SOFFA INDUSTRIES........c.cosvviriinrirsriessiississssssssssssssssssssssssssssnssss. | svssssessss | onvenns 06/28/2006...... CIBC..oooeiteieesiss sttt
513075 AM 3| LAMAR MEDIA CORP........cesvvrrrvrrrirnsisnsieesssssssssssssssssssssssssssssssesssssssssssssssssssssssss | sossssssssns | oeveons 06/02/2006...... VARIOUS ...ttt sssss st
52517P SC 6 |LEHMEN BROTHERS HOLDING..........ooiieeiiriirriinnsireeieeisiessssesssessessssssssssesssssssns | ssenesenssnns | ceeens 04/13/2006...... BEAR STEARNS....
52736R AQ 5|LEVI STRAUSS ...t ssssssansnns | sesssnssnnes | snvenn 05/09/2006...... UBS SECURITIES......
56845T AD 9|MARINER ENERGY... ST 04/19/2006...... LEHMAN BROTHERS
591324 AG 3 METALS USA ... sisssssssssssss s ssssssssssssssssssassssss | sossssessss | oevvons 06/22/2006...... CS FIRST BOSTON.......cvuuiiiiiisrisessisssisesssssss sttt
59832W AF 6| MIDWEST GENERATION.......ccooouivirrrieriiessirsesssssssssisssssssssesessssssssssssssssssssssssnas | sossssssssns | oevsons 05/23/2006...... VARIOUS ..ottt
60467P AJ 3| MIRANT AMERICAS........covoiivierrieriiesises s sssss s ssssssssesssssssssssssnss | sssenssnnsss | oenens 05/10/2006...... KBC FINANCIAL.........comvverrirerrinnns .
60687U AB  3|MLCFC 2006 =2 A2.......cooorierieeireeierieeiessisesssessesssesssssssesssesssssssesssesssssssssssessssssnss | sesssessnses | sevenn 06/19/2006...... MERRILL LYNCH CAPITAL MARKETS.. 40 218 464 | ..
629360 AA B [NATIONAL PIZZA.........cooisieeieisseieessiesiiesese sttt sssssssssnss | ssesssenssnns | senens 04/25/2006...... MERRILL LYNCH CAPITAL MARKETS.. ....15,000 |..
62941E AB 7 |NTK HOLDINGS........oovvvrrrineiinsisesiiessssssssssssssssssssssssss s sssssssssssssssssssssssssssnns | sssesssnnsss | oeeens 06/27/2006...... VARIOUS......coommrirrieriiesisesiinsionns ...46,038 | ..
640204 AD 5 [NEIMAN MARCUS GROUP.........ccoovrriirirniineiieiiesisesisesesesesssssssssssssssssesssesssssness | ssenesnssnns | oeeens 04/06/2006...... CS FIRST BOSTON...
651715 AF 1 |NEWPAGE CORP........coovreveerriessisessss st sssssssssssssssssses s ssssssssssssssssssssns | svssssessss | oevvons 06/20/2006...... CS FIRST BOSTON................
65562V AA 2 [NORDIC TELEPHONE CO......coviriiieiriirniisiineiseeieiieseisessssssssssssesssssessssssssssesssns | ssesssenssnns | ceeens 04/26/2006...... DEUTSCHE BANK SECURITIES...
656559 BG 5 [NORTEK, INC.......cooritriiriereiieiiiseieets sttt sttt st sssssssnes | ssensssnssnns | soenens 05/09/2006...... KBC FINANCIAL.........covvvrrrrnnes
670200 AA 2 [NUTRO PRODUCTS, INC......osvuriirirrierniesiinsisssse sttt sssssssssssssssssnnes | ssesssesssnns | senens 04/13/2006...... J.P.MORGAN.....
670200 AD 6|NUTRO PRODUCTS, INC......covvirererrismeinrensensenesnssssessessssesssssssssssssssessssssssssssessassenses | sssessessnnes | seseees 04/17/2006...... VARIOUS...........
69073T AD 5| OWENS-BROCKWAY........cocosiuriirrririieiiseisesisssise s ssesssssessssssssssssssssssssssssssssssssssnssns | sessssssnnes | sevend 05/10/2006...... UBS SECURITIE
694032 AT O[PACIFIC BELL.......oeeveeeeeeeceeteicetcetee et stes s s sssas s ssssssnes | avsessssesins | avensad 04/05/2006...... BEAR STEARNS..........cooeoveverirere.
706451 AM 3| PEMEX MASTER TRUST .....oviiieirrirerrisieeeitssessissssssssssssssessssssssssssssssssssssssnssnssess. | svsessessnnes | seseees 06/20/2006...... MERRILL LYNCH CAPITAL MARKETS
716495 AA 4 |PETROHAWK ENERGY CORP..........ccooviiriinriieiinsinisisisessiessssssssssssssssssesssessssssness | ssesssesssnns | sesens 06/23/2006...... CS FIRST BOSTON......ccoooervierrinnne
72813P AK 6| PLAYTEX PRODUCTS.......oooiirieeirermeineisiseissersssneissessesssssssssessssssssssssssssssssssssssssssssns | sessessessone | sevsens 06/12/2006...... VARIOUS...........
749121 BV 0| QWEST COMMUNICATIONS........ovrrirrernrinrinrensiesiesssssnsssssssssessesssssssssesssssssssnssessenses | svessensnnes | eeseees 06/01/2006...... J.P.MORGAN..... . .
755111 BL 4| RAYTHEON CO....voeierriciiesessssssssss s sss st sssssssssssssssssssssssssnns | sosssssssss | oevvons 04/18/2006...... BEAR STEARNS 14 ,662,816 | ..
76113B AQ 2|RESIDENTIAL CAPITAL CORP. (FLOATER)........cceceevieeierereteeee e vesssseen | evensevenis | eveens 04/12/2006...... CITIGROUP GLOBAL. ....5,000,000 | ..
76113B AR 0 |RESIDENTIAL CAPITAL CORP........covveieterrercieiseeieseeissesseies s ess s ssssessenes | eevessesenses | oevenns 04/12/2006...... CITIGROUP GLOBAL...........cccou....
780153 AR 3|ROYAL CARIBEAN CRUISES........cocomrirrmrerreinmernsessesssessssessssssssssssssssssssssssssanses. | evsssssssssns | oevenns 06/07/2006...... GOLDMAN SACHS AND COMPANY.
TBAN2F AD B[ SESL....oiveiceeeeieieeicseeee ettt st bestes s sae st st ssssesnss | avenssssesins | avensad 05/18/2006...... CS FIRST BOSTON.......cceoevreereee
81725W AA 1| SENSATA TECHNOLOGIES.........oosererrieiriseisieseisnsise s iesssssssssssss e sssssssssssssssnns | svsessessnnes | sesenes 04/21/2006...... J.P.MORGAN.........
829226 AU 3| SINCLAIR BROADCAST GROUP.......cccmrvirreerrirmresmeessnsisssssssssssssssssssssssssssssssssssns | snssssssssns | oevenns 05/25/2006...... BEAR STEARNS....
832248 AM 0| SMITHFIELD FOODS.........coveiirerrenrernernsressesssesssssssssssansssssessessssssessessessesssssessessessonsss | sssessessnnes | sesenes 04/27/2006...... CS FIRST BOSTON...
893647 AH 0| TRANSDIGM.......orsvverrireerrreiseseresssessesssssesssssssssssssssssssssssssssssssssssssssssssssssnnsss. | svsssssssssns | sevenns 06/20/2006...... BANK OF AMERICA.........covvcrerrrereeesnsenmsessssssssssssssssssssssssssssssssssnsssens
902712 AB 4|UGS CORP......vverirmreerecessiinsscsessssssssssesssssssssssssssssssssesssassssessssnssssssssssssssssssnssns | snsssssssss | sevenns 06/22/2006...... DEUTSCHE BANK SECURITIES..........ovvrernrernrerresneissesssessssesssesnns
90333L AC 6|U.S. CONCRETE, INC... (RO I 06/29/2006...... CITIGROUP GLOBAL
92839U AB 3| VISTEON CORP.......coccmmrvirrerrrermmeessssssesssessssssssssssssssssssssssssssssssssssssasssssssssnsssns | snssssesssnns | soverns 06/14/2006...... VARIOUS.......cooerieitiseessesse sttt sss s ssssssssssassssessssanes
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SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market

Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

928496 AD 0| VITES 2006-TA ABL......oouieeirirrieriesssissiesesiessessss s ssessesssessessessssssessessessessesssessessens | svessesnnns | evenes 05/17/2006...... BEAR STEARNS.......ooieiieietete ettt

97381W AB 0|WINDSTREAM........... RSSO IS 06/28/2006...... MERRILL LYNCH CAPITAL MARKETS..

98375Y AQ 9|XM SATELLITE RADIO.. JEUSRURR IS 06/05/2006...... VARIOUS.......coeorereererree e

98375Y AR 7|XM SATELLITE RADIO.............. RO IS 04/21/2006...... UBS SECURITIES..

99PLRP Il 7|AES CHINA GENERATING CO. ol I 06/21/2006...... J.P.MORGAN......... .

125568 AB 1|CIT GROUP CANADA............ .. |F. I 04/04/2006...... BEAR STEARNS.... e —————— .14, 520 000 |..

411336 AA 8|HANSONAUSTRALIA.......c.cccooevirerrans ....04/125/2006...... A.G.EDWARDS.......coiteiiictctset ettt bttt s ssssssss st ssssssnes | asssssssssssssssssssssssssassassaneas ....1,755,595 |..

4599999. Total - Bonds - Industrial & MISCEIANEOUS............ciueiieeitiiee ettt ettt ettt et ssb e bt s st ess s b s nsentense ebessessssassassesnsas ....257,255,600 ..

6099997. Total - Bonds - Part 3.........cccoeurneee ....103,905,042 | ..

6099999. TOtAL = BONGS. ... ..ottt ittt ettt sttt sttt s ses st s b ee s ettt bs sttt ettt b et ettt et ent et et et sestne | eekiesistsstsstastistasststistististinststastastamtsastastast et aet ettt ettt Attt et At ettt sttt baretntntnsnntentas | detissiestntas 703,905,042

Preferred Stocks - Industrial and Miscellaneous

165167 81 8|CHESAPEAKE ENERGY CORP......coooeiiiiitiiissistsisstsesississtssssssssssssssssssssssssssssness | ssssessssens [.......06/28/2006...... | GOLDMAN SACHS AND COMPANY...........coommmrrrveesssssmssisssssenesssssssseessssssas | aveessssssmsssessassnns 224.000 |..ooorovriiercreinnns 56,000

6399999. Total - Preferred StOCKS = INQUSHHAI & MISCEIIANEOUS...........ccuieiieeiieti ittt ettt ettt ettt ettt stess et sss et st stessebsssesssseesssesseas  e4setessessessesessesasseesesseeees et et et ee et et e et ee e ee s R Ase e et e st s ses et ee st et et et ee st see st et s et st enses et et sebsetensennsentansens | sressssessnssesansesntas 56,000

6599997. TOtAl = Prefermea STOCKS = PAI ...ttt ettt ettt et et b st s et ee s e s b st ss et et setessesessssesebes | feksesssessessssessessssassesses et et ee s et s e e s seesesseeees e et et et oot eeseEs et et es s b e sae s sse e et e et et es et et ettt es et ent et st et sntentenses | ebsetansessssntessesanes 56,000

6599999. TOtA = PrEIEITE SHOCKS. ....uvuititeiit ettt ettt ettt ettt et et sst et set et ss et sst et es s b et s see st et s et st ees e seteesetse s e s b e ses st eesnsessess | o4setessessessesossesossossessessssessnssetes et eeseetes et s st e Ase e et e et s sed et ee s e aebee b s s et b et et ee st et st enset et et sebsetensessntentansens | sressssessessessnsesntas 56,000

Common Stocks - Industrial and Miscellaneous

00686U 10 4 [ADESA.......ooieeieeeeeeeectee et etes e sesaes sttt sttt en st ssssestenans | avsesaesasnns | ereeren 05/11/2006...... VARIOUS ..ottt ettt ssss s ss s sanes | svsesaesasssansans 86,800.000 | ...covvvrreenee. 2,212,489

02076X 10 2|ALPLHA NATURAL RESOURGCES..........cocossieiirieiseiieieiiesiesiesiessessssessssssssessssssesas | sevessssiens | eeveend 06/12/2006...... VARIOUS ...ttt st ssse s s saens | eveessessnssaens 140,700.000 | ..ccovverrcrneen. 3,465,298

026375 10 5|AMERICAN GREETINGS CORP.........ccooeverrerereeiecteiercese s sesssssseens | svessesannns | evenes 05/01/2006...... CS FIRST BOSTON.......cocurierteicicie sttt sssssessnsns | evsssssssessaeses 92,800.000 | ..ccovrrerrrernee. 2,086,812

036115 10 3[ANN TAYLOR STORES.........cooiirrirneirniieeiieeisesisssisssiesssesssessessssssssssssssessssssssesseses | ssesesessnns | soesens 05/01/2006...... ROBINSON HUMPHREY... ....2,818,298

03937R 10 2|ARCH CHEMICAL, INC. USRS IS 05/24/2006...... VARIOUS........coovererenee. ....2,026,277

099709 10 7|BORDERS GROUP............ OO IRV IO 05/01/2006...... ROBINSON HUMPHREY.... ....3,007,949

109043 10 9|BRIGGS + STRATTON CORP........oooviteeeeeeeeeeesetesestestestsessessesssssessss s ssessssstessesssnes | sesssessesses | senvan 05/03/2006...... VARIOUS ..ottt 2,417,833 Lo

112585 10 4 |BROOKFIELD ASSET MANAGEMENT.........oooovrieeeeeeee et sessessessenes | cosveeseenans | seeeen 05/02/2006...... VARIOUS ..ottt senen 2,930,682 Lo

125137 10 9|CEC ENTERTAINMENT ..ottt ssessesse et ssssssnsans | sessessessn | seevan 05/01/2006...... ROBINSON HUMPHREY.... L.

127055 10 1 [CABOT CORP.......ocoiieeeteeeeeteeesce ettt ssse s sssssssnsnssssans | seessessesans | sessan 05/02/2006...... BAIRD(ROBERT W.).......... L.

12709P 10 3|CABOT MICROELECTRONICS.........cosvirrirrierrirsirssssssseisesssssssssssesssssssssssssssssssnssnss | sessssssnnss | sevenn 05/01/2006...... . . L.

132011 10 7 [CAMBREX CORP........couieeeceiseeteeesetee ettt ses s ssesses s ssssss s ssessssssessesssssans | seessessessne | seevan 05/10/2006...... .124 900.000 |.... L.

140288 10 1|CAPITAL LEASE FUNDING........coccovemriiriseireiineiseeeisee e ensssssssssnens | svsnsssnnens | eeeeed 05/09/2006...... .141,300.000 | .... L.

150602 20 9|CEDAR SHOPPING CENTERS........cocosvmiimrinrierineisssssssssisssesssssesssssssssssesssnssns | svsssssnnens | sveens 05/01/2006...... .155,600.000 | .... L.

161133 10 3|CHARMING SHOPPES..........ooootiieeceteeeetseseeeseesteseesiessessssseesssssessessssseessssssssssssenes | sesssessesnns | sessen 05/19/2006...... .237,600.000 | .... L.

205768 20 3[COMSTOCK RESOURCES.........ccoccomriiiiriiriineisiiseisnesssisessseessssisesssessessisesssessesssns | soeeessnsnns | oeeens 05/23/2006...... L.

219023 10 8[CORN PRODUCTS INTL, ICN.....cccsiierirriteriisiineisesiesssesssesssessessssssssssesssssssssssnsssenss | ssessssnssnns | senens 05/11/2006...... L.

232820 10 O[CYTEC INDUSTRIES.......ccoeireiereretceesieis e ssssesssses s sessesssssssssssssssnens | avessssesins | avensad 05/01/2006...... L.

23330X 10 O|DRS TECHNOLOGIES.........ooooueeeeeeeeeeeeee et eeeseeseeseesses s see s enss s ssesssssessnssnnss | eevessssaens | eeveend 05/15/2006...... L.

297425 10 O[ESTERLINE TECHNOLOGIES CORP. COMMON STK.......coormierrrernrineereiisnniensinnes | weeeeniinns | weeens 05/02/2006...... L.

302941 10 9[FTICONSULTING.......coveeitercteecereiees st sssssses st sssse s sessessssssssssssssssnns | avessssesins | avensad 05/11/2006...... L.

405024 10 0|HAEMONETICS CORPORATION.......cooviirieriieieriesisseississssesssssssssssssssssssssssssssesss | sevsnsssnnss | sevenn 05/01/2006...... L.

418056 10 7|HASBRO, INCORPORATED..........ccocosmiurirriesiieisesississisessssssssssssssssssssssssssssssssssssss | sevsssssnsss | sesean 05/11/2006...... L.

419870 10 O|HAWAIIAN ELECTRIC INDS.......coooveieteeceiicee et sesvessess s ssssessssssssassnss | evesssssesins | avensad 05/01/2006...... L.

465741 10 B[ITRON, INC...oooeeeeeree ettt sss s sns s ssnssnsnsensns | sessssensene | sesen 05/01/2006...... L.

489170 10 O|KENNAMETAL, INC......coooerieeicereieteeeesieeeite et esss s ssssesessesssssesessesensans | aveessssnsins | aveesad 06/13/2006...... . L...

505336 10 7 [LA-Z-BOY, INCi...ooeeeeereeeeteee ettt esassss s sss e ssessssessesenss | avessssesins | avensad 05/02/2006...... BUCKINGHAM RESEARCH... .163 200. 000 L.

63910B 10 2| NAUTILUS, INC....ovrieriereeieieisseeie st ssssssessessesssssssssessessessesssessessessasssesses | sessessassons | sessens 05/11/2006...... VARIOUS.......ccoovverrrrrrinens .149,800.000 |.... L.

66987E 20 6|NOVAGOLD RESOURCES, INC......ccoeeeueieerirereterecese et ssssssesssssssesssssseses | eevessesenses | oevenes 05/01/2006...... TEJAS SECURITIES...... .130,800.000 |.... L.

699462 10 7 |[PAREXEL INTL CORP......oivetieeieetetceeseetes ettt teseesss s ssss s ssssssaessesenss | avessssesins | avensad 05/01/2006...... BLOOMBERG TRADING ...33,900.000 |.... L.

703481 10 1|PATTERSON-UTIENERGY......ccccomuririieimeireieieieiseessisssessssssssessssssssssssssessessssssnsss | avessessnnss | avenes 05/02/2006...... VARIOUS........cooverrrrrnes .100,100.000 |.... L.

758932 10 7|[REGIS CORP......ocoveietieecisetseteteeteeesie sttt sse s ssssssessssess s ssssssssssassans | avessssesins | avensad 05/02/2006...... LONGBOW RESEARCH ...13,100.000 |.... L.

820280 10 5|SHAW GROUP, INC.......overrierinirerinrissssiesssssiessessessessessssssessessesssessessessesssssessessessonsss | ssessessanss | srsenes 05/01/2006...... TEJAS SECURITIES........cooeievrinririeissiesississseeesssssssesssssssssssssssssssssses | sssessessasssessas 80,400.000 L

895927 30 9| TRIARC COS-B.....coooierieiereieisiieiie et sssssssessesssssssssssssssessas | avessessnnes | evsenes 05/10/2006...... JEFFRIES ...ttt sttt ess st ssessessssssnssenss | svsessessasssens 151,300.000 L

902681 10 5[UGI CORP.......ooeotretecetct ettt ssss e s sssaessesenss | avessssesins | avensad 05/02/2006...... LONGBOW RESEARCH .127,100.000 |.... L.

913004 10 7|UNITED STATIONERS, INC.. RSSO IS 05/02/2006...... VARIOUS.........cccrvvne. ...47,500.000 |.... L.

934390 40 2|WARNACO GROUP.........omvtireiirineissiesisissiesississssssssssessssssssssssssssssessssssessesssssesssnssens | avessensanss | evsenes 05/25/2006...... VARIOUS ...ttt ssse st s s ssens | sssessessanssens 137,800.000 L
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SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market

Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
988858 10 B6|ZALE CORP.......ccocoevcrceteteise sttt essss b sstessessss s saesans | svsessesannns | ersenes 06/27/2006...... VARIOUS ..ottt ans 1,185,140
G20045 20 2|CENTRAL EUROPEAN MEDIA..........coeviiiieieieiseie e sesiesssssssessssssesessesses | sessesssssens | seveens 05/11/2006...... BLOOMBERG TRADING... 2,373,062 |....
316191 60 O|Fid Retire MMKT ........couiveiiieieescteessetes sttt sssssss st ssesssssssssesssssenens | svsessennnns | evsenes 05/31/2006...... FIDELITY.......
316464 10 6| Fid ValUE.......coevecereeeeteeee ettt es s sse s s ssessennas | svsessensnnns | ersenes 05/31/2006...... FIDELITY...
316146 10 9| Fid INV Gr BONG......cveiviieiiceierieisiseie et esssssse s ssss e ssessessessennss | svsessessnnns | evsenes 05/31/2006...... FIDELITY...
316389 20 4| Fid GF & INCevvvverveiecieieiee et sssssnnns | aviessenannns | ereenes 05/31/2006...... FIDELITY...
316069 10 3| Fid ASSEE MUI.......couvcirctcicciee ettt s s s sesssstenaas | sveesaesannns | ereenes 05/31/2006...... FIDELITY...
315911 20 6| SPArtan US EQ......ccciueieieerieieieeieie ettt ssesssssses s stesssssesssessssssssesaess | sveessesannns | evenes 05/31/2006...... FIDELITY...
880196 20 9| Templeton FOrBIGN..........ccciurueeiciciccseee ettt sssssesssssenens | svvessensnnns | ersenes 05/31/2006...... FIDELITY...
780905 84 0|ROYCE PENN INV......ociviiieieeiicieeieee ettt tess et ssse s ssessessasssssaens | svvessesannns | eveenes 05/31/2006...... FIDELITY...
197199 80 5|Columbia ACOM USA...........oieiecieieiete ettt ettt s s sessaenas | seessessessns | seesan 05/31/2006...... FIDELITY...
31617R 30 8 |Freedom INCOME..........ccoeiviveieciieiieese ettt b bbb sssstnnns | evsessessanss | evaeres 05/31/2006...... FIDELITY.
31617R 50 6 |Freedom 2010.........ccuevcvcieieiiciieie ettt st st ssss s ssssesaens | svsessessanss | eveenes 05/31/2006...... FIDELITY.
31617R 60 5|Freedom 2020............ccoueueverereeeieieieeese e e sessse s s sssssesssss s s s sesssessenssnsanns | svsessessnnss | everes 05/31/2006...... FIDELITY...
86335K 10 0|Strong Opportunity.. v [ 05/31/2006...... FIDELITY...
31617R 70 4 |Freedom 2030.........cceievcieieiieiieie et sess e sssssasssss s st s ssssssssessssssnssens | svsessessanss | eveenes 05/31/2006...... FIDELITY.
015570 20 3| Alger Midcap GIOWHN...........cccovuevuieeeeeeeecteeteeee et saestes s seesaesssssess s ssessessensnens | eveessenannss | eveenes 05/31/2006...... FIDELITY. 2,098.763
701769 10 1| Parnassus EQUILY........ccoouuevueieieeeieieiiesesie et sessesses s stesse s ssesssssesssaess | svvessesannss | evenes 05/31/2006...... FIDELITY... ....405.921
880199 10 4| Templeton GrOWN.........c.ccceveveeviieieieiesieeiese et sessssssessssessesssesens | avessenenns | 200enr05/31/2008..... FIDELITY... .3,258.350 | ...
315792 10 1|Freedom 2040.......cccvumeeeiereerieirereeeeseieseeeneneae FIDELITY. .7,882.664 | ...
6899999. Total - Common Stocks - Industrial & Miscellaneous.. .
7299997. Total - Common Stocks - Part 3.........cccoeevnnnnnae
7299999. Total - Common Stocks...................
7399999. Total - Preferred and Common Stocks........
7499999, Total - Bonds, Preferred and Common Stocks

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues
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SCHEDULE D - PART 4
Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Dlsposed of by the Company During the Current Quarter

1 2 3 4 7 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1" 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B.J/A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)

Bonds - U.S. Government

912828 EE 6|U.S. TREASURY NOTES....
912828 EG 1|U.S. TREASURY NOTES
912828 FD 7|U.S. TREASURY NOTES....

... | .05/18/2006 | CITIGROUP GLOBAL.. | 9,401,953 |........ 10,000,000 9,800,000 |......... 9,800,257 6,379
.| .04/27/2006 | BEAR STEARNS. .65,179,063 8,000,000 66,417,457 | ..oovovvvvvvivaaes | e 101,080 |....

.1.05/01/2006 [ SECURITY CALLED BY ISSUE] .. 3,000,000 32,908,867

B IR 9,806,635 |.....oovrrrrirras | e (404,682) | .....(404,682) | ....326,381 |08/15/2015 | 1FE......
6,518,537 .(1,339,474) | ..(1,339,474) | 1,654,035 |09/15/2010 | 1FE......
........ 4,372 |04/30/2011 | 1FE......

0399999. Total - Bonds - U.S. GOVEIMMENt.........coovueivervvssriirisssiiis s | e 107,489,883 | ...... 111,000,000 | ...... 109,103,906 | ...... 109,126,581 | ..oovvvend 0 1,984,788 | ...... XXX..... | .XXX...

G03

Bonds - Special Revenue and Special A nt

3128K1 PL 9|FHLMC FGA41327. ...|.06/01/2006 | MBS PAYDOWN.. . 379,353 | ..o | eerreeernnenn(195) | v | e (195) | v | 379198 | i | e | v (/[ 5,443 |12/01/2035 | 1FE......
3128K1 QJ 3|FHLMC FGA41357. ...| .05/05/2006 | VARIOUS e[ 9,914,954 | .......40,245,500 | ........ 40,245,893 | ..oooovvvrrncins | ereerene(15,275) | covevevvviinne | eaeeeene(15,275) | v | 00002.40,230,618 | oo | +....(580,356) | ... (580,356) | ....663,044 |12/01/2035 | 1FE......
3128K1 ZM 6|FHLMC FGA41648. ...|.06/01/2006 | MBS PAYDOWN........ccccocormneens 3,356,630 3,359,983 10/01/2035 | 1FE......
3128K3 7J 0|FHLMC FGA43597. ...|.06/01/2006 | MBS PAYDOWN.. 384,829 384,753 02/01/2036 | 1FE......
3128M1 AL 3|FHLMC FGG11911 ...|.06/01/2006 | MBS PAYDOWN........ccccooormneenr 6,772,745 6,636,232 6,770,040 12/01/2020 | 1FE......
3128MJ DE 7|FHLMC FGG08100. ...|.06/01/2006 | MBS PAYDOWN 1,233,277 1,221,618 ..1,232,988 11/01/2035 | 1FE......
31336W AM 1|FHLMC FGG11813. ...|.06/01/2006 | MBS PAYDOWN 1,403,939 | .........1,389,241 | ..........1,403,003 B I 1,403,939 |.... 05/01/2020 | 1FE......
31336W AU 3|FHLMC FGG11820. ...|.06/01/2006 | MBS PAYDOWN.. 2,522,223 2,522,223 2,533,258 2,523,185 2,522,223 |.. 10/01/2020 | 1FE......
31336W BT 5|FHLMC FGG11851 ...|.06/01/2006 | MBS PAYDOWN.. o00enn3,637,567 3,637,567 3,664,280 3,639,405 3,637,567 |.. 09/01/2020 | 1FE......
31396C 3C 2|FHLMC FHRR R003 AG. ...|.05/15/2006 | VARIOUS [ IO 9,153,575 | ......... 9,332,469 | .......... 9,232,583 | .......... 9,231,293 | ..o . vooe | e TABT | [ e 9,238,451 | ..ovvvereenne veernr(84,876) | ....... (84876) ....130,524 |09/01/2013 | 1FE......
31396H AN 9|FHLMC FHRR R005 ...|.05/16/2006 | VARIOUS B — 34,227,155 | ........ 34,736,077 34512,774 | ........ 34,512,227 8,294 I 8994 I 34,520,521 | ..cooovrrrereens | (293,365) | ..... (293,365) | ....478,956 |12/15/2018 | 1FE......
31396J SK 2|FHLMC FHRR R006 AK.. ...|.05/15/2006 | VARIOUS. 9,898,204 |. 0,000,000 19,965,234 9,965,234 550 I 550 i) 008,965,784 | ..o | 1.nn . (67,580) | ... (67,580) | ...... 73,143 [12/15/2018 | 1FE......
31396N PF 7|FHLMC FHRR R0007 ...| .06/20/2006 | VARIOUS OO (O 59,601,179 | ........ 60,000,000 | ........60,021,289 | ........ 60,021,289 | ..o | cerrreeeens (X710 N IR I [P 710} R IO 60,018,449 | .....cocovereenr | . (417,270) | ..... (417270) ....505,941 | 11/01/2014 | 1FE......
31396H AN 9 |FHLMC FHRR R005 ..|.04/12/2006 | STATE STREET BANK.... B — 22,165,733 | ........ 22,430,210 | ........ 22,321,564 22,321,564 | .. 12/15/2018 | 1FE......
31396J SK 2|FHLMC FHRR R006 AK.. .|.05/11/2006 | STATE STREET BANK . 21,259,745 |. 1,454,983 21,380,394 | ..o | onsenennnnnnnnnnes | onsnersssnessnnnens | ossnessensssnnees | snesseesssnnesnns0 | oomnessssnesnnnes | seseeee 21,380,394 |.... . 12/15/2018 | 1FE......
3199999. Total - Bonds - Special Revenue&Assessment.. ...................... 215,646,261 | ...... 217,559,101 | ...... 217,291,302 73,668,646 | ..ccoooccooenen0 | oo (4418) | 0 [ (4418) [0 [ 217,366,189 | .... .(1,443,447) | ..(1,443,447) 2164976 ...... XXX..... | .XXX...
Bonds - Industrial and Miscellaneous

00130H BC 8|AES CORP SRNTS........cooovuemrreermmrernneens ...|:06/22/12006 | CS FIRST BOSTON.......coovvenes | coveermreemeernneeennees 5,038 5,000 5,386 |.. ((C72) ) I— (7)) — 319 [03/01/2014 | 4FE......
001706 AB 6|ASSOC MATERIALS .|.06/14/2006 |CS FIRST BOSTON................. . 5,650 10,000 8,142 |.. (2,492) | ......... (PRI V)| S— 03/01/2014 |5FE......

.|.05/02/2006 | SECURITY CALLED BY ISSUE| B [ LESSHUK T

00506T AA 3|ACTIVANT SOLUTION . 195,039 06/15/2011 | 4FE......
00506T AB 1|ACTIVANT SOLUTION.... ... |.06/02/2006 | SECURITY CALLED BY ISSUE 30,000 30,000 |.. 04/01/2010 | 4FE......
008190 AH 3 |AFFILIATED COMPUTER SVCS. ... | .04/28/2006 | GOLDMAN SACHS AND COMH ISR I 522,162 580,000 520,286 | .. 06/01/2015 | 3FE......
010392 EB 0|ALABAMA POWER COMPANY... .|.04/05/2006 | BEAR STEARNS v [ e [ 6,984,670 7,000,000 12/01/2022 | 1FE......

.|.05/11/2006 | BEAR STEARNS.

010392 EH 7|ALABAMA POWER COMPAN . .13,385,120 |. 4,000,000 05/01/2008 | 1FE......
01958X AS 6 |ALLIED WASTE NORTH AMERICA COR|...|.05/18/2006 | SECURITY CALLED BY ISSUE 392,873 375,000 390,838 04/01/2008 | 4FE......
03073E AC 9|AMERISOURCEBERGEN...........ccoummrvvvnens ...|.06/02/2006 | UBS SECURITIES B I 156,714 | ........... 160,000 159,213 09/15/2012 | 2FE......

03073E AE 5|AMERISOURCEBERGEN... ... .06/02/2006 | PARIBAS...... . 114,426 09/15/2015 | 2FE......
031042 AC 8|AMES TRUE TEMPER.... ... | .06/04/2006 | CS FIRST BOSTON.......cccoovvues [ crvvvrvmmrrvvirrnnnniiicinns [ cineernnnnn 226,550 | .............230,000 | ............218,788 | ............. 216,200 01/15/2012 | 5FE......
031652 AW 0 |AMKOR TECHNOLOGIES... ... | .06/08/2006 | J.P.MORGAN 30,000 06/01/2016 | 5FE......
053773 AA 5|AVIS BUDGET CAR RENTAL.. ... .06/17/2006 | KBC FINANCIAL.. 10,000 05/15/2014 | 3FE......
053773 AB 3 |AVIS BUDGET CAR RENTAL.. ... .06/16/2006 | VARIOUS 80,575 05/15/2016 | 3FE......
12613X CN 9| CNH 2005-A A2 ..|...|.06/15/2006 | MBS PAYDOWN.. e | o 1,136,641 ... 1,136,641 1,136,627 1,136,132 09/15/2007 | 1FE......
126408 BR 3|CSX CORP CORPORATE.... |...|.04/18/2006 | BEAR STEARNS...........cccco0ueee. . B [ 15,792,485 | ........15,500,000 | ........15,943,075 | ........ 15,937,939 15,904,577 | ..o | e (112,002) | .....(112,092) | ....500,521 | 10/15/2008 | 2FE......
17275R AB 8|CISCO SYSTEMS... ...|.05/01/2006 | MERRILL LYNCH CAPITAL MA .. ..14,844,900 | ........15,000,000 | ........14,971,350 | ....... 14,971,350 4971125 | oo | e (126,225) | .....(126,225) | ....157,500 |02/22/2011 | 1FE......
210805 DL 8|CONTLPA.... ... .06/22/2006 | VARIOUS. ..453,249 410,313 ..428,190 |.. 25,059 25,059 |..... 17,147 | 06/15/2011 | 4FE......
210805 DM 6| CONTINENTAL AIRLINES, IN ... | .06/01/2006 25,000 23,933 . . 24417 |.. 12/01/2006 | 4FE......
23326B AB 0 |DI FINANCE/DYNCORP ... | .06/08/2006 | SECURITY CALLED BYISSUE 41,994 T, 281 [ [ s 49,275 02/15/2013 | 5FE......
23383V CG 3 |DCAT 2004-AA3.... ... | .06/08/2006 | MBS PAYDOWN 5,891,182 5,938,195 |.... 12/08/2007 | 1FE......
244243 BL 4|JDOT 2005-A A2 .|.06/15/2006 | MBS PAYDOWN.. 11,969,627 12/15/2007 | 1FE......

.|.05/10/2006 | CS FIRST BOSTON

B I 172,790 |.... (5,740) | ......... (5,740) | ...... 10,427 |02/15/2012 | 4FE......

26816L AG 7 |DYNEGY HOLDINGS, INC.. ...[.06/10/2006 | CS FIRST BOSTON.......coooervues [ crverrmnmniiviinscriiniinns [ covvvvivnnens 167,050
281023 AL 5|EDISON MISSION ENERGY........ccocoovmmnrns ... {.06/01/2006 | KBC FINANCIAL. SSUTSTTORORN I 94,738 95,000 |.. (VLGR) ) I— (V2K 06/15/2013 | 4FE......
305915 AD 2|FALC .|.05/25/2006 | BARCLAY CAPITAL. 4,565,800 4,849,233 | ..o | e (283,433) | .....(283,433) | ....134,375 | 06/01/2015 | 2FE......

ON U ND WO OO WWOWOU O®OU © DO W W

...129,629 |....

33938E AJ 6|FLEXTRONICS, INTL.. .|.06/26/2006 | VARIOUS..... ] Y I . 117,863

....... (11,766) | ......(11,766) | .......5,056 | 05/15/2013 | 3FE......
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345370 BZ 2|FORD MTR CO DEL.... ...|.06/30/2006 | DEUTSCHE BANK SECURITIE| .. 39,409 | ..ooovorrivernns [ eereennn(1,322) | o (1,322) | ....... 3,263 |02/01/2029 | 3FE......
36228C WU 3| GSMS 2006-GG6 A2 ...| .06/27/2006 | GREENWICH CAPITAL... 20,092,905 ....364,008 |04/01/2011 | 1FE......
36292R AD 3 |GSALT 2003-1 A4.... ...| .06/15/2006 800,967 |.. 8,991 |06/15/2010 | 1FE......
370425 SE 1|GENERAL MOTORS ACCEPTANCE.. ...|.06/28/2006 | CITIGROUP GLOBAL.. 51,918 |.. ceen3,204 | 08/28/2012 | 3FE.....
37247X AC 6| GENWORTH GLOBAL........cccosvrveres ...|.06/02/2006 | BEAR STEARNS.........ccccommmeee | corrrrmmmrmnnneinnernnnnes | 009,840,900 | ........10,000,000 | ..........9,971,900 |..........9,971,900 | ..ovvrvemmrrrnnce | o236 [ | o236 [ e [ e 9,972,136 ....105,347 |03/15/2011 | 1FE......
373298 BE 7|GEORGIA-PACIFIC ...| .06/16/2006 221,298 | .o | e 1,827 | 001,827 ] 11,060 |12/01/2011 | 4FE......
373298 BM 9| GEORGIA-PACIFIC CORP.. ... | .06/15/2006 30,521 [ oo [ eeennn(1,346) | ... (1,346) | ... 1,187 [06/15/2015 | 4FE......
38143U BE 0|GOLDMAN SACHS ...|.04/13/2006 | MERRILL LYNCH CAPITAL MA 11,737,471 ....186,000 |06/15/2010 | 1FE......
396789 LG 2| GREENWICH CAP FUND CORP ...| .06/14/2006 | GREENWICH CAPITAL... 40,168,727 | ...coovvvrcreene | -(892,164) | ..... (892,164) | 1,125,740 |11/01/2010 | 1FE......
41283A BR 9|HDMOT 2005-1 A1 ...| .06/15/2006 07/15/2009 | 1FE......
420029 AF 7 |HAWAIIAN TELCOM... ...| .04/07/2006 05/01/2015 | 5FE......
431318 AF 1 |HILCORP ENERGY......ccoooonmmrermrrerrnnenr ...|.06/23/2006 | VARIOUS.........cocoorreerrrrrrnenens 06/01/2016 |4FE......
45820E AB 8|INTEL SAT... ...| .06/22/2006 | DEUTSCHE BANK SECURITIE| .. 04/15/2012 | 5FE......
459745 FR 1 |INTERNATIONAL LEASE FINANCE ...|.04/10/2006 | MERRILL LYNCH CAPITAL MA .. 09/15/2012 | 1FE......
46262E AA 3 |IPAYMENT, INC ...| .05/04/2006 | BANK OF AMERICA. 05/15/2014 |5FE......
46489N AD 4 |ISPAT INLAND ULC .1.06/01/2006 [ VARIOUS..........oovvremrrermerrerannes [ rvnerimnsnenneeeinsnennnne | eeevrnneeenn 234,794 | 100i.210,000 | .....e... 245,438 | 243,996 | oo | cvvereeene(1,.325) | v | evveeireenn(1,325) | o [ s 04/01/2014 | 2FE......
46625H DF 4 |JP MORGAN CHASE CO.... ...| .05/16/2006 | BARCLAY CAPITAL. . 10/01/2015 | 1FE......
48666K AM 1 ...|.06/21/2006 | MERRILL LYNCH CAPITAL MA .. ...123,319 06/15/2015 | 3FE......
492386 AT 4 |KERR MCGEE CORP.. ...| .05/09/2006 | BANK OF AMERICA. ..132,085 |.... 09/15/2031 | 3FE......
50075N AM 6 | KRAFT INC ... | .05/24/2006 16,036,632 | .... 11/12/2009 | 1FE......
513075 AG 6|LAMAR MEDIA CORP. ...| .06/02/2006 | CS FIRST BOSTON. ...158,934 01/01/2013 |4FE......
52517P XT 3|LEHMEN BROTHERS HOLDING ...| .04/13/2006 6,252,825 |.... 11/10/2009 | 1FE......
52736R AT 9|LEVISTRAUSS & CO.. ...| 05/09/2006 69,148 |.. 04/01/2012 |4FE......
59018Y UH 2|MERRILL LYNCH ... | 04/04/2006 09/10/2009 | 1FE......
61746S BR 9|MORGAN STANLEY. ...|.05/16/2006 | MERRILL LYNCH CAPITAL MA .. 10/15/2015 | 1FE......
620076 AU 3|MOTOROLA, INC.... ...|.05/18/2006 | MERRILL LYNCH CAPITAL MA .......cooonvvvrnrrerrener | 0002.9,889,900 | ........10,000,000 | ........10,007,429 | .......10,006,143 | ...coooorrrrrcrmnce | cerrrrance(1,168) [ o | e (1,168) [ s | 1000.10,004,975 | oo | 1(115,075) | ... 11/16/2007 | 2FE......
629360 AA 6|NATIONAL PIZZA.... ...|.04/26/2006 | MERRILL LYNCH CAPITAL MA .. 05/01/2014 |4FE......
640204 AE 3|NEIMAN MARCUS GROUP. ... | .04/06/2006 | CS FIRST BOSTON 10/15/2015 | 4FE......
651715 AD 6|NEWPAGE CORP... ...|.06/20/2006 | CS FIRST BOSTON.......coovvenee | cereermmrremmmmernnresnnnes | eornerennsnn 98,913 | iiiii00095,000 | o0 100,463 | o0 100,463 | oo | eevvveeeeene(184) [ | e (184) [ [ e 05/01/2012 | 5FE......
656559 BG 5|NORTEK, INC.. ...| .06/27/2006 09/01/2014 |5FE......
675007 AE 8| OCEAN RIG NORWA ... | .04/04/2006 | J.P.MORGAN.........ccooooommmrirnnne | vrrrrmmrrmmnrerineriirnnnes | eorreneerns 127,500 | iiire000120,000 | ooiire0e122,550 | 122,451 | o | eeerneiinene(89) [ o [ e (89) [ o [ e 07/01/2013 |4FE......
708160 BS 4|JC PENNEY CO ...|.06/01/2006 | CS FIRST BOSTON 04/01/2037 | 2FE......
749121 BR 9|QWEST COMMUNICATIONS.. ...|.06/01/2006 | J.P.MORGAN.........cccocoemmmrcrunne | cerrrmmrrcmmmmerinnnecrnnnes | wrneneerne 170,000 | i 170,000 | oo 170,850 | oo 170,846 | oo | e (B0) [ o | e (B0) [ s | e 02/15/2014 |4FE......
755267 AC 5|READER'S DIGEST ASSOC ...| .05/31/2006 03/01/2011 | 3FE......
786514 BL 2|SAFEWAY, INC ...| .05/11/2006 08/16/2010 | 2FE......
816196 AJ 8|SELECT MEDICAL CORP. ...| .04/11/2006 02/01/2015 |4FE......
81725W AA 1|SENSATA TECHNOLOGIES ...| .04/21/2006 05/01/2014 |4FE......
817565 BD 5|SERVICE CORP INTL 144A... ... | .05/16/2006 06/15/2017 | 3FE......
829226 AM 1| SINCLAIR BROAD... ...| .06/21/2006 | BANK OF AMERICA. 03/15/2012 |4FE......
852060 AG 7 ...| .06/02/2006 05/01/2019 | 2FE......
86787G AD 4 ...| .06/28/2006 01/17/2017 |1FE......
87264Q AM 2 ...| .06/15/2006 02/15/2013 | 3FE......
87316Y AA 9|TXU CORP ...| .05/15/2006 11/15/2011 | 1FE......
880779 AS 2|TEREX CORP ...| .06/16/2006 01/15/2014 |4FE......
893647 AG 2| TRANSDIGM CO. ... | .06/26/2006 SECURITYCALLED BYISSUE . 07/15/2011 |4FE......
902153 AA 3| TYCO, INTL ...|.06/20/2006 [ A.G. EDWARDS.........cccccnmmermmuer | verrmrnrineriveniinninne | vennennn 7,099,555 | ..........7,205,000 | ..........7,135,328 | .........7,138,939 | .ovvoirvvirvvns | crreeeenn 1178 | e | 2178 | i | s 7,160,117 06/15/2007 | 2FE......
903278 BT 5|USAOT 2005-1 A2 ...| .04/03/2006 | SECURITY CALLED BY ISSUE| . 09/15/2007 |1FE......
90347X AB 6|UCARFINANCE INC... .|.06/27/2006 | CS FIRST BOSTON 225,163 |.. 02/15/2012 | 4FE......
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91913Y AC 4|VALERO ENERGY ...|.05/11/2006 | A.G. EDWARDS B 8,367,923 8,335,000 8,455,357 8,449,708 | ...oovvvvvvvrrnnne | e 32,522) | oo | eereenn(32,522) [ o [ e 8,417,185 | ..o ...299,221 | 04/15/2007 | 2FE......
92336G AA 4|VERASUN ENERGY CORP ...|.05/01/2006 | LEHMAN BROTHERS.. 224,700 210,000 208,701 208,711 | .o | 0000 15,989 | ... 15,989 | ........ 7,661 |12/15/2012 |4FE......
92839U AB 3|VISTEON CORP...... ...|.06/14/2006 | CS FIRST BOSTON. 444125 ..475,000 , 449246 | | e (5,121) | e (B121) | 34,616 |08/01/2010 | 4FE......
928665 AL 2|VWALT 2005-A A2... ... | .04/05/2006 | BEAR STEARNS, 2,052,699 2,060,426 2,062,319 . 2,060,364 | ....coovvvrrerens | crrrrnnnn(7,665) | ovvneen(7,665) | ... 22,161 |04/20/2007 |1FE......
92926T AA 2|WDAC SUBSIDIARY... ...|.06/30/2006 | J.P.MORGAN OO I 246,550 | ............. 250,000 240,806 343 B I 241,149 | .o | 05,401 | 5,401 | 12,272 |12/01/2014 | 5FE......
96683M AS 2| WHOLE AUTO LOAN TRUST20031A3C ... | .04/05/2006 | BEAR STEARNS, B 2,634,138 2,632,179 5,834 | oo | eereeennn,834 | i | 20000000 2,638,013 | i | 1000 (3,876) | ... (3,876) | ... 18,141 |07/15/2006 | 1FE......
970628 AA 1|WESTF 2005 1A A1 ...|.06/15/2006 | MBS PAYDOWN.. 134,615 134,239 376 . . SRR | N IO 3,342 | 06/15/2030 | 2FE......
125568 AB 1| CIT GROUP CANADA. F 1.04/24/2006 | BEAR STEARNS........coocovsvrens | covnnniinnnrsssninsnnens | oo 14,483,250 | ........15,000,000 | ........14,520,000 | ........ 14,520,000 5,530 | cornrrinnrrnnns | e 5,530 | i | s 14 525,530 |.... . ) [ (42,280) | ....376,896 |07/01/2010 | 1FE......
4599999. Total - Bonds - Industrial & MISCEIIANEOUS. .. ......rvwrrrrerirreaseisserssssessssssess s ssesss s ssesss st ssnssssesssssssssssssnes | ceeoas 288,272,339 | ...... 295,987,156 | .....293,441,344 | ...... 293,296,721 | ...... 147111 | .. 137,323 | o0 | 1284434 |0 293,581,149 | .... (5308814) ..(5,308,814) | 6,959,259 | ...... XXX..... | .XXX...
6099997. TOtal = BONAS = PAM 4.t | e 611,408,483 | ...... 624,546,257 | .....619,836,552 | ...... 576,091,948 | ...... 147,111 240,364 | .....occoon0 | 387,475 |0 [ 620,181,377 ..(8,496,417) | ..(8,496,417) [11,109,023 | ...... XXX..... [ .XXX...
6099999. TOI = BONGS... ettt | e 611,408,483 | ...... 624,546,257 | .....619,836,552 | ...... 576,091,948 | ...... 147111 | ... 240,364 | .....occoo0 | ....387475 |0 | e 620,181,377 ..(8,496,417) | ..(8,496,417) [11,109,023 | ...... XXX..... | .XXX...
Common Stocks - Industrial and Miscellaneous
036115 10 3|ANN TAYLOR STORES. ...|:06/30/2006 | VARIOUS.........oocoorereerrrrrmrrions | ceverreenns 8,900.000 336,683 336,683 | ..
219023 10 8|CORN PRODUCTS INTL, ICN. ...| .06/30/2006 ...7,800.000 217,612
505336 10 7|LA-Z-BOY, INC.... ... | 06/26/2006 .17,400.000 273,756
316191 60 0|Fid Retire MMKT.. .| :05/31/2006 | FIDELITY ....ovooverrrreernmneirnneeens | cererrees 37,032.100
316464 10 6|Fid Value ...|.05/31/2006 | FIDELITY. 100.369
315911 20 6| Spartan US Eq. ...|.05/31/2006 | FIDELITY. 40.107
880196 20 9| Templeton Foreign... ...|.05/31/2006 | FIDELITY. 1,465.198
197199 80 5 |Columbia Acorn USA... ...|.05/31/2006 |FIDELITY. 3,572.705
86335K 10 0| Strong Opportunity... ...|.05/31/2006 |FIDELITY. 2,768.839
015570 20 3|Alger Midcap Growth ...|.05/31/2006 |FIDELITY. 8,641.169
68002Q 31 3| Oldmut BH Value Z ..|.05/31/2006 | FIDELITY. 1,291.366
880199 10 4| Templeton Growth... .|.05/31/2006 | FIDELITY. 1,830.748
6899999. Total - Common Stocks IndustnaI&MlsceIIaneous ................ 828,051 | .oooveveveae0 | o0 e 0 | o0 0 1,330,680
7299997. Total - CommON StOCKS = PArt 4...........o.oveeereeeeeeeeeeeeeeeeeeee e neneeneas 828,051 .1,330,680
7299999. TOtal - COMMON SHOCKS. ...ttt sees sttt ettt 828,051 | o0 [ o0 | 0 0 |0
7399999, Total - Preferred and Common StOCKS...............cvueveevreeeeerernrereceiereeresreniinnas 828,051 | .ooveveveae0 | o0 e | 0 0
7499999. Total - Bonds, Preferred and COMMON SLOCKS.............vevereeerrrerireeinecernneenseeenseeesneesssneessseessnneesssnssssneesnensesnneees | 000 ®12,777,841 | XXX | ...621,167,232 | ...... 576,919,999 | .....147,111 | .......240,364 | ...............0 | ......387 475 | .ccoe.0 | .o ..(8,471,526) | ..(8,471,526) |11,109,023 | .....XXX.....

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE
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Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date |  First Month | Second Month | Third Month *

Open Depositories

COMEIICA ....vvvvveveveveeieeree e Detroit, MIChIGaN........cc.ccvereeies | ovverieiieis [eveieieeiieis | eeresessessessesenss | evvesvessessisssssesies | avveseens 845,744 | ...(10,999,503) | ....28,405,496 | XXX
Bank One........c.oevvruenrenineieeiese e Detroit, Michigan .(51,719,774) | ...(65,839,255) | ...(48,601,994) | XXX
LaSalle Bank Midwest N.A..........ccocoeveernnae Troy Michigan ...13,739,284 | ....56,031,570 | ....35,633,229 | XXX
First Independence.......... .. Detroit, Michigan XXX
Health One Credit Union. ... Detroit, Michigan.... XXX
Northern Michigan Bank.. .. Marquette, Michigan...... XXX
Wachovia Bark............... ... Charlotte, North Carolina... XXX
LaSalle Bank Midwest N.A.........ccccovvene. ... Troy Michigan........ XXX
Federal Home Loan Bank of Indianapolis...... Indianapolis, Indiana...... . XXX
First Union Bank .. Charlotte, North Caroling............ | ceeeereeeees [evvveerieieees | eeereeenieeeieeisns ..(58,397,177) | ...(41,056,314) | ...(61,757,796) | XXX
Fifth Third Bank..........ccccccecveec. .. Southfield, Michigan...... , .1..102,524,149 | ....96,319,582 | ....20,485,072 | XXX
0199999. Total Open DepoSHtOries. ......cvurrereisresreesessieersersareasenas 765,163 ...(58,868,317) | ...(66,901,168) | ...(95,597,575) | XXX
0399999. Total Cash on Deposit.... 765,163 | ... ...(58,868,317) | ...(66,901,168) | ...(95,597,575) | XXX
0499999, Cash in Company's Office... . L . XXX R R PR [ e 12,165 | ........... 12,165 | XXX
0599999, TOtAl CASN.......cecereeieieeceeeieitece ettt seenees XXX [ XXX | e 765,163 | .ovoeerrrereenn 0 | ...(58,856,152)| ...(66,889,003)| ...(95,585,410) | XXX
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Statement as of June 30, 2006 of the BLUE CROSS BLUE SHIELD OF MICHIGAN

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned at End of Current Quarter

1 2 3 4 5 6 7 8 9
CUSIP Date Rate of Maturity Book/Adjusted Amount of Interest Gross Investment
Identification Description Code Acquired Interest Date Carrying Value Due & Accrued Income
Cash Equivalents
26440A P4 B|DTE ENERGY CO...oovoreiiciieriseseteiestss sttt sttt s s ssnsnns | essesaas 06/29/2006 | .....covevrerrerierinrinnnnns 5400 | i, 07/19/2006 19,946,000
85462A WH 8| ST. JUDE MEDICAL........coomierierieciereeiseieseiiessese st ssssssssss sttt ss st sttt sttt enins | abseninns ..06/29/2006 | . 0719/2006............... L14,011714 L
998001 23 2|CINERGY CORP......cooviieierieie ettt sb s bbb s s nssnsaens | erienans ..06/29/2006 | .....ccooevvvrierierierirnnnn 5410 | 07/12/2006 | .... 49,917,347 ...
99S001 42 2| TIGER PEG CAP CORP.......oitiiieirecirritee sttt sttt sss sttt s st sss st st ssansssnnsns | ansessans ..06/30/2006 | . ....07/19/2006 | .... ...24,933125 | ...
99S001 68 7| VERIZON COMMUNICATIONS........cooeiteieteeisesete ettt bbbttt s sbensssans | evaenans ..06/30/2006 | . . ....07/26/2006 |.... ...39,851,389 |...
995001 96 8| DAIMLER CHRYSLER.......ouiiiiiieiisisissessesscesssesssssaesssssssssssnssnssssssssssssessnssssssnssnsasssnsnsssnssnssssasessnssnssnsnssnsansansas | snssnsans | esssessessnes 06/30/2006 | ....oooovinniirnieennenen D410 [ 07/26/2006 65,846,583
0199999. TORAIS. ... vttt ettt ettt ettt et ees st es s s s e bs e es s st st e st st eeses s ee s ses s st s Rse Rt e see s sk ees s sestessentsesessestestessestesses | e4istisssestststissistintsostastassaeetestes s et Rt et sttt ees b st st st ee s st st st e st ententententaententensantanes | bestessississsessistnsnntantas 214,506,158
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