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GENERAL FUND, GENERAL PURPOSE
Fiscal Year 2012
Projected Revenues and Expenditures
Qctober 31, 2011
{$ in millions)

FISCAL
2012
[Beginning Balance, October 1, 2011 $ 2424} 1
Revenues, Current Law:
Current Year GF/GP Revenues, May 2011 Consensus Estimate $ 7,651.0
Revenue Adjustments:
Revenue Sharing adjusiments (May 2011 Consensus) $ 622.5
Other revenue adjustments 3 20.0
Tax Amnesty (PA 198 of 2010) $ (49.8)
Unclaimed Property Reforms (PA 187 of 2010) S 35.0
Liguor Reforms (PA 175 of 2010) 3 9.1
Use Tax on Medicaid managed care (PA 141 of 2011) $ 2011
Northville Sale - balloon payment 10/14/2011 $ 6.5
Tax Reform Plan (PA 38, 39 and 40 of 2011) $ 154.7
Subtotal Additional Revenue Adjustments $ 999.1
Total FY Resources Available For Expenditure GF/GP 8,892.2
Expenditures, Current Law:
FY 2012 Enacted with Vetoes 3 8,697.5
Supplemental Requests (letters 2012-1 through 2012-5) 3 168.8
Total Expenditures Projected $ B8,868.4
[Projected Ending Balance, September 30, 2012 $ 258 |

! This report does not reflect final revenue and expenditure data for the fiscal year ending September 30, 2011, Final year-end
activity will be reflected in the fiscal year 2011 Comprehensive Annual Financial Report which, by law, must be issued on or before

March 31, 2012,




OFFICIAL BALANCE SHEET

SCHOOL AID.FUND
Fiscal Year 2012
Projected Revenues and Expenditures
October 31, 2011

($ in millions)
FISCAL
\ 2012
[Beginning Balance, October 1, 2011 $ 645,9 |
Revenues, Current Law:
Current Year School Ald Fund Revenues, May 2011 Consensus $ 10,645.4
Additional Revenue Adjustments:

Treasury Reforms ' $ 2.3
Tax Amnesty (PA 198 of 2010) $ (11.2)

Enhanced Liguor Revenues 3 0.9

General Fund Subsidy $ 118.6

Federal Aid 3 1,653.3

Subtotal Additional Revenue Adjustments $ 1,763.9

Total FY Resources Available for Expenditure SAF $ 13,055.2

Expenditures, Current Law:

Public Act 82 of 2011 - School Aid $ 12,6591

Public Act 62 of 2011 - Community Colleges $ 195.9

Public Act 62 of 2011 - Universities 3 200.0

Adjusted Appropriations $ 13,055.0
Erojected School Aid Fund Ending Balance September 30, 2012 $ O.ﬂ

' This report doas not reflect final revenue and expenditure data for the fiscal year ending

Septernber 30, 2011. Final year-end activity will be reflected in the fiscal year 2011

Comprehensive Annual Financial Report which, by faw, must be issued on or before March 31,2012,

1




SUMMARY OF EXPENDITURES AND ENCUMBRANCES

FISCAL YEAR 2011

GENERAL FUND GROSS

October 31, 2011
($ IN MILLIONS)

FISCAL YEAR 2012

Exp & Enc Exp & Enc Fiscal Year Exec. Orders Exp & Enc Exp & Enc
October Yr-to-date End DEPARTMENT Initial and Supplem, October Yr-to-date
2010 FY 2010 SEP 30, 2011 Approp Approp.* 2011 2011
3.8 3.8 60.2 |Agriculture and Rural Development 69.9 0.0 2.9 29
341 3.1 62.9 |Atterney General 73.6 0.0 3.2 3.2
19.4 194 235.3 |Capital Outlay** 2791 4.0 39.1 391
0.6 0.6 11.5 | Civil Rights 13.7 0.0 0.5 0.5
164.8 164.8 1,865.2 [Colleges & Universities 1,250.3 0.0 104.9 104.9
1,048.9 1,048.9 14,302.1 | Community Health 14,154.6 333.0 1,000.8 1,000.8
151.4 151.4 1,834.9 |Corrections 1,915.2 0.0 150.1 150.1
5.1 51 105.2  |Education 117.3 0.0 4.3 4.3
2.9 2.9 160.5 |Environmental Quality 334.0 0.0 5.3 5.3
0.2 0.2 4.5 [Executive Office 4.4 0.0 0.3 0.3
539.4 539.4 6,200.1 |Human Services 6,793.4 0.0 502.1 502.1
6.5 6.5 231.2  Judiciary 257.0 0.1 6.3 6.3
0.8 0.8 16.7 |Legislative Auditor General 15.6 0.0 0.8 0.8
- 8.5 8.5 96.4 [Legisiature 100.3 0.0 7.2 7.2
85.8 85.8 802.0 |Licensing and Regulatory Affairs 568.2 84.6 16.0 18.0
11.4 114 120.9  |Military Affairs 129.2 0.0 7.8 7.8
1.2 1.2 58.4 |Natural Resources 93.3 0.0 2.8 2.8
0.0 0.0 0.0 {School Aid 0.0 0.0 0.0 0.0
12.4 12.4 172.3  |State 210.9 0.0 7.8 7.8
20.5 20.5 474.7 |[State Police 5236 14.7 181 18.1
17.1 17.1 305.2 {Technology, Management & Budget™* 522.9 0.0 292 29.2
0.0 0.0 0.0 (Transportation 0.0 0.0 0.0 0.0
247.7 247.7 3,069.0 Treasury 1,476.8 100.1 2492 249.2
54 5.4 32.1 |Michigan Strategic Fund 59.0 86.7 6.2 6.2
$2,356.9 $2,356.9 | $30,321.3 $28,962.3 $623.2 $2,164.8 $2,164.8

*Includes boilerplate appropriations.
"Includes all capital outla
"Includes Civil Service

y activity regardless of agency
Commission




ESTIMATED BALANCE OF STATE PAYMENTS

TO LOCAL UNITS OF GOVERNMENT

Fiscal Year 2012
October, 2011
($ IN MILLIONS)

INITIAL EXEC. ORDER

TOTAL
APPROPRIATIONS

and APPROPRIATIONS
SUPPLEMENTALS YEAR-TO-DATE

Payments fo local
units of government

15,105.5 0.0 15,105.5
Total state spending
from state resources 27,173.6 0.0 27,173.6
Percentage of state
spending from state
resources paid to
local units 55.69% 55.59%
Required payments to
local units (48.97%) 13,306.9 13,306.9
Surplus/(deficit) $1,798.6 $1,798.6




STATE OF MICHIGAN
YEAR-TO-DATE STATEMENT OF REVENUES AND EXPENDITURES
COUNTER - CYCLICAL BUDGET AND ECONOMIC STABILIZATION FUND
CCTOBER 1, 2011 THROUGH OCTOBER 31, 2011
{in thousands)

REVENUES
Miscellansous 5 -
Total Revenues -
EXPENDITURES
Current:

General government
Tofal Expendilures -

Excess of Revenues over (under)
Expenditures -

OTHER FINANCING SOURCES (USES)

Transfers from other funds 21,317
Transfers to other funds -

Total Other Financing Sources (Uses) 21,317
Excess of Revenues and Other Sources

over (under} Expenditures and
Other Uses s 21,317 1

! Balance does not reflect closing adjustments such as accounts receivable,
acceunts payable, ele.




STATE OF MICHIGAN
YEAR-TO-DATE STATEMENT OF REVENUES AND EXPENDITURES
MICHIGAN NATURAL RESQURCES TRUST FUND
Oclober 1, 2011 through October 31, 2011
(in thousands)

REVENUES
Taxes $ .
From federal agencies
From licenses and permils
Miscellaneous

Total Revenues -

EXPENDITURES

Current:
General government 1,798
Conservation, environment,
recreation, and agriculture 130
Capital outfay 2,931
Total Expenditures 4,858

Excess of Revenues over {under)

Expendilures (4,858)
OTHER FINANCING SOURCES (USES)

Proceeds from bond issues

Proceeds from sale of capital assets 13
Transfers from other funds .
Transfers fo other funds -

Total Other Financing Sources (Uses) 13

Excess of Revenues and Other Sources
over {under) Expenditures and

Other Uses 3 (4.848) *

' Balance does not reflect closing adjustments such as accounts receivable,
accounls payable, ete.




REVENUE OVERVIEW
Office of Revenue and Tax Analysis
Michigan Department of Treasury

This Monthly Financial Report to the Legislature presents the Michigan State government's economic
situation and cash collections for October 2011, representing some September and some October

economic activity in Michigan.

Total General Fund-General Purpose revenues were $86.4 million (10.3 percent) higher in October
2011 than in October 2010. The October 2011 School Aid Fund revenues were $21.2 million (1.3
percent) higher than in October 2010. October 2011 Transportation revenues were $3.9 million (2.5
percent) higher than in October 2010 (see revenue table). October is the first month of the State's
fiscal year (FY). Tax revenue received in October relating to economic activity prior to October wilt be
accrued back to FY 2010-11. Likewise, any refunds paid out in October relating to FY 2010-11
liabilities will also be accrued back. Final FY 2010-11 revenue totals should be available in late

December or early January.

FY 2011-12 revenue forecasts presented in the revenue table on page 9 are from the Consensus
Revenue Estimating Conference held on May 16, 2011. The Statutory estimate revenue fotals are also
the May 2011 Consensus estimates. The net General Fund-General Purpose revenue forecast for
FY 2011-12is $7,805.7 million. The net School Aid Fund revenue forecast is $10,645.4 million, and the
major Transportation Funds revenue forecast is $2,134.4 million. The next revenue conference will be

held on January 13, 2012,

October Collections
FY 2010-11 and FY 2011-12

$1.608 $1.629

&
k=
2
2
E
$0.156 $0.160
GF-GP Revenue Schoeol Aid Revenue Transporiation Rev.
Office of Revenue and Tax Analysis EIFY 2010-11 JFY 204112




October Revenue Collections

FY 2010-11 and FY 2011-12

$570

$337

Millions of

$637

$570

$485

$201 g$188

SBTMBT income Withholding

Office of Revenue and Tax Analysis

Sales

Lotiery Sales

EFY 2010-11 [IFY 2011-12




MONTH-END CASH COLLECTIONS DATA

Revenue Summary FY 201112
General Fund-General Purpose, School Aid, and Transportation Funds

{in thousands)

For The Month Ended: October 31, 2011

OCTOBER THROUGH QCTOBER CASH COLLECTIONS DATA

REVENUE PROJECTIONS

Ccleber Diflerence Year-lo-Dale Difference FY 2010-11 FY 2015-12 FY 201312
May 2011 Slatutory May 2011
2010 2011 Amount Percent SOURCE OF REVENUE FY 201011 FY 201112 Amount Percent Consensus Estimale (h) Consensus (h)
Income Taxes
$570,044 $635,802 $G65,848 11.7% Withholding $570,044 $636,8202 $66.848 11.7% 37,182,000 $7.664,100 $7.,664,100
8,896 10,788 1,892 213% Quarterlies 8,896 10,788 1,892 21.3% 607 500 665,900 665,900
30,822 33,110 2,489 8.1% Annunis 30,622 33,110 2,489 8.1% 670,700 693,300 693,300
609,561 680,790 71,229 11.7% Gross Collections §09,561 680,790 71,229 MNI% $£,460,200 59,023,300 $9,023,300
49,681 48,234 (1.447) -2.9% Less: Refunds 459,681 48,234 (1.447) -2.9% 2,238,700 2.225700 2,225,700
0 o 0 na State Campalgn Fund o a] 0 na 1,000 1,000 1,000
559,880 632,556 72,676 13.0% Nel Personal Income 559,880 632,558 72676 13.0% $6,220,500 36,786,600 $6,786,600
141,906 158,488 18,582 11.7% Less: Disbursements to SAF 141,908 158,488 16,582 11.7% $1,868,300 $2,098,500 $2.098,600
$417,974 474,068 356,094 13.4% NET PERSONAL INCOME TO GF-GP $417,974 $474,068 $56,004 13.4% $4,252 400 $4,858.000 $4,638,000
Consumption Taxes
$5,057 36,563 $1,5486 30.8% Sales (a) 35,017 $6,563 $1,648 30.8% $102,800 §97,000 397,000
61,483 16,740 (44,743) -72.8% Use (N (g} 81,483 16,740 (44.743) ~T2.B% 766,000 845,800 846,600
18,50 16,723 (178) -1.1% Tobaceos 16,501 16,723 (178) -1.1% 183,400 189,200 189,200
4,487 2,994 (1,493) -33.3% Beer, Wine & Mixed Splrits 4487 2,994 (1,493) ~33.3% 52,000 53,000 53,000
11 46 35 330.0% Uquor Specific 11 45 36 320.0% 38,800 38,800 39,800
$87,899 $43.067 ($44,832) -51.0% TOTAL CONSUMPTION TAXES $87 092 $43,087 (544,832) -51.0% $1,153,000 $1,225,600 $1,225,6800
Other Taxes
$15.660 $19,960 $300 ~1.5% Single Business 518,660 $18,960 $300 1.5% 50 %0 $0
61,211 64,631 3420 5.6% Insurance Premiums Taxes 61,211 64,631 3420 5.6% 265,500 277,500 277,500
80,871 84,591 3,720 4.6% Sub-total SBT & Insurance 80,871 84,591 3720 4.6% 285500 277,500 277,500
211,396 285797 74,400 35.2% Michigan Business Tax/CIT 4] 211,396 285,797 74,400 35.2% 1,320,800 1,084,700 1,084,700
7 o4 @ -100.0% Inherilance / Zsiale T 0 ) ~100.0% 0 o o
19 869 650 na Telephone & Telegraph 19 682 650 na 61,000 61,000 £1,000
4,635 3,556 (1,079) ~23.3% Ol & Gas Severance 4,635 3,556 {1.079) ~23.3% 67,000 71.500 71,6800
7,366 7455 89 1.2% Penallies & Interest 7,365 7.455 89 1.2% 141,000 145,000 143,000
0 26 26 na Miscellaneous Other/Raliroad o 26 26 na 1,000 1,000 1.000
(9,583) {10,583) {1,000) -10.4% Treasury Enforcement Programs (€} (2,583) (10,583) (1,000) -10.4% {125,000) {127,000y (127,000}
$294,711 $371,510 376,799 28.1% TOTAL OTHER TAXES 5284711 $371,510 576,789 26.1% $1,731,300 $1,493,800 $1,493,800
$600,584 $868,648 $88,061 11.0% SUBTOTAL GF-GP TAXES 5800,584 $888,648 $B8,061 11.0% $7,136 800 $7,417,400 $7,417,400

continued
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MONTH-END CASH COLLECTIONS DATA

Revenue Summary FY 201112
General Fund-General Purpose, School Aid, and Transportation Funds

{in thousands)

For The Month Ended: Qctober 31, 2011

OCTOBER THROUGH QOCTOBER CASH COLLECTIONS DATA

REVENUE PROJECTIONS

October Difference Year-to-Date Olfference FY 2010-11 FY 2011-12 FY 2011-12
May 2011 Stalutory May 2011
2010 2011 Amount Percent SOURCE OF REVENUE FY 2010-11 FY 2011.12 Amount Percent Conscnsus Eslimate th) Consensus (h)
Non-Tax Revenue {¢)

52,417 o7 ($500) -20.7% Federal Aid $2,417 1,947 ($500) -20.7% $22,000 $23.,000 523,000
4z 33 {8) -20.0% Local Agencies 42 33 (B) ~20.0% 400 400 400

833 792 (42) -5.0% Services 832 792 (42) -5.0% 9,500 9,500 9,500
2417 1,833 {583) -24.1% Licenses & Permils 2417 1,833 (583} -24.1% 20,000 22,000 22,000

0 o] o] na invesiments/inlerest Costs o 0 0 na (12.000) {15,000} {15.000%

11.833 11,500 {333) -2.8% Misc, Nonslax Revenue 11,833 11,500 (333) -2.8% 136,000 138,000 138,000
13,563 13,583 0 0.0% Liguor Purchase Revolving Fund 13,583 13.683 0 0.0% 160,000 163,000 163,000
4,150 3,958 {192) -4,6% Fram QOther Funds-Lollery & Escheats 4,150 3,858 (192) .6% 51,500 47,500 47,500
$35,275 333,617 {%1,658) -4 1% TOTAL NON-TAX REVENUE $35275 $33,617 (51,658) -4 7% $387 400 $38B,400 $388,400
$835.859 $922,262 $86,403 10.3% TQTAL GF.GP REVENUE $835,859 $922,262 $86,403 10.3% $7.524,700 $7,805,800 $7,805,800

Schooel Aid Fund

$198,926 $233,458 534,532 17.4% Sales Tax 4% $198,925 $233,458 $34,532 17.4% 2,661,400 2,721,400 2721400
152,995 181,081 28,088 18.4% Sales Tax 2% 152,995 181,081 28,086 18.4% 2,062,900 2,110,400 2,110,400
58,282 38,872 (19,390) -33.3% Use Tax 2% {f} (g} 58,262 38872 (19,39(0) ~33.3% 383,000 423,300 423,300
33,047 31,005 (1.852) -5.9% Michigan Business Tax H 33,047 31,095 (1,952) ~5.9% 738,200 o] 0
956,262 914,613 (41,776} —4.4% State Education Property Tax 958,389 914,613 {41,778) “4.4% 1,852,000 1,829,000 1,828,000
11.797 17,228 5432 45.0% Real Estate Transfer Tax 1.8y 17,228 5,432 46.0% 125,000 138,000 138,000

a] o] a na Lottery Transfer (b) 1] 0 0 na 733,600 739,400 739,400

2,671 10,069 398 4.1% Casino Wagering Tax 9871 10,069 388 4.1% 144,000 119,500 119,500

ol o 0 na Liquor Exclse Tax 0 1] ¢ na 38,800 39,800 39,800

34312 33,950 (361) -1.1% Cigaretle/Tobaceo Tax 34,312 33,950 {361) ~1.1% 373,200 365,100 365,100
9,255 8,641 388 4.2% Indus, & Comm, Faclliies Taxes 9,255 9,641 386 4.2% 43,000 43,900 432,500
1.479 705 (774) ~52,3% Specific Other 1479 705 774 -52.3% 17.100 17,100 17,100
141,906 158,488 18,582 11.7% Income Tax Earmarking 141,906 158,488 16,582 11.7% $1.868,300 $2,088.600 $2,058,600
$1,608,035 $1.629,201 521,163 1.3% TOTAL SCHOOL AID FUND $1,608,038 51,628,201 $21,163 1.3% $11.111,500 310,645,400 $10.845,400
$484 530 $570,178 $85,640 17.7% SALES TAX 6% $484,539 $570,178 385,640 17.7% $6.,498,600 $6,646,100 $6,648,100
331,543 389,097 57,554 17.4% SALES TAX 4%(d} 331,543 389,097 57,554 17 4% 4,435,700 4,535,700 4,535,700
152,995 181,081 28,086 18.4% SALES TAX 2% 152,895 181,081 28,086 18.4% 2,062,900 2,110,400 2,110,400
118,745 55,612 {64,132) -53.6% USE TAX 6% (g) 119,745 55,612 (64,132) -53.6% 1,145,000 1,259,900 1,269,900
244,444 316,882 72,443 29.8% MICHIGAN BUSINESS TAX/CIT 244,444 316,892 72449 28.6% 2,060,000 1,064,700 1,064,700
84,930 84,038 (894) ~1.1% TOBACCC TAXES 84930 84,035 (884) ~1.1% 961,000 940,800 940,800

0 0 o na TOBACCO SETTLEMENT o 0 0 no na na na

0 0 ¥ na CIGARETTE INVENTORY TAX 0 o 0 na na na na

continued
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Revenue Summary FY 2011-12
General Fund-General Purpose, School Aid, and Transportation Funds
(in thousands)

For The Month Ended: October 31, 2011

MONTH-END CASH COLLECTIONS DATA

OCTOBER THROUGH OCTOBER CASH COLLECTIONS DATA REVENUE PROJECTIONS
Celober Difference Year-lo-Dale Dillerence FY 2010-11 FY 2011.12 FY 201112
May 2011 Statutory May 2011
2010 2011 Amount Percent SOURCE OF REVENUE FY 2010.11 FY 201112 Amount Percent Consensus Eslimale (h} Consensus (h)
Major Transportation Revenues
$10,627 $12,513 $1,885 17.7% Dlesel Fuel / Motor Carrler Fuel Tax 310,827 $12.513 $1,886 17.7% $122,000 $124,000 $124,000
71,552 71,862 310 0.4% Gascline 71,552 71,862 310 0.4% 833,000 B41,000 841,000
63,448 82,402 (48) 0.1% Molor Vehicle Regisiralion 63,448 63,402 (46) -0.1% 838,000 £44 000 844,000
3.012 4,102 1,050 36.2% Olher Taxes, Fees & Misc. 3,mz 4,102 1.090 36.2% 167,011 229,122 229,122
7373 8.024 651 8.8% Comprehensive Yransportation (<) 7,373 8,024 G651 8.8% 94,469 96,291 96,291
$158,013 $159,904 $3,891 2.5% TOTAL MAJOR TRANS. REVENUES $156,013 $152,904 33,891 2.5% 32,060,479 $2,134,413 $2,134,413
Lottery Sales By Games
66,421 59,045 {7.375) “11.1% Instant Games 66,421 59048 (7,375) -11.1% na na na
52,917 55,727 (4,190) -7.0% Daily Games 58,917 55,727 (4,190} ~7.0% na. na na
27,509 26,670 {840} <3.1% Lolle ond Big Game 27,509 26,670 (E40) -3.1% na na na
"1,082 1,050 @z 3.0% Keno Game 1,082 1,050 @z -3.0% na na na
980 519 (461) “A471% Lucky Lines Game 980 519 (461) -47.1% na na na
[()] {0) 0 -27.4% Millionaires Raffle (0) (] G 27.4% na na na
44 502 44,873 (229) -0.5% Club Games 44,902 44,673 (229) -0,5% na na na
$200,811 $187.585 (313,127) £.5% TOTAL LOTTERY SALES $200,811 $187,685 (313,127) -8.5% na na na

2 GF-GP Sales has been estimated based on CTF and Health Initiative shares.

b The statutory estimate does not include an estimate of lottery sales, It only includes an estimate
of the SAF transfer. The transfers shown are actual transfers from Lottery to SAF.

¢ The CTF distributions have been estimated {includes sales tax transfer and other miscellaneous revenues dedicated 1o the CTF),

d 2% coliections adjusted to reflect exemption on residential utilities,
& Non-tax revenue items other than interest are estimates.
T MBT and Use tax GF/SAF distributions adfusted for P.A. 106 of 2008,

g Starling in April 2009, per P.A. 440 of 2008, totals include revenue frem expanded use tax collections.

h Income taxes, Withholding tax, Michigan Business tax, and Corporale Income tax estimtates have been adjusted
to reflect tax changes since May 2011 Consensus.
Source: Michigan Department of Treasury, Office of Revenue & Tax Analysis, based on reports from the

Office of Financial Management, Michigan Department of Technelogy, Management and Budget, and other
reports from the Michigan Department of Treasury.




Economic Highlights
(All data seasonally adjusted unless otherwise noted.)

U. S. Economy
Index of Consumer Sentiment
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Scurce: Univesity of Michigan, Survey R essardh Center

The Index of Consumer Sentiment rose in October to 60.9 index-points, 1.5 index-points above the
September value but 6.8 index-points below October 2010. On the slight increase in confidence,
Survey Director Richard Curtin observed, “While the 5.2 point gain in the October Sentiment Index from
the August 2011 low is encouraging, the gain still leaves confidence lower than any other time since
early 2009. Moreover, the gains were concentrated in more favorable prospects for the overall
economy while the personal financial expectations remained largely unchanged at quite negative
levels, This repeats a familiar pattern in recent years: improved prospects for the national economy
support gains in overall confidence, but when those gains were not translated into an improved
personal financial outlook, a subsequent refreat in confidence occurred.” Curtin noted, “Overall, it is still
likely that real consumer expenditures will not be strong enough during the year ahead to enable the
more robust economic growth that is needed to offset the negative grip of income and job stagnation on
consumers’ spending behavior. A renewed downturn in the economy still has a 50-50 chance of
occurring around the start of 2012.” On spending plans for vehicles, Curtin reported, “Vehicle buying
plans have remained unchanged at diminished levels for the past four months. Among consumers with
incomes over $75,000, favorable perceptions of vehicle buying conditions fell to 59% in October, down
from 73% a year ago”. In October, consumers in two of the four regions reported an increase in
confidence. Western consumers reported the largest increase in confidence at 7.6 index-points,
followed by Southern consumers with an increase in confidence of 2.2 index-points. The gap across
regions decreased from last month to 8.3 index-points, with Western consumers on top and Midwestern

consumers on the bottom.

The advanced estimate of real Gross Domestic Product for the third quarter of 2011 is $13,352.8
billion {chained 2005 dollars), an increase of 2.5 percent at an annual rate. In the second quarter of
2011, real gross domestic product increased 1.3 percent. The increase in third quarter real GDP was
mainly due to personal consumption expenditures, nonresidential fixed investment, exports, and federal
government spending. Imports, which are a subtraction in calculating GDP, increased. Real personal
consumption expenditures increased 2.4 percent in the third quarter, compared to a 0.7 percent
increase in the second quarter. Real residential fixed investment increased 2.4 percent in the third
quarter compared fo an increase of 4.2 percent in the second quarter, Real nonresidential fixed
investment increased 16.3 percent in the third guarter with an increase in equipment and software of
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17.4 percent. Real federal government expenditures increased 2.0 perceni in the third quarter,
compared to an increase of 1.9 percent in the second quarter. . Real state and local government
spending decreased 1.3 percent in the third quarter, compared to a decrease of 2.8 percent in the
second quarter. Exports of goods and services increased 4.0 percent in the third quarter, compared o
a 3.6 percent increase in the second quarter. Imports increased 1.9 percent in the third quarter
compared to an increase of 1.4 percent in the second quarter. Private inventory investment increased
$5.4 billion in the third quarter, following a $39.1 billion increase in the second quarter. Real final sales
increased 3.6 percent in the third quarter compared to an increase of 1.6 percent in the second quarter.
On the inflation front, the implicit price deflator increased 2.5 percent in the third quarter compared to

a 2.6 percent increase observed in the second quarter.

U. S. retail prices, as measured by the Consumer Price Index (CPI-U), decreased 0.1 percent in
October, down from the 0.3 percent increase in September. Energy decreased 2.0 percent in October,
down from a 2.0 percent increase in September, while the all-items fess food and enargy component
increased 0.1 percent in October. For the six months since April, the all-items index increased 2.1

percent.

Compared fo October 2010, the all-items index increased 3.5 percent. For major component groups,
the unadjusted increases from one year ago were: food and beverages, 4.5 percent; medical care, 3.1
percent; apparel, 4.2 percent; education and communication, 1.4 percent; other goods and services,
1.7 percent; housing, 1.8 percent; transportation, 9.2 percent, with gasoline prices up 23.5 percent; and

recreation, 0.3 percent.

Selected Key Interest Rates
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Short-term interest rates remained unchanged in October as the 3-month Treasury bill (T-bill) rate was
0.02 percent. Compared to one year ago, the T-bill rate was down 0.11 percentage point. Long-term
interest rates, such as the Aaa corporate bond rate, decreased 0.11 percentage point to an interest
yield of 3.98 percent in October. Compared to one year ago, the Aaa bond vield was down 0.70
percentage point from its year ago level. The interest rate on High-grade municipal bonds increased
0.156 percentage point from the August level to 3.94 percent in October, but was up 0.11 percentage
point from its year ago level. The Federal Open Market Committee (FOMC) kept the target range for
the federal funds rate between 0 and 0.25 percent at the November 2" meeting. The FOMC stated
that, “the Committee also decided today to keep the target range for the federal funds rate at 0 to ¥
percent and currently anticipates that economic conditions -- including low rates of resource utilization
and a subdued outlook for inflation over the medium run -- are likely to warrant exceptionally low levels
for the federal funds rate at least through mid-2013.” The Committee "will continue fo assess the
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economic outfook in light of incoming information and is prepared to employ its tools to promote a
stronger economic recovery in a context of price stability.”

In October, the U. S. unemployment rate decreased 0.1 percentage point from a month ago to 9.0
percent and was 0.7 percentage point lower than a year ago. Civilian employment totaled 140.3 million
persons in October, up 0.3 milion from September. The number unemployed was 13.9 million

nationwide.

Unemployment Rates 2007 - 2011
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In October, the Michigan jobless rate decreased 0.6 percentage point from 11.2 percent in September
to 10.6 percent. The October unemployment rate is 1.0 percentage point below the year ago level. in
October, the labor force decreased by 17,000 to 4,675,000, while the number of people employed
increased by 8,000 to 4,179,000. In October, there were 496,000 unemployed people, Monthly
unemployment rates fluctuate in part due to statistical sampling errors.

Detroit retail prices, as measured by the Detroit Consumer Price Index (CPI-U), decreased 0.5
percent from August to October, down from a 0.2 percent increase from June to August. The all-items
less food and energy index increased 0.7 percent from August to October. The food index increased
0.3 percent from August fo October while the energy index decreased 6.2 percent. Compared fo
October 2010, the all-items index increased 3.5 percent. For individual component items, the increases
from one year ago were: food and beverages, 3.9 percent; apparel, 11.8 percent; education and
communication, 1.7 percent; transportation, 7.7 percent; medical care, 3.0 percent; housing, 1.4
percent; and other goods and services, 2.9 percent. A component item with an unadjusted decrease

from one year ago was: recreation, -2.1 percent, g
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Motor Vehicle Sector

U.S. Light Vehicle Sales
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U.S. light vehicle sales (cars + light trucks) increased 1.2 percent in October compared to September,
selling at a 13.2 million unit seasonally adjusted annual rate. Domestic car sales increased 5.7 percent
while domestic light truck sales increased 2.2 percent. Import car sales increased 7.0 percent while
import light truck sales decreased 7.4 percent. Compared to Jast year, light vehicle sales increased 8.8
percent. Domestic car sales were up 16.4 percent while domestic light truck sales increased 9.4
percent. Import car sales were down 4.1 percent while import truck sales increased 2.8 percent from
last year. As a result, the domestic share increased 2.9 percentage points from a year ago. For fiscal
year 2012 year-to-date, domestic light vehicles recorded a 77.9 percent share of a 13.2 million-unit

market.

Michigan mofor vehicle production increased to 185,564 units in October from 173,784 units last
month. From a year ago, motor vehicle production increased 15 percent in Michigan and rose 17
perceni nationally. In October, Michigan's car production was 73,535 units while the state's truck
production was 112,029 units. Compared with a year ago, car production increased 50 percent in
Michigan and rose 30 percent nationwide. The state's truck production remained unchanged while
national truck production increased 10 percent from a year ago. Michigan motor vehicle production

data are not seasonally adjusted.
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Summary Estimates of the Constitutional Revenue Limit
Based on the May 16, 2011 Consensus Revenue Agreement
(Article IX, Section 26)

(in millions)
Fiscal Year Fiscal Year Fiscal Year
2008-10 2010-11 201112
Actual ‘Estimate Estimate
Applicable Calendar Year Personal Income $349,612 $342,302 $351,830
Section 26 Base Ratjo 9.49% 9.49% 9.49%
Revenue Limit $33,178.2 $32,484.5 $33,388.7
Revenue Limit $33,178.2 $32,484.5 $33,388.7
State Revenue Subject to Limit $25,572.6 $25,5681.2 $26,218.9
$7,605.6 $6,903.3 $7,169.8

Amount Under (Over) Limit

Saurces:

Personal Income Estimate

The FY 2009-10 calculalion uses the official personal income eslimate for calendar yaar 2008 {Survey of Current Business, Oclober 2009),
The FY 2010-11 calcutation uses the official personal income estimate for calendar year 2009 (Survey of Current Business, Cctober 20103,
Fhe FY 2011-12 calculation uses the May 16, 2011 Consensus Revenus Agreement.

Revenue Subject to the Limf

The FY 2009-1C calculation uses the Stale of Michigan Slatement of Revenus Subject to Constitutional Limitation - Legat Basis for the Fiscat
The FY 2010-11 calcutation uses the May 16, 2011 Consensus Revenue Agreement.
The FY 2011-12 calculation uses the May 16, 20411 Consensus Revenue Agreemeant.

Column detail may not add to totals because of rounding

Prepared By: Office of Revenue and Tax Analysis, Michigan Depariment of Treasury
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