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REQUIRED SUPPLEMENTARY INFORMATION

BUDGETARY COMPARISON SCHEDULE
MAJOR GOVERNMENTAL FUNDS
SEPTEMBER 30, 2001

{In Thousands)

GENERAL FUND
ORIGINAL FINAL VARIANMCE WITH
BUDGET BUDGET ACTUAL FiINAL BUDGET
Beginning budgelary
fund balance S 1,739,887 $ 1,739,887 $ 1,739,887 S -
Resources {inflows);
General purpose revenues:
Taxes 9,408,000 8,687,550 8,687,550 -
Federal 50,000 24,633 24,633 -
Locat 1,000 1,767 1,767 -
Licenses and permits 24,000 23,8502 23,602 -
Services 9,000 4,770 4,770 -
Miscellaneous 89,000 143,221 143,221 -
Translers in 143,000 529,029 529,029 -
Restricted revenues:
Taxes 1,804,919 2,325,513 2,325,513 -
Federal 8,377,749 8,286,131 8,286,131 -
Local 1,054,974 1,260,283 1,260,283 -
Licenses and pesmits 230,467 196,230 196,230 -
Sewvices 169,338 108,875 109,875 -
Miscellaneous 748,311 368,691 368,691 -
Transfers in . 86,932 98,019 98,019 -
Total revenue inflows 22,194,680 22,059,213 22,059,213 -
Amounts available for appropriation 23,934,576 23,788,101 23,799,101 -
Chaiges to appropriations (outflows):
Legistative Branch 186,172 168,865 168,971 895
Judiciat Branch 249,384 243,585 236,329 7,257
Executive Branch:
Agricuiture 118,040 97,067 986,799 268
Attorney General 61,402 56,299 55,600 899
Career Development 531,316 446,978 446,825 52
Civil Rights 16,463 15,541 15,289 252
Civil Sewvice 32,310 31,679 31,679 -
Colleges and Universities Granis 2,105,059 2,102,765 2,102,073 693
Community Heallth 8,497,159 8,985,614 8,981,468 4,148
Consumer and Induslty Services 269,829 248,147 246,617 1,530
Corrections 1,735,059 1,689,812 1,692,214 7,598
Education 1,317,202 1,217,029 1,216,005 1,024
Environmental Quality 260,781 210,814 210,725 89
Execulive Office 5,880 5,71t 5,674 37
Family Independance Agency 3,844,929 3,660,366 3,657,224 3,142
Management and Budget 967,762 600,496 586,261 14,235
Military and Veterans Affairs 99,256 98,850 96,952 1,898
Matural Resources 134,457 115,503 114,551 . 4,952
Siate 196,743 188,986 185,850 3,145
State Police 423,085 439,257 430,227 .8,030
Transporiation 32,663 17,160 17,160 . -
Treasury 1,989,351 2474912 2,468,914 5,988
ntrafuryd expenditure reimbursements - {873,758) {673,758) -
Total charges to appropriations 22,974,191 22,456,688 22,389,647 _ 67,041
Reconciling ltems:
Encumbrances at Seplember 30 - 137,626 137,626 -
Changs in noncurrent assels: - {61,680} {61,680) -
Net Reconciling Hems B 75,945 75,945 -
Ending budgetary
{fund balance $ 960,385 $ 1418358 $_1,485399 $ 67,041
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COUNTER-CYCLICAL BUDGET

AND ECONOMIC STABILIZATION FUND SCHOOL AID FUND
CRIGINAL FINAL VARIANGE WITH ORIGINAL FINAL VARIANCE WITH
BUDGET BUDGET ACTUAL FINAL BUDGET BUDGET BUDGET ACTUAL FINAL BUDGET
$ 1264434 S 1264434 5 1264434 § - $ 983802 § 083809 §  UR380  § -
- - - - 9,749,200 9,407,071 9,407,071 -
77,700 66,736 66,736 - - 117,380 117,380 -
- - - - 856,903 839,551 839,651 -
- - - . 145,000 148,627 148,627 -
- - - - 172,697 164,686 164,586 -
77,700 6,736 66,736 - 10,923,800 10,677,315 10,677,215 -
1,342,134 1,331,170 1,331,170 - 11,907,699 11,861,214 11,661,214 -
. . - - 11,052,915 11,011,404 10,959,167 $2,327
67,000 236,083 336,983 - - - .
67,000 336,083 336,983 - 11,052,915 11,011,494 10,959,167 52,327
- - - - - 480 480 -
- - - - - 814 814 -
$ 1275134 $  g94d87 0§ 994187 § - $ 854784 § 650 $ 702861 $ 52,327
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REQUIRED SUPPLEMENTARY INFORMATION

BUDGETARY COMPARISON SCHEDULE
BUDGET-TO-GAAP RECONCILIATION
SEPTEMBER 30, 2001

(in Thousands)

COUNTER -
CYCLICAL
BUDGET AND
ECONCMIC SCHOOL
GENERAL STABILIZATION AID
FUND FUND FUND

Sourcesfinflows of resources
Actual amounts (budgetary basis) "available tor appropriation™
from the budgetary comparison schedule $ 23,799,101 $ 1,331,170 $ 11,861,214
Differences - budget o GAAP:
Budgsiary fund balance at the beginning of the yearis a
budgetary resource but is not a current-year revenue for

financial reporling purposes. (1,739,887) {1.264,434) (983,890)
Transfers from other funds are inflows of budgetary resources
but are not revenues for financial reporting purposes. {627,049) - (1,004,237)

Total revenues as reporied on the Statement of Revenues,
Expenditures, and Changes in Fund Balances - Govarnmental
Funds. $ 21,432,165 § 66,736 $ 9,673,078

Uses/outflows of resources
Actual amounts (budgetary basis) “tolal charges to
appropriations” from the budgetary comparison schedule, $ 22,389,647 b 336983 $ 10,959,167
Differences - budget to GAAP:
Encumbrances for supplies and equipment ordered but not
received are reportad in the year the order is placed for
budgetary purposes, but in the year the supplies are

received for financial reporiing purposes. {137,626} - {334}
Transfers 1o other funds are outflows of budgetary resources
but are not expendilures for financial reporting purposes. {736,981) (336,983) (2,889)

Capital lease acquisitions are not outflows of budgetary
resources but are recorded as current expenditures
and other financing sources under GAAP. 23,014 - -
Total expendilures as reported on the Statement of Revenues,
Expenditures, and Changes in Fund Balances - Governmental
Funds, $ 21538055 % - § 10,955,944
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Required Supplementary Information

' Notes to Required Supplementary Information — Budgetary Reporting

Statutory/Budgetary Presentation

The various funds and programs within funds ulilize a number of different budgstary control processes. Annual legislative appropriations and
revenue estimates ara provided for most “operating” funds. (Note 2 of the basic financial staternents identilies the annually budgeted operating
funds.}

The original executive budget and original legisiative appropriations provide general purpose {unresiricted) revenue estimates Iin order to
demonstrate compliance with constitutional provisions. Revenuss restricted by law or ocutside grantors to a specific program are estimated at a
level of detalt consistent with controlling refated expenditure accounts.

For programs financed from restricted revenues, spending aulhorization is generally contingent upon recognition of the related revenue.
Reductions of spending authority occur if revenues fall short of estimates. If revenues exceed the estimate, supplemental appropriations are
required before the additional resources can be spent,

‘The budgetary comparison schedule presented for the General Fund, the Budget Stabilization Fund, and the School Aid Fund presenis both the
original and final appropriated budgets for fiscat year 2000-2001, as well as the actual resource inflows, oulflows and fund balance stated on the
budgetary basis. The supplementary portion of this report includes a Combining Schedule of Revenues, Expendilures, and Changes in Fund
Balances — Budget and Actual, by fund type, for non-major special revenue and permanent funds with annual budgets. Those schedulgs only
include the final appropriated budget.

The original budget and related estimated revenues represent the spending authority enacted inlo law by the appropriation bills as of October 1,
2000, and includes encumbrance and multi-year projects budgetary carry-forwards from the prior fiscal year.

The budgetary fund balance represents total fund balance, net of reserves for noncurrent assets. Reserves for noncurrent assels do not
represent current financlal resources available for appropriation and are removed for budgetary purposes.

Generally accepted accounting principles (GAAP) require that the final legal budget be reflected in the “final budget” column, therefore updated
revenue estimates available for appropriations as of November 30, rather than the amounts shown in the original budget, are reported. The
MNovember 30 date is used because P.A. 431 of 1984, as amended, permits budget adjustments by the Legislature through 60 days after year-
and,

The final appropriations budget represents original and supplemental appropriations, cary-forwards, carry-backs (i.e., current year
appropriations for prior year overdrafts), approved Iransfers, executive order reductions, and timing differences. Expenditures, transfers out,
other financing uses, and encumbrances are combined and classifled by department rather than being reported by character and function as
shown in the GAAP statements. This departmental classitication is used to better reflect organizational responsibility and to be more consistent
with the budget process. Appropriations include Interagency expenditure reimbursement, in which one agency provides funding to another
agency within the same fund. The final budget and aclual amounts are adjusted o eliminate the duplicalion.

The liming differences resutt from unspent authorizations for mulli-year projects, such as caplital outlay and work projects, and {rom restricted
ravenues that had not been appropriated for expenditure in the current year. Such authorization balances remaining at year-end are removed
from the final budgat column 1o provide an “annualized™ budget.

Positive “variances” rellect restricted revenues thal were appropriated and available for expendilure fn the current year and unused generat
purpose spending authority (lapses); negative “variances™ reflect budgetary overdrafts. If both positive and negalive variances exist for a
paricular line, the amount shown is the net variance.

Statutory/Budgetary Reconciliation
The statutory/budgetary basis presentation differs from GAAP in ways that do not affect ending fund balance.

For budgetary reporting purposes, expandilures and transfers out in the “Actual” column include recorded encumbrances, because they are
considered uses of spending authority in the year the State incurs an obligation. The “Original”™ and °Final Budget” columns include
encumbrance authorization balances carried over from the prior fiscal year, because they provided spending authority in the current year. In the
GAAP basis statemenls, expenditures do not include encumbrances. The effect of this diference is reflected as a reconciting tem on the
Budgetary Comparison Schedule for the major funds and the Combining Schedule of Revenues, Expenditures, and Changes in Fund Balances
— Budget and Actual for the non-major special revenus funds and permanent funds. The encumbrance of spending authority Is recorded as a
reservation of fund balance under both bases of accounting.

For budgetary purposes, caplializable lease expenditures are recognized when payments are due, rather than upon lease inception as required
by GAAP. This difference does not affect fund batance because the “other financing sources” recorded under GAAP at lease inception are not
recorded on the siatutory/budgetary basis.
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Information About Infrastructure Assels Reported Using the Modified Approach

As allowed by GASB Statement No. 34, Baslc Financial Statements - and Management's Discussion and Analysis- for State and Local
Governments, the State has adopted an alternalive process for recording depreciation expense on selected infrastructure assels. Under this
alternative method, referred to as the modified approach, the State expenses certain maintenance and preservation costs and does not report
depreciation expense. Assels accounted for under the modified approach include approximately 27,300 lane miles of roads and approximately
5,700 bridges that the State is responsible tc maintain,

In order to ulilize the modified approach, the State Is required to:
+  Maintain an asset management system that includes an up-to-date inventory of eligible infrastruciure assets.
+  Perform condition assessments of eligible assets and summarize the resulls using a measurement scale.
=  Esltimate each year the annual amount to maintain and preserve the assets at the condition fevel established and disclosed by the
State.
+  Document that the assets are being preserved approximately at, or above, the eslablished condition level.

Roads

Measurement Scale

The Michigan Depariment of Transportation (MDOT) uses numerous methods to delermine the condition of roadway pavements; howsver, the
Stufficiency Rating serves as the Slale’s primary melhod to measure and monitor pavement conditions. In use since 1961, the Sufficiency
Raling is a visual analysis conducted by an engineer and includes a 5-point scale, as follows:

Rating Bituminous Surface Concrete Surface

1.0 = Excellent Pavement shows no visible deterioration. Distresses Same
are non-existent.

2.0 = Good Soma indication of initial deterioration, but not yet Some indication of initial detaricration, but not yet
requiring appreciable amounts of maintenance. requiring appreciable amounts of maintenance.
Distress items include the start of small iransverse Distress items may include the start of small
and/or longitudinal cracks. Slight rutting may be transverse andfor longitudinal cracks, or slight seam
apparent in the wheel path, and joint separation. Joints may show very small

amounts of deterioration,

3.0 = Fair Average deterioration requiring occasional routine Average deterioration requiring occasional routine
maintenance. Distrasses may include minor maintenance. Distresses may include minor
transverse and longitudinal ¢racking becoming transverse and iongitudinal cracking becoming
continuous throughout the segment. Severe cracking conlinuous throughout the segment. Severe cracking
is patched effectively. Rutting may be a little more is patched effectively. Through lanes and shoulders
severe and hold small amounts of water. may begin to show separation from falling tie bars.

4.0 = Poor Excessive deterioration requiring frequent Excessive deterioration requiring frequent
malntenance and warrants resurfacing soon. Distress | maintenance and warrants resurfacing soon.
may be evident in wide transverse and longitudinal Distress may be evident in wide transverse and

cracks. Severe “shallow cracking” could be evident if longitudinal cracks. if the segment has been
the pavement is composite. [f the segment has been patched, cracks may be showing through. Joint
patched, the cracks may be showing through. Rutting | repairs could begin to fail. Shoulder and/or through-

Is severe and may effect driving. lane separation may be apparent. Popouts or
spalling could also be present in the section.

5.0 = Very Poor Extreme deterioration requiring continuous Extreme deterioration requiring continuous

IFaited maintenance and warrants resurfacing or total cross- maintenance and warrants resurfacing or total cross-
section replacement. Distress items may include section replacemsnt, Distress items may Include
severe transverse and longitudinal cracking or severs severe transverse and longitudinal cracking, joints are
alligator cracking. Shadow cracking in composite failed, and the patching Is no longer beneficial to
pavement is wider than 17, Rutling in whee! pathmay | pavernent condition. Spalling and edge cracking
be severe and patching Is no longer beneficial to could also be severe.
pavement condition.

Established Condition Leve!
No more than 30% of the pavements shall be 7ated as “poor” or *very poor.”

Assessed Conditions
The Stale assesses condition on a calendar year basis. The following table reports the percentage of pavemeants meeting ratings of "Good” or
*Poor”, for the past five years. "Good" represents ratings of 1.0 through 3.0 above and “Poor” represents ratings of 4.0 and 5.0.

Rating 2000 1999 1998 1997 1996
Good 78% 75% 73% 69% 64%
Poor 22% 25% 27% 31% 36%

2000-2001 Comprehensive Annual Financial Report
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Bridges

Measurement Scale
MDOT utilizes the Natlonal Bridge Inventory to monitor the condition of the 5,678 bridges under its jurisdiction. The Inventery rates bridges,
including the deck, superstructure and substructure, using a t0-point scale:

Rating Descripfion

Excellent (no specific definition)

Very good.

Good. Some minor problems.

Satisfactory. Structural elements show sorme minor deterioration,

Fair. All primary structural elements are sound but may have minor section loss,
cracking, spalling or scour,

Poor, Advanced section loss, detericration, spalling, or scour.

Serious. Loss of section, deterioration, spalling, or scour have serously affected
primary structural components. Local failures are possible. Fatigue cracks in steel
or shear ¢racks in concrete may be present.

2 Critical. Advanced delerioration or primary structural elements. Faligug cracks in
staal or shear cracks in concrete may be present or scour may have removed
substructure support. Unless closely monitored it may be necessary to close the
bridge until corrective action is taken.

1 Imminent failure. Major deterioration or section loss present in critical structural
components or obvious vertical or horizental movement affecting structure stability.
Bridge is closed to traffic, but corrective aclion may put it back in light service.

0 Failure. Out of service; beyond corrective action.

DD~

[~1E-1

Established Condition Level
No more than 35% of the bridges shall be rated as “structurally deficient.”

Assessed Conditlons

“Struclurally deficlent” results when a condition of 4 or worse is assessed to at ieast one of the major structural elements (e.g. the deck,
superstructure, or substructure). The following table reporis the percentage of bridges whosae condition was assessed as “structurally deficient”,
in the stated year:

Calendar Structurally

Year Deficient
2000 22.5%
1999 18.9%
1998 19.2%
1997 16.7%
1996 17.4%

Budgsted and Estimated Costs to Maintain
The following lable presents the State’s estimate of spending necessary to pressive and maintain the roads and bridges at, or above, the
*Established Condition Levels” cited above, and the actual amount spent during the pasl five fiscal years (in milllons):

Fiscal Estimated Actual

Year Spending Spending
2001-2002 $093.3 -
2000-2001 $984.3 $915.2
1999-2000 $817.4 $895.3
1998-1999 $831.8 $822.0
1097-1898 $688.1 $693.5
1996-1997 $634.0 $630.4

The budgeting process utilized by the Department of Transportation results in spending in one fiscal year from amounts that were budgeted ina
previous year(s). Therefore, this iming difference does not allow a true comparison of amounts budgeted and spent within a glven year. The
table demonstrates that over the past five ysars, the State spending has been in line with the budgeted amounts and the other tables contalned
within this narrative demonstrate that the State has met its desired condition levels,
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BALANCE SHEET

NON-MAJOR GOVERNMENTAL FUNDS - BY FUND TYPE
SEPTEMBER 30, 2001

{In Thousands}

TOTALS
SPECIAL DEBT CAPITAL PERMANENT SEPTEMBER 30,
REVENUE SERVICE PROJECTS FUNDS 2001
ASSETS
Current Assets:
Cash $ 716 $ 4,611 $ - % -8 5,327
Equity in common cash 1,934,673 5,786 2,265 77,259 2,019,983
Taxes, interest, and penalties recelvable 120,856 - - - 120,856
Amounts due from other funds 65,374 102 126,685 - 192,161
Amounts due from component units 1,318 - 14,381 - 15,699
Amounts due from federal agencies 201,180 - 2,363 - 203,633
Amcunts due from local units 40,678 - 11,957 114 52,649
inventories 8,165 - - - 8,155
Investmenis - 265,316 30,995 - 296,311
Other current assels 110,011 833 6,793 13,202 130,838
Total Current Assetls 2,482,860 276,648 195,430 90,575 3,045,512
Taxes, interest, and penaliies receivable 6,347 - - - 6,347
Advances to other funds 26,442 - - - 26,442
Amounts due from local units 44,767 - - - 44,767
Investmenis 83,212 48,089 - 352,609 523,320
Other noncurrent assets 8,603 - - - 8,693
Total Assets $ 2,652,321 $ 324,747 $ 185,430 $ 482,583 $ 3,655,081
LIABILITIES AND FUND BALANCES
Cuirent Liabilitles:
Warrants oulstanding $ 18,555 3 - % 4,268 $ 939 $ 23,762
Accounts payable and other liabilities 670,220 . 4,700 162,882 9,812 847,715
Amounis due to other funds 74,410 1,326 300,166 13 375,916
Amounis due to component unils - - - 159 159
Interest payable - - 478 - 478
Deferred revenue 128,342 - - - 126,342
Total Current Liabilities 889,627 6,027 467,895 10,923 1,374,371
Ltong-Term Liabilities:
Advances from other funds 26,442 - - - 26,442
Deferred revenue 25,169 - - - 25,169
Totai Liabilities 941,138 6,027 467,885 10,923 1,425,982
Fund Balances:
Reserved fund balance 938,133 - 15,494 430,579 1,384,205
Unreserved fund balance {deficit) 773,050 318,721 (287,958} 41,082 844,894
Total Fund Balances 1,711,183 318,721 {272,484) 471,660 2,229,100
Total Liabilities and Fund Balances $ 2,852,321 $ 324,747 $ 195430 $ 482583 $ 3,655,081
] e . p———————] T — P ——
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STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NON-MAJOR GOVERNMENTAL FUNDS - BY FUND TYPE

FISCAL YEAR ENDED SEPTEMBER 30, 2001

{In Thousands)

REVENUES

Taxes

From federal agencies
From local agencies

From services

From licenses and permits
Miscetlaneous

Total Revenues
EXPENDITURES

Current:
General government
Education
Family independence services
Public safety and corrections
Conservation, environment,

recreation, and agriculture

Labor, commerce, and regulatory
Health servicas
Transporiation

Capital oullay

Debt service:
Bond principat retirement
Bond Interest and fiscal charges
Capital lease payments

Total Expenditures

Excess of Revenues over {under)
Expenditures

OTHER FINANCING SOURCES (USES)

Bonds and notes issued

Premium on bond Issuance

Refunding bonds issued

Payment to refunded bond escrow agent
Extinguishment of commercial paper
Transfers from other funds

Transfors to other funds

Total Other Financing Sources {Uses)

Excess of Revenuegs and Other Sources

over (under) Expenditures
Other Uses

Fund Batances - Beginning of
fiscal year - restated

Fund Balances - End of fiscal year

. TOTALS
SPEGIAL DEBT CAPITAL PERMANENT SEPTEMBER 30,
REVENUE SERVICE PROJECTS FUNDS 2001

$ 1984880 -8 - 0% - $ 1,984,890
1,106,963 . 5,763 781 1,113,507
121.320 ; . - 121,320
700 - . . 700
§71,923 - . - 171,923
585,254 20,764 10,426 99,158 715,601
3,971,050 20,764 16,189 99,940 4,107,942
144,302 1,054 6,404 . 161,760
88,408 2.244 198,569 . 289,222
. - ; 2,590 2,590
24 ; . 3,866 3,890
956,167 . . 18,576 273,733
196,905 ; . - 196,905
47.268 ; . - 47,268
2,058,191 293 . . 2,058,484
1,199,012 ; 245,361 10,626 1,463,898
. 219,552 - 219,552
2,219 199,761 . 201,980
1,057 - . - 1,057
3,092,543 422,905 .- 450834 v 44,658 4910,440
{21,493 (402,141) {434,145) 55,282 (802,498)
849,999 - 373,550 - 1,223,549
4,203 27,716 12,454 - 44,373
a7 630,775 - - 630,812
. (698.723) . - (698,723)
. - {40,680) - {40,680)
1,052,798 473,555 18,224 10,053 1,654,629
{1.272,209) {4.283) (47,635) (10,124) (1,334,338)
634,739 429,039 315,943 (69) 1,370,623
613,246 26,898 (118,232) 55,213 577,125
1,007,937 294,822 (154,232) 416,447 1,651,976
$ 1711183 § Bi8721 8 (272.464) § 471660 S 2,220,100
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BALANCE SHEET

SPECIAL REVENUE FUNDS - BY CLASSIFICATION

SEPTEMBER 30, 2001

(In Thousands)

98

CONSERVATION,
ENVIRONMENT, REGULATORY
AND AND
TRANSPORTATION RECREATION ADMINISTRATIVE
RELATED RELATED RELATED
ASSETS
Current Assels:
Cash $ 394 % 319 3 3
Equity in common cash 1,181,848 348,746 78,052
Taxes, interest, and penallies receivable 114,943 5,013 -
Amounts due from other funds 64,374 1,000 -
Amounis due {from component units 1318 - -
Amounts due from federal agencies 188,973 928 11,279
Amounts due from local units 39,285 1,286 -
inventories 8,079 76 -
Other current assels 11,676 11,728 1,333
Total Current Assels 1,610,791 369,997 90,666
Taxes, interest, and penalties recaivable 6,347 - -
Advances to other funds 28,442 - -
Amcunis due from local units 40,301 4,467 -
Investments - 83,212 -
Other noncurrent assets 6,870 674 -
Total Assels $ 1,690,750 $ 458,342 $ 90,666
LIABILITIES AND FUND BALANCES
Current Liabilities:
Warrants oulstanding $ 12,882 $ 2,618 $ 2317
Accounts payable and other liabilities 468,968 75,976 16,001
Amounts due to other funds 66,299 6,632 1,478
Deferred revenue 28,212 1,330 11,464
Totat Current Liabilities 576,461 86,656 31,260
Long-Term Liabilities:
Advances from other funds 26,442 - -
Deferred revenue 24,486 674 -
Totat Liabilities 627,389 87,230 31,260
Fund Balances:
Reserves {or:
Budgetary carry-forwards:
Encumbrances 70,267 18,464 174
Restricted revenuss 216,691 131,705 9,766
Multi-year projects 136,990 82,211 645
Construction and debt service 35,902 - -
Revolving loan programs 38,146 5,456 -
Funds held as parmanent invesiments - 109,483 -
Noncurrent assets 25,085 - -
Totat Reserved 523,082 347,318 10,585
Unreserved 639,379 23,801 48,821
Total Fund Balances 1,063,361 371,119 59,407
Total Liabilities and Fund Balances $ 1,690,750 $ 458,349 $ 90,666




TOTALS

OTHER
STATE SEPTEMBER 30,
FUNDS 2001
- $ 716
326,026 1,934,673
- 120,856
. 65,374
. 1,318
. 201,180
6 40,578
. 8,156
85,373 110,011
411,406 2,482,860
- 6,347
- 26,442
. 44,767
- 83,212
1,160 8,693
412,556 $ 2,652,321
638 $ 18,555
109,276 670,220
1 74,410
85,336 126,342
195,251 889,527
. 25,442
9 25,169
195,260 941,138
23,356 112,261
- 358,162
31,741 951,687
. 35,902
- 43,602
- 109,483
1,150 27,136
56,048 938,133
161,049 773,050
217,297 1,711,183
412,656 $ 2,652,321
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STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

SPECIAL REVENUE FUNDS - BY CLASSIFICATION
FISCAL YEAR ENDED SEPTEMBER 30, 2001

{in Thousands)

100

REVENUES

Taxes

From federat agencies
From local agencies

From seivices

From licenses and permits
Miscellaneous

Total Revenues
EXPENDITURES

Current:
General government
Education
Public safety and corrections
Conservation, environment,

recreation, and agriculture

Labor, commerce, and regulatory
Heaith services
Transportation

Capital outlay

Debi servica:
Bond interest and fiscal charges
Capita! iease payments

Total Expenditures

Excess of Revenues over (under)
Expenditures

OTHER FINANCING SOURCES (USES)
Bonds and notes Issued
Premium on bond issuance
Refunding bonds issued
Transfers from other funds
Transfers to other funds
Total Other Financing Sources {Uses)
Excess of Revenues and Other Scurces
over (under) Expenditures and
Other Uses
Fund Batances - Beginning of fiscal year - restated

Fund Balances - End of fiscal year

CONSERVATION,
ENVIRONMENT, REGULATORY
AND AND
TRANSPORTATION RECREATION ADMINISTRATIVE
RELATED RELATED RELATED

$ 1,825,948 $ 58,942 § -
988,275 3,150 115,538
121,320 - -

697 - 4

74,141 86,159 11,823

67,722 98,285 77,520
3,178,102 246,637 204,684

- 477 13,185

- 255,157 -

- 171,904

- 1,391 -

2,058,191 - -
1,190,103 8,909 -

463 - 594

3,248,757 265,934 185,684
{70,655} {19,397} 19,001

708,200 60,499 -

3,801 - -

994,682 47,408 10,808
(1,091,740} {90,532} (4,216)
614,943 17,376 6,591
544,288 (2,022) 25,592
518,072 373,141 33,815

g 1,063,361 $ 371,119 $ 69,407




TOTALS

OTHER
STATE SEPTEMBER 30,
FUNDS 2001
. $ 1,984,890
- 1,105,963
- 121,320
- 700
- 171,023
341,726 585,254
341,796 3,971,050
130,639 144,302
88,408 88,408
24 24
. 255,167
25,001 195,905
45,876 47,268
- 2,058,191
. 1,199,012
2,219 2,219
- 1,057
202,167 3,992,543
49,559 (21,493)
81,300 849,999
301 4,203
37 a7
- 1,062,798
(85,810) (1,272,299)
{4,172) 634,739
45,387 613,246
171,909 1,097,937
217,297 $ 1,711,183

101



Michigan

SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL -
SPECIAL REVENUE FUNDS - BY CLASSIFICATION

FISCAL YEAR ENDED SEPTEMBER 30, 2001

(In Thousands)

CONSERVATION, ENVIRONMENT,

TRANSPORTATION RELATED AND RECREATION RELATED
Slalutory/iBudgelary Basis BUDGET ACTUAL BUDGET ACTUAL VARIANCE
REVENUES AND OTHER SCURCES
Taxes $ 1925948 § 1,925,948 447 8§ 447 5 -
From federat agencies 773,730 773,730 3,150 3,150 -
From local agencies 57,711 57,711 - - -
From services 697 697 - . -
From ticenses and permils 74,141 74,141 86,159 86,159 -
Miscelfanecus 62,497 62,497 30,795 30,795 -
Transfers in 988,262 988,252 26,806 26,806 -
Total Revenues and Other Sources 3,882,976 3,482,976 147,358 147,358 -
EXPENDITURES, TRANSFERS QUT,
AND ENCUMBRANCES - BY BRANCH,
DEPARTMENT/AGENCY
Career Development - - - - -
Colleges and Universities Granis - - - - -
Communily Health - - - - -
Consumer and Industry Services - - - B -
Management and Budge! . - - - -
Natural Resources - - 177,584 160,844 16,740
Transporiation 4,071,008 3,904,012 - . B
Treasury - -+ - - -
Total Expenditures, Transfers
O, and Encumbrances 4,071,008 3,904,012 177,584 160,844 16,740
Revenues and Other Sources over {under)
Expenditures, Encumbrances, and
Other Uses (Statutorybudgetary basis) $ (188,032 {(21,036) 5  (30,225) {13485) § 16,740
Reconciling llemns:
Encumbrances at Seplember 30 70,267 14,138
Funds nol annually budgeted 485,057 (2,674)
Net Reconciling items 565,325 11,464
Excess of Revenues and Other Sources over
{under) Expenditures and Other Uses
(GAAP Basis) 544,288 (2,022)
FUND BALANCES (GAAF BASIS)
Beginning balances - restated 519,072 373,141
Ending balances (GAAFP Basis) $ 1,063,381 § 371,119
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REGULATORY AND
ADMINISTRATIVE RELATED OTHER STATE FUNDS TOTALS

BUDGET ACTUAL VARIANCE BUDGET ACTUAL VARIANCE BUDGET ACTUAL VARIANCE
$ - 8 -8 - -8 - s - § 1925395 § 1,926,395 S -
115,538 115,538 - . - - 892,418 892,418 -
- . - - - - 57,711 67,711 -
4 4 - - - - 700 700 -
11,623 11,623 . - - 171,923 171,923 -
35,167 35,167 . 280,737 280,737 - 409,196 409,196 .
10,303 10,303 - - . - 1,025,361 1,025,361 -
172,634 172,634 - 280,737 280,737 - 4,483,705 4,483,705 -
. . - 34,213 34,213 - 24,213 34,213 .
. . - 127,853 88,408 39,445 127,853 68,408 39,445
- - . 94,269 59,916 34,373 94,289 59,916 34,373
144,513 143,503 1,010 - - - 144,513 143,503 1,010
. ; 50,000 §0,000 - 50,000 50,000 -
- - - - . - 177,584 160,844 16,740
- - - - - - 4,071,008 3,004,012 166,996
16,804 14,965 1,029 49,866 49,310 9,556 66,760 55,275 11,485
161,406 158,467 2,939 356,221 272,848 3,373 4,766,218 4,496,171 270,047
$ 11,228 14,167 §$ 2,039 75,484} 7889 $ 83373 § (282513 (12,468) & 270,047

174 23,356 107,935

11,251 14,142 517,777

11,425 37,498 625,712

26,502 45,387 §13,246

33,815 171,809 1,097,937

$ 59,407 $ 217,207 $ 1,711,183
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SPECIAL REVENUE FUNDS - TRANSPORTATION RELATED

STATE AERONAUTICS FUND

Established pursuant o P.A. 327 of 1945, as amended, this fund
accounts for airport improvement projects. Financing consists
primariiy of aviation fue! taxes and federal and local contributions.
Alithough subject to change in the fulure, annual appropriation
acts have allowed any unobligated and unexpended balance al
fiscal year-end to lapse and revert lo the fund for appropriation in
the following year.

STATE TRUNKLINE FUND

Established purswant to Section 11 of P.,A. 51 of 1951, as
amended, this fund accounts for highway conslruction and
maintenance. Its annual budget is subject to legislative review
and appropriation, but ihe Transporatlon Commission has
significant discretion in delermining the funding of individual
projects.  Financing consists primarily of federal aid, local
participation, and transfers from the Michigan Transportation
Fund. Expendilures and transfers are for adminisiration, highway
mainlenance and construction, debt service, and varous
contractual obligations. Although subject to change in the future,
annual appropriation acts have allowed for any fund batance not
otherwise reserved al fiscat year-end to be reserved for road and
bridge construction.

This fund alse is used to record loans made to local units of
government for reconstructing and resurdacing roadways.
Activities of the Blug Waler Bridge program, segregaled as a
separate fund within the accounting system, ate also reported
within the Stale Trunkline Fund. A portion of the receivables and
payables batween the Slate Trunkline Fund and the Blue Water
Bridge Fund are classified as current and are presenled- as
“Amounts due from other funds” and “Amounts due to other
funds". The remainder is ctassified as long-term “Advances from
other funds™ and “Advances to other funds” because repayment
witl not occur within the next 12 months.

MICHIGAN TRANSPORTATION FUND

Established pursuant to Section 10 of P.A. 51 of 1951, as
amended, this fund accounts for the receipt and distribution of
several tax revenues dedicated for highway purposes. Transfers
are made to the General Fund, State Trunkline Fund, and the
Comprehensive Transportation Fund.  Expenditures include
grants to counties, cities, and villages for highway purposes.

COMPREHENSIVE TRANSPORTATION FUND

This fund operates under Section 10(h) of P.A. 51 of 1951, as
amended, and accounts for the planning and development of
public transporiation systems within the State. Federal and focal
revenuss, vehicle-related sales tax, and transfers from the
Michigan Transportation Fund provide financing for expendilures.
in accordance with statulory provisions, any unencumbered
balance at fiscal year-end lapses and reverts o the fund for
appropriation in the tollowing year.

CS&A[?INED STATE TRUNKLINE BOND PROCEEDS
F

Established pursuant to Section 18(b} of P.A. 51 of 1951, as
amended, this fund accounts for the proceeds of Siate trunkline
revenue dedicated bonds. These bonds are used in par io
finance the costs of road and bridge construction.

COMBINED COMPREHENSIVE TRANSPORTATION
BOND PROCEEDS FUND

Established pursuant fo Section 18(b) of P.A. 51 of 1951, as
amendad, this fund accounts for the proceeds of comprehensive
transporiation revenus dedicated bonds. These bonds are used
to finance part of the construction and acquisition of
comprehensive transportation projecis.

TRANSPORTATION RELATED TRUST FUNDS

The transporiation related trust funds reflects the activities of five
sub-funds: the Specfal Federal Bridge Replacement Fund, the
Federal County Road Fund, the Federal Urban Transporiation
System Fund, the Highway Topics and Safety Program Fund,
and the Mstropolitan Planning Fund. The Michigan Department
of Transportation is recognized as the legal representative of the
State, including afl govermnmental subdivisions, in the
administration of these programs. The financing accounted for in
these funds consists primarily of loca! and federal matching funds
with very lille State funds. Financing provided prior to
expenditures belng incurred is recorded as deferred revenue and
revenue Is recognized as expendilures arg made. As a resuli,
the fund balances of these funds are usually zero.

2000-2001 Comprehensive Annual Financial Report
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COMBINING BALANCE SHEET

SPECIAL REVENUE FUNDS - TRANSPORTATION RELATED
SEPTEMBER 30, 2001

(In Thousands)

STATE STATE MICHIGAN COMPREHENSIVE
AERONAUTICS TRUNKLINE TRANSPORTATION TRANSPORTATION
FUND FUND FUND FUND
ASSETS
Current Assels:
Cash $ 5 3 328 $ - 8 1
Equity in common cash 11,082 387,287 181,976 69,653
Taxes, interest, and penallies receivable 535 - 114,409 -
Amounts due from other funds - 47,544 - 12,080
Amounts due from component units - 1,318 . -
Amounts due from fedaral agencies 21,797 99,224 - 12,754
Amounts due from locat unils 3,751 20,754 - 344
Inventories - 8,079 - -
Other current assets 40 6,465 4,614 133
Total Current Assets B 37,211 580,997 300,999 94,975
Taxes, interest, and penallies receivable - - 6,347 -
Advances to other funds - 26,442 - -
Amounts due from local units 974 37,173 - 2,154
Other noncurent assets - 3,935 - 2,935
Total Assels $ 38,184 % 648,547 $ 307,345 $ 100,064
LIABILITIES AND FUND BALANCES
Current Liabilities:
Warranis outstanding $ 891 % 6,790 $ 1,430 $ 876
Accounts payable and other liabifities 14,274 143,165 232,969 22,011
Amotnis due to other funds 26 6,330 54,634 41
Deferred revenue 5,092 3,621 11,966 -
Total Current Liabllities 20,283 159,907 300,999 22,927
Long-Temm Liabilities:
Advances from other funds - 26,442 - -
Deferred revenue - 15,205 6,347 2,935
Total Liabliities 20,283 201,553 307,345 25,862
Fund Balances:
Reserves for:
Budgetary canry-forwards:
Encumbrances 2,940 28,948 - 38,379
Restricted revenues 154 209,164 - 7373
Multi-year projects 11,742 125,248 - -
Construction and debt service - 35,902 - .
Revolving loan programs 2,200 21,748 - © 14,200
MNoncurrent assets - 25,985 - -
Total Reserved 17,036 446,993 - 59,952
Unreserved 865 - - 14,250
Total Fund Balances 17,901 446,993 - 74,202
Total Liabilitles and Fund Balances $ 38,184 $ 648,647 $ 307,345 $ 100,064
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COMBINED
COMBINED COMPREHENSIVE TOTALS
STATE TRUNKLINE TRANSPORTATION TRANSPORTATION
BOND PROCEEDS BOND PROCEEDS RELATED SEPTEMBER 30,
FUND FUND TRUST FUNDS 2001
$ - $ . $ 62 $ 394
514,108 7,742 - 1,181,848
- . - 114,943
4,740 - - 64,374
- - - 1,318
23,078 . 32,119 188,973
1,874 - 12,562 39,285
- . . 8,079
4 - 319 11,576
543,805 7,742 45,062 1,610,791
- - 6,347
. . . 26,442
) . 40,301
. - . 6,870
$ 543,805 $ 7,742 $ 45,062 $ 1,690,750
$ 1,490 $ 2 $ 1,494 $ 12,982
24,200 612 31,735 468,968
. - 5,268 66,299
969 . 6,565 28,212
26,669 614 45,062 576,461
. - - 26,442
. . - 24,486
26,669 614 45,062 627,389
- . - 70,267
. - - 216,691
- - 136,990
- . - 35,902
. . . 38,146
- . - 25,985
- ! 523,982
517,136 7,128 - 539,379
517,136 7,128 - 1,063,361
$ 543,805 $ 7,742 $ 45,062 $ 1,690,750
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COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES [N FUND BALANCES
SPECIAL REVENUE FUNDS - TRANSPORTATION RELATED

FISCAL YEAR ENDED SEPTEMBER 30, 2001

{in Thousands)

STATE STATE MICHIGAN COMPREHENSIVE
AERONAUTICS TRUNKLINE TRANSPORTATION TRANSPORTATION
FUND FUND FUND FUND
REVENUES
Taxes $ 6,706 $ - 5 1,845,514 % 73,728
From federal agencies 86,647 655,086 - 31,687
From local agencies 21,440 36,205 - 65
From services 697 - - -
From licenses and permils 314 18,898 54,671 258
Miscellaneous 847 45,967 11,366 4317
Total Revenues 116,651 756,167 1,911,650 110,356
EXPENDITURES
Current:
Transportation 131,634 504,645 914,782 257,340
Capital outlay - 938,164 - -
Debt service:
Capilal lease paymenis - 463 - -
Total Expenditures 131,634 1,443,272 914,782 257,340
Excess of Revenues over (under)
Expenditures {14,984) {687,105) 996,768 (146,984)
OTHER FINANCING SOURCES (USES)
Bonds and notes issued - - - -
Premium on bond issuance - . . .
Transfers from other funds 17,160 808,802 1,890 160,300
Transfers to other funds (265) {63,913} {988,758} {23,781)
Total Other Financing Sources {Uses) 16,895 744,889 {996,768) 136,519
Excess of Revenues and Other Sources
over {under) Expenditures and
Other Uses 1,912 57,784 - {10,465)
Fund Balances - Beginning of liscal year - restated 15,980 389,209 - 84,667
Fund Balances - End of fiscal year $ 17,901 $ 446,993 $ - 8 74,202
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COMBINED
COMBINED COMPREHENSIVE TOTALS
STATE TRUNKLINE TRANSPORTATION TRANSPORTATION
BOND PROCEEDS BOND PROGEEDS RELATED SEPTEMBER 30,
FUND FUND TRUST FUNDS 2001
- - $ - $ 1,925,948
31,312 - 183,232 988,275
8,516 . 55,003 121,320
- - - 697
. - 74,141
4,615 609 - 67,722
44,444 609 238,325 3,178,102
. 5,173 244,617 2,058,191
251,939 . - 1,190,103
] ; 463
251,939 5173 244,617 3,248,757
(207,496) (4,563) (6,201) (70,655)
708,200 - - 708,200
3,901 - . 3,901
31 - 6,300 994,582
{6.013) ) @) {1,091,740)
707,119 (3) 6,201 614,943
499,624 {4,566) - 544,208
17,512 11,694 . 519,072
$ 617,136 7,128 $ . $ 1,063,361
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COMBINING SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL -
SPECIAL REVENUE FUNDS - TRANSPORTATION RELATED
FISCAL YEAR ENDED SEPTEMBER 30, 2001

{In Thousands)

Statulery/Budgetary Basis
REVENUES AND OTHER SOURCES

Taxes

From federal agencies
From local agencies

From services

From licenses and permits
Miscellaneous

Transfers in

Total Revenues and Other Sources
EXPENDITURES, TRANSFERS OUT,
AND ENCUMBRANCES - 8Y BRANCH,
DEPARTMENT/AGENCY
Transporation

Total Expenditures, Transiers
Out, and Encumbrances

Revenues and Olher Sources
over {(under) Expenditures,

Encumbrances, and Other Uses
(Statutory/budgetary basis)

Reconciling Hems:
Encumbrances at September 30
Funds not annually budgeted
Net Reconciling items
Excess of Revenues and Other
Sources over (under) Expenditures
and Other Uses (GAAP Basis)
FUND BALANCES (GAAP BASIS)
Beginning balances - restated

Ending balances {GAAFP Basls)

110

STATE AERONAUTICS FUND

BUDGET ACTUAL VARIANCE

6,706 $ 6,708 $ -
86,647 86,647 -
21,440 21,440 -
697 697 -
314 314 -
847 847 -
17,160 17,160 -
133,811 133,811 -
136,847 134,839 2,008
136,847 134,839 2,008
(3,037) (1,029) $ 2,008

2,940

2,940

1,912

15,930

3 17,801




Michigan

STATE TRUNKLINE FUND

MICHIGAN TRANSPORTATION FUND

BUDGET ACTUAL VARIANCE BUDGET ACTUAL VARIANCE
S - - $ . S 1,845,514 $ 1,845,514 -
655,096 655,096 . B - -
36,205 36,205 - - - -
18,898 18,898 . 54,671 54,671 -
45,967 45,967 . 11,366 11,366 -
508,802 808,802 - 1,980 1,980
1,564,969 1,564,969 - 1,913,540 1,913,640 -
1,664,046 1,536,133 127,913 1,935,747 1,913,640 22,207
1,664,046 1,536,133 127,913 1,935,747 1,913,540 22,207
$ {89,077} 28,836 $ 127,813 $ {22,207) - 22,207
28,948 -
28,948 R —
57,784 -
389,209 —_——
446,993 S -

This schedule continued on next page.

|
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Michigan

COMBINING SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL. -
SPECIAL REVENUE FUNDS - TRANSPORTATION RELATED (Continued)
FISCAL YEAR ENDED SEPTEMBER 30, 2061

{In Thousands}

COMPREHENSIVE TRANSPORTATION FUND

Statulory/Budgetary Basis BUDGET ACTUAL VARIANCE
REVENUES AND OTHER SQURCES
Taxes $ 73,728 S 73,728 $ -
From tederal agencies 31,987 31,987 -
From local agencies 865 65 -
From services - - -
From licenses and permits 258 258 .
Miscellaneous 4,317 4317 -
Transters in 160,300 160,300 -
Tolal Revenues and Other Sources 270,656 270,656 -
EXPENDITURES, TRANSFERS OUT,
AND ENCUMBRANCES - BY BRANCH,
DEPARTMENT/AGENCY
Transportation 334,368 319,500 14,868
Total Expenditures, Transfers
O, and Encumbrances 334,368 319,500 14,868
Revenues and Other Sources
over {under) Expendilures,
Encumbrances, and Cther Uses
{Statutory/budgetary basis) $ (63,712) {48,844) S 14,868
Reconciling llems:
Encumbrances at Seplember 30 38,379
Funds not annually budgeled -
Nel Reconciling ltems 38,379
Excess of Revenues and Other
Seurces over {under} Expenditures
and Other Uses (QAAP Basis) {10,465)
FUND BALANCES {GAAP BASIS)
Beginning balances - restated 84,667
Ending balances {GAAP Basls) 3 74,202
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FUNDS NOT ANNUALLY BUDGETED

COMBINED
COMBINED COMPREHENSIVE
STATE TRUNKLINE ~ TRANSPORTATION  TRANSPORTATION
BOND PROCEEDS  BOND PROCEEDS RELATED
FUND FUND TRUST FUNDS TOTALS
AGTUAL ACTUAL ACTUAL BUDGET ACTUAL VARIANGE
$ - 5 - $ - $ 1,925,948 $ 1,026,948 $ -
- - - 773,730 773,730 -
- - - 57,711 57,711 -
- - - 697 697 -
. ; . 74,141 74,141 -
] ) . 62,497 62,497 .
- - 988,252 988,252 -
- - - 3,882,976 3,882,976 -
- - - 4,071,008 3,904,012 166,996
- - - 4,071,008 3,004,012 166,996
- - - $ (188,032) (21036 $ 166,996
; - ; 70,267
499,624 {4,566) - 495,057
499,624 {4,566) - 565,325
499,624 {4,566) - 544,288
17,512 11,604 - 519,072
$ 517,136 S 7,128 3 - $ 1,063,361
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SPECIAL REVENUE FUNDS ~ CONSERVATION, ENVIRONMENT, AND

RECREATION RELATED

GAME AND FISH PROTECTION FUND

Established in 1921, this fund currenily operates under Part 435
of P.A. 451 of 1994, as amended, and s financed principally by
the sale of hunting and fishing licenses. The license fees are set
by statute and their purpose is to support the conservation
program for preservation and control of fish and wildlife, The fund
also receives funding from the Game and Fish Protection Trust
Fund. The fund provides financial support for statewide hunting
and lishing programs, Including resource management, research,
enforcement of hunting and fishing laws, and acquisition of lands
to be used for hunting and fishing purposes,

MICHIGAN STATE WATERWAYS FUND

Established in 1947, this fund currently operates under Part 781
of P.A. 451 of 1994, as amended. The fund receives portions of
watercraft registration fees and gasoline taxes, some of which are
collected by other Stale agencies and transferred 1o this fund.
The fund provides for improvement of lake harbors and inland
walerways; construction, operation, and maintenance of
recreational boating {acilities; properly acquisition; and
administration.

MARINE SAFETY FUND

Established in 1967, this fund currently operates under Part 801
of P.A. 451 of 1994, as amended. The fund Is financed
principally by 49% of watercralt registration fees imposed by this
act. The fund provides for water safety education programs, law
enforcement, and regulation of watercraft on the waters of this
State.

GAME AND FISH PROTECTION TRUST FUND

This fund was established in 1986 and presently operates under
Part 437 of P.A. 451 of 1994, as amended, {0 restrict certain
assets for the purpose of generating interest and eamings for
transfer to the Game and Fish Protection Fund. In addition, the
Legislature may appropriate up to $6 million annually for use by
the Game and Fish Protection Fund. Mineral royalties from lands
acqulred by the Game and Fish Profection Fund; direct sale
proceeds; and other revenues, which, by statute, are retained for
psrmanent investment, provide additional investment funding.

STATE PARK IMPROVEMENT FUND

Established in 1960, this fund currently operates under Part 741
of P.A, 451 of 1994, as amended. The fund is primarily financed
by State park use and concession fess and motor vehicle permit
fees necessary for entry by motor vehicles into designated Stale
parks. These fees are the primary funding source for the
operation, maintenance, and improvements of the State Park
system.

COMBINED RECREATION BOND FUND - LOCAL
PROJECTS

Established in 1988, this fund presently operates under Parls 196
and 715 of P.A. 451 of 1994, as amended, The resldual balances
in this fund refiect proceeds and investmenl eamings remaining
from two bond packages: $70 million of general obligation bonds
approved by voters in November 1988, as part of a $140 million
bond package for financing state and local public recreation
projects, and $50 million of general obligation bonds approved by
voters in November of 1998, as part of a $675 million bond
package known as the “Clean Michigan initiative.” Proceeds from
the 1988 bond package provide grants and loans o local units of
govemment In the amounts of $65 million for local recreation
projects and $5 million to discourage developiment of opsn space
and underdeveloped lands. Proceeds from the 1998 bond
package also provide grants to local units of government for local
recreation projects pursuant to Part 716 of P.A. 451 of 1904,

CSI{YIBINED ENVIRONMENTAL PROTECTION BOND
FUND

Established by P.A. 328 of 1988, this fund accounis for the
proceeds of $660 miflion of general obligation bonds approved by
Michigan voters in November 1988 to finance environmental
protection programs. This approval was obtained under the
general authority of Aricle 9, Section 15, of the 1963 State
Conslitution. Public Act 328 of 1988 specifies that nol more than
$426 million of the bond proceeds be avaitable to clean up sites
of toxic and other environmenial contamination; not more than
$150 milllon be avaitable for solid waste projects; not more than
$60 million be available to capilalize the State Water Pollution
Control Loan Fund; and not more than $25 million be available to
fund Michigan's participation in a regional Great Lakes Protection
Fund.

Public Act 284 of 1998 expanded this fund to account for the
proceeds of $570 million of general obligation bonds approved by
Michigan voters In November 1898, Public Act 288 of 1898
directs that not more than $335 million be used for environmental
response activitles; not more than $50 million for waterfront
improvements; not more than $25 milllon for remediation of
contaminated lake and river sediments; not more than $50 million
for nonpoint source poliution prevention and control projects or
wellhead protection projects; not more than $90 million for water
quality moenitoring and water resources protection and pollution
control activities; and not more than $20 milllon for pollution
prevention programs.

2000-2001 Comprehensive Annua! Financial Report
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}I

MICHIGAN NONGAME FISH AND WILDLIFE FUND

Established in 1983, the fund currently opsrates under Part 439
of P.A. 451 of 1994, as amended. Fund revenues are used to
finance research and management of nongame fish and wildlife,
designated endangered species, and designated ptant species of
this State. During fiscal year 1989-2000, the fund received an
operating transter from the General Fund of $2.4 million for the
purpose of reaching the $6 million level for funds held for
investment, As a resuit, statutory authority for the State income
tax check-off, which provided revenue for this fund in pasl years,
expired and is no longer available. The fund may receive
transfers from other funds, donations, investment income, and
revenue from speciaity license plate sales, beginning in calendar
year 2001.

FOREST DEVELOPMENT FUND

This fund was established in 1993, along with the Michigan Forest
Finance Authority, and presently operates under Part 505 of P.A.
451 of 1994, as amended. The Authority Is authorized to acquire:
standing timber, limber cutting rights, and the Stale’s interest in
contracts granting culting rights on State tax reverted lands and
on other lands in the State forest system. Revenues are derived
from the sale of forest products, and are pledged to provide debt
service on any bonds or notes that might be issued by the
authority. Revenuss nol used for debt service are major funding
sources for the Forest Management Division and are used for
forest management oparations and practices. The Authority may,
but thus far has not Issued bonds.

MICHIGAN  UNDERGROUND  STORAGE

FINANCIAL ASSURANCE FUND

TANK

The Michigan Underground Storage Tank Financial Assurance
Fund (MUSTFA) was established in P.A. 518 of 1988 to assist
certain owners and operators of underground storage tank
systems In meeting thelr financlal respensibility requirements
provided for in the Solid Waste Disposal Act. The Department of
Environmental Quality and an eleven-member advisory board
administer the fund.

The primary source of revenues is an environmental protection
regulatory fee of 7/8 cent per gallon impesed on all refined
petrolsum products sold for resale. Expenditures are primarily
amounis spent to assist in environmental cleanup. Public Acls
252 and 269 of 1995 limit the fund’s liability fo claims received by
June 29, 1995, The State's liability for environmental cleanup
claims Is further limiled by law to the amount of avallable
resources. Llabllities for unpaid eligible environmental cleanup
clalms In excess of avaliable funds will be paid from future years'
revenuss, and are recorded as a liability In the government-wide
financial statements.

BOTTLE BEPOSITS FUND

This fund was created in P.A. 384 of 1996 to provide for the
disposition of unredeemed bottle deposits. The Depariment of
Treasury and the Department of Environmental Quality joinily
administer the fund. The law mandates that an annual
distribution of the funds be made as follows: 26% retumned lo the
dealers and 75% to fund several sub-funds,

The 75% diskribution io the Department of Environmental Guality
is initially deposited into the Cleanup and Redevelopment Trust
Sub-Fund (CRTF), and if not further distributed, remains there
until the principal amount reaches $200 million. Of funds
received annually by the CRTF, 80% is allocated to the Cleanup
and Redevelopment Sub-Fund (CRF) and 10% to the Community
Pollution Prevention Sub-Fund (CPPF).

Public Act 380 of 1996 moved the former Environmental
Response Fund (ERF) to a sub-fund of the CRF. The law
mandates that proceeds of all cost recovery actions taken and
solilements entered inlo purstiant to the ERF (excluding natural
resource damages) by the department or the Attorney General, or
both, shall be credited to the ERF.

MICHIGAN  UNDERGROUND  STORAGE  TANK

FINANCIAL ASSURANCE FINANCE AUTHORITY

The Michigan Underground Storage Tank Financial Assurance
Finance Authority was established in 1993 and operates under
Part 215 of P.A. 451 of 1994, as amended to provide financing
for the activities of the Michigan Underground Storage Tank
Financial Assurance Fund, including short or long-term debt
instruments. A five-member board of directors governs the
Authority.

2000-2001 Comprehensive Annual Financial Report
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Michigan

COMBINING BALANCE SHEET

SPECIAL REVENUE FUNDS - CONSERVATION, ENVIRONMENT, AND RECREATION RELATED
SEPTEMBER 30, 2001

{In Thousands)

GAME MICHIGAN GAME AND
AND FiSH STATE MARINE FiSH
PROTECTION WATERWAYS SAFETY PROTECTION
FUND FUND FUND TRUST FUND
ASSETS
Current Assels:

Cash 8 5 $ 9 $ - % -
Equity in common cash 30,188 66,359 6,338 9,988
Taxes, interest, and penalties receivable - 219 - -
Amounts due from other funds - - - -
Amounts due from federal agencies 327 84 516 -
Amounts due from local units - - - -
Inventories - 76 - -
Qther ctirrent assets 3,822 5 - 2,228
Total Current Assets 34,342 66,752 6,854 12,216

Amounts due from local units - - - -
Investments 251 - - 82,209
Other noncurrent assets - - - -

Total Assais $ 34,693 $ 66,752 $ 6,854 $ 94,424

LIABILITIES AND FUND BALANCES

Current Liabllities:

Warranis oulstanding $ 420 $ 314 $ 835 3 -
Accounts payable and other liabilities 5,157 2,852 1,945 -
Amounts due to other funds 294 45 1 -
Deferred revenue - - - -

Total Current Liabilities 5,871 3,212 2,782 -

Long-Term Liabilities:
Deterred revenue - - - .

Total Liabilities 5,871 3,212 2,782 -

Fund Batances:
Reserves for:

Budgetary carry-forwards:
Encumbrances 2,083 10,374 86 -
Restricted revenues 12,714 3,728 - -
Multi-year projects - 23,686 - -
Revolving ioan pregrams - - - -
Funds held as permanent investments 1,828 - - 88,424
Tolal Reserved 16,625 37,689 86 88,424
Unreserved 12,097 25,852 3,987 " 6,000
Totat Fund Balances 28,722 63,541 4,073 ' 94,424
Total Liabilities and Eund Balances % 34,593 3 66,752 $ 6,854 $ 94,424
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Michigan

MICHIGAN
UNDERGROUND
COMBINED COMBINED MICHIGAN STORAGE
RECREATION  ENVIRONMENTAL NONGAME TANK
STATE PARK BOND FUND- PROTECTION FISH AND FOREST FINANCIAL
IMPROVEMENT LOCAL BOND WILDLIFE DEVELOPMENT ASSURANCE
FUND PROJECTS FUND FUND FUND FUND

$ 228 $ - 8 - -8 40 % -
14,385 2,853 48,101 5,992 11,022 2,078
- - - . - 5,603
- - - . . 1,000
- - - - 1 -
. - 720 - - -
871 - 34 36 11 4
15,484 2,853 48,855 6,029 11,074 8,775
- - 752 - -
$ 15484  § 2853  § 48,855 8,781 $ 11,074 $ 8,775
$ 2 % 8 $ 763 14 3 126§ 4
2,387 10,159 36,830 78 2,608 372
27 6,136 1 5 74 37
1,012 - - - - -
3,518 16,302 37,594 97 2,808 413
3,518 16,302 37,594 97 2,808 413
772 . - 137 885 2
- - - - 1,953
5,803 - - - - 41,780
- - - 6,002 . -
6,665 - - 6,140 685 43,735
5,301 {13,450) 11,261 545 7,581 (35,372)
11,966 (13,450) 11,261 6,684 8,266 8,363
$ 15,484  § 2,853  $ 48,855 6,781 $ 11074 § 8,775

This statement continued on next page.



Michigan

COMBINING BALANCE SHEET
SPECIAL REVENUE FUNDS - CONSERVATION, ENVIRONMENT, AND RECREATION RELATED (Continued)
SEPTEMBER 30, 2001
{in Thousands)

118

ASSETS

Current Assets:
Cash
Equity in common cash
Taxes, interest, and penalties receivable
Amounts due from other funds
Amounts due from federai agencies
Amounts due from local units
Inventories
Other current assels

Totat Current Assets

Amcunts due frem locatl units
investments
Other noncurrent assets

Total Assefs
LIABILITIES AND FUND BALANCES

Cthrent Liabiilties:
Warrants outstanding
Accounts payable and other liabilities
Amounts due to other funds
Deferred revenue

TFotal Current Liabilities

Long-Term Liabilities:
Deferred rovenue

Total Liabilities

Fund Balances:
Resarves for:
Budgstary carry-forwards:
Encumbrances
Restricted revenues
Multi-year projects
Revolving loan programs

Funds held as perrnanent invesiments

Total Reserved
Unreserved
Total Fund Balances

Total Liabilities and Fund Balances

MIGHIGAN
UNDERGROUND
STORAGE
TANK
FINANGIAL TOTALS
BOTTLE ASSURANCE
DEPOSITS FINANCE SEPTEMBER 30,
FUND AUTHORITY 2001
$ a7 $ 319
151,442 348,746
. 5,913
- 1,000
- 928
566 1,286
. 76
4,718 11,729
156,762 360,997
4,467 4,467
- 83,212
674 674
$ 161,903 $ 458,349
$ 42 $ 2,618
13,586 75,976
13 - 6,632
318 1,330
13,959 86,556
674 674
14,633 87,230
4,324 18,464
113,310 131,705
10,953 82,211
5,456 5,456
13,228 109,483
147,270 347,318
. 23,801
147,270 371,119
$ 161,903 $ 458,349
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Michigan

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
SPECIAL REVENUE FUNDS - CONSERVATION, ENVIRONMENT, AND RECREATION RELATED
FISCAL YEAR ENDED SEPTEMBER 30, 2001

{In Thousands}

GAME MICHIGAN GAME AND
AND FISH STATE MARINE FiSH
PROTECTION WATERWAYS SAFETY PROTECTION
FUND FUND FUND TRUST FUND
REVENUES
Taxes $ - % 447 $ - $ -
From federal agencies 2,068 612 470 -
From ficenses and permils 48,008 6,265 4,733 -
Miscellaneous 2,202 4,262 360 21,533
Total Revenues 52,280 11,685 5,562 21,633
EXPENDITURES
Current:
General government - - - -
Conservalion, environment,
recreation, and agriculture 55,769 21,777 4,908 -
Health services - - - -
Capital cutlay 2,257 4,181 - -
Total Expenditures 58,026 25,957 4,908 -
Excess of Revenues over (under)
Expendiiures ] (5,748) (14,372) 655 21,533
OTHER FINANCING SOURCES (USES)
Bonds and notes issuad - . - -
Transfers from other funds 12,021 14,785 - -
Transfers to other funds {1,415) {373) (1,081) {12,032)
Total Other Financing Sources (Uses) 10,607 14,412 {1,081) (12,032)
Excess of Reventes and Other Sources
over (under) Expenditures and
Other Uses 4,860 40 (436) 9,500
Fund Balances - Beginning of fiscal year - reslated 23,861 63,501 4,508 84,924
Fund Balances - End of fiscal year $ 28,722 $ 63,541 $ 4,073 $ 94,424
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MICHIGAN
UNDERGROUND
COMBINED COMBINED MICHIGAN STORAGE
RECREATION  ENVIRONMENTAL NONGAME TANK
STATE PARK BOND FUND- PROTECTION FISH AND FOREST FINANGIAL
IMPROVEMENT LOCAL BOND WILDLIFE DEVELOPMENT  ASSURANCE
FUND PROJECTS FUND FUND FUND FUND

$ -8 - $ - - $ - $ 58,495
. - - - 1 .

27,151 - . - 1 -

683 210 8,961 548 22,741 59

27,834 210 8,961 548 22,742 58,564

. - - . . 477

27,798 15,122 78,052 763 23,562 4,126

- - 1,391 - - -

2,207 - . . 174

30,095 15,122 79,444 763 23,736 4,604

(2,261) {14,913) (70,483) (215) (993) 53,951

. 60,499 . - .

) . i . . 4,000
{205) 3) (16,607) (5) (132) {68,160)
(205) (3) 43,892 {5) (132) (54,160}
(2,467) (14,916} (26,591) (220) {1,125) {209)

14,432 1,466 37,851 6,904 9,301 8,572

$ 11,966 % (13.450) ¢ 11,261 6,684 $ 8,266 $ 8,363

This statement continued on next page.
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Michigan

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

SPECIAL REVENUE FUNDS - CONSERVATION, ENVIRONMENT, AND RECREATION RELATED (Continued)
FISCAL YEAR ENDED SEPTEMBER 30, 2001

{In Thousands)

MICHIGAN
UNDERGROUND
STORAGE
TANK
FINANGIAL TOTALS
BOTTLE ASSURANCE
DEPOSITS FINANCE SEPTEMBER 30,
FUND AUTHORITY 2001
REVENUES
Taxes $ - % - $ 58,942
From federal agencies - - 3,150
From licenses and permits - - 86,159
Miscellaneous 36,554 173 98,285
Total Revenues 36,554 173 246,537
EXPENDITURES
Current:
General government - - 477
Conservation, environment,
recreation, and agriculture 23,280 - 255,157
Health services - - 1,391
Capitat outlay - - 8,909
TFotal Expenditures 23,280 - 265,934
Excess of Revenues over (under)
Expenditures 13,274 173 (19,397)
OTHER FINANCING SOURCES (USES)
Bonds and notes Issued - - 60,499
Translers from other funds 16,602 - 47,408
Transfers to other funds {509) - {80,532)
Total Other Financing Sources {Uses) 16,093 - 17,376
Excess of Revenues and Other Sources
over (under) Expenditures and
s Other Uses 29,368 173 (2,022)
Fund Balances - Beginning of fiscal yaar - restated 117,902 (173) 373,141
Fund Balances - End of liscal year $ 147,270 $ - $ 371,119
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Michigan

COMBINING SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL -
SPECIAL REVENUE FUNDS - CONSERVATION, ENVIRONMENT, AND RECREATION RELATED

FISCAL YEAR ENDED SEPTEMBER 30, 2001
{In Thousands)

GAME AND FISH PROTECTION FUND

MICHIGAN STATE WATERWAYS FUND

Statulory/Budgetary Basis BUDGET ACTUAL VARIANCE BUBGET ACTUAL VARIANCE
REVENUES AND OTHER SOURCES
Taxes $ - 5 - $ 447 $ 447 $ -
From federal agencies 2,068 2,068 - 812 612 -
From licenses and parmits 48,009 48,009 - 6,265 6,265 -
Miscelianeous 2,202 2,202 - 4,262 4,262 -
Transfers in 12,021 12,021 - 14,785 14,785 -
Total Revenues and Other Sources 64,301 64,301 - 26,370 26,370 -
EXPENDITURES, TRANSFERS QUT,
AND ENCUMBRANCES - BY BRANCH,
DEPARTMENT/AGENCY
Natural Resources 70,984 61,524 9,460 43,012 36,705 6,307
Tolal Expenditures, Transfers Out
and Encumbrances 70,984 61,624 9,450 43,012 36,705 5,307
Revenuas and Cther Sources
over {under} Expenditures,
Encumbrances, and Olher Uses
{Stalutorybudgetary basis) 5 6,682 2,778 $ 9,460 {16,641) {10,335} $ 6,307
Recongciling Hems:
Encumbrances at September 30 2,083 10,374
Funds not annually budgeted - -
Net Reconciling ltemns 2,083 10,374
Excess of Ravenues and Other Sources
over (under) Expenditures and Other
Uses {GAAP Basis) 4,860 40
FUND BALANCES (GAAP BASIS)
Beginning balances - restaled 23,861 63,601
Ending balances {(GAAP Basis) $ 28,722 $ 63,641
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MARINE SAFETY FUND STATE PARK IMPROVEMENT FUND
BUDGET ACTUAL VARIANCE BUDGET ACTUAL VARIANCE

$ - - - s - s . -

470 470 - - - -

4,733 4,733 - 27,151 27,151 -
360 360 - 683 683

5,562 5,562 - 27,834 27,834 -

6,031 6,085 6 31,128 31,073 55

6,091 6,085 6 31,128 31,073 55

S {529} {522) 3] 5 (3,294) {3,239) 56
86 772
86 772
{436) 2,467
4,509 14,432
3 4,073 $ 11,966

This schedule conlinued on next page.
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Michigan

COMBINING SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL -

SPECIAL REVENUE FUNDS - CONSERVATION, ENVIRONMENT, AND RECREATION RELATED (Continued)

FISCAL YEAR ENDED SEPTEMBER 30, 2001
(In Thousands)

MICHIGAN NONGAME

FISH AND WILDLIFE FUND

FOREST DEVELOPMENT FUND

Statytory/Budgstary Basis BUDGET ACTUAL VARIANCE BUDGET ACTUAL VARIANGE
REVENUES AND OTHER SOURCES
Taxes ) $ - - $ - S - -
From federal agencies - - 1 1 -
From licenses and permits - - - 1 i B
Miscellaneous 548 548 - 22,741 22,741 -
Transters in - - - - - -
Tolal Revenues and Other Sources 548 548 - 22,742 22,742 -
EXPENDITURES, TRANSFERS OUT,
AND ENCUMBRANCES - BY BRANCH,
DEPARTMENT/AGENCY
Natural Resources 921 905 i6 25,448 24,552 896
Totat Expenditures, Transfers Out
and Encumbrances G219 505 16 25,448 24,552 895
Revenues and Other Sources
over {under) Expenditures,
Encumbirances, and Other Uses
{Statuterybudgelary basis) 3 (374) (357) 16 5 {2,708) {1.810) 896
Reconciling ltems:
Encumbrances al Seplember 30 137 685
Fundgs not annually budgeted - -
Net Recongiling ltems 137 585
Excess of Revenues and Other Sources
over {under) Expenditures and Olher
Uses (GAAP Basis) (220} {1,125)
FUND BALANCES (GAAP BASIS)
Beginning balances - restated 6,904 9,391
Ending balances (GAAP Bagls) 3 6,684 $ B,266
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FUNDS NOT ANNUALLY BUDGETED

MICHIGAN
MICHIGAN UNDERGROUND
UNDERGROUND STORAGE
COMBINED COMBINED STORAGE TANK
AECREATION ENVIRONMENTAL TANK FINANCIAL
GAME ANDFISH BOND FUND-  PROTECTION FINANCIAL BOTTLE ASSURANCE
PROTECTION LOCAL BOND ASSURANGCE DEPOSITS FINANCE
TRUST FUND _PROJECTS FUND FUND FUND AUTHORITY
ACTUAL AGTUAL ACTUAL ACTUAL ACTUAL ACTUAL
] -8 -8 - 8 -8 -8 -
9,500 {14,916) {26,591) {209) 29,368 173
9,500 {14,916) (26,591) {209) 29,368 173
9,500 (14,916} (26,591) {200} 29,368 173
84,924 1,466 37,851 8,572 117,902 {173)
s -

S 94,424 $ (13450, 8 11,261 $ 8,383 $ 147,270

This schedule continued on next page.
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Michigan

COMBINING SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL -

SPECIAL REVENUE FUNDS - CONSERVATION, ENVIRONMENT, AND RECREATION RELATED (Continued)
FISCAL YEAR ENDED SEPTEMBER 30, 2001

{In Thousands)

TOTALS
Statutory/Budgetary Basis BUDGET ACTUAL VARIANCE
REVENUES AND OTHER SOURCES
Taxes $ 447 $ 447 $
From lederal agencies 3,150 . 3,150 -
From licenses and permits 86,159 86,169 -
Miscellaneous 30,795 30,785 -
Transfers in 26,806 26,806 -
Total Revenues arkf Other Sources 147,358 147,358 -
EXPENDITURES, TRANSFERS QUT,
AND ENCUMBRANCES - BY BRANCH,
DEPARTMENT/AGENCY
Natural Resources 177,584 160,844 16,740
Total Expenditures, Transfers Out
and Encumbrances 177,584 160,844 16,740
Revenues and Other Scurces
over {under} Expenditures,
Encumbrances, and Cther Uses
{Stalulory/budgetary basis) $ (30,225} (13.485) S 16,740
Reconciling items:;
Encumbrances at September 30 14,138
Funds not annually budgsted {2.674)
Net Reconciling items 11,464
Excess of Revenues and Other Sources
over (under) Expenditures and Other
Uses {GAAP Basls) 2,022
FUND BALANCES (GAAP BASIS)
Beginning balances - reslated 373141
Ending balances (GAAP Basis) 3 371,119
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SPECIAL REVENUE FUNDS — REGULATORY AND ADMINISTRATIVE

RELATED

MICHIGAN  EMPLOYMENT  SECURITY ACT -
ADMINISTRATION FUND

Public Act 1 of 1936 (Exlra Sessfon) created this fund to account
for administrative costs of the Unemployment Agency, which is
administered by the Deparmen! of Consumer and Industry
Services. The fund derives most of ils revenue from federal
grants. It also receives transfers from the Michigan Employment
Security Act Contingent Fund {reported as parl of the Michigan
Unemploymeni Compensalion Funds, an enterprise  fund).
Expendilures for administralion are subject lo legistative
appropriation.

Unemployment benefit payments to individuals are made directly
from funds accumulated from employer premiums. These
aclivities are reported In the Michigan Unemployment
Compensation Funds.

SAFETY EDUCATION AND TRAINING FUND

Public Act 154 of 1974, as amended, imposes an annual levy on
each insurance carrier licensed to write workers' disability
compensation business in the State and on each self-insured
employer.  Public Act 24 of 1977 established the Safely
Education and Training Fund to receive these assessments for
support of the Department of Consumer and Industry Service's
Safety Education and Training Divisfon.

UNINSURED EMPLOYERS' SECURITY FUND

Under P.A. 198 of 1993, this fund succeeded the former
Workplace Health and Safety Fund. This fund provided workers'
compensation benefits to employees injured on or after June 29,
1990 (and for related claims administration), whare their employer
failed to provide coverage for them. This fund was closed in
accordance with P.A. 357 of 1896. Sufficient equity in common
cash was retained to cover the remaining liabilities.

STATE CONSTRUCTION CODE FUND

Public Acl 230 of 1972, as amended, crealed the Slate
Construgtion Code Fund. Fees received for building permit
applications and other funds collected under this acl are
appropriated by the Leglslature for the operation of the
Department of Consumer and Industry Service’s Bureau of
Construction Codes and related indirect overhead expenditures.

?SIIGIIEOWNER CONSTRUCTION LIEN RECOVERY
D

Established by P.A. 497 of 1980, the Homeowner Construction
Lien Recovery Fund alflows contraclors, subcontractors,
suppliers, and laborers to collect payments for work done if they
have not been paid, despite filing a residential lien. The fund is
self-suslaining and is financed by fees assessed on builders,
electricat and plumbing contractors, and laborers.

STATE CASINO GAMING FUND

Created by P.A, 69 of 1997, this fund provides the licensing,
regulation and control of casino gaming activities in Michigan.
The five-member gaming control board is vested wilh the
authority for licensing, regulating, and confrolling casino gaming
operations; manufacturers and distributors of gaming equipment
and supplies; and persons who participate in gaming. Activities
financed by casino gaming revenue are legally resticted for
specific purposes.

SECOND INJURY FUND

Public Act 317 of 1969, as amended, created the Second Injury
Fund to Insure carriers and seli-insured employers against certain
workers' compensation losses. The administrator, appointed by
the fund's Board of Trustees, supervises the fund, The fund's
revenue consists of assessments, calculated under provisions of
the act, which are assessed to insurance carriers and self-insured
employers licensed or authorized in Michigan.

SILICOSIS, DUST DISEASE, AND LOGGING INDUSTRY
COMPENSATION FUND

Established by P.A, 317 of 1969, as amended, the Silicosis, Dust
Disease, and Logging Industry Compensation Fund reimburses
insurance carriers who pay benefits to employees injured from
certain dust diseases, and employees who have sustained
personal Injury or death while being employed in the logging
industry. Revenues are generated through annual assessments
of insurance carslers.

SELF-INSURERS’ SECURITY FUND

Established by P.A. 317 of 1969, as amended, the Sell-Insurers’
Secusity Fund pays workers' compensation benefits to injured
employses of Insolvent, private self-insured employers.
Revenues are generated through annual assessments of
Insurance carriers,

UTILITY CONSUMER REPRESENTATION FUND

Establisched by P.A. 304 of 1982, as amended, the Utility
Consumer Representation Fund provides funding, on behalf of
residential gas, fuel, and electric customers, for energy cost
recovery hearings before the Michigan Public Senvice
Commisslon. Revenues are generated through annual
assessments of regulated utility companies.

2000-2001 Comprehensive Annual Financial Report
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Michigan

COMBINING BALANCE SHEET

SPECIAL REVENUE FUNDS - REGULATORY AND ADMINISTRATIVE RELATED

SEPTEMBER 30, 2001
{In Thousands)

ASSETS

Current Assels;
Cash
Equity in commeon cash
Amotnts due from federal agencles
Other current assels

Total Current Assets
Total Assets
LIABILITIES AND FUND BALANCES

Current Liabilities:
Warrants outstanding

Accounts payable and other liabilities

Amotnts due to other funds
Defarred revenus

Total Current Liabilities
Total Liabilities

Fund Balances:
Reserves for:

Budgetary carry-fonvards:
Encumbrances
Restrcted revenues
Multi-year projects

Total Reserved
Unreserved

Total Fund Balances

Total Liabllities and Fund Balances

130

MICHIGAN HOMEOWNER
EMPLOYMENT SAFETY CONSTRUCTION
SECURITY ACT - EDUCATION UNINSURED STATE LIEN
ADMINISTRATION AND TRAINING EMPLOYERS'  CONSTRUGTION RECOVERY
FUND FUND SECURITY FUND CODE FUND FUND
$ 3 3 - 5 - 3 - 3 .
- 3.824 479 14,494 2,756
11,279 - - - -
359 9 - 82 -
11,641 3,833 479 14,577 2,756
5 11,6841 $ 3,833 $ 479 $ 14,677 $ 2,756
$ 1,424 3 46 $ - 5 12 $ 12
8,809 258 479 260 210
1,408 1 - 35 1
- . - 1 -
11,641 305 479 311 223
11,641 305 479 311 223
163 - 5 -
- - - 33 -
- 163 - 38 -
- 3,365 - 14,228 2,633
- 3,528 - 14,266 2,533
$ 11,641 3 3,833 $ 479 $ 14,577 $ 2,756




Michigan

SILICOSIS, DUST

BISEASE, AND
LOGGING TOTALS
SECOND INDUSTRY SELF-INSURERS' UTILITY CONSUMER
STATE CASINO INJURY COMPENSATION SECURITY REPRESENTATION SEPTEMBER 30,
GAMING FUND FUND FUND FUND FUND 2001
-8 - s -8 - $ - 3
11,376 34,243 5,126 3,833 1,921 78,052
- - - - - 11,279
342 142 3 15 381 1,333
11,718 34,384 5,128 3,848 2,302 90,666
3 11,718 $ 34,384 $ 5,128 $ 3,848 $ 2,302 90,666
$ 140 $ 537 $ 124 $ 22 $ - 2,317
965 3,132 1,370 412 104 16,001
18 7 5 : . 1,478
8 10,378 698 379 - 11,464
1,131 14,054 2,197 814 104 31,260
1,131 14,054 2,197 814 104 31,260
¢ - - - - 174
9,734 - - - . 9,766
645 - - - - 645
10,384 - - - - 10,585
202 20,331 2,931 3,034 2,198 48,821
10,686 20,331 2,931 3,034 2,198 59,407
$ 11,718 $ 34,384 $ 5,128 $ 3,848 $ 2,302 90,666
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Michigan

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
SPECIAL REVENUE FUNDS - REGULATORY AND ADMINISTRATIVE RELATED

FISCAL YEAR ENDED SEPTEMBER 30, 2001

{In Thousands}

MICHIGAN HOMEQOWNER
EMPLOYMENT SAFETY CONSTRUCTION
SECURITY ACT - EDUCATION UNINSURED STATE LIEN
ADMINISTRATION  AND TRAINING EMPLOYERS' GCONSTRUCTION RECOVERY
FUND FUND SECURITY FUND CODE FUND FUND
REVENUES
From federal agencies $ 115,538 $ - % - $ - $ -
From services - - - 2 -
From licenses and permits - - - 11,473 -
Miscellaneous 97 6,637 - 692 625
Totat Revenuss 115,634 6,637 - 12,168 625
EXPENDITURES
Current:
General government - - . - -
Labor, commerce, and regulatory 123,441 6,149 - 9,994 1,108
Debt Service:
Capilal lease paymenis 594 - - - -
Total Expenditures 124,035 6,149 - 9,004 1,108
Excess of Revenues over {under}
Expenditures {8,400) 488 - 2174 (483)
OTHER FINANCING SOURCES (USES)
Transfers from other funds 10,303 - - - -
Transfers to other funds (1,902) {46) - (86) {14)
Total Other Financing Sources {Uses) 8,400 (46) - (86) {14)
Excess of Revenues and Other Sources
over (under} Expenditures and
Other Uses - 442 - 2,088 (497)
Fund Balances - Beginning of fiscal year - restated - 3,086 - 12,178 3,030
Fund Balances - End of fiscal year $ - $ 3,528 $ - $ 14,266 $ 2,633
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SILICOSIS, DUST

DISEASE, AND
STATE LOGGING TOTALS
CASINO SECOND INDUSTRY SELF-INSURERS' UTILITY CONSUMER
GAMING INJURY COMPENSATION SECURITY REPRESENTATION SEPTEMBER 30,
FUND FUND FUND FUND FUND 2001

s _ - 3 - 3 - $ 115,538
1 - - - 4

150 - - - - 11,623
27,116 34,898 2,51 3,843 1,000 77,520
27,267 34,998 2,511 3,843 1,000 204,684
12,824 - - - 362 13,185

- 23,667 4,045 3,274 226 171,904

- - - - 594

12,824 23,667 4,045 3,274 587 185,684
14,443 11,331 {1,534) 569 413 19,001

- - - 505 - 10,808
{2,135} 20) ) (5) {) (4,216)
(2,135) (20) {7} 500 (1) 6,5
12,308 11,312 (1,541) 1,069 413 25,592
{1,722) 9,019 4,472 1,966 1,785 33,816

$ 10,586 20,331 $ 2,931 $ 3,034 2,198 $ 69,407
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Michigan

COMBINING SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL -
SPECIAL REVENUE FUNDS - REGULATORY AND ADMINISTRATIVE RELATED

FISCAL YEAR ENDED SEPTEMBER 30, 2001
{In Thousands)

MICHIGAN EMPLOYMENT

Statutery/Budgetary Basis

REVENUES AND OTHER SOURCES

From federal agancies s
From services

From licenses and permils

Miscellanecus

Transfers in

Total Bevenues and Other Sources

EXPENDITURES, TRANSFERS QUT,
AND ENCUMBRANCES - BY BRANCH,
DEPARTMENT/AGENCY

Consumer and industry Services
Treasury

Total Expenditures, Transfers Out,
and Encumbrances

Revenues and Other Sources over {under)
Expenrditures, Encumbrances, and Olher
Uses {Statutoryfudgetary basis) $
Reconciling Iltems:
Encumbrances at September 30
Funds not annuaily budgeted
Net Reconciting ltems

Excess of Revenues and Olher Sources over (under}
Expenditures and Other Uses (GAAP Basis)

FUND BALANCES {(GAAP BASIS)
Beginning balances - restated

Ending balances {GAAP Basis)

134

SECURITY ACT - ADMINISTRATICN FUND SAFETY EDUCATION AND TRAINING FUND

BUDGET ACTUAL VARIANCE BUDGET ACTUAL VARIANCE
115538 § 115538 § - - 8 - 8 -
a7 o7 - 6,637 6,637 -
10,303 10,303 - - - -
125,937 125,937 - 6,637 6,637 -
125,937 125,937 - 6,616 8,358 259
125,937 125,037 - 6,616 6,358 259
- -8 -8 21 279 8§ 259

- 163

- 163

. 442

. 3,086

s S ___ 3608



Michigan

HOMEOWNER
STATE CONSTRUCTION CODE FUND CONSTRUCTION LIEN RECOVERY FUND
BUDGET ACTUAL VARIANCE BUDGET ACTUAL VARIANCE
$ -3 - $ - s - -
2 2 . - -
11,473 11473 - . -
692 692 - 625 825 -
12,168 12,168 - 625 625 -
10,428 10,085 343 1,631 1,122 408
10,428 10,085 343 1,531 1,122 408
$ 1,740 2,002 343 3 !906) {497) 408
5 -
5 -
2,088 497
12,178 3,030
S 14,266 $ 2,533

This schedule conlinued on next page.
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Michigan

COMBINING SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL -

SPECIAL REVENUE FUNDS - REGULATORY AND ADMINISTRATIVE RELATED (Continued)
FISCAL YEAR ENDEBD SEPTEMBER 30, 2001

{In Theusands})
FUNDS NOT ANNUALLY BUDGETED

UNINSURED SECOND
EMPLOYERS! INJURY
STATE CASINC GAMING FUND SECURITY FUND FUND
Statutorv/Budgetary Basis BUDGET ACTUAL VARIANCE ACTUAL ACTUAL
REVENUES AND OTHER SOURCES
From federal agencies $ - 8 - 8 - 8 - S -
From services 1 1 - - -
From licenses and permits 150 150 . - .
Miscellaneous 27,116 27,116 - - -
Transters in . . . . .
Total Revenues and Other Sources 27,267 27,267 - - -
EXPENDITURES, TRANSFERS OUT,
AND ENCUMBRANCES - BY BRANCH,
DEPARTMENT/AGENCY
Consumer and Industry Seivices - - - - -
Treasury 16,824 14,965 1,929 - -
Tolal Expenditures, Transters Out,
and Encumbrances 16,894 14,965 1,929 - -
Revenues and Cther Sources over {under}
Expendilures, Encumbtances, and Other
Uses (Stalutery/budgetary basis) 3 10,373 12,303 3 1,929 - -
Reconciling llems:
Encumbrances at September 30 6 - -
Funs not annually budgeted - - 11,312
Net Reconciling ltems ] - 11,312
Excess of Revenues and Other Sources over {under)
Expenditures and Other Uses (GAAP Basis) 12,308 - 11,312
FUND BALANCES (GAAP BASIS)
Baginning balances - reslated 1,722 - 9,013
Ending balances {GAAP Basis) S 10,5856 $ - g 20,331
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FUNDS NOT ANNUALLY BUDGETED

SILICOS1S, DUST
DISEASE, AND
LOGGING
INDUSTRY SELF-INSURERS' UTILITY CONSUMER
COMPENSATION SECURITY REPRESENTATION

FUND FUND FUND TOTALS
ACTUAL ACTUAL ACTUAL BUDGET ACTUAL VARIANCE
$ - 3 - $ - S 115538 $ 115538 5 -
- - - 4 4 -
- - - 11,623 11,6223 -
. - - 45,167 35,167 -
. - - 10,303 10,303 -
. - 172,634 172,634 -
- - . 144,513 143,503 1,010
- - . 16,894 14,965 1,629
. - - 161,406 158,467 2,939
- - . S 1,228 14,167 § 2,939
. , . 174
{1,541} 1,069 413 11,251
{1,541) 1,069 413 11,426
{1,541} 1,069 413 25,592
4,472 1,968 1,785 33,815
$ 2,931 $ 3,034 S 2,198 $ 59,407
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Michigan

SPECIAL REVENUE FUNDS — OTHER STATE FUNDS

SCHOOL BOND LOAN FUND

Article 9, Section 16, of the Slate Constitution, P.A. 74 of 1955,
and P.A. 112 of 1961 authorized the issuance of Stale general
obligation bonds lo provide funds for loans to school districts.
Loans are madse for the payment of principal and interest on
schoo! district bonds under prescribed ciroumslances. State
bond proceeds are credited to the fund as an "Other Financing
Source.” When loans are made, transfers are recorded to the
General Fund, which receives loan payments and provides
financing for debt service. In the General Fund, loans receivable
are recorded as assets,

TOBAGCO SETTLEMENT TRUST FUND

Public Act 489 of 2000 created this fund to account for a portion
of the revenue from the master sefllement agreement between
tobacco manufacturers and the State. The settlement reimbuises
the State for health care costs, which result from the use of
tobacco products. Fund expenditures are used for a variely of
programs as determined by the Legislature.

MICHIGAN MERIT AWARD TRUST FUND

This fund was created by P.A. 94 of 1999 to account for a portion
of the revenue from the master settiement agreement between
tobacco manufaclurers and the State. The setilement reimburses
the State for health care costs, which result from the use of
tobacco products. The fund also consists of interest and
eamings from trust fund investments and donations. Fund
expenditures are primarily used for the Michigan Merit Award
Scholarship Program.

ASSIGNED CLAIMS FACILITY AND PLAN FUND

Michigan Compiled Laws Section 500.3171 requires the
Secretary of State to organize and maintain the Assigned Claims
Facility and Plan Fund to provide personal protection insurance
benefits fo persons injured by uninsured motorists, when
coverago Is not available from other sources. The Facility
administers the Plan through servicing insurers. Assessments to
seli-insurers and no-fault insurers cover the costs incurred by the
Facility and Plan,

MISCELLANEOUS SPECIAL REVENUE FUNDS

The miscellaneous special revenuse funds column reflects the
activities of the following funds: Vielnam Veterans' Memorial
Monument, Children’s Institute Trust, Special Assessment
Delermant, and Agricultural College Fund — Morrilt Act.

2000-2001 Comprehensive Annual Financial Report
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Michigan

COMBINING BALANCE SHEET

SPECIAL REVENUE FUNDS - OTHER STATE FUNDS
SEPTEMBER 20, 2001

(In Thousands)

SCHOOL TOBACCO MICHIGAN
BOND LOAN SETTLEMENT MERIT AWARD
FUND TRUST FUND TRUST FUND
ASSETS
Current Assets;
Equity in common cash % 1,050 3 179,487 $ 143,690
Amounts due from local units - 6 -
Other current assels - 21,150 63,449
Total Gurrent Assets 1,050 200,643 207,039
Other noncurrant assets - - -
Total Assets $ 1,050 $ 200,643 % 207,039
LIABILITIES AND FUND BALANCES
Current Liabilities:
Warrants ouistanding $ - 3 465 $ 172
Accounts payable and other liabilities - 7,895 101,372
Amounts due to other funds - - 3
Deaferred revenue - 21,150 63,449
Total Gurrent Liabilities - 29,510 164,995
Long-Term Liabilities:
Deferred revenug - - -
Total Liabilities - 29,510 164,995
Fund Balances:
Reserves for:
Budgetary carry-forwards:
Encumbrances - 23,252 105
Multi-year projects - 29,678 2,063
Noncurrent assels : ' -
Tota! Reserved - 52,929 2,168
Unreserved 1,050 118,204 39,876
Total Fund Balances 1,050 171,134 42,044
Tolal Liabilities and Fund Batances $ 1,050 $ 200,643 $ 207,039
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TOTALS
ASSIGNED CLAIMS  MISCELLANEQUS
FACILITY AND SPECIAL REVENUE  SEPTEMBER 30,

PLAN FUND FUNDS 2001
$ 134 % 1765  § 326,026
- - 6

604 171 85,373

738 1,936 411,408

- 1,150 1,150

$ 738 $ 3086  § 412558
$ 1 $ -8 638
. g 109,276

- - 1

737 - 85,336

738 9 195,261

- 9 9

738 17 195,260

. - 23,356

. . 31,741

- 1,150 1,150

- 1,150 56,248

. 1,918 161,049

- 3,069 217,297

$ 738 $ 3086 § 412,556
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Michigan

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
SPECIAL REVENUE FUNDS - OTHER STATE FUNDS
FISCAL YEAR ENDED SEPTEMBER 30, 2001

{ln Thousands)

142

REVENUES
Miscellaneous
Total Revenuses
EXPENDITURES

Current:
Generat government
Education
Public safety and corrections
Labor, cormmerce, and regulatory
Healith services
Debt Service:
Bond interest and fiscal charges

Total Expenditures

Excess of Revenues over {undear)
Expenditures

OTHER FINANCING SOURCES (USES)
Bonds and notes issued
Premium on bond issuance
Refunding bonds issued
Transfers to other funds
Total Cther Financing Sources {Uses)
Excess of Revenuas and Other
Sources over (under) Expenditures
and Other Uses
Fund Balances - Beglnning of fiscal year - restated

Fund Balances - End of fiscal year

SCHOOL TOBACCO MICHIGAN

BOND LOAN SETTLEMENT MERIT AWARD
FUND TRUST FUND TRUST FUND

- $ 141,608 $ 139,128

- 141,608 139,128

422 51,371 18,834

. 764 87,644

- 25,001 -

- 45,876 -

2,219 . -

2,641 123,013 106,478

(2,641) 18,506 32,650
81,300 .

301 . -

37 . .

(64,008) (20,000} .
17,631 {20,000) .
14,950 (1,404) 32,650
(13,940) 172,538 9,395
1,050 $ 171,134 $ 42,044
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TOTALS
ASSIGNED CLAIMS  MISCELLANEOUS
FACILITY AND SPECIAL REVENUE  SEPTEMBER 30,

PLAN FUND FUNDS 2001
$ 80,755 $ 235 341,726
60,755 235 341,726
60,012 - 130,639
- - 88,408
. 24 24
- 25,004
- 45,876
. 2,219
60,012 24 292,167
743 211 49,559
. - 81,300
- 301
. . 37
{743) {1,060) (85,810)
(743) {1,060) 4,172)
) (848) 45,387
. 3,917 171,909
$ $ 3,069 217,207
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Michigan

COMBINING SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES [N FUND BALANCES - BUDGET AND ACTUAL -

SPECIAL REVENUE FUNDS - OTHER STATE FUNDS
FISCAL YEAR ENDED SEPTEMBER 30, 2001
(in Thousands})

TOBACCO SETTLEMENT TRUST FUND

MICHIGAN MERIT AWARD TRUST FUND

Statulory/Budgetary Basis BUDGET ACTUAL VARIANCE BUDGET ACTUAL VARIANCE
REVENUES AND OTHER SOURCES
Miscellangous $ 141,608 $ 141,608 S - S 139,128 3 139,128 S -
Tolat Revenues and Other Sources 141,608 141,608 - 139,128 139,128 -
EXPENDITURES, TRANSFERS OUT,
AND ENCUMBRANCES - BY BRANCH,
DEPARTMENT/AGENCY
Career Development 34,213 34,213 - - - -
Colleges and Universities Granls 10,000 764 9,236 117,853 87,644 30,209
Community Health 94,289 59,916 34,373 - . -
Management and Budget 50,000 50,000 - - - -
Treasury 30,917 21,371 9,545 18,949 18,939 10
Total Expenditures, Transfers Out,
and Encumbrances 219,419 166,264 53,154 136,802 106,583 30,219
Revenuas and Other Sources over (under)
Expendilures, Encumbrances, and Other
Uses (Statutory/budgetary basis) $  (77,810) (24,656) § 53,164 & 2,326 az2545  § 30,219
Recondiling ltema:
Encumbrances at September 30 23,252 105
Funds noi annually budgeted - -
Net Reconciling items 23,252 165
Excess of Revenues and Oliver Sources over (under)
Expenditures and Other Uses (GAAP Basis) (1,404) 32,650
FUND BALANCES (GAAP BASIS)
Beginning balances - restated 172,538 9,305
Ending balances (GAAP Basis) $ 171,124 $ 42,044
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FUNDS NOT ANNUALLY BUDGETED

SCHOOL ASSIGNED CLAIMS  MISCELLANECUS

BOND LOAN FACILITY AND  SPECIAL REVENUE
FUND PLAN FUND FUNDS TOTALS
ACTUAL ACTUAL ACTUAL BUDGET ACTUAL VARIANCE
$ - $ - $ - $ 280,737 $ 280,737 $ .
. . - 280,737 280,757 -
- - . 24,213 34,213 -
- - - 127,853 88,408 39,445
- - - 94,289 59,916 34,373
- - . 50,000 50,000 -
- - - 49,866 40,310 9,656
- - - 356,221 272,848 83,373
: - - S (76,484) 7,889 $ 83,373
. . - 23,356
14,990 - {848) 14,142
14,980 - {848) 37,498
14,990 - {848) 45,387
{13.940) - 3917 171,009
$ 1,050 $ - $ 3,069 $ 217,207
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