STATE OF MICHIGAN
RICK SNYDER STATE BUDGET OFFICE JOHN 5. ROBERTS

GOVERNOR LANSING DIRECTOR

March 29, 2016

The Honorable Dave Hildenbrand, Chair The Honorable Al Pscholka, Chair
Senate Appropriations Committee House Appropriations Committee
Michigan State Senate Michigan House of Representatives
State Capitol State Capitol

Lansing, Michigan 48909 Lansing, Michigan 48909

Dear Legislators:

Attached is the monthly financial report for the month ending February 29, 2016.
This report is submitted pursuant to MCL 18.1386. This report can also be found on
the Internet at the following address:

www.michigan.gov/budget under “Financial Reports.”

If you have questions concerning the information in this report, please contact
this office.

Sincgrely,

ﬂ'{)hn S. Roberts
State Budget Director
Attachment
c: Governor Rick Snyder House Fiscal Agency
Arlan Meekhof, Sen. Maj. Leader Jack Brandenburg, Chair, Senate Finance Com.
Jim Ananich, Senate Min. Leader Jeff Farrington, Chair, House Tax Policy Com.
Kevin Cotter, Speaker of the House Beth Clement, Deputy Chief of Staff
Tim Greimel, House Min. Leader Dick Posthumus, Executive Office
Senate Appropriations Committee Mike Moody, Office of Financial Management
House Appropriations Committee Nancy Duncan, Deputy State Budget Director
Senate Fiscal Agency Internal State Budget Office Distribution
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GENERAL FUND, GENERAL PURPOSE
Fiscal Year 2016

Projected Revenues and Expenditures
February 28, 2016

(% in millions)
FISCAL
2016
|Beginning Batance, October 1, 2015 s#e one-time revenue |
Current Year GF/GP Revenues, January 2016 Consensus Estimate $ 9,843.8
Revenue Adjustments:
Local Government Program Paymenis $ (462.7)
General Fund share of HMO use fax collections - PA 161 of 2014 3 406.7
Other revenue adjustments $ 2.0
Pending Insurance Tax Credit clarifying amendments $ 60.0
Subtotal Additional Revenue Adjustments $ 6.0
Total FY Resources Available For Expenditure GF/GP - Ongoing $ 9,849.8
Expenditures, Current Law:
FY 2016 Enacted with Veloes $ 9,517.8
Total Expenditures Projected - Ongaing 9,517.8
[Current Year Revenues minus Ongoing Costs 332.0
Beginning Balance (One-Time Revenue) $ 694.7
Local Government Program Payments $ (5.8}
Total FY Resources Available For Expenditure GF/GP - One-Time $ 688.9
One-Time Spending items:
PA 79, PA 84, PA 143, PA 241, and PA 268 of 2015
PA 3 and PA 24 of 2016 3 516.3
Supplemental Requests 2016-4, 2016-6, 2016-7 $ 351.8
One-Time Revenue minus One-Time Spending $ (179.2)
|Projected Ending Batance, September 30, 2016 $ 152.8 |
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School Aid Fund
Fiscal Year 2016

Projected Revenues and Expenditures
February 29, 2016

(% in millions)
FISCAL
2016
|B_eginning Balance , October 1, 2015 see one-time revenue ,

Current Year School Aid Fund Revenues, January 2016 Consensus Estimate $12,131.6

Revenue Adjustments:
Use Tax Revision (PA 161 of 2014) $ 2033
General Fund 3 45.9
General Fund Increase (Supplemental 2016-7} $ 9.2
Federal Revenue $ 17758
$
$

Subtotal Additional Revenue Adjustments 2,034.2
14,165.8

Total FY Resources Available for Expenditure School Aid Fund

School Aid Ongoing Costs

PA 85 of 2015 $13,846.6

Pending Supplemental (2016-5) $ (73.6)
Community Colleges Ongoing Costs

PA 85 of 2015 $ 256.7
Universities Ongoing Costs

PA 85 of 2015 $ 2052
Total School Aid Fund Ongoing Costs Projected $ 14,234.9
Current Year Revenues minus Ongoing Costs $ (69.1)
Beginning Balance (One-Time Revenue) $ 1902

One-Time Spending ltems

PA 85 of 2015 School Aid 49.8

$
PA 139 of 2015 School Aid 5 43
Pending Supplemental (2016-5) 3 10.0
Pending Supplemental (2016-7) 3 9.2
One-Time Revenue minus One-Time Spending $ 116.9
|Projected Ending Balance, September 30, 2016 $ 47.8 |
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ESTIMATED BALANCE OF STATE PAYMENTS

TO LOCAL UNITS OF GOVERNMENT

Fiscal Year 2016
February, 2016

($ IN MILLIONS)
INITIAL EXEC. ORDER TOTAL
APPROPRIATIONS and APPROPRIATIONS

SUPPLEMENTALS YEAR-TO-DATE

Payments to local
units of government 16,794.5 19.3 16,813.8

Total state spending
from state resources 30,216.6 741 30,290.7

Percentage of state

spending from state

resources paid to

local units 55.58% 55.51%

Required payments to
local units (48.97%) 14,797 .1 14,833.4

Surplus/(deficit) $1,997.4 $1,980.4




STATE OF MICHIGAN
YEAR-TO-DATE STATEMENT OF REVENUES AND EXPENDITURES
COUNTER - CYCLICAL BUDGET AND ECONOMIC STABILIZATION FUND
October 1, 2015 Through February 29, 2016
(in thousands)

REVENUES
Miscellaneous 5 184
Total Revenues 184
EXPENDITURES
Current:

General government - -
Total Expenditures -

Excess of Revenues over (under)
Expenditures 184

OTHER FINANCING SOURCES (USES)

Transfers from other funds 39,583
Transfers to other funds -

Total Other Financing Sources (Uses) 39,583
Excess of Revenues and Other Sources

over {under) Expenditures and
Otner Uses S__sozer

' Balance does not reflect closing adjustments such as accounts receivable,
accounts payable, etc.



STATE OF MICHIGAN
YEAR-TO-DATE STATEMENT OF REVENUES AND EXPENDITURES
MICHIGAN NATURAL RESOQOURCES TRUST FUND
October 1, 2015 through February 29, 2016
(in thousands)

REVENUES

Taxes $ -
From federal agencies -
From licenses and permits

Miscellaneous 4,651
Total Revenues 4,651
EXPENDITURES
Current:
General government 2,068
Conservation, enviranment,
recreation, and agricullure 1,610
Capital outlay (1.141)
Total Expenditures 2,538

Excess of Revenues over (under)
Expenditures 2113

OTHER FINANCING SOURCES (USES)

Proceeds from bond issues -
Proceeds from sale of capital assets 1
Transfers from other funds (19)
Transfers to other funds -

Total Other Financing Scurces (Uses) {18)

Excess of Revenues and Other Sources
over {under) Expenditures and
Other Uses $ 2,095 '

! Balance does nat reflect closing adjustments such as accounts receivable,
accounts payable, efc.



REVENUE OVERVIEW
Office of Revenue and Tax Analysis
Michigan Department of Treasury

This Monthly Financial Report to the Legislature presents the Michigan State government's economic
situation and cash collections for February 2016, representing some January 2016 and some February
2016 economic activity in Michigan.

Total General Fund - General Purpose cash collections were $87.4 million (29.7 percent) lower in
February 2016 than in February 2015. The February 2016 School Aid Fund cash collections were
$152.8 million (21.5 percent) higher than in February 2015. February 2016 transportation collections
were $10.7 million (5.2 percent) higher than in February 2015 (see revenue table). February is the fifth
month of the state's fiscal year (FY). Year-to-date collection totals generally provide a more accurate
view of collections, since they are less affected by the timing of payments. Year-to-date General Fund -
General Purpose cash collections are down $106.3 million (2.6 percent) from a year ago. School Aid
Fund cash collections are up $141.9 million (2.7 percent) and transportation collections are up $42.0
million (4.7 percent).

The FY 2015-16 revenue projections presented in the revenue table on page 9 are from the Consensus
Revenue Estimating Conference held on January 14, 2016. The revenue estimate for net General
Fund — General Purpose revenue for FY 2015-16 is $9,843.8 million and the net School Aid revenue
forecast is $12,131.6 million. The Transportation Funds revenue forecast is $2,274.7 million. The next
regularly scheduled Consensus Revenue Estimating Conference will be on May 17, 2016.

October through February Collections
FY 2014-15and FY 2015-16

$5.351 _ $5.493

$4.107  $4.001

Billions of $

$0.886 $0.928

N

GF-GP Revenue School Aid Revenue Transportation Rev.

Office of Revenue and Tax Analysis S Bprsaim



Billions of $

February Revenue Collections
FY 2014-15and FY 2015-16

$765
$642
@ $468 $513
s
@ $229 $230
0
y—m_l
-$162
SBTMBT/CIT income Withholding Sales Lottery Sales
Office of Revenue and Tax Analysis Srrmun Sy
October through February Collections
FY 2014-15and FY 2015-16
$3.601 $3.892
$3.023 $2.949
$1.108 $1.261
$0.204
T T —1
-$0.071
SBTMBTI/CIT Income Withholding Sales Lottery Sales

Office of Revenue and Tax Analysis

.fTI"l- % Oy gavi-mn



panuuod

000'vSt'6S 009'025'6% DOK'BED'6S %82 {ora'aL1s) 0SPEPE'CS L60'¥SE'ES SIXVL d9-d9 TVLOLENS  %6'CE- [(:1: 14722 1) LFO'PLLS 820'pOLS
0061058 009'84L$ 00L'piEs %561 (ZEr'szES) 040'v8s Lr'60rS SEXVLI HIHIO TvIOL ev (6¥Z'851%) fov'5is)  0z2'1s)
(000"LP1) {Doo'orL) {ooe'srL) L eee'y) (000'85) (299'95) (e) sweiborg wawsasopy Anseal]  %A'G- {199} fosz'zy) {€es'ty)
0051 005t 009'Z L] Sov 5 (ese) pealiedeyiQ snoduRyaIsIN BU 0 0 0
000'SS 000'SS (] eu 0 0 0 JUBLISSBEEY SBILAS [eNuassy eBu [+] 0 0
000'SEL 005’681 009'¥ZL wo'L (ag9'e) Vg 00E'8P Isalaju| g sopfeusd  WOZZ- (622'2) g59's zZr'ee
oov'oe 00¢' 1 00b'0E %b' 15" {soz'e) [l 4] a€e'sl WURIGADS SED TIID %L 0S5 €oL'y) 0L0'L ELL'2
000'Z¢ 000'3¥ 008 ¥ %6'02- (296'c) 656t zze'al udesBioja) ¢ euoydsppl  eu 0 0 ]

0 4] 0 By 651 oL (6¥L) aje)s3 j aoumuayu]  BY /] 0 []
000'9LL'L 002'090°'t 00L°L10'L %9'8- {ze2'26) S¥F26€ 819°vEY x2) awont eluodio)  KIOF- (BEL'ZL} v20'81 Zat'oe
{oo0"LE0'Y) {oov'aaa) (oor'ecs) %0101~ (zov'122) (915°Z5%) (B11°62T) xe] ssousng uebiyiw - BU trrz'ozs) {969°'851) (zav'at)
000°00¢ 005'Z0P 00E'9ZE %E'SZ- (F20'EH) 912’621 088°ZL1 exumINsY| 7 195 [€10)-90g BU (66€°61) {ae'Ln) ¥80'Z
000'01E 005'ZLy 00F'Z2E %o'gl- Z1z'ee) 8EZ'SHI i T SOXB) SWNAMALJ SIUBINSY]  %RE'BT ozt 890 908’y
(opo'o1$) 000’018} 008'cS L] (£5¥'038) {€za'o1s} (995'68) ssausng ejBuls  eu (199'02%) {FBE'ETS) (eze'zs)

soxw] Jayiod
00Z'56€'28 000' L2028 00¥' 19E'28 %90~ (L8v'5$) 0160568 9150565 SIAVL NOLLJWNSNOD TYLOL %59 6ZE'DLS EOL'G9LS ¥SH'A518
005°1S 0o0'ar 009'6¥ %9'¥ 7] zo0'8l 80Z"11 aypadg jonbr %61 1 BE2'E LVE
000'28 005'25 00L'9¥ %611 0zL'T 180z La'el SIS PaXI P BUAA UBBT  %EDP 066 6E0°E Zro'2
00L's8lL 005084 ooL'egt %G Blt Bi6'aL 095'9L opeqol  %REZ- {pae) 6Z6'CL g6z'vl
005'998 006'862 00Z'es6 %L} as0'y 6682'84¢ 1E4'2LE Wasn w2t <1 4 602'69 256'29
00L'00Z'1% 001'20Z'1S oos'elL'1$ %L'T (Bs6'zLS} 80¢'a5HS 89T'LLvS {e) saes %01 8ar'Ls BIz'6L8 6L2'LL8
woxe) :0.-&:—-__-..—00
006'665'98 000'L2£°9% 00Z'09¢'9$ %58 65Z'0ZZS 1£5'806'Z% 212'885'28 d9°39 QL INOONI TYNOSHIE LIN  %I'ES ¥E5'858 626'201% YGE'B0LS
005'909'Z8 006'195'2$ ME'8L5'ZS %l'8 658'0L 15521070 188'0V6 AYS 0] SIUOWIRINGSI] 5587 KE'6L 155'08 602881 Z54'851
00F'Z0Z'6% D06'GE6'8S 005'616'88 %8 BLB'06Z 180'928'E BIL'EZ5'E WO [BUDSIAG JON  %HI'EE 260'28 LE9'GYE 95’207
008 008 0 eu 0 [} 0 punj uiediie) ajelg eu 0 [} 0
000'¥PPL') 000°0Z8") DOC'EEY'E %18 1¥8'6¥ 752’009 TIP'05S SpUnjay '§531  %E'01 1Zr'er £Zr'rsh 200°0L
00Z'L¥6'01S DOL'6GL0LS 008'2/9'018 | %58 BGL'BYE aFe'azr'y 1BS'GL0'Y SUORIB|IOD SSQUD %96l ELS'LEL 190'r08 BYS'ZLD
000's68 000'6L8 009'956 %FLL rar'al ¥00'SZ) 6t5'001 SENUDY  %E'EC Ty L Of see'ze
o0r'ero’t DO¥'Z88 006'2€0'1 %001 BE2'LE 9ZL'E0r BRE'LLIE SIPIPBND  %E'E 999 F4: 1] L15'L
008'€00'6S 00£'868'8$ ooE'ale'as %18 BE0'16ZS 01Z'268'ES PLL'109'ES Buipjowisy %8 SEZ'CTIS BEV'SOLS E0Z'ZYos
S8XEL SWodu)

SNSUBELOT aleume3 () sjmo). uaalag nouny 91-5102 Ad SL-FLOZ Ad ANN3A3Y 40 30HNDS usuad unouny 010z Gloz
910z Aenuer Aonelg Hivd

91-510Z Ad L5102 Ad SL¥IOZ Ad Ui 2)eQ-0l-RRA soualal] Aeruge.y

SNOLLDAMOHd 3NNIAIY Y1vQ SNOILDZTIOD HSVD AHYNHE34 HONOYHL H380L20 Vivad SNOLWLD3TIOO HSYD ONI-HLNOW

9102 ‘6z Aeniged :pepu3 yuo ay) 104

{spuesnouy uy)

spung uoljeodsuel] pue ‘ply (00YoS ‘asoding |esouan-pung [Riauag
91-5102 A4 Aewwng snuaaay

-9-



panuguoa

-10-

eu T Bt ey 0 0 0 ANIWI1LISS QOIVEQL &Y 0 0 ]
00L'1¥8 008'EL6 009'ESE %50 ¥OL'T lza'oge r2L'¥8E S3IXVL 0IDVAODL %2 {ts8'n) Z66'69 6PE'LL
005'9¥E"L 0ar'ese't 009'VEY'L %¥'9 080'0S 6Z6'9z@ are'nls M %9 XvLl3SN  %O0L 505'01 £69'091 881°051
00£'96€' 009'¥6P'Z D05'50E'Z RO'Z- {622'61) [-12: 91 BZ6'956 HTXYLSIWS  %0OLL f<4%:1} $50'29L £Ea'sPl
COE'EEL'S 00L'£2E'S 006°0F6't %Lz (B9¢'vs) BELLIOT 506'600'Z (P%F XYL STWS %B'e 68F'0Z £L2'05E yaz'2ze
000'0ES" LS 00L'128'L8 00r'arz'LS %'Z- {2v0'vL8) 18L'8V6'TS PEQ'ZZO'ES %OXY1SITWS %56 LLe'PrS 128'Z15% 94Z'B0VS
009'LEL'ZLS Q06'TPZTIE  QOL'LPLLIS | %LT 998'1PIS LLV'EBY'SS 152'15E'G8 aNNd AV TOOH3S IWLOL  %S5'12 128'Z548 052'co8s 6E6'0LL8
005'909'28 006'195'Z$ 00E'615'Z8 %l'e 656'9L 155°210°) 1690V Buppeurag xeg swaou]  %o'6L 155'0¢ 601981 51851
00E'6Z 006'LE 00£'12 %l'L- (5e2) 809’ £ro'e B aypads %St 091 Z19 b
000°9E 009'LE 00L'¥E %L 6E6 881'¥L 6b2'Cl soxu) Soniney UALOD FSNPU]  %0°Z0) 108't 8LPE 529°L
00£'SSE 009" 1PE 006 £9¢ %S0 058 8IT'est gzZr'ast xel cxoeqol/anasedt)  we'zZ- 05 LLz'az Leo'6e
00L'Ls 009'L¥ 001'6¥ %L'P F4573 FAt:pa) ¥80'L1 xgy ospgsonbll %E'l -] 20Z'E SHI'C
000'ZL1 oLzl 008'014 %1z £86 6Z0'LY 950'0F xe) Guualleps cuisel %) 051 azk'e 892’6
000'0z8 000't6L (]84 %16 8SE'IS 211'02¢ 851'89Z {ghsogsumy) Mapol  %O'G2ZY DOO'SL 000'sEL 00009
000'EL2 00¥'89Z 00¥'952 ®E'1- P17 0] 005" LLL cvZ'Esl xu] I19jsuel) BIBIST [B9H  %Z'Gl [3-Tr4 Lo9'gl 0si'9l
001'068') 006'L98'1 009'258'L %S'} ¥5¥'81 SHE'HIZ'L 269'Z61°1 xe) Apadold uoesnpl 8IS %E'TI slg'l 256'¥1 E1'EL
009°'LBP 005'LBF 00F' oLy %ri Zzo'or BCI'OSY a1 voy %ZxeLesn %104 £5E'8 £86'068 0ce'zZe
004'96€'C 009'¥Eb'Z 005'S0E'Z %02 6L2°61) 6¥9'2C6 826'956 WZABLEIVS %DM zzi'ol ¥50°'294 £EB'SHI
000'0BD'E 00Z'961°E 001'096'2 %12 (tog'zes) £89'00Z°'L$ CYS'6ET'IS %b XELEORS %08 ¥60'21% ror'oLzs 0LC'E81S
puny piy [ooyas
008'ErE'6S 006'182°6% on¥'rE0'0LS | %9Z- (Z6Z'3019) 055'000'rS Zre's0L’'ys INNIAIY 949 WLOL %262 (562"Las) 162'L02S 989'v62S
008'68€$ DOE°18ES 000'86ES %6'Z BPL'PS 00L'4518 1GL'Z518 ANNIATY XVA-NON WLOL %58 266'18 059'ZES g59'0e%
005'v9 0oo'LS 009'0L %P9 LIF'L 005'CZ ieo'zz £BaYIS ¢ AIBIOTSPUN SBUIQ Wouy  %ZG| 802 GIE'S 189’y
000'861 006'Z81 00L'vél %0y L18° 19958 08’z pung Bunpaay eseyung sonbl %86 asF'L £EC'O 5i8'vL
00Z'LL D0L'BL 00L'Se %Eb- (174 Lei'ge L18'8E BNUBNDY XBI-UON "DSHN  HT'G- fose} £EY'D caL'e
©o0'?) ©00'2) oar L] 59€ as5 18 FIS0) ISasUYsIUWISENY|  BU 0 0 0
005'1L 000'EL 00511 %r'G- ({1374 Liv'y 199’y SIS P SASUAI]  KEL)- (sz1} as6 €80}
005'L 0008 00z'L %22 [{x:] asL'e EE8E SIS %RTB [£4) 529 199
ool 00l 0 %0°'8E- (0s1) 182 Ly sapualy [2207 %006~ (52} [} %]
000'SES 000°0ES 005'8ES %E'8 €ens EER'0LS 000'0LS Piv [25Rp3d  %IB 2823 LIB'TS 005'¢s
{9) snueasy xel-uoN
SNEUBELIOT) ojewnsy () sEoL w323 nouny BI-5L0Z Ad SL+10Z Ad ANNIAIY 40 30HN0S uaniay unoury 910z cL02
910z Aenusr Aoymeg I ELk]
915102 Ad 2-5102 Ad SL-P10Z Ad sasallq SIBQ-I-IBDA saUBISHI] Asghudgot
SNOLLI3rOYd INNIAIY Y.ivd SNOLLOZTIOO HSYI ANYNHE3d HONOYHL 380120 YLvd SNOLWLIITIOD HSYD ONIF-HINOWN

9102 '6Z Aenuqag :papu3g yuoW ayL Jod

{spuesnoy) u|)
spung uojjenodsuel] pue ‘ply |0oyds ‘asoding [BIBUSS-pUN [RI3UAE)
91-510Z Ad Aewwung anuasay



‘nseay) Jo wawpedsq uebiyaiy ay) woy spodes
Jayje pue JaBpng pue wawabeuey ‘AGojouyaa] jo wawpedaq uebiyoy ‘uawabeuey |Eouew J0 @NN0
ay) woyy spodas uo paseq ‘sisAjeuy xe| P aNUaAsy Jo 8o ‘Anseau) Jo uswpedag uebiyay 82UN0g
"$3jew)s] SNSUSSLOY Yiw Siseq 9jqeredwod B uo way) Ind o) psjsnipe ase seinby Yivo [eOWO Y
"SJUNOWE U |BU AIBCT SIPN[oUI SaWeS) JUBISY| ‘¢| 02 19qoiaQ w Buiuuibeg B
‘suoeziueBiQ soueuslulely WiesH apnjou) o) xe) asn sy papuedss (4102 \udy 0} ¥22q) ABAIDEOIIRY |91 19Y |GRd F10Z ‘BUNF U] §
*S8]BLASE BUB 1SBIBIUN UBY) JAYI0 SWS) SNUBARI XB]-UoN 8

“sann jenuepisal uo uondwaxa J3a(j8s O} PAISNIPE SUOIPE(OD %E p

‘(pung ucnepodsuel] aaisUaYIdWOT) AL} O} PAJEIPAP SONUIAZY
SNOJUE||SISIL JOYI0 PUB JJSULY) XB) SIES S3PNPUI) PSIEWISS USSQ BABL SUOHNGUISIP pund uolepodsuel] aaisuayasdwon ayy o

"puUN PIY |00UDS O} AJBNIOT WOJ) SIDJSURI) [ENDE Q8 LWMOYS SIJSUBI] 8Yy] “Iajsues
Pung iy (00495 2U) JO 3jew)sa UB Sapn[aul Ajuo )| ‘sajes AJajjo| JO sjewn|se LB apNRUL JOL SPOP SJEWASS AIOINIEIS BY) q

"SaIBYS BNUBABY [BUO[INIISUOD PUB "3ARBMMUI y)jeel ‘pun. uoliepodsuel) aaisusyaidwos) uo paseq pajshipe ussg sey Sajes 4o-49 ¢

B BY el %OEL 125°Z61$ LEG'DST IS L4F'801°LS SIS AYILLOT WLQL %90 OrE'LS 9ZC'0ETS 986'922¢
eu e ] %0'6 805°12 1EE'LBE SZB'EE2 SRS 4D %O'E} &¥L'9 085'€S [ITT)
Bl 'y BU %SGl 80 00'8 BE6'D B0 %66 (gz1) :H{ o 192's
el Bu ey %RE9- (z5z) ¥EL'E 686’ sWED OUSY WAL 2 8Ll 502
BU eu ey %0 0E aLi'ey SIE'20Z 665'851 oweq Big pue oHoT  %I'EY- (s18°21) [N +4 #95'0P
BU e 2] %15 8L0'S) 86¥'L1E 09P'952 SBUWEg Ale]  KE'P Py 162'09 ££8'25
BU By BU %bGi 695°19 £98°'19F ¥62'00¢ {6) saured) peisy] %yl 89Z°LL 180'06 €6L'8L
seweg Ag sejeg Alanon
0LLPLZ'2S 286'861°Z$ 1SO'SDE'ES %Ly 898°1¥$ ZE9'LE8S 99'588$ SANNIATDY "SNVHL HOMVIH TWI0L %S +¥50'0)S EZr'Pizs 692'C02%
S08'001 sLL'OLE aLs'te %G1~ (sz9) 66Z'bt ri6'by {d}uapepodsurlf oasUAADdWO]  %EC- {ece) 60p'8 9L’
c0c'zal goz'aLt ZI9'ZEL %86 [F1Y8 Bzeal FL.r o1} OSIN W $29] ‘SaxeL M0 %)V'IT -] alL'y [£:1: ¥
000'900'} 000'996 oarl'ale %E'S ST sLL'6zZp 995'80F uopessiisy spIdA JCI0N  RETL BSP'EL 19221 £684'801
000'6FE oos'Lie 609'998 %' £65'5t IE0'ELE eEr'ISE auosed %G €1y 152'L8 cot'LL
005°LELS 005°ZELS FILSCLS %96 £27Ze'es 954'29% 62ZF'655 XB] |3ng Jaued ooy / Bnd s8I0 NS 1628 B0F'LLS olLa'0ls
SenUsARY vonenodsuel) sofel
SNSUBELD EITTE] ) sjemor adad Juroty L5102 Ad S1-¥10Z Ad INNIAZY 40 32UNOS Juasag unoury L0z 5102
9102 Anuep Aomjelg FEL ]
815102 Ad 916102 Ad S1+10Z Ad aRRpIg eleq-o)-meA acuaRIa Aierugay
SNOLLDIro¥d INN3IAIY ViVQ SNOLWLDFTI02 HSVYD AUVNHE3d HONOMHL ¥380100 ViVad SNOLLOZTIOO HSVI ANI-HLNOW

9102 ‘62 Aueniqey :papu3 iuol 3y L JoJ

{spuesnoy) ujp)

spuny uofjepodsues)] pue ‘ply [0oyag ‘esoding [eisuan-pung |eIaus

g1+SL0Z Ad MEunUNS anuaasy

11-



Economic Highlights
(All data seasonally adjusted unless otherwise noted.)

U. 8. Economy

Index of Consumer Sentiment
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Source: University of Michigan, Survey Research Center

The Index of Consumer Sentiment decreased in February to 91.7 index-points, 0.3 of an index-point
below the January value and 3.7 index-point below February 2015. For the February survey, Survey
Director Richard Curtin noted, "Consumer confidence nearly recovered the entire small loss it recorded
at mid-month, with the Sentiment Index finishing February just 0.3 index-points below January.
Although consumers are not as optimistic as at the start of last year, the Sentiment index is just 6.5%
below the cyclical peak of 98.1 set in January 2015. Such a small decline is hardly consistent with the
onset of a downturn in consumer spending” Curtin observed, “Rather modest wage gains as well as
very low inflation have meant that consumers expect increases in their real incomes during the year
ahead. Consumers’ most important concern involves how much the slowdown in GDP growth will affect
employment growth. At present, consumers anticipate a slight negative impact on jobs.” On consumers
financial situations, Curtin reported, “The proportion of households that reported an improved financial
situation rebounded to 47% in February from 40% in January, to regain last February's level.
Importantly, reports of net income gains were the highest since last February. Overall, consumers
judged their financial prospects for the year ahead more favorably in the February 2016 survey than
any other time since October 2006." In February, consumers in only one of the four regions reported an
increase in confidence. Western consumers reported an increase in confidence of 1.9 index-points.
Northeastern consumers reported the largest decrease in confidence of 2.6 index-points. The gap
across regions increased from last month to 7.5 index-points, with Midwestern consumers on top and
Southern consumers on the bottom.

The preliminary estimate of real Gross Domestic Product for the fourth quarter of 2015 is $16,455.1
billion (chained 2005 dollars), an increase of 1.0 percent at an annual rate. In the third quarter of 2015,
real gross domestic product increased 2.0 percent. The increase in fourth quarter real GDP was mainly
due to personal consumption expenditures, residential fixed investment, and federal government
spending. Imports, which are a subtraction in calculating GDP, increased. Real personal consumption
expenditures increased 2.0 percent in the fourth quarter, compared to a 3.0 percent increase in the
third quarter. Real residential fixed investment increased 8.0 percent in the fourth quarter compared to
an increase of 8.2 percent in the third quarter. Real nonresidential fixed investment decreased 1.9
percent in the fourth quarter while real equipment expenditures decreased 1.8 percent. Real federal
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government spending increased 2.2 percent in the fourth quarter, compared to a 0.2 percent increase
in the third quarter. Real state and local government spending decreased 1.4 percent in the fourth
quarter, compared to a 2.8 percent increase in the third quarter. Exports of goods and services
decreased 2.7 percent in the fourth quarter, compared to a 0.7 percent increase in the third quarter.
Imports decreased 0.6 percent in the fourth quarter, compared to an increase of 2.3 percent in the third
quarter. Private inventory investment increased $81.7 billion in the fourth quarter, following an $85.5
billion increase in the third quarter. Real final sales increased 1.2 percent in the fourth quarter
compared to an increase of 2.7 percent in the third quarter. On the inflation front, the implicit price
deflator increased 1.0 percent in the fourth quarter compared to a 1.3 percent increase observed in the
third quarter.

U. S. retail prices, as measured by the Consumer Price Index (CPI-U), decreased 0.2 percent in
February, down from no change in January. Energy prices decreased 6.0 percent in February, down
from a 2.8 percent decrease in January, while the all-items less food and energy component increased
0.3 percent in February. Compared to February 2015, the all-items index increased 1.0 percent. For
major component groups, the unadjusted changes from one year ago were: food and beverages, 0.9
percent, medical care, 3.5 percent; apparel, 0.9 percent; education and communication, 1.2 percent;
other goods and services, 1.9 percent; recreation, 0.8 percent; housing, 2.1 percent; and transportation,
-3.6 percent, with gasoline prices down -20.7 percent.

Selected Key Interest Rates
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Short-term interest rates increased 0.07 percentage point in February as the 3-month Treasury bill
(T-bill) rate was 0.32 percent. Compared to one year ago, the T-bill rate increased 0.30 percentage
point. The Aaa corporate bond rate, a long-term interest rate, decreased 0.04 percentage point to an
interest yield of 3.96 percent in February. The Aaa bond yield was up 0.35 percentage point from its
year-ago level. The interest rate on High-grade municipal bonds increased 0.20 percentage point from
the January level to 3.21 percent in February and was down 0.05 percentage point from its year-ago
level. The Federal Open Market Committee, given the economic outlook, decided to maintain the
target range for the federal funds rate at 0.25-0.50 percent for the March 16th meeting. The FOMC
stated “In determining the timing and size of future adjustments to the target range for the federal funds
rate, the Committee will assess realized and expected economic conditions relative to its objectives of
maximum employment and 2 percent inflation.” The Committee “seeks to foster maximum employment
and price stability.”
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In February, the U. S. unemployment rate remained unchanged from a month ago at 4.9 percent and
was 0.6 percentage point lower than a year ago. Civilian employment totaled 151.1 million persons in
February. The number unemployed was 7.8 million nationwide.

Unemployment Rates 2012 - 2016
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In January, the latest data available, the Michigan jobless rate decreased 0.2 percent to 4.9 percent.
The January unemployment rate is 1.1 percentage points below the year ago level. In January, the
labor force grew 27,000 to 4,798,000, while the number of people employed increased 33,000 to
4,560,000. In January, there were 237,000 unemployed people. Monthly unemployment rates
fluctuate in part due to statistical sampling errors.

Detroit retail prices, as measured by the Detroit Consumer Price Index (CPI-U}, increased 0.3 percent
from December to February compared to a 1.2 percent decrease from October to December. The
all-items less food and energy index increased 0.8 percent from December to February. The food
index increased 0.8 percent from December to February while the energy index decreased 5.6 percent.
Compared to February 2015, the all-items index increased 0.9 percent. For individual component
items, the changes from one year ago were: food and beverages, -0.3 percent; apparel, 2.4 percent;
education and communication, 1.6 percent; transportation, -5.4 percent; recreation, 1.6 percent;
medical care, 1.8 percent; housing, 0.9 percent; and other goods and services, 1.3 percent.
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Motor Vehicle Sector

U. S. Light Vehicle Sales
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U.S. light vehicle sales (cars + light trucks) decreased 0.1 percent in February compared to January,
selling at a 17.4 million unit seasonally adjusted annual rate. Domestic car sales decreased 0.7
percent from January while domestic light truck sales remained unchanged. Import car sales increased
0.1 percent while import light truck sales increased 0.8 percent. Compared to last year, light vehicle
sales increased 6.8 percent. Domestic car sales increased 2.6 percent from the year ago level while
domestic light truck sales increased 8.3 percent. Import car sales were down 8.1 percent from last year
while import truck sales increased 34.0 percent. As a result, the domestic share of U.S. light vehicle
sales decreased 0.7 percentage points from a year ago. For fiscal year 2016 year-to-date, domestic
light vehicles recorded a 78.4 percent share of a 17.7 million-unit market.

Michigan motor vehicle production increased to 163,765 units in January from 158,649 units in
December. From a year ago, motor vehicle production decreased 7 percent in Michigan and
decreased 2 percent nationally. In January, Michigan's car production was 64,404 units while the
state's truck production was 99,361 units. Compared with a year ago, car production decreased 6
percent in Michigan and also fell 6 percent nationwide. The state's truck production decreased 7
percent while national truck production increased 1 percent from a year ago. Michigan motor vehicle
production data are not seasonally adjusted.

Michigan Motor Vehicle Production
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Summary Estimates of the Constitutional Revenue Limit
Based on the January 14, 2016 Consensus Revenue Agreemen(
(Article IX, Section 26)

(in millions)

Fiscal Year Fiscal Year Fiscal Year

2013-14 2014-15 2015-16

Actual Estimate Estimate
Applicable Calendar Year Personal Income $378,443 $386,471 $403,726
Section 26 Base Ratio 9.49% 9.49% 9.49%
Revenue Limit $35,914.2 $36,676.1 $38,313.6
Revenue Limit $35,914.2 $36,676.1 $38,313.6
State Revenue Subject to Limit $27,432.5 $28,844.3 $28,190.2
Amount Under {Over) Limit $8,481.7 $7,831.8 $9,123.4

Sources:

Personal ngome Estimats
The FY 2013-14 calculation uses tha official personal income estimate for calendar year 2012 (Survey of Current Business, October 2013},

The FY 2014-15 calculation uses the official personal income estimate for calendar year 2013 (Survey of Cumrent Business, October 2014).
The FY 2015-16 calculation uses the January 14, 2016 Cons#nsus Revenue Agrsement.

Revenue Subject to the Limit
The FY 2013-14 calculation uses the State of Michigan Statement of Revenue Subject to Constitutional Limitation - Legal Basis for the Fisca! Year Ended September 30, 2014

The FY 2014-15 calculation uses the January 14, 2016 Consensus Revenue Agresment.
The FY 2015-16 calculation uses the January 14, 2016 Consensus Revenus Agreement.

Column detail may not add to totals due to ounding

Prepared By: Office of Revenue and Tax Analysis, Michigan Department of Treasury
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