Michigan

Notes to the Financial Statements

NOTE 4 – ACCOUNTING CHANGES AND RESTATEMENTS

Transportation Expenditures and Revenues

In prior fiscal years, local revenues and related expenditures were recorded for the local units’ share of non-state owned construction projects within the State Aeronautics Fund, the State Trunkline Fund, the Comprehensive Transportation Fund, and the Transportation Related Trust Fund on the Statement of Revenues, Expenditures, and Changes in Fund Balances.  Since there is no decrease in the State’s net financial resources related to the local share of the construction projects, revenues and expenditures should not be recorded.  As a result, local revenues and related expenditures of $113.7 million were removed from the State’s financial statements.

Capital Assets

The beginning balances of infrastructure, construction in progress, and net assets invested in capital assets, net of related debt were adjusted to correct prior period errors.

Infrastructure was increased $172.8 million, Construction in Progress was decreased $131.5 million, and net assets invested in capital assets, net of related debt increased $41.3 million.

Information Technology Internal Service Fund 

The beginning balances of land and other non-depreciable assets, buildings and equipment, allowance for depreciation, and net assets invested in capital assets, net of related debt were increased by $9.2 million, $221.2 million, $83.5 million, and $146.9 million, respectively, to reflect assets transferred by executive order in the prior fiscal year to the internal service fund.

Eastern Michigan University

Eastern Michigan University, a discretely presented component unit, decreased its beginning net assets by $2.0 million for a prior period adjustment of accounts receivable.
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