FINAL January 26, 2017, 3:00 P.M.

AGENDA
NATURAL RESOURCES ITEMS FOR THE

TRANSPORTATION AND NATURAL RESOURCES COMMITTEE - STATE ADMINISTRATIVE BOARD

Transportation and Natural Resources — Jamaary 31, 2017 - 11:00 A.M.
State Administrative Board Meeting - February 7, 2017 — 11:00 A.M.

This agenda is for general informatiomal purposes only. At its
discretion, the Transportation and Natural Resources Committee may
revise this agenda and may take up other issues at the meeting.

MINERAL LEASE

l. ONE DIRECT OIL AND GAS LEASE, NONDEVELOPMENT:
0il and gas lease rights to 0.07 acre, more or less, of state-owned Department
of Tramsportation fluid mineral and gas rights located in Section 4, T30N,
R02W, Chester Township, Ctsego County, have been requested by NuEnergy
Resourcesg, Inc., of Gaylord, Michigan.

Terms : One-year primary term; no extension options; three-sixteenths
(3/16) royalty; $100 flat bonus consideration; and %5 minimum
annual rental.

The Natural Resources Deputy approved this item January 11, 2076. The form of legal
documents involived in these transactions has previously been approved by the Attorney
General.

I recommend approval.

Respectfully submitted:
Department of Natural Resources

e R

Mark B. Sweatman, Director
Office of Minerals Management




STATE OF MICHIGAN

DEPARTMENT OF NATURAL RESOURCES
LANSING

RICK SNYDER KEITH CREAGH
GOVERNOR DIRECTOR

January 11, 2017

To: Dr. William E. Moritz, Natural Resources Deputy
Transaction: One Direct Oil and Gas Lease, Nondevelopment
Authority: Part 5, of the Natural Resources and Environmental Protection

Act, 1994 PA 451, as amended; and R 299.8105, Direct Leases,
Rule 105, Section (4)

Applicant: NUEnergy Resources, Inc., of Gaylord, Michigan

Jurisdiction: Michigan Department of Transportation (MDOT), state-owned fluid
mineral and gas rights

Mineral

Description: Parcel 74A of Control Section 69023, M-32 highway right-of-way

lying within the SE1/4 SW1/4, Section 4, T30N, RO2W, Chester
Township, Otsego County, containing 0.07 acre, more or less (map
attached).

Drilling Type/Unit:  Subject parcel lies within an existing producing Antrim drilling unit in
the Chester 6 (a.k.a. Chester North) Antrim Unitized Area, lying within
Sections 4, 5, 6, 8, and 9, T30N, RO2W, Chester Township, Otsego
County, containing 1,208 acres, more or less.

Comments: Subject parcel is currently being drained of state-owned
hydrocarbons, as confirmed by the DNR geologist, without payment
of royalties. The issuance of the direct lease will prevent the loss of
royalties in the future.

Lease Terms: One-year primary term; no extension options; three-sixteenths
(3/16) royalty; $100 flat bonus consideration; and $5 minimum
annual rental.

Restrictions: Nondevelopment with standard highway right-of-way restrictions
pertaining to nondiscrimination and no development work or drilling
to be conducted on the leased premises without expressed written
consent of MDOT.

CONSTITUTION HALL » 525 WEST ALLEGAN STREET » P.O. BOX 30028 » LANSING, MICHIGAN 48909-7528
www.richigan.gov/dnr = (517) 284-MDNR(6367)




One Direct Oil and Gas Lease
Page 2
January 11, 2017

Notice: Notice was published in the Gaylord Herald Times newspaper
December 6, 2016. This item appeared on the January 4, 2017,
DNR Business Calendar and is eligible for approval January 11,
2017.

Recommendation: The oil and gas lease be issued to the applicant pursuant to the
above terms and restrictions.
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Mark B. Sweatman D:rector
Office of Minerals Management

[ approve the staff recommendation.
Uimé W /107

Wllham E. Moritz, Ph.0f Appfoval Date
Natural Resources Deputy




DIRECT OIL AND GAS LEASE — NONDEVELOPMENT
NuEnergy Resources, Inc.
Existing Chester 6 (a.k.a. Chester North) Antrim Unitized Area
SE1/4 SW1/4 Section 4, T30N, RO2W
Chester Township, Otsego County

ol V k4
K $ ¢
2
*
b * *
3 3
T31N,R02W
l Ll T30N,RO2W el .
v fo! W |’ # .
L Eos . 1 “ Eos $ Qo
i 1 2 1 1 2 3 %
______—————1 i ——————— r__________‘i:’
1 | 1 4 =
% 6 | 5O N I %
: s O F ¢ % - : *n %
| ‘ . 1
I L L 1w w2
¥ |2 5 v
2 % B 2 3
L ow £l LAk L
: g |
% H |¢¢ X ﬁ * :
o % % N36946 1 P F &
7 o o - —— 1 ?— —— . =
- & co w1t e
* 3 " 1 ol
— ol
| 3
* = * g e s
= = Existing Chester 6 Antrim Unitized Area /" Plugged well
Il State-owned MDOT fluid mineral and gas rights  *  Oil well
requested for Iegse (0.07 acre, more or less) % Natural gas well
M-32 highway right-of-way 4 Brine disposal well
Note: Parcel not drawn to scale on map
Q
[ |Mineral and surface ownership Dry ho!el .
> . . ©  Water injection well
/) Mineral ownership
Mixed ownership °  Permitted well location
Surface ownership X Surface well location
— Directional
----Horizontal (90 deg.)
e
OTSEGO
|| }N\
Feet
Cng/OFORD 0 5001,000 2,000

12/21/2016






