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ORDER TO CEASE r-\1~DDESIST

The Office of Financial and Insurance Services (OFIS) of the Michigan Department of Labor and
Economic Growth, pursuant to the Administrative Procedures Act of 1969, 1969 PA 306, as
amended; MCL 24.201 et seq.; the Michigan Uniform Securities Act, 1964 PA 265, as amended;
MCL 451.501 et seq. (Act), and the rules promulgated under the Act, says that:
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Order to Cease and Desist
Enforcement Case No. 06-3959

FINDINGS OF FACT AND CONCLUSIONS OF LAW

1. Respondent Ring Capital Group, LLC (hereafter "Ring Capital") is a limited liability
company organized under the laws of the State of Michigan, whose primary address is
1690 Meadowside Drive, Ann Arbor, Michigan 48104. Ring Capital is a registered
investment adviser and possesses lARD No. t31536.

2. Christopher Ring (hereafter "Ring") owns and is the President and managing member of
Respondent Ring Capital and is located at 1690 Meadowside Drive, Ann Arbor,
Michigan 48104.

3. From about October 2004, Respondent Ring Capital has acted as an investment adviser to
a hedge fund, Ring Short Term Equity Fund I, LLC. The hedge fund employees
Respondent Ring as its manager.

4. Neither Respondent Ring Capital nor Respondent Ring is registered as a broker-dealer in
the State of Michigan.

5. The hedge fund, Ring Short Tern1 Equity Fund I, LLC has been offering membership
interests in Ring Short Tcrm Equity Fund I, LLC since October 2004.

6. The membership interests being offered by Ring Short Term Equity Fund I, LLC are
securities under section 401(z) of the Michigan Uniform Securities Act.

7. Respondent Ring Capital has been compensated on an asset-based fee, however,
Respondent Ring, as managing member of the hedge fund, is being compensated by a
performance-based fee.

8. On or about December 21, 2005, Respondent Ring told the Office of Financial and
Insurance Services, (OFIS) that Respondent Ring Capital has relied upon the Uniform
Limited Offering Exemption Rule 803.7, therefore claiming exemption from registering
the membership interests in Ring Short Term Equity Fund I, LLC offered by Respondent
Ring Capital.

WHEREAS, Section 102(h) of the Act, MCL 451.502(h), provides that unless the
Administrator by rule or order permits taking or have custody, it is unlawful for an investment
adviser not registered as a broker-dealer to take or have custody of any securities or funds of any
client; and

WHEREAS, Respondents are not registered as broker-dealers within the State of
Michigan; and
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