
ATTACHMENT 1: 
 

END USER, PROCESSOR AND BOND 
REQUIREMENT FLOW CHARTS 



(1) Or otherwise meets the definition of “collection site” as defined by Part 169 Section 16901(d) as amended. 
(2) “Commodity” means crumb rubber, tire chips, a ring or slab cut from a tire for use as a weight, or a product die-cut or punched from a tire, or any other product that, as determined by the department based on the 
product’s production cost and value, is not likely to result in an accumulation, at the site of production or use, that poses a threat to public health or the environment.  A product is not a commodity unless it meets 
published national standards or specifications that the department determines are relevant to accomplishing the purposes of this part. 
(3) “Portable shredding operation” means a person who operates scrap tire shredding equipment, which produces a commodity or tire shreds, if the shredding equipment can be moved from site to site.

Scrap Tire End User Determination Flow Chart; Part 169, Scrap Tires, of the Natural Resources and Environmental Protection Act, 1994 PA 451, as amended
(MCL 324.16901 et seq.), amended 12/29/2006.

Does site 
contain ≥

500 scrap tires 
OR 

≥ 5 tons scrap 
tire material? (1)

Not a regulated 
collection site.

Is site authorized to 
accept scrap tires? 
ie. is site compliant 

with Part 169?

Regulated 
collection site.

Does site meet one of the following 
definitions of “End User”:

(i) site has a Part 55 Permit to burn tires.
(ii) site has a Part 115 License to use tires.

(iii) site uses a commodity (2) to make a 
product that is sold in the market.

(iv) site is authorized to accept, and accepts, 
scrap tires and converts tires into a product 

that is sold or reused. 

Site is not an End User, 
and is fully regulated by 

Part 169.

Is ≥ 75% of stored 
scrap tires recycled or 

used for resource 
recovery annually, 

AND 
Did End User annually 
certify this to the DEQ?

End User is exempt from 
regulation; 

however must comply with 
Record-keeping 

requirements of Sec. 
16906.

Yes

Yes

Yes Yes

No No
No

No

Site is an End User, 
but is fully regulated 

by Part 169.

Scrap Tire Processor Determination Flow Chart; Part 169, Scrap Tires, of the Natural Resources and Environmental Protection Act, 1994 PA 451, as amended 
(MCL 324.16901 et seq.), amended 12/29/2006.

Does site 
contain ≥

500 scrap tires 
OR 

≥ 5 tons scrap 
tire material? (1)

Is site authorized to 
accept scrap tires? 
ie. is site compliant 

with Part 169?

Does site acquire scrap tires, and 
reduce volume or otherwise 

facilitate recycling or resource 
recovery?

OR
Is site owned by a portable 

shredder? (3)

Site is a Processor.
Site must comply with applicable Registration 

(16904), Storage (16903) and Records (16906) 
requirements.  

Site may be exempt from bonding (see Bond 
Flow Chart). 

Not a regulated 
collection site.

Site is a 
regulated 

collection site.

Site is a regulated 
collection site.

Yes Yes Yes

No No No



Scrap Tire Collection Site Bond Requirement Flow Chart; Part 169, Scrap Tires, of the Natural Resources and Environmental Protection Act, 1994 PA 451, as amended (MCL 324.16901 et seq.), amended 
12/29/2006.

1. Or otherwise meet the definition of a “Collection site” as defined by Part 169 Section 16901(d) as amended. 
2. Sites must have a baseline from which to assess compliance with “site requirements” as stated in Section 16903b(c).  Sites may establish a baseline either by registration and bonding, or by maintaining tires on a site without a bond through 
some other exemption (eg. End user). 
3. “Building” implies a structure with 4 walls (or otherwise continuous walls) and roof, intended to protect its contents from the elements of nature (and the nature of humans). 
4. “Commodity” means crumb rubber, tire chips, a ring or slab cut from a tire for use as a weight, or a product die-cut or punched from a tire, or any other product that, as determined by the department based on the product’s production cost and 
value, is not likely to result in an accumulation, at the site of production or use, that poses a threat to public health or the environment.  A product is not a commodity unless it meets published national standards or specifications that the 
department determines are relevant to accomplishing the purposes of this part

Scrap Tire Collection Site Bond Amount Determination; Part 169, Scrap Tires, of the Natural Resources and Environmental Protection Act, 1994 PA 451, as amended (MCL 324.16901 et seq.), amended 
12/29/2006.

Does site 
contain ≥
500 scrap 
tires OR 
≥ 5 tons 

scrap tire 
material? (1)

Not a collection 
site; No bond.

Is site a scrap tire 
processor ?

(see Processor 
Flow Chart)

Is site a scrap tire 
End User? 

(see End User 
Flow Chart)

Bond Required. See Bond 
Amount Flow Chart.

Is ≥ 75% (by wt. or vol.) of 
stored scrap tires recycled or 
used for resource recovery 

annually, 
AND 

Did Processor annually certify 
this to the DEQ?

Is ≥ 75% (by wt. or vol.) of 
stored scrap tires recycled or 
used for resource recovery 

annually, 
AND 

Did End User annually certify 
this to the DEQ?

Exempt from 
Bonding. 

(must comply with 
Records; 16906)

Has site been in 
compliance with 
collection site 

requirements of 
16903(1) and (2) for 

past 1 year? (2)

No Bond 
required. 

Has site corrected 
violations within 

60 days?
Exempt from 

Bonding. 
(must comply with 
Records; 16906)

Bond Required. See 
Bond Amount Flow 

Chart.

Bond Required. See Bond 
Amount Flow Chart.

Bond Required. See Bond 
Amount Flow Chart.

Bond Required. See Bond 
Amount Flow Chart.

Yes
OR
Yes

No Yes

No

No

Yes

No

No

Yes

Yes

Yes

Yes

No No

Is site exempt 
from bonding for 

one of the 
following:

1. <500 tires or 
otherwise not 

meet the 
definition of 

collection site? 
(1)

2. Exempt End 
User or Exempt 

Processor?

No bond 
required.

Are tires 
stored in 
secure, 
covered, 

road-worthy 
vehicles?

No bond 
required for 
these tires.

Are tires a 
“commodity”? 

(4)

Is ≥ 75% (by wt. or vol.) of stored 
scrap tires recycled or used for 

resource recovery annually, 
AND 

Did site annually certify this to the 
DEQ?

Are tires stored in an area ≤ 1 
acre (including those located in 
a building), as indicated on a 
survey as required by 16904?

No bond 
required for 
these tires.

Bond not to exceed $2500.00, and may be 
less pursuant to requirements of 16903(4). 

Does site contain < 2,500 
scrap tires?

Bonding required as follows: 
For outdoor storage, $25,000 per ¼ acre or fraction thereof. 

For Building storage, $2.00 per square foot.

No

Yes
Yes

No

Yes

No

Yes

No

Yes

No

YesNo




