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MICHIGAN DEPARTMENT OF ENVIRONMENTAL QUALITY– OFFICE OF OIL, GAS, AND MINERALS
APPLICATION FOR VOLUNTARILY POOLED SPACING UNIT: ANTRIM USP or RULE 303 EXCEPTION

Use of this form is recommended for approval of a voluntarily pooled, expanded well spacing unit pursuant to R 324.303 of Part 615, 1994 PA 451, as amended or Antrim Uniform Spacing Plan under Order (A)14-9-94, special spacing order for Antrim Shale Formation gas wells.  Falsification of this information may result in fines and/or imprisonment. Check all boxes and fill in all blanks which apply. See additional instructions on the other side. Attach additional pages as necessary. If the exception is approved, you will receive confirmation by letter. 

	1. Attach the following documents to this Application:

a. List of the names of all mineral and working interest owners in the proposed unit. Include a statement as to which of the interests requires a ratification of pooling. (such as State of Michigan leases)

b. Large scale project map (e.g. 1”—1000’), drawn to scale, of the proposed unit and development. Identify all drilled, permitted, and proposed wells. Identify all wells in the drilling units adjoining the proposed unit. 

c. Certified copy of the executed pooling or communitization agreement which comprises or includes the entire proposed unit.

d. Certified copy of pooling ratifications, if required to pool leases. 

e. Certified statement by a knowledgeable person that all mineral interests within the unit are leased & controlled by the applicant AND that these interests are voluntarily pooled pursuant to the authority granted in the leases or by an owner’s ratification of the pooling.

	2. Applicant’s name and address:
     
	3. Well name(s), well number, current status:

Attach list of the data in 3. and 4. if more convenient
     
	4. Permit number(s):

(if permit(s) issued)

     

	Contact name and telephone number:

     
	
	

	5. Applicable spacing:  Check the USP or Rule 303 box below, then, if a Rule 303 exception, indicate the applicable spacing rule. 

 FORMCHECKBOX 
 Application for Uniform Spacing Plan pursuant to S.O. (A)14-9-94 Antrim Shale Formation spacing order

or

 FORMCHECKBOX 
 Application for Rule 303 unit exception pursuant to R 324.303 of Part 615, 1994 PA 451, as amended. Please indicate below the appropriate spacing rule or order for the area of the proposed pooled unit and objective formation.

 FORMCHECKBOX 
 S.O. (A)14-9-94  northern Michigan Antrim, 80 acres 
 FORMCHECKBOX 
 S.O. (A)3-3-95  southern Mich. Antrim, 40 acres
 FORMCHECKBOX 
 S.O. 1-73  Niagaran, 80 acres
 FORMCHECKBOX 
 S.O. 2-81  Oakland Co. Niagaran, 40 acres
 FORMCHECKBOX 
 S.O. 18-2007 Trenton-Black River, 40 acres
 FORMCHECKBOX 
 S.O. 1-86  Prairie du Chien, 640 acres

 FORMCHECKBOX 
 R 324.301  General rule, 40 acres

      FORMCHECKBOX 
Exploratory       FORMCHECKBOX 
Development (identify well spacing pattern):      


 FORMCHECKBOX 
 Field Spacing or Unitization Order (identify order)      




	6. Unit description:  Provide the legal description of the lands proposed for the voluntarily pooled unit.

     
	7. Number of acres in proposed unit:

Nominal:

     
Actual:

     

	8. Exploration or development plans:  Identify what the development plans for the unit will be.

     

	9. Describe how the proposed plan of development satisfies the 4 conditions required in Rule 303(2):

(Not applicable to Antrim USP exceptions)

a. Waste is prevented; b. The drilling of unnecessary wells is prevented; c. A well is not closer than 330’ from a unit boundary & is not closer than 660’ from adjacent wells; d. The distance between wells prevents interference.

     


	10. CERTIFICATION
“I state that I am authorized by said Applicant to prepare this application.  It was prepared by me or under my supervision and direction.  The facts stated herein are true, accurate and complete to the best of my knowledge.  Any document attached to this application is either the original document or a true and correct copy of the original.”
     
   
       



Name and title (printed or typed)
Authorized Signature
Date

	Mail application form and attachments to: 
Office of Oil, Gas, and Minerals, Michigan Department of Environmental Quality, P.O. Box 30256, Lansing, MI  48909-7756.  

Or submit via email to deq-geologicalrecords@michigan.gov.  




INSTRUCTIONS FOR COMPLETING FORM EQP 7200-23:  For a Rule 303 exception for the drilling of a single well, please enclose this form with your Application for Permit to Drill. If you have questions contact Dave Davis at 517 241-1529.

1. Attachments. Attach all of the listed documents with this form. Please do not enclose copies of any lease. Exceptions to the requirements:  1b. if the spacing exception is for a single well, a copy of the well permit application surveyor’s plat is acceptable. For an Antrim USP, a copy of the project plan map is sufficient. 1c. if a single lease covers the proposed unit, a pooling agreement is not applicable. However, to document the applicant’s intentions, a “Declaration of Unit” is required. Please contact OGS for assistance. 

2. Applicant’s name. The spacing exception applicant must be the same as the applicant and permittee of the wells in the proposed unit.

3. Well names. List the well names and numbers and current well status for the wells in the proposed unit or planned for the unit.

4. Permit numbers. List the DEQ permit numbers for the wells in #3 above.  A page listing the information in #3 and #4 may be attached.

5. Applicable spacing. Indicate whether your application is for an Antrim USP or Rule 303 unit exception. If for a Rule 303 exception,  check the box next to the spacing rule controlling the location and spacing of wells in the geographical area and target formation of the exception request. Note: The Antrim spacing order is listed because under certain circumstances, a Rule 303 exception can apply. See ‘General Spacing Orders’ on the OGS Oil & Gas web pages. If in doubt, contact the OGS Permits & Bonding Unit at 517 241-1528.

6. Drilling unit description. Describe the lands within the proposed unit in writing. Please note: If the voluntarily pooled area encompasses lands outside the proposed unit, do not include them in this description. The information should include county name, township name, townline & range numbers & directions, section numbers, & fractions of sections included in the unit. For a Rule 303 exception, the unit must be put together using multiples of the full drilling unit as specified in the applicable spacing rule. For an Antrim USP, the USP must be assembled from ¼ ¼ sections of land. Proposed Rule 303 pooled units or USPs cannot contain “islands” of unpooled land.
7. Number of acres. Show the total nominal & total actual acres in the proposed unit. For Rule 303, the nominal acreage must be a whole multiple of the drilling unit size for the applicable spacing rule in effect. For a USP, the nominal acreage is a whole number multiple of 40 acres. (count each regular or fractional ¼ ¼ section as 40 acres)

8. Exploration or development plans. Describe plans for developing the proposed unit. Are wells beyond what are currently proposed likely to be drilled? Explain why the spacing exception is necessary for the development.

9. Describe how the proposed plan of development satisfies the 4 conditions required in Rule 303(2). Answer parts a. through d. 

Parts c. & d. can be left unanswered if the proposed unit is for the drilling of a single well. Setback distances are measured from bottom hole locations. This information is not required for Antrim Uniform Spacing Plan exceptions.

PLEASE NOTE. Approval of a Rule 303 voluntary pooling request alters well spacing only. Proration allowables cannot be changed. Any future re-drills or alternate plans of development will require a separate approval. A Rule 303 unit remains effective until production ceases.
Special Spacing Order (A)14-9-94 can be accessed at:

http://www.michigan.gov/documents/deq/ogs-oilandgas-spacing-14-9-94_258034_7.pdf

R 324.303 Voluntary pooling. Reads as follows:

Rule 303. (1) The lessees or lessors, or both, of separate tracts or mineral interests that lie partially or wholly within an established drilling unit or larger area may pool or communitize the tracts or interests to form full drilling units or multiples of full drilling units and to develop the units pursuant to the provisions of these rules and the applicable orders of the supervisor. 

(2) Persons who pool or communitize the tracts or interests may submit an application to the supervisor to abrogate spacing within the pooled or communitized area.  The application shall include a certified copy of the pooling or communitization agreement and the plans for exploration or development.  The supervisor may approve the application if all of the following conditions are satisfied: (a) Waste is prevented. (b) The drilling of unnecessary wells is prevented. (c) A well is not located closer than 330 feet from the pooled or communitized area boundary or closer than 660 feet from adjacent wells. (d) The distance between wells prevents interference.  

(3) The lessees and lessors of separate tracts or mineral interests that lie partially or wholly within an area encompassing 2 or more full drilling units may voluntarily pool the tracts or interests to form a development unit for the purpose of receiving a permit for a well as an exception to R 324.301 or special spacing orders adopted pursuant to R 324.302, if the bottom hole location of the well is found by the supervisor to ensure each producer is afforded the opportunity to use his or her just and equitable share of the reservoir energy and to prevent waste, including the drilling of unnecessary wells. 
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