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New energy policy will be
good for future of Michigan

This is ‘A Letter to the Editor’,
first published in the Lansing State
Journal under the Lansing City Comr-

munity News section, page 11, on
September 28, 2008.

For yeas, Michigan bas gone
without a comprehensive en-
ergy policy. For better of for
worse, those days are over.

This legislative package was
a mixed bag. It attempts to

address the need for updated
base load generation, moves
the portfolio to more renew-
able energy, incentivizes energy
efficiency and paves the way
for more household energy

infrastructure investment.

The first, and most contro-
versial part, is meant to accom-
modate investment in new,
multi-billion dollar base load
power plants—both coal and
nucleat. Michigan’s  energy
fleet is, on average, 50 years
old.

The main incumbent utili-
ties in Michigan, Consumers
and DTE, say that they cannot
get competitive financing un-
der Michigan’s current electric
choice laws.

Without new base load gen-
eration, existing power plants
will begin to go offline in the
coming decade. When that
happens, Michigan will be
forced to purchase very expen-
sive energy off the grid, from

out-of-state sources.

To accommodate the fi-
nancing requirements of new
plants, the legislative package
limits electricity choice to 10
percent of the total market. To
set the prospective, about 2-3
percent of the current market
utilizes the choice option.

Why so low? It is because
most of us consumers actually
do not have any choice op-
tions. The alternative energy
suppliers simply offer their ser-
vices to the most profitable
customers; leaving the more
expensive residential customers
to the incumbent utilities.

Additionally, the legislation
ends the surcharge on business
customers that currently subsi-
dizes residential
You see, every business cus-
tomer of the incumbent utili-
ties pays extra, which is then
used to subsidize the cost to
residential users.

The relatively high cost of
electricity is one of the many
reasons we have lost so many
jobs in Michigan, particularly
manufacturing jobs. Ending
this subsidy will make Michi-
gan more competitive and will
likely result in retention of ex-
isting jobs and aid the attrac-
tion of new ones.

Ending this subsidy will
also help residential users in
the long run. Under existing

customers.




law, more and more of the
profitable customers would
more to alternative suppliers to
avoid paying the subsidy to
residential users.

In that scenario, the cost of
the necessary new infrastruc-
ture would be paid entirely by
those remaining customers,
mainly residential. At least
with the new package, the cost
is spread over more users.

The most popular part of
the package proved to be the
10 percent renewable portfolio
standard (RPS). It requires
that utility companies derive 10
percent of their energy from
sources such as solar, biomass,
wind hydro, geothermal, mu-
nicipal solid waster and landfill
gas by 2015.

While is it not know exactly
how much the new renewable
infrastructure will cost, the bill
caps the cost to residential us-
ers at no more than $3 per
month.

Under this package, the to-
tal cost of electricity will go up.
But the rate at which it will rise
is likely less than what we are
experiencing now. In other
words, the rate of increases in
the future should be less than
what we have see this year, and
perhaps more predictable.

The most important part is
that it puts Michigan on the
road to energy independence.
The carbon footprint will be
less, the business prospects will
improve, and thousands of
long term construction jobs
will result.

With regard to conserva-

tion, the package creates $40
million in tax credits to encour-
age energy efficiency.  Ulti-
mately, energy efficiency is the
best way to defray rising energy
costs.

A late and exciting develop-
ment was the inclusion of a
true net metering program.
Those who have the ability to
generate electricity at their
house ( with a residential wind
turbine or solar panels for ex-
ample) will be able to sell that
energy back to the grid.

Net metering will result in a
significant increase in the num-
ber of people that invest in
personal energy generation in-
frastructure, bringing even
more energy independence.

The transition into a new
energy policy will not be easy.
But 20 years from now, when I
will have long since been out
of office, we will all be thankful
we did it now.

Brian Calley is the representative
for the 87th District in the Michigan
House of Representatives. Residents
can contact him at (517) 373-0842
or via e-mail at:

briancalley@house.mi.gov.

Lansing State Journal.
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