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Michigan’s Economic Plan Michigan’s Economic Plan 
is in Placeis in Place

Michigan’s plan aligns perfectly with President 
Obama’s goals:

Create jobs and 
diversify our economy
Educate and train our 
students and workers
Protect our citizens 
during tough times

The Recovery Act will accelerate our plan
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Visit michigan.gov/recovery for updates and 
Michigan.gov/energyoffice for energy specific updates!

How Will the Funds Come to Us?How Will the Funds Come to Us?
• Through existing programs
• Competitive grants
• Bonds, Tax Deductions; Tax Credits

Michigan has a unique opportunity to drive job creation and accelerate 
its transition to a sustainable green economy due to

– Unprecedented funding available through the American
Recovery and Investment Act
– Legislation mandating the pursuit of renewable and energy
efficiency opportunities in Michigan passed in 2008
– Strong public support for innovative new solutions to the
economic crisis

The Michigan state government is rapidly scaling up to meet the 
opportunity.
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Developing an Integrated PlanDeveloping an Integrated Plan

1.   Design a comprehensive state-wide 
energy efficiency and Renewable 
energy strategy for Michigan that 
will optimize state and federal 
stimulus funds and put the most 
people to work at the least cost

2.  Accelerate the design and implementation of a Michigan distributed 
generation program ensuring collaboration and support from local utilities 
and optimal use of Federal stimulus Funds

3.  Draft a governance plan for the most beneficial allocation and management 
of funds coming into the state for both programs
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1.1. Optimizing State and Fed FundsOptimizing State and Fed Funds
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Scaling up Michigan’s energy efficiency efforts will require Scaling up Michigan’s energy efficiency efforts will require 
several critical decisionsseveral critical decisions

Energy efficiency at scale is an exciting opportunity for Michigan
– Creates a significant number of jobs within the state
– Substantially reduces energy consumption
– Positively contributes to the overall affordability of energy in the state (total bills versus 

rates)
– Cheapest alternative energy is no energy at all.

The energy efficiency vision is closely aligned with broader national 
objectives, 

– which could open the door for capture of additional sources of funding

Capturing this opportunity will require making a number of critical decisions 
on how to scale up energy efficiency efforts: What is the right portfolio of 
policies and interventions to stimulate demand and drive uptake?

– How do we create and leverage private-public partnerships and actively engage 
utilities to drive the right programs?

– How do we prioritize our efforts against high opportunity segments balanced with 
economic benefits and feasibility issues?

– What is the correct program management structure to drive design and deployment 
and ensure effective evaluation, measurement and verification?
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2. Accelerate 2. Accelerate design and implementation of a design and implementation of a 
Michigan distributed generation programMichigan distributed generation program
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3.3. Leveraging ARRA Energy FundsLeveraging ARRA Energy Funds
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State Energy ProgramState Energy Program

State Energy Plan              DELEG-BES
– Fed Program                3,100,000,000
– State Portion                     82,035,000

Categories:
– Buildings  / Energy Efficiency      
– Consumer education
– Renewable Energy and Elec. Power 
– Industry
– Policy and Program planning
– Transportation; alt fuels and clean cities
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ARRA ARRA ––State Energy PlanState Energy Plan

• Match is waived
• 50 % capital equipment limitation eliminated.
• Not required to fund all six categories. 
• Emphasis on leveraging dollars. 
• Only fund that is available to do any state funded 

projects
– As the majority of the EECBG funds will be dedicated to the local 

jurisdictions. 
• Award allocation based on performance. 
• External Expenditures competitively bid.
• State expenditures, project solicitation also based on 

performance criteria. 
• Spending plan and strategy must be approved by DOE.
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SEP SEP -- PrioritiesPriorities

• State Energy Program
• –Increase the E2 of the US economy
• –Reduce energy costs
• –Improve the reliability of electricity, fuel, and 

energy services delivery
• –Develop alternative and renewable energy 

resources
• –Provide economic growth and stability
• –Reduce our reliance on imported oil
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State Energy Program State Energy Program -- PrioritiesPriorities

Clean Energy Manufacturing Component $23 M
– Commercially available technologies, adapting to more efficient 

production. Criteria will be developed and solicitation open competitive.
• Stimulates market transformation and leverages private investment.  
• Direct Jobs retain/creation.

State Owned Buildings $56 M
– Qualitative prioritization completed with multiple agencies.

• Identified shovel ready projects and agency priorities.
– Quantitative project selection for energy efficiency and renewable energy.

• Criteria based on reporting metrics and activities focused on energy efficiency 
goals required in statute. 

• Evaluates technology, location, and performance as a part of selection.
– Rational 

• Reduce energy consumption in State-owned building
• Inadequate funding for energy conservation measures
• Stressed state budget
• Promote advance manufacturing of renewable energy resources.
• Reduce the cost of state government

Policy/Program/Project Administration 3 M
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State Energy Plan State Energy Plan -- ReportingReporting

METRICS
•Building Retrofits
•Building Audits
•Financial Incentives for E2 Investments
•Workshops and Training

OUTCOMES
•Jobs Created/Retained
–Estimate 1 direct job per $92,000 invested
•Cost Effectiveness of Energy Savings
–Estimated units of energy saved (BTUs) per $1,000 invested 
•GHG Emission Reduction
•Renewable Energy Capacity and Generation

ASSURANCES
Decoupling
Advancing Building Codes within the State.
– Currently accepting comments on straw proposal for implementation.
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Leveraging ARRA Energy FundsLeveraging ARRA Energy Funds
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Energy Efficiency Conservation Block Energy Efficiency Conservation Block 
Grant ProgramGrant Program

• What is the EECBG
Dollars for cities and towns and counties to leverage funds 
to 

• improve energy efficiency lower energy usage, and reduce  
fossil fuel emissions.

• Award:  76 million to the State
68 % to large cities and counties := $ 52 million
2 % to tribes:  $1.3 million 

28 % to DELEG, $19,599,600; min. of $11,759,000 to 
small cities/counties competitive.
400 million plus 2 million offered competitive at later date. 
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Energy Efficiency Conservation Block Energy Efficiency Conservation Block 
Grant ProgramGrant Program

• What Activities Can Be Covered
• Developing and Implementing Energy Efficiency 

Conservation Strategy
• Energy Efficiency Audits and Retrofits; Residential, 

Commercial, nonprofit
• Financial incentive programs for Energy efficiency 

Improvements
• Develop and Implement building codes and inspections to 

promote energy efficiency
• Transportation/Traffic Signals/
• methane capture/
• Renewable Energy technology on state/local  buildings

• What are Reporting Requirements
Energy Efficiency and Conservation Strategy
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Proposed Distribution of Michigan’s Proposed Distribution of Michigan’s 
EECBG AllocationEECBG Allocation

• Competitive Grants for Eligible Communities
-- For EE/C planning & projects (79%)
-- For LED/Solid State lighting demos (10%)   

• State Wide Coordination & Administration of 
Competitive Grants (10%)

• Local Planning &Technical Support   (>1%)
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State EECBG GuidelinesState EECBG Guidelines

• RFP Combines EE/C Strategy & Project 
Proposal Into One Application

• Encourage Collaborative Approaches
• Tie Grant $’s To Population Served
• Explain Monitoring/Reporting Plan
• Workshops July 20-24th in 4 locations
• Webinar July 28th targeting Smaller 

Communities.
• Review financing tools and collaborative 

programs to further leverage investments.
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Eligibility to Apply for Eligibility to Apply for 
NonNon--Entitlement FundingEntitlement Funding

• Incorporated cities, villages & townships w. less 
than 35k population

• Counties w. less than 200k population & w. 
populations of cities < 35k subtracted

• One or more jurisdictions that apply as 1
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Grant Amounts Grant Amounts 

• Cities, Villages & Townships
$50k - $140k

• Counties 
$50k - $650k

• Multi – jurisdictional
$50k - $650k

• LED Demos
$50k - $250k; apply for both; capped
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StateState EECBG TimelineEECBG Timeline

• Issue Communities’ RFPs – early August
Dependent on Dept of Energy Approval

• Written Q & A – for 2 wks from RFP issue
• Proposals Due – late August, or 30 days
• Review Proposals – September, or 30 days
• Announce and Award Grants – October
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Selection CriteriaSelection Criteria

• Jobs Created/Retained
– Estimate 1 direct job per $92,000 invested

• Cost Effectiveness of Energy Savings
– Estimated units of energy saved (BTUs) per $1,000 

invested 
• GHG Emission Reduction
• Committed Leveraged Resources
• Community Population Served by Plan/Proposal
• Timing for Initiating/Completing Proposed 

Strategy/Project
• Strength of Technical & Management Plan*

– *If applicable
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Additional Opportunities…….Additional Opportunities…….
• Leveraging Mechanisms for ARRA funded programs
• MPSC Renewable Energy: Local Gov’ts & Schools awards
• Utility Energy Optimization Plans

– DTE, Consumers, municipals, and co-ops.
• Other existing programs/support services

– REBUILD
– RETAP
– Green Communities Challenge 
– Technical Assistance
– Additional Green Practices Programs (MTESP, Clean Marinas, 

Green Lodging expansion; greening festivals and events.
• Potential Future Funding Opportunities SEP; ARRA 

– Additional EECBG Competitive Opportunities
– i.e Rural Development, IT infrastructure, Bond Authorities
– ARRA Appliance Rebate Program
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Sustaining the MomentumSustaining the Momentum

• Energy Efficiency
– Capture of all cost effective energy efficiency opportunities
– Sustaining energy efficiency uptake and its associated jobs
– Comprehensive portfolio of incentives and policies as well as its 

strategic vision

• Renewable Energy
– Policy options
– Provide direct incentives to companies:
– Promote enabling infrastructure
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Bureau of Energy Systems Bureau of Energy Systems 
Contact InformationContact Information

Amy Butler – Economic Recovery Coordinator, Energy
Phone: 517.335.2823
E-mail: butlera1@michigan.gov

Jan Patrick – EECBG Program Administrator
Phone: 517.241.6153
E-mail: patrickj@michigan.gov

Robert Jackson – SEP Program Administrator
Phone: 517.373.2731

E-mail:           jacksonr1@michigan.gov

Website: www.michigan.gov/energyoffice

mailto:patrickj@michigan.gov
http://www.michigan.gov/energyoffice


Michigan Recovery and Reinvestment Plan • http://michigan.gov/recovery 26

Additional Important LinksAdditional Important Links

– BES Recovery Information
www.michigan.gov/energyoffice

– Michigan Municipal League’s EECBG Website
http://www.mml.org/pdf/eecbg_program_al

ert.pdf
– Department of Energy’s EECBG Website

http://www.eecbg.energy.gov/
– FedConnect Website (must register first)

https://www.fedconnect.net/FedConnect/
– Michigan Recovery Website

www.michigan.gov/recovery

http://www.michigan.gov/energyoffice
http://www.mml.org/pdf/eecbg_program_alert.pdf
http://www.mml.org/pdf/eecbg_program_alert.pdf
http://www.eecbg.energy.gov/
https://www.fedconnect.net/FedConnect/
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