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Drafted: 12/31/07 
 

Synopsis of the NAIC Committee, Subcommittee and Task Force Meetings 
2007 Winter National Meeting 

Houston, TX 
December 2–4, 2007 

 
To:  Members of the NAIC 
From: The Staff of the NAIC 
 
Committee Action 
 
The NAIC staff has reviewed the reports of the various committees, subcommittees and task forces. Below is an outline of 
major actions taken during the NAIC Winter National Meeting in Houston, TX. The staff hopes this outline will provide the 
NAIC members with assistance in reviewing the meeting reports. 
 
PLENARY 
 
Dec. 4, 2007—Houston, TX 
 
1. Adopted the oral report of the Executive (EX) Committee of Monday, Dec. 3, 2007, except for the NAIC 2008 budget. 
 
2. Adopted the 2008 NAIC budget. 
  
3. Adopted the consent of the committee, subcommittee, and task force minutes of the 2007 Fall National Meeting, Sept. 

28-Oct. 1, 2007, except for items 4-17 on the agenda. 
 
4. Adopted the report of the Life Insurance and Annuities (A) Committee.  
 
5. Adopted the Actuarial Guideline XXXIX—Reserves for Variable Annuities with Guaranteed Living Benefits. 
 
6. Adopted the report of the Health Insurance and Managed Care (B) Committee.  
 
7. Adopted the Exploration of Potential Regulatory Measures Intended to Prevent Individuals at Later Durations of Non-

Group Major Medical Products from Receiving Higher Rate Increases than Those at Early Durations.  
 
8. Adopted the report of the Property and Casualty Insurance (C) Committee. 
 
9. Adopted the Guidelines for Regulations and Legislation on Workers’ Compensation Coverage for Professional Employer 

Organization Arrangements.  
 
10. Adopted the State and Federal Crop Insurance Rebating Enforcement Initiative.  
 
11. Adopted the report of the Market Regulation and Consumer Affairs (D) Committee. 
 
12. Adopted the Automobile Insurance Fraud Guidelines.  
 
13. Adopted the report of the Financial Condition (E) Committee. 
  
14. Adopted the Financial Guaranty Insurance Guideline.  
 
15. Adopted the report of the Financial Regulation Standards and Accreditation (F) Committee. 
 
16. Adopted the report of the International Insurance Relations (G) Committee. 
 
17. Adopted the report of the Information Resources Management (H) Committee. 
 

 
 
 
 
 
 
 
 
 
 
 
 

 

 
Regulator Use Only 



         2

Oct. 1, 2007—Washington, DC 
 
1. Adopted the Oral Report of the Executive (EX) Committee of Sept. 30, 2007.   
 
2. Adopted by consent the committee, subcommittee, and task force minutes of the 2007 Summer National Meeting, June 

1-4, 2007, except for items 3-11 on this agenda.   
 
3. Adopted the report of the Life Insurance and Annuities (A) Committee.  
 
4. Adopted the Actuarial TAB: The Application of the Model Regulation Permitting the Recognition of Preferred Mortality 

Tables for Use in Determining Minimum Reserve Liabilities.  
 
5. Adopted the report of the Health Insurance and Managed Care (B) Committee.   
 
6. Adopted the Long Term Care Insurance Model Act—Section 9 Producer Training Requirements.   
 
7. Adopted the report of the Property and Casualty Insurance (C) Committee.   
 
8. Adopted the report of the Market Regulation and Consumer Affairs (D) Committee. 
 
9. Adopted the report of the Financial Condition (E) Committee.  
 
10. Adopted the report of the Financial Regulation Standards and Accreditation (F) Committee.   
 
11. Adopted the report of the International Insurance Relations (G) Committee.   
 
12. Adopted the report of the Information Resources Management (H) Committee.  
 
 
EXECUTIVE (EX) COMMITTEE 
 
Dec. 3, 2007—Houston, TX 
 
1. Heard and adopted reports from its working groups and task forces (Military Sales Working Group, Principles-Based 

Working Group, Climate Change and Global Warming Task Force, Government Relations Leadership Council Task 
Force, and Speed-to-Market Task Force). 

 
2. Determined that the following model met the criteria for development as a Model Act: 

• Model Regulation to Define Standards and Commissioner’s Authority for Companies Deemed to be in Hazardous 
Financial Condition. 

 
3. Heard oral quarterly reports on model law development efforts for the following: 

• Medical Malpractice Closed Claim Reporting Model Law 
• Property and Casualty Insurance Guaranty Association Model Act (Model #540) 
• Life and Health Guaranty Association Model Act (#520) 
• Uniform Health Carrier External Review Model Act 
• Model Regulation to Implement the NAIC Medicare Supplement Minimum Standards Model Act (#651) 
• Determining Reserve Liabilities for Pre-Need Life Insurance Model Regulation 

 
4. Adopted 2008 committee, subcommittee, and task force charges.   
 
5. Adopted the report of the Internal Administration (EX1) Subcommittee of Dec. 2, 2007.   
 
6. Adopted the 2008 NAIC budget, which will be considered as a separate item by Plenary. 
 
7. Received the report of the NIPR Board of Directors.   
   
8. Received and ratified the report of the SERFF Board of Directors.   
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9. Received the report of the IIPRC. 
 
10. Received the report of achievements by the NAIC/Consumer Liaison Committee.   
 
11. Heard zone election results.     
 
Sept. 30, 2007—Washington, DC 
 
12. Heard and adopted reports from its working groups and task forces (Military Sales Working Group, Principles-Based 

Working Group, Broker Activities Task Force, Climate Change and Global Warming Task Force, Government Relations 
Leadership Council Task Force, and Speed-to-Market Task Force). 

 
13. Adopted recommendations from Executive Committee Retreat as follows: 

• Continue to focus on model laws that represent national issues and need commissioner-level commitment.  
Highlighted producer licensing uniformity as a key initiative this year, and have organized a coalition of 
regulators and national producer trade associations to partner on this very important work. 

 
• Through the work of the coalition, the Executive Committee is driving a number of meaningful activities:  

reviewing options to simplify the licensing of business entities, with plans to simplify this process for business 
entity applicants; embarking on a national on-site assessment of the states’ compliance with the reciprocity 
requirements of the Gramm-Leach-Bliley Act and progress toward full implementation of the national uniform 
licensing standards; and developing more uniform practices in the reporting and approval of continuing 
education standards across the states. 

 
• The Committee outlined its plans in the coming year to focus on: 

(1) Continued reforms in market regulation processes. 
(2) Reforms in the nation’s health care regulation.   
 

14. Determined that the following models met the criteria for development as a Model Act: 
• Model Regulation to Implement the NAIC Medicare Supplement Minimum Standards Model Act (#651) 
• Standard Nonforfeiture Law for Life Insurance (#808) 
• Standard Valuation Model Law (#820) 
• Life and Health Guaranty Association Model Act (#520) 
• Property and Casualty Insurance Guaranty Association Model Act (Model #540) 
• Determining Reserve Liabilities for Pre-Need Life Insurance Model Regulation 
 

15. Deferred consideration of the Uniform Individual Health Insurance Underwriting Application Form Model Law for 
development of a Model Act. 

 
16. Heard oral quarterly reports on model law development efforts for the following: 

• Medical Malpractice Closed Claim Reporting Model Law 
• Long-Term Care Insurance Model Act—Section 9 Producer Training Requirements 
• Uniform Health Carrier External Review Model Act 
 

17. Adopted a new charge for the Market Conduct and Consumer Affairs (D) Committee to charge the Producer Licensing 
Working Group with developing a national handbook of best practices in the producer licensing process.   

 
18. Adopted the report of the Internal Administration (EX1) Subcommittee of Sept. 29, 2007.   
 
19. Received the report of the NIPR Board of Directors.   
 
20. Received and ratified the report of the SERFF Board of Directors.   
 
Principles-Based Reserving (EX) Working Group 
 
Dec. 3, 2007—Houston, TX 
 
1. Received report from the Life and Health Actuarial Task Force. 
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2. Received report from the Corporate Governance Subgroup. 
 
3. Charged NAIC legal staff with reviewing the Standard Valuation Law to determine if states can legally defer their 

authority to the Valuation Manual. 
 
4. Charged NAIC legal staff with reviewing an option to allow the NAIC to license with a statistical agent(s) on behalf of 

the states.  
 
5. Agreed the Valuation Manual on its operative date can be modified from what is initially adopted. 
 
Sept. 30, 2007—Washington, DC 
 
1. Established a Corporate Governance Subgroup. 
  
2. Voted to recommend to the Executive (EX) Committee that the Life Health Actuarial Task Force be permitted to work 

on the Securities Valuation Law and the nonforfeiture model as requested.  
 
 
Climate Change and Global Warming (EX) Task Force 
 
Dec. 4, 2007—Houston, TX 
 
1. Adopted a motion allowing the Task Force to continue working on assignments during the period of time between the 

election of new NAIC officers and the appointment of members to the Task Force. 
 
2. Released for comment a white paper called Potential Insurance-Related Impacts of Climate Change on Insurance 

Regulators. Written comments should be provided by Jan. 11, 2008. 
 
Oct. 1, 2007—Washington, DC 
 
1. Adopted 2008 proposed Charges. 
 
2. Heard that the Task Force will receive a detailed report regarding the findings from Florida Governor Crist’s recent 

Climate Change Summit. 
 
3. The Task Force continued its discussions on whether to request or require disclosures from insurers related to 

recognition of the impact of climate change on its operations. Comments were heard from the American Insurance 
Association, the Natural Resources Defense Council, CERES and the Center for Economic Justice. 

 
4. The Task Force distributed a draft outline of its white paper Potential Insurance-Related Impacts of Climate Change on 

Insurance Regulators. A draft of the white paper is anticipated shortly with a conference call to be held before the 2007 
Winter National Meeting. The white paper will include the Task Force’s recommendation on disclosures. 

 
 
Government Relations Leadership Council  
 
Dec. 4, 2007—Houston, TX 
 
The Government Relations Leadership Council (GRLC) referred H.R. 1065 to the Surplus Lines (C) Task Force and to the 
Reinsurance (E) Task Force for review and comment to be completed within two weeks. 
 
Oct. 1, 2007—Washington, DC 
 
1.  Government Relations Leadership Council met Oct. 1, 2007. During this meeting, the Council: 

• Received an update from Representative Tim Mahoney of Florida on his catastrophe legislation, H.R. 3355, the 
National Homeowners Insurance Defense Act. 

• Received an update from Representatives Tammy Baldwin of Wisconsin and Tom Price of Georgia on H.R. 506, the 
Health Partnership Through Creative Federalism Act. 

• Received a report on the Legislative Liaison meeting that took place Sept. 29, 2007. 
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• Received an update from staff on the status of federal health legislation, including: 
o Medigap 
o Medicare Advantage 
o SHIP Funding 
o High Risk Pools 
o Mental Health Parity 
o ERISA Reforms 
o Long Term Care 

• Received an update from staff on federal property and casualty and other legislation, including: 
o TRIA Extension 
o Natural Catastrophes 
o Flood 
o Surplus Lines 

 
 
Speed to Market (EX) Task Force 
 
Dec. 4, 2007—Houston, TX 
 
1. Adopted a motion allowing the Task Force and each of the working groups to continue working on assignments during 

the period of time between the election of new NAIC officers and the appointment of members to the Task Force and its 
working groups. 

 
2. Received a report of the Operational Efficiencies (EX) Working Group. 
 
3. Received a report from the Personal Lines Market Regulatory Framework (EX) Working Group. 
 
4. Received a report from the Interstate Compact National Standards (EX) Working Group. 
 
Oct. 1, 2007—Washington, DC 
 
1. Adopted Chapter 5 of the Product Filing Examiners Handbook as part of its adoption of the report of the Operational 

Efficiencies (EX) Working Group. 
 
2. Received a report from the Personal Lines Market Regulatory Framework (EX) Working Group. 
 
3. Received a report from the Interstate Compact National Standards (EX) Working Group. 
 
4. Adopted proposed Charges for 2008. 
 
 
INTERNAL ADMINISTRATION (EX1) SUBCOMMITTEE 
 
Dec. 2, 2007—Houston, TX 
 
1. Adopted conference call minutes of the Nov. 6, 2007, Public Hearing on the proposed 2008 Budget. Minutes included 

adoption of the proposed budget by the Subcommittee as well. 
 
2. Adopted the recommendation of the Audit Committee, which was to engage Mayer Hoffman McCann PC. 
 
3. Received a report from the Audit Committee, which included a report on the defined benefit plan’s (Plan) investment 

returns through Oct. 31, 2007, adoption of a funding policy statement relative to the Plan, as well as the financial results 
and investment performance of the NAIC through Oct. 31, 2007. Following considerable discussion on the adopted 
defined benefit plan funding policy, which sought to fully fund the plan by Jan. 1, 2010, the Subcommittee unanimously 
agreed to move to fully fund the plan by Jan. 1, 2008. NAIC financial staff also reported the Association should achieve 
a 70% reserve ratio by year-end 2007. The Subcommittee has set a target ratio of 80%. 

 
4. Received a report from Cathy Weatherford, NAIC Executive Vice President /CEO, regarding various administrative, 

operational, and management activities of the NAIC since the Fall National Meeting in Washington, DC. Of particular 
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note, the Association has made solid progress toward filling the open secondee position to the International Association 
of Insurance Supervisors (IAIS); it has achieved a full staff level in the Government Relations and Information Systems 
divisions; and great success was experienced at the 2007 Financial Summit and IAIS Annual Conference.  

 
5. Approved an extension of a line of credit to the Interstate Insurance Product Regulation Commission (IIPRC) by 

$850,000 to further support the Commission’s start-up operations. 
 
Sept. 29, 2007—Washington, DC 
 
1. Adopted interim meeting minutes of June 3, 2007 and Sept. 17, 2007, regarding a secondee to the IAIS and adoption of 

the proposed 2008 budget, respectively. In particular, the Subcommittee adopted a proposal to provide an NAIC 
secondee to the IAIS for a two-year term.  

 
2. Adopted non-substantive edits to its proposed Charges for 2008. 
 
3. Received a report from the Audit Committee, which included a report on an actuarial review of the NAIC’s closed 

defined benefit plan, as well as the financial results and related investment performance of the NAIC through August. 
The Committee reported on two recommendations from the association’s outside investment adviser regarding 
reallocation of certain equity holdings and authorization to apportion a specific amount of fixed income holdings to a 
convertible bond fund. In this regard, the Subcommittee adopted each of the Committee’s recommendations. The 
Committee also received a status report on a Request for Proposal (RFP) for the annual audit of the NAIC, NIPR and 
IIPRC’s financial statements. The chair of the Committee, Commissioner Jane Cline (WV), reported on a conference call 
held with NAIC staff regarding the association’s Risk Management and Compliance Program, as well. 

 
4. Received a report from Cathy Weatherford, NAIC Executive Vice President/CEO, regarding various administrative, 

operational and management activities of the NAIC since the 2007 Summer National Meeting in San Francisco, CA.  
 
5. Received an update from Jeff Johnston, NAIC Chief Financial Officer, on the 2008 budgeting process, noting the NAIC 

membership was scheduled to receive a short presentation from President-Elect Sandy Praeger (KS) during Roundtable. 
Mr. Johnston also noted a public hearing was scheduled for Nov. 6, 2007, and that staff is planning an outreach to 
industry trade and consumer representatives to cover key aspects of the budget.  

 
6. Authorized the NAIC officers to sign a corporate resolution to allow the NAIC to enter a Procurement Card Agreement 

with its current financial institution.  
 
7. Received a status report from Denise Matthews, NAIC IT Director, on the progress of the State Producer Licensing Re-

engineering Project (SPLR).  
 
8. Reconstituted an EX1 working group to revisit the SVO Industry Assessment structure.  
 
9. Commissioner Jane Cline (WV), in her capacity as chair of the Interstate Insurance Products Regulation Commission 

(IIPRC), reported on recent, current and future financial concerns of the Commission, including prospective financial 
needs from the NAIC to support 2008 calendar year operations. The Subcommittee communicated its continued support 
of the success of the Commission and expects to receive a specific request for additional funding at the Winter National 
Meeting.  
 

 
LIFE INSURANCE AND ANNUITIES (A) COMMITTEE 
 
Dec. 3, 2007—Houston, TX 
 
1. Adopted the Nov. 27, 2007, conference call minutes. 
 
2. Adopted a motion to distribute for comment the draft consumer alert and insurer and producer bulletin on the use of 

senior designations in the sale of annuities to seniors. 
 
3. Adopted a motion to forward the revised ACLI Suitability Certification Template proposal back to the Market Conduct 

Handbook (D) Working Group for its consideration for inclusion in the NAIC Market Regulation Handbook.   
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Sept. 30, 2007—Washington, DC 
 
1. Adopted the Aug. 28, 2007, conference call minutes. 
 
2. Adopted its 2008 proposed Charges. 
 
3. Adopted the report of the Life and Health Actuarial Task Force. 
 
 
HEALTH INSURANCE AND MANAGED CARE (B) COMMITTEE 
 
Dec. 4, 2007—Houston, TX 
 
1. Adopted the Senior Issues (B) Task Force report. The Task Force adopted amendments to the Guidance Manual for 

Rating Aspects of the Long Term Care Insurance Model Regulation. The Task Force received an update on the joint 
Market Analysis (D) Working Group and Senior Issues (B) Task Force data call. The data call sought information from 
the 25 highest premium-volume long term care companies. The deadline for responding was Nov. 15, 2007. The data is 
being analyzed by the NAIC. The Task Force also received an update on the implementation of the long term care 
Partnership Program. The Task Force received an update on implementation of an information-sharing Memorandum of 
Understanding (MOU) between state Departments of Insurance and Centers for Medicare and Medicaid Services (CMS). 
Forty-five states, Puerto Rico and the District of Columbia have signed the MOU. The Task Force also received an 
update on the Medicare Private Plans Subgroup activities. The Subgroup will continue development of a white paper 
with various policy issues and possible solutions.   

 
Oct. 1, 2007—Washington, DC 
 
1. Adopted its 2008 proposed Charges. 
 
2. Adopted the Regulatory Framework (B) Task Force and Senior Issues (B) Task Force reports. 
 
3. Adopted the Accident and Health Working Group report, which included approving the Working Group’s paper “An 

Exploration of Potential Regulatory Measures Intended To Prevent Individuals At Later Durations of Non-Group Major 
Medical Products From Receiving Higher Rate Increases Than Those At Early Durations.”  

 
Regulatory Framework (B) Task Force 
 
Dec. 3, 2007—Houston, TX 
 
1. Discussed a new draft of the proposed Uniform Health Carrier External Review Model Act. After the 2007 Fall National 

Meeting, a new draft of the proposed Uniform Health Carrier External Review Model Act was developed and circulated 
on Nov. 15, 2007, for comment. During this meeting, the Task Force discussed a new draft dated Dec. 2, 2007. This new 
draft included the revisions in the Nov. 15, 2007, draft as well as a few other revisions to address comments received on 
the Nov. 15, 2007, draft. The Task Force decided the draft was not ready to be voted on because there were a few 
important issues related to the use of evidence-based standards that could not be resolved. The Task Force will continue 
the discussions to address this issue and intends to prepare and distribute a new draft for comment in early January 2008. 
The Task Force plans on holding a conference call prior to the 2008 Spring National Meeting to adopt the model and 
then present it to the Health Insurance and Managed Care (B) Committee for its consideration.  

 
2. Received a report from the ERISA Subgroup. The Subgroup met in a Regulator-to-Regulator session to discuss ongoing 

investigations. The Subgroup plans on developing two advisory alerts in response to recent Department of Labor 
Advisory Opinions regarding what is a fully-insured Multiple Employers Welfare Arrangement (MEWA) and the single-
employer status of professional employer organizations (PEO) Drafts of the alerts will be circulated for comment mid-
January 2008. 
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Sept. 30, 2007—Washington, DC 
 
1. Adopted its 2008 proposed Charges.  
 
2. Discussed Health Insurance Portability and Accountability Act (HIPAA) implementation issues with Department of 

Labor and Centers for Medicare and Medicaid Services (CMS) representatives. 
 
3. Discussed its new Charge to review issues concerning the development of a uniform individual health insurance 

underwriting application form and, as appropriate, develop a uniform individual health insurance underwriting 
application form as a model law or as an amendment to an existing model law. The Task Force decided it would first 
focus on the issues related to developing such a form before moving forward with a model law or regulation. 

 
4. Discussed a new draft of the proposed Uniform Health Carrier External Review Model Act and the comments received 

on that draft. The new draft incorporates suggestions from comments received on the previous draft. NAIC staff noted 
significant changes from the previous draft related to who would select the independent review organization (IRO) and 
who would conduct the preliminary review of the external review request to determine whether the request is eligible for 
a full external review. The Task Force intends on distributing a new draft based on the discussion at the meeting within 
the next few weeks. The Task Force plans on holding a conference call prior to the 2007 Winter National Meeting to 
adopt the model and then present it to the Health Insurance and Managed Care (B) Committee for its consideration.  

5. Received a report from the ERISA Subgroup. The Subgroup met in a Regulator-to-Regulator session to discuss ongoing 
investigations. The Subgroup plans on developing two advisory alerts in response to recent Department of Labor 
Advisory Opinions regarding what is a fully-insured MEWA and the single-employer status of PEOs. 

 
 
Senior Issues (B) Task Force 
 
Dec. 3, 2007—Houston, TX 
 
1. Adopted the Guidance Manual for Rating Aspects of the Long Term Care Insurance Model Regulation. 
 
Sept. 30, 2007—Washington, DC 
 
1. Adopted 2008 Charges.   
 
2. Approved language that would be included in the NAIC Medicare Supplement Model Regulation Compliance Manual, 

and forwarded this language to the Life and Health Actuarial Task Force’s Accident and Health Working Group. 
 
 
PROPERTY AND CASUALTY INSURANCE (C) COMMITTEE 
 
Dec. 1, 2007—Houston, TX 
 
The Property and Casualty Insurance (C) Committee held a public hearing during the NAIC 2007 Winter National Meeting. 
The purpose of the hearing was to gather information on the role of rating agencies and how rating agencies use catastrophe 
models to evaluate insurer’s credit risk. 
 
Sept. 28, 2007—Washington, DC 
 
1. Approved a public hearing at the 2007 Winter National Meeting by the Catastrophe Insurance (C) Working Group to 

focus on the impact financial rating agencies have on catastrophe insurance markets. 
 
2. Adopted proposed Charges for 2008. 
 
3. The Statistical Information (C) Task Force approved publication of the 2004/2005 Auto Insurance Database Report and 

the 2005 Commercial Lines Competition Database Report. The Task Force released for comment a June 11, 2007, draft 
of the Medical Malpractice Closed Claim Reporting Model Law. 

 
4. The Title Insurance Agent Model Act and the Title Insurer Model Act need to be updated, and the models should be 

addressed as guidelines by the Title Insurance Issues (C) Working Group. 
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Casualty Actuarial (C) Task Force 
 
Dec. 4, 2007—Houston, TX 
 
1. Adopted Nov. 13, 2007 minutes, which included adoption of the Regulatory Guidance for 2007 Statements of Actuarial 

Opinion and Actuarial Opinion Summaries, and adopted a comment letter to the Principles-Based Reserving (EX) 
Working Group. 

 
2. Adopted a motion to ask the Statutory Accounting Principles (E) Working Group to modify SSAP 65 by clarifying that 

loss adjustment expenses can only be discounted if expressly prescribed or permitted by the domiciliary state insurance 
department. 

 
Oct. 1, 2007—Washington, DC 
 
3. Adopted July 10, 2007, Aug. 21, 2007, and Sept. 20, 2007 minutes, which included recommendations to the Blanks (E) 

Working Group and a letter to the Principles-Based Reserving (EX) Working Group. 
 
 
Statistical Information (C) Task Force 
 
Nov. 20, 2007—Via Conference Call 
 
The Statistical Information (C) Task Force met via a Regulator-to-Regulator conference call on Nov. 20, 2007, pursuant to 
item 3 of the NAIC Policy Statement on Open Meetings. 
 
1. Adopted the 2005 Dwelling Fire, Homeowners Owner-Occupied, and Homeowners Tenant and 

Condominium/Cooperative Unit Owner’s Insurance report. 
 
 
Surplus Lines (C) Task Force 
 
The Surplus Lines (C) Task Force did not meet at the Winter National Meeting. 
 
 
Workers’ Compensation (C) Task Force 
 
Dec. 3, 2007—Houston, TX 
 
1. Received the Large Deductible Study Implementation (C) Working Group report stating that efforts continue in drafting 

its Third-Party Administrator (TPA) Guidelines and Guidelines for the Filing of Workers’ Compensation Large 
Deductible Policies & Programs (Large Deductible Guidelines). The following two remaining matters were mentioned as 
in need of further attention regarding the draft TPA Guidelines: the amount of oversight that should be required 
regarding bank accounts held by TPAs for their carriers, and whether the reporting of claims denials by a TPA should be 
required (particularly when precipitated by a recommendation made from an employer for the denial). Also discussed 
was a proposed drafting change to the definition of TPA, which had been limited to business entities. The new language 
would broaden the TPA definition to permit through a “grandfather clause” TPA licenses previously issued to 
individuals and partnerships. Both drafts are becoming mature and may be ready for consideration of adoption by the 
Working Group and Task Force during the first quarter of next year.  

 
2. Received the NAIC/IAIABC Joint (C) Working Group report stating that work continues on its development of a draft 

Independent Contractor White Paper. Remaining issues pertaining to this draft primarily pertain to minimum premium 
and/or “if any” workers’ compensation policies, determination of appropriate recommendations, and completion of its 
two charts—Table 1 regarding state standards for determining independent contractor status and Table 2 regarding state 
methods of pre-certification. It was announced that the next meeting of the Working Group will be held in April 2008 
during the International Association of Industrial Accident Boards & Commissions (IAIABC) All Committee 
Conference.  

 
3. Received the Professional Employer Organization (C) Working Group report, which stated:  
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a. The Guidelines for Regulations and Legislation on Workers’ Compensation Coverage for Professional 
Employer Organization Arrangements (NAIC PEO Guidelines) was adopted by the NAIC on June 4, 2007. 
Since that time, a substantive change has been proposed to Section 12 of these guidelines that would broaden its 
scope. The proposed changes were adopted by the Workers’ Compensation (C) Task Force Sept. 29, 2007, and 
adopted by the Property and Casualty Insurance (C) Committee Nov. 14, 2007. The proposed changes now 
await consideration of adoption by Executive/Plenary during the NAIC 2007 Winter National Meeting.  

 
b. A new drafting group of the Working Group has been formed for the purpose of developing a paper to be of 

assistance to states in implementing the NAIC PEO Guidelines. This is important due to the complexity of the 
NAIC PEO Guidelines and the number of challenges regulators face in this area. Initial drafting has begun, and 
implementation issues to be addressed are now being identified.   

 
c. The National Conference of Insurance Legislators (NCOIL) adopted its PEO Model Act on Nov. 17, 2007. 

NCOIL generally integrated into its model suggestions made by the NCOIL PEO Model Focus Group of the 
Task Force.   

 
4. Received the Settlement Review (C) Working Group report, which stated that an amendment to the New York/AIG 

Settlement has now extended its release deadline from Nov. 30, 2007, to Aug. 1, 2008.   
 
Sept. 29, 2007—Washington, DC 
 
1. Received the annual “State of the Line” report from the National Council on Compensation Insurance (NCCI). Among 

statistics reported by the advisory organization were the following: Workers’ compensation private carriers calendar year 
combined ratio for 2006 (preliminary) of 96.5% is the best in at least 30 years. Workers’ compensation medical losses 
are more than half of total losses (all claims—NCCI states: 59% Medical, 41% Indemnity).  

 
2. Received an update from the Large Deductible Study Implementation (C) Working Group, which reported that efforts 

continue on drafting its Third-Party Administrator (TPA) Guidelines and Guidelines for the Filing of Workers’ 
Compensation Large Deductible Policies & Programs (Large Deductible Guidelines). It was mentioned that one key area 
remaining to resolve under the draft TPA Guidelines involves how much oversight should be required regarding bank 
accounts held by TPAs for their carriers. The draft Large Deductible Guidelines were reported as becoming very mature, 
but with possible revision remaining in regard to recommendations pertaining to TPAs.  

 
3. Received an update from the NAIC/IAIABC Joint Working Group, which reported that it met Sept. 19, 2007, in 

Phoenix, AZ, during the International Association of Industrial Accident Boards & Commissions (IAIABC) 93rd Annual 
Convention. Work on an Independent Contractor White Paper was reported to be progressing, with remaining issues 
pertaining primarily to “if any” workers’ compensation policies and state pre-certifications (e.g., certificate of non-
coverage). It was also mentioned that during the Sept. 19 Working Group meeting, an IAIABC presentation was made 
regarding clean bill criteria for medial bills to workers’ compensation payers.  

 
4. Received an update from the Professional Employer Organization Model Law (C) Working Group which reported that 

the Guidelines for Regulations and Legislation on Workers’ Compensation Coverage for Professional Employer 
Organization Arrangements (NAIC PEO Guidelines), adopted by the NAIC on June 4, 2007, recently received two 
technical-only amendments to correct the Table of Contents and to correct a subsection reference. A motion was made to 
also add a drafting note under Section 12 and to amend language to broaden its Subparagraph 12A. The Task Force 
adopted these two suggested Section 12 changes with the caveat that they should receive wider circulation to regulators 
and interested parties before next going before the Property and Casualty Insurance (C) Committee for consideration of 
adoption.   

 
5. The Working Group is to soon focus its attention on development of a paper to be of assistance to states in 

implementation of the NAIC PEO Guidelines.  
 
6. The NAIC NCOIL PEO Model Focus Group of the Professional Employer Organization Model Law (C) Working Group 

met by conference call July 10, 2007, to consider providing comments to the National Conference of Insurance 
Legislators (NCOIL) on that organization’s June 20, 2007, draft PEO Model Act. A letter addressing NAIC concerns 
was submitted to NCOIL on July 13, 2007. NCOIL now plans to consider a later revised draft and review comments 
received during its interim meeting to be held Oct. 27, 2007.  
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7. Received an update from the Settlement Review (C) Working Group, which reported that a second amendment to the 
New York/American International Group Settlement was recently filed that extended the document’s release deadline 
from Sept. 1, 2007, to Nov. 30, 2007.  

 
 
MARKET REGULATION AND CONSUMER AFFAIRS (D) COMMITTEE 
 
Dec. 4, 2007—Houston, TX 
 
1. Adopted a motion to support the NAIC assuming support for the Market Conduct Annual Statement from Ohio through 

the creation of a new market data collection system with centralized data collection and storage of this data at the NAIC. 
 
2. Adopted the report of the Producer Licensing (D) Working Group, which includes support for the building of a regulator 

warehouse to coordinate the transmission of attachments associated with the licensing application. 
 
3. Adopted the report of the Market Regulation Handbook (D) Working Group, which included the adoption of new core 

competency standards for contract examiners and the continuum of regulatory responses. 
 
4. Adopted the report of the Market Analysis Priorities (D) Working Group, which included the adoption of the following: 

(1) a report highlighting how market analysis has been used to identify companies for further scrutiny, as well as how it 
has eliminated the need for other further scrutiny; (2) a report outlining how the Working Group members successfully 
used outreach through quarterly calls to educate states and encourage participation in market analysis efforts; and (3) a 
motion to request the Blanks (E) Working Group begin collecting a Market Analysis contact.   

 
Oct. 1, 2007—Washington, DC 
 
1. Adopted coding and dispensation coding changes to CDS (complaints database system), as well as identified duplicative 

codes analysis. 
 
2. Adopted revisions to the definition of “complaint” in various sections of the Market Regulation Handbook. 
 
3. Adopted a new Market Conduct Sampling Utility (MCSU) program and accompanying Help Documentation. 
 
4. Adopted revisions to Standard 9 of Chapter 19 and Standard 10 of Chapter 19—Conducting the Life and Annuity 

Examination.  
 
5. Adopted new Market Analysis Chief (MAC) and Collaborative Action Designee (CAD) Core Competencies.  
 
6. Adopted 2008 Charges. 
 
 
Antifraud (D) Task Force 
 
Dec. 3, 2007—Houston, TX 
 
1.  Heard the report of the Producer, Company, Unauthorized Entities and Unlawful Activity (D) Working Group, which 

distributed the draft of the Unauthorized Entities Manual. The draft is currently posted on the NAIC Web site, and 
comments will be accepted until Dec. 31, 2007. Approval of any changes to the Manual is expected during a conference 
call to be held in January 2008.     
      

2. Heard the report of the Federal and International Enforcement Coordination (D) Working Group, in which the group 
received an update concerning activities of the Insurance Association of Insurance Fraud Agencies (IAIFA) and received 
information concerning antifraud efforts at the International Association of Insurance Supervisors (IAIS) Conference 
held this past October in Orlando, FL. 

 
3. Heard the report of the Antifraud Liaison (D) Working Group, which: 

• Received a report regarding the Bank Secrecy Act Advisory Group and upcoming conference calls. 
• Received a report by Judy Fitzgerald, Alan Haskins and Tim Lynch of the National Insurance Crime Bureau 

(NICB) regarding changes within the organization and future plans. 
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• Received a report from Howard Goldblatt of the Coalition Against Insurance Fraud (CAIF) regarding legislative 
updates in California, Connecticut, Florida, Michigan, New Jersey, New York, Oklahoma, and Utah. Mr. 
Goldblatt also discussed the soon-to-be-released updated fraud survey conducted by the Coalition. 

• Discussed the National Fraud Directors Meeting and the Insurance Fraud Management Conference to be held in 
2008. 

 
4. Heard the report of the Antifraud Training and Seminar (D) Working Group, which discussed topics for the NAIC Fraud 

Investigation Seminar to be held April 1-2 in Orlando, FL, and topics for the new 2008 Basic Training for Insurance 
Fraud Investigators that will be a regulator-only training program held July 23-24 at the NAIC headquarters in Kansas 
City, MO.     

 
5. Heard the report of the Information Sharing and Technology (D) Working Group in which the group discussed the status 

of the Online Fraud Reporting System (OFRS) enhancement that will allow industry to report by group code, and the 
progress of linking the National Health Care Antifraud Association’s Special Investigation Resource and Intelligence 
System (SIRIS) to OFRS. 

 
6. Heard the report of the NAIC/NASAA Enforcement Coordination (D) Working Group in which the group discussed 

plans for the NAIC/NASAA (North American Securities Administrators Association) Joint Training Seminar to be held 
before the NAIC Summer National Meeting in San Francisco.  

 
Oct. 1, 2007—Washington, DC 
 
1.  Adopted Automobile Insurance Fraud Guidelines. 
    
2.  Adopted 2008 Antifraud (D) Task Force Charges.  
 
 
FINANCIAL CONDITION (E) COMMITTEE 
 
Dec. 4, 2007—Houston, TX 
 
1. Adopted the report of the Accounting Practices and Procedures (E) Task Force.  
 
2. Adopted the report of the Capital Adequacy (E) Task Force. 
 
3. Adopted the report of the Examination Oversight (E) Task Force. 
 
4. Adopted the report of the Receivership and Insolvency (E) Task Force, including guidance for receivers on maintaining 

confidentiality of information. 
 
5. Adopted the report of the Reinsurance (E) Task Force, including the Reinsurance Framework Memorandum. 
 
6. Received the report of the Risk Retention Group (E) Task Force. 
 
7. Adopted the report of the Valuation of Securities (E) Task Force. 
 
8. Adopted the report of the Disaster Reporting (E) Working Group, including the Disaster Reporting Framework and 

Implementation Plan. 
 
9. Received the report of the Financial Analysis (E) Working Group. 
 
10. Received the report of the Hybrid RBC (E) Working Group. 
 
11. Adopted the report of the International Solvency and Accounting (E) Working Group. 
 
12. Received the report of the NAIC/AICPA (E) Working Group. 
 
13. Adopted the report of the National Treatment and Coordination (E) Working Group. 
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14. Received the report of the Risk Assessment (E) Working Group. 
 
Oct. 1, 2007—Washington, DC 
 
1. Adopted the report of the Accounting Practices and Procedures (E) Task Force. 
 
2. Adopted the report of the Capital Adequacy (E) Task Force. 
 
3. Adopted the report of the Examination Oversight (E) Task Force. 
 
4. Adopted the report of the Receivership and Insolvency (E) Task Force, and decided to accomplish the Charge to review 

solvent schemes of arrangement and other similar restructuring mechanisms through a joint Subgroup of Financial Condition 
Committee members and Receivership and Insolvency Task Force members. 

 
5. Adopted the report of the Reinsurance (E) Task Force, including the additional exposure time for the current reinsurance 

regulatory modernization proposal, and notice of an interim meeting of the Task Force in conjunction with the NAIC 
Financial Summit in Atlanta, Nov. 7-8. 

 
6. Adopted the report of the Risk Retention Group (E) Task Force. 
 
7. Adopted the report of the Valuation of Securities (E) Task Force. 
 
8. Adopted the report of the Disaster Reporting (E) Working Group, including the intention of the Working Group to finalize 

the implementation plan and present it along with the framework to the Financial Condition Committee in December. 
 
9. Adopted the report of the Financial Guaranty Model Law Revision (E) Working Group, including revisions to the model as a 

guideline. 
 
10. Adopted the report of the Hybrid RBC (E) Working Group. 
 
11. Adopted the report of the International Solvency and Accounting (E) Working Group. 
 
12. Adopted the report of the National Treatment and Coordination (E) Working Group. 
 
13. Adopted the report of the Risk Assessment (E) Working Group. 
 
14. Adopted an Appendix A request for Model Regulation 385 (“Hazardous Financial Condition”). 
 
15. Asked for comments on an NAIC Reverse Fiscal Impact Study regarding cessation of collection of hard-copy statements at 

the NAIC national headquarters. 
 
16. Directed NAIC staff to find out the intent behind the referral on risk retention group corporate governance standards from the 

Property and Casualty Insurance (C) Committee. 
 
 
Accounting Practices and Procedures (E) Task Force 
 
Dec. 3, 2007—Houston, TX 
 
1. Adopted the report of the Emerging Accounting Issues Working Group. 
2. Adopted the report of the Statutory Accounting Principles Working Group. 
3. Adopted the report of the Blanks Working Group as modified during the Task Force Meeting. 
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Capital Adequacy (E) Task Force 
 
Dec. 3, 2007—Houston, TX 
 
1. Adopted the Oct. 9, 2007, Property Risk-Based Capital (E) Working Group minutes, which included releasing for 

comment the September 2007 American Academy of Actuaries (AAA) underwriting risk factor report. 
 
2. Adopted the Health Risk-Based Capital (RBC) (E) Working Group report, which included the adoption of a 2008 vision 

proposal. 
 
3. Adopted the life Securities Lending Subgroup proposal for RBC. 
 
4. Adopted editorial changes made by NAIC staff for 2007 RBC.  
 
Sept. 30, 2007—Washington, DC 
 
1. Adopted the Sept. 10, Aug. 14, and June 21, 2007, conference call minutes.  
 
2. Received the July 23, 2007, conference call minutes.  
 
3. Adopted the Life RBC Working Group report, which included the adoption of the 2007 life RBC formula and 

instructions, releasing for comment the July AAA C-3 Phase III report. 
 
4. Received the Property RBC (E) Working Group report.  
 
5. Adopted the Health RBC (E) Working Group report, which included the adoption of the 2007 health RBC formula and 

instructions, releasing for comment a vision proposal. 
 
6. Released for comment a Securities Lending Subgroup proposal for RBC, and annual statement reporting of securities 

lending transactions. 
 
7. Adopted the 2008 Task Force Charges. 
 
 
Examination Oversight (E) Task Force 
 
Dec. 3, 2007–Houston, TX 
 
1. Adopted the report of the Audit Software (E) Working Group. 
 
2. Received the report of the Analyst Team System Oversight (E) Working Group. 
 
3. Adopted the report of the Financial Analysis Handbook (E) Working Group. 
 
4. Adopted the report of the Financial Examiners Handbook (E) Technical Group. 
 
Sept. 30, 2007—Washington, DC 
 
1. Adopted the report of the Audit Software (E) Working Group. 
 
2. Adopted the report of the Analyst Team System Oversight (E) Working Group. 
 
3. Adopted the report of the Financial Analysis Handbook (E) Working Group. 
 
4. Adopted the report of the Financial Analysis Research and Development (E) Working Group.  
 
5. Adopted the report of the Financial Examiners Handbook (E) Technical Group. 
 
6. Adopted the report of the Financial Examiners Qualifications and Compensation (E) Technical Group. 
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7. Received the report of the Hazardous Financial Condition Model Revisions Subgroup. 
 
8. Approved the Attachment A, recommending a formal revision to Model Law #385. 
 
9. Adopted the report of the FHLB Custodial Subgroup. 
 
10. Adopted 2008 Charges for the Task Force.  
 
 
Receivership and Insolvency (E) Task Force 
 
Nov. 28, 2007—Via Conference Call 
 
1. Adopted the Receivership Data Privacy and Security Policy that was developed to serve as a guideline for receivers and 

guaranty associations. 
 
2. Adopted the revisions to the Uniform Data Standards B Record and D Record. 
 
The Receivership and Insolvency (E) Task Force did not meet at the 2007 Fall National Meeting in Washington, DC. 
 
Reinsurance (E) Task Force 
 
Dec. 2, 207—Houston, TX 
 
1. Adopted the minutes from the Nov. 7-8 interim meeting of the Reinsurance Task Force in Atlanta, GA.  
 
2. Adopted the reinsurance regulatory modernization framework memorandum. 
 
Sept. 29, 2007—Washington, DC 
 
1. Adopted the 2008 Charges.  
 
2. Additional comments will be received concerning the reinsurance regulatory modernization proposal until Oct. 19, 2007. 
 
3. The Task Force will hold an interim meeting in conjunction with the NAIC Financial Summit in Atlanta, Nov. 7-8. 
 
 
Risk Retention (E) Task Force 
 
1. Adopted minutes from the Nov. 13, 2007, conference call. 

 
Sept. 29, 2007—Washington, DC 
 
1. Adopted proposed Charges for 2008.  
 
 
Valuation of Securities (E) Task Force 
 
Nov. 29, 2007—Via Conference Call 
 
1. Adopted the 2008 Research Unit Agenda.  
 
Sept. 30, 2007—Washington, DC 
 
1. Adopted the minutes of an interim Task Force meeting held July 18, 2007. 
 
2. Adopted a recommendation from the Derivatives Market Study (E) Working Group that:  
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a. The Capital Adequacy (E) Task Force consider implementing a credit for effective derivatives hedging. 
Referred the recommendation to the Capital Adequacy (E) Task Force for its consideration.  

b. The Financial Examiner Handbook (E) Technical Group develop language for interrogatories to identify 
derivatives risks assumed by insurance companies outside Schedule DB. Referred the recommendation to the 
Financial Examiners Handbook (E) Technical Group. (The Derivatives Market Study (E) Working Group 
agreed to work with the Technical Group to draft appropriate interrogatory language.) 

 
3. Adopted the minutes of an interim meeting of the Derivatives Market Study (E) Working Group held Sept. 5, 2007.   
 
4. Adopted the minutes of the Iinterim Investment Asset (E) Working Group meeting held Aug. 29, 2007. Received the 

report of the Invested Asset (E) Working Group, which discussed the projects it is considering in connection with its 
review of existing NAIC procedures for determining regulatory treatment for new investments.  

 
5. Adopted Charges for 2008.  
 
6. Adopted an amendment to the Purposes and Procedures Manual to clarify that, as part of the routine discharge of 

assigned duties, the SVO will direct insurance companies on the proper schedule on which to report a transaction.  
 
7. Adopted an amendment to the Purposes and Procedures Manual to permit issuers and/or their investment bank 

representatives to request an SVO analysis of probable regulatory treatment of new securities without insurance 
company sponsorship of the request. The Task Force also adopted amendments to the Purposes and Procedures Manual 
to:  

a. Clarify instructions to and expectations of SVO relative to classification of securities.  
b. Expand and thereby disclose references to the classification process.  
c. Disclose the role of the SVO in assisting NAIC members to assess investment risk in new securities and 

develop appropriate recommendations as to an NAIC regulatory response.  
d. Authorize NAIC and SVO staff to develop a proposal for a comprehensive pre-packaged but temporary 

reporting framework for securities under regulatory review.  
e. Specify the relationship of the filing exempt rule to the classification of securities.   

 
8. Adopted a joint New York and SVO proposal to reorganize the SVO valuation of securities function. The proposal 

permits insurance companies to self-report values from a number of identified sources, including the SVO, but requires 
that insurers identify the source of the value in a new annual statement blank column. The SVO will continue to provide 
valuations to serve as benchmarks for regulator comparison of reported values, and NAIC staff will develop systems to 
identify when insurers report different values for the same securities.  

 
9. Received and released for a 30-day comment period the proposed agenda of the SVO Research Units for 2008.  
 
10. Heard a report from interested parties and the SVO concluding that insurance companies do not issue financial 

instruments with characteristics of liabilities and equity, and instructed the SVO to prepare a memorandum from the 
Task Force to the Statutory Accounting Principles (E) Working Group relaying this finding in response to the latter’s 
request for research on this topic.  

 
11. Received and released for a 30-day comment period a request from the Statutory Accounting Principles (E) Working 

Group for an opinion whether it should adopt a request from AIG that the market valuation option for subsidiary, 
controlled and affiliated (SCA) investments be expanded to permit the use of values reported on any stock exchange. The 
SVO was instructed to work with staff of the Statutory Accounting Principles (E) Working Group to study and report 
back on the issue.  

 
12. Confirmed that there are no securities currently subject to the NR*/Z* process identified in the Purposes and Procedures 

Manual for year-end 2007 and that insurance companies should continue to report hybrid securities in accordance with 
the “short-term” solution implemented for year-end 2006 by the Hybrid RBC (E) Working Group.  
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FINANCIAL REGULATION STANDARDS AND ACCREDITATION (F) COMMITTEE 
 
Dec. 2, 2007—Houston, TX 
 
1. Adopted proposed revisions to the review team guidelines related to risk-focused examinations, effective Jan. 1, 2008. 
 
2. Adopted 2006 revisions to the Financial Examiners Handbook related to the new risk-focused surveillance approach to 

conducting financial examinations, which were identified as significant to the accreditation program by the Financial 
Examiners Handbook (E) Technical Group. Use of the new risk-focused surveillance approach will be required for all 
financial examinations commencing Jan. 1, 2010, and later. 

 
Sept. 29, 2007—Washington, DC 
 
1. Adopted its 2008 proposed Charges. 
 
2. Adopted proposed revisions to the review team guidelines effective Jan. 1, 2008, related to three key issues impacting 

financial condition examinations and the accreditation standards. These issues were considered by a subgroup of the 
Committee that was formed after the Summer National Meeting and charged with addressing a referral received by the 
Committee from the Financial Examination Modernization (E) Working Group. The proposed revisions from the 
Working Group’s referral were modified slightly by the subgroup and related to: 1) examinations of redomesticated 
companies; 2) possible exceptions to the 18-month timeliness requirement; and 3) review and reliance on lead-state 
workpapers. The Committee also voted to adopt the scenarios regarding possible exceptions to the 18-month timeliness 
guideline proposed by the Working Group as an additional accreditation interlineation. In addition, the Committee voted 
to refer the adopted revisions to the review team guidelines regarding review and reliance on a lead-state’s workpapers to 
the Financial Examiners Handbook (E) Technical Group for their consideration of the language into the Examiners 
Handbook. 

 
 
INTERNATIONAL INSURANCE RELATIONS (G) COMMITTEE 
 
Dec. 4, 2007—Houston, TX 
 
1. Adopted the minutes from the Oct. 1 meeting of the International Insurance Relations (G) Committee in Washington, 

DC.   
 
2. Adopted changes to the International Relations Guiding Principles and Action Plan to reflect the recommendation that 

the NAIC dedicate the resources necessary to actively participate in the new IAIS Governance and Compliance 
Subcommittee and the Insurance Core Principles Review Task Force. The recommendation also includes active NAIC 
involvement in the new Financial Stability Task Force and the Financial Conglomerates Subcommittee, with current 
resources. 

 
Oct. 1, 2007—Washington, DC 
 
1. Adopted Charges for 2008. 
 
2. The Committee endorsed International Strategy document as a “living document” to be delivered to full NAIC 

membership for endorsement. 
 
 
INFORMATION RESOURCES MANAGEMENT (H) COMMITTEE 
 
Dec. 2, 2007—Houston, TX 
 
The committee ratified its electronic vote that adopted its recommendation to Internal Administration (EX1) Subcommittee 
with regard to the elimination of the Private State Data Network budget proposal.  
 
Sept. 29, 2007—Washington, DC 
 
1. The committee adopted a recommendation to approve the technology request. 
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2. The committee appointed Delaware to fill a vacancy on the Technical Consulting (H) Working Group. 
 
 
Information Systems (H) Task Force 
 
Dec. 2, 2007—Houston, TX 
 
1. Adopted minutes from Oct. 31, 2007, meeting. 
 
2. Received a report from the Technical Consulting (H) Working Group, which plans to survey the states to determine the 

impact of eliminating the State Private Data Network. The Working Group has reviewed the survey and plans to have it 
distributed and responses returned by Dec. 31, 2007.   

 
3. Heard and received a report from the Strategic Systems Planning (H) Working Group. NAIC staff will release 

My.NAIC.org for regulators with I-SITE access in conjunction with the 2007 NAIC Winter Meeting. Limited release 
pilots for the regulator Financial and Market roles will coincide with this release, with feedback due in early January 
2008. State and NAIC staff has been involved in successful outreach efforts at the ACLI annual conference and at the 
NAIC’s Financial Summit in Atlanta. NAIC staff developed quick reference cards to support My.NAIC.org users.   

 
4. Heard a status that My.NAIC.org went live on Nov. 30 and is available for all regulators. Financial and Market 

Regulation pilots are underway. Several aliases will automatically transfer to My.NAIC.org.  
 
5. Heard that the State Technology survey was complete. Preliminary findings were presented, and the final results and 

analysis will be published in January 2008. 
 
6. Heard that the SERFF system continues to break filing volume records. SERFF v5.3 was released Nov. 28, 2007, with 

improvements to the views, company maintenance, and state control of notes to reviewer. SERFF v5.4 is tentatively 
scheduled for release March 2008. Fifty states, District of Columbia, and Puerto Rico accept filings via SERFF, 
including 46 for all major lines for Life, 41 for Health, and 50 for Property and Casualty. Forty-eight states comprising 
121 business units have implemented the Product Coding Matrices in SERFF with 33 states fully implemented. Twelve 
states have or will be mandating SERFF.  

 
7. Heard an update on the State Producer Licensing Reengineering project. Iteration I—including Business Rules 

Framework, Reporting Framework, Monitoring and Auditing, and the Data Model and Database Strategy—will be 
delivered in February and March 2008. Several new tools, standards, and methodologies are included in this iteration. 
Iteration II consists of the Gateway and the Business Rules Framework. Staff will work closely with the states to ensure 
accuracy and completeness. Iteration III, including Billing and MIS, is scheduled to start January 2008. Iterations IV and 
V may be combined. These iterations include Load Programs and Common Architecture.  

 
8. Heard an update on other Information Resources Management (H) Committee Approved Projects in Process. The Online 

Fraud Reporting System Enhancement continues despite challenges of a new developer and transition in the business 
partner role. The Confidential Solvency Tool will be released in conjunction with the 2007 annual statement project.  

 
9. Received comments on better coordinating project requests in the future. 
 
Sept. 29, 2007—Washington, DC 
 
1. Adopted minutes from Aug 15, 2007, meeting. 
 
2. Adopted a report from the Technical Consulting (H) Working Group. The Working Group reported that it had reviewed 

project requests concerning the proposed elimination of the State Private Network and enhancements to the Online Fraud 
Reporting System (OFRS), communicated questions seeking additional information on these project requests, and 
received and reviewed the responses for the OFRS project. A report will be provided to the Information Resources 
Management (H) Committee. It was announced that Christie Borchin (CA) has been appointed as chair of this Working 
Group. 

 
3. Adopted a report from the Strategic Systems Planning (H) Working Group. It was reported that the NAIC will participate 

at the American Council of Life Insurers (ACLI) annual conference to promote the National Portal offering. The status 
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of several Business Fiscal Impact Statements (BFIS) was provided, indicating that they are not included in the 2008 
budget. A recommendation was received from the Working Group to postpone demonstrations of the National Portal 
until the Winter National Meeting to allow inclusion of enhancements being implemented as a result of limited-release 
pilot feedback. 

 
4. Adopted the final report from the XML-Web Services (H) Working Group indicating that the Charges have been 

completed and providing an overview of the Working Group’s work product. A recommendation that the Working 
Group be disbanded, having completed their Charge, was approved. 

 
5. Adopted the 2008 Charges for the Task Force. The Task Force discussed potentially adding a privacy and security 

Charge in the future following additional discussion.  
 
 
LIFE AND HEALTH ACTUARIAL TASK FORCE 
 
Sept. 28, 2007—Washington, DC 
 
1. Voted to have current Life and Health Actuarial Task Force (LHATF) members and existing subgroups of LHATF to 

continue working on Task Force assignments during the period between the election of NAIC officers and the 
appointment of LHATF by the Executive Committee and the subsequent appointment of subgroups. 

 
 
Accident and Health Working Group 
 
Dec. 2, 2007—Houston, TX 
 
1. Discussed revisions to the actuarial opinion section of the health annual statement instructions. These revisions involve 

the appointment of the actuary and the sections on the actuarial report. The revised document was returned to the Health 
Actuarial Opinion subgroup. 

 
2. Discussed the section of the proposed valuation manual, VM-25 Health Insurance Reserves Minimum Requirements, and 

health reserve requirements under Principles-Based Reserving. 
 
 
NAIC/CONSUMER LIAISON COMMITTEE 
 
Dec. 2, 2007—Houston, TX 
 
1. Received a presentation on Consumer Driven Health Plans, which highlighted that such plans are ambiguous and 

complex, making it difficult for consumers to predict out-of-pocket expenses and potentially resulting in less adequate 
coverage. The presentation concluded with the following recommendations for the NAIC: (1) Establish better standards 
for health insurance contracts; (2) Work to standardize the language of insurance contracts; (3) Work to standardize the 
features of these plans; and (4) prohibit unfair terms. 

 
2. Received a presentation on Residential Property Insurance Data Disclosures showing the geographic distribution of 

residential FAIR Plan policies for New York. The presentation illustrated that the distribution has a disparate impact on 
African-American and Hispanic communities. The presentation concluded with the following recommendations for the 
NAIC: (1) Develop a model residential property insurance data disclosure law to provide consumers with public 
disclosure that shows to whom and where insurers are writing policies, and (2) Develop a model FAIR Plan Law, which 
provides positive and negative incentives for private insurers to write policies in traditionally underserved areas. 

 
3. Received comments on the Public Accountability of the NAIC, including open meetings, open records and public 

participation procedures. The following specific issues were raised: (1) the use of executive sessions when not dealing 
with confidential matters; (2) the failure of the NAIC to file an IRS 990 nonprofit tax return; and (3) the failure of the 
NAIC to have public involvement in the development of the model law procedures and conflict-of-interest statement. 
The comments concluded with a recommendation for the NAIC to review its current procedures to ensure meetings 
addressing public policy issues are open to all parties. 
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4. Received an update on the development of the model privacy notice form being developed in response to the Financial 
Services Regulatory Relief Act. The presentation concluded with a recommendation for the NAIC to actively engage in 
the privacy notice process with the eight Federal agencies working on the notice form and to provide the leadership to 
make the model notice form appropriate for insurance. 

 
5. Received a presentation on the marketing abuses associated with Medicare Advantage and Prescription Drug Plans. This 

presentation concluded with a recommendation for the NAIC to discuss and address the following abuses: (1) cross-
selling of Medicare products; (2) up-selling from a Prescription Drug Plan to a Medicare Advantage Plan; (3) 
telemarketing, including cold-calling; and (4) providing cash or other monetary rebates as an inducement for enrollment.  

 
Sept. 29, 2007—Washington, DC 
 
1. Received a presentation on the health insurance needs of the chronically ill. Particular focus was given to the health 

insurance needs of individuals with cancer. Consumer advocates indicated health insurance reforms for consumers with 
cancer should focus on health insurance adequacy, availability, affordability and administrative simplicity. In addition, 
the Committee received a presentation on what health insurers and regulators should know about the needs of the 
bleeding disorder community.  

 
2. Received a presentation on the Federal Mental Health Parity Legislation. Consumer advocates stressed that state-based 

consumer rights should be protected. In addition, consumer advocates stressed that any federal legislation should not 
impose a federal ceiling.  

 
3. Received comments from consumer advocates about their desire to have the NAIC revisit the NAIC’s Model Law 

Procedures as follows: (1) Revise the criteria for model laws to include the establishment of strong consumer protection 
standards, and eliminate the criteria that national uniformity is essential; (2) Eliminate the second-class product of 
“guidelines;” (3) Revise the criteria for adoption of model laws to either a simple majority or create a system of weighted 
voting based on state population; and (4) Exclude model regulations from the procedures for model laws. 

 
4. Received an update from the Center for Insurance Research regarding its Insurers Tracking Service. This system is being 

developed to help individuals find “orphaned” life insurance policies. 
 
5. Received comments from consumer advocates regarding the Federal Trade Commission (FTC) study on insurance credit 

scoring. Consumer advocates questioned the validity of the data used for the FTC study and urged the NAIC to take a 
leadership role for the FTC study on how insurance credit scoring impacts the availability and affordability of 
homeowners insurance. 

 
 
NAIC/INDUSTRY LIAISON COMMITTEE 
 
Dec. 2, 2007—Houston, TX 
 
1. Received comments from Dave Snyder, AIA; Deidre Manna, PCI; Marsha Harrison, NAMIC who presented questions 

on whether the NAIC has a formalized process for formulating and approving its policy positions, particularly in the 
context of congressional testimonies. They asked about what it entailed, whether they could participate in it and whether 
the NAIC would consider adopting a formal process for developing policy positions. 

 
2. They pointed to three (3) categories of occurrences that gave rise to their confusion on NAIC policy positions – 1) 

congressional testimony that seemed to be in conflict with working groups on the same issue, for example, NAIC 
testimony in favor of an “all perils” approach to insurance when the working group had rejected the policy; 2) NAIC 
members in their individual capacities, expressing ideas not known to be NAIC positions but advertised or shown on the 
NAIC website; 3) NAIC news or press releases praising actions by congressional members when it was not known to be 
settled NAIC policy or principles. They asserted that this diversity in the regulatory community could lead to confusion. 

 
3. Chair McRaith clarified whether they had questions of substance about certain NAIC policies or questions of process. He 

established that the threshold question was about process. With respect to process, he explained that it was 
straightforward and not uncommon – staff would notify Commissioners, analyze issue(s), receive feedback, prepare a 
draft, circulate for comments, integrate and prepare it for final submission. Commissioner Hudson said that with respect 
to the NAIC position on the Klein/Mahoney natural catastrophe bill, she did not agree with the NAIC position and felt it 
was not good for Ohio. 

 
 
 
 
 
 
 
 
 
 
 
 

 

 
Regulator Use Only 



         21

 
4. Received comments from Eric Goldberg, AIA, on disaster reporting and confidentiality concerns with respect to data 

sharing by regulators to third parties. He explained that state regulators, through the NAIC, and in the wake of natural 
disasters, are moving in the direction of sharing data with the NAIC or other outside vendors. He stated that the 
insurance industry is concerned about the scope and timing of these data requests. Mr. Golberg stated that entering into 
NDAs or confidentiality agreements with insurance companies would be more efficient and easy.  

 
5. Chair McRaith asked if there had been any data breaches. Mr. Goldberg was not aware of any. Commissioner Voss 

stated that the NAIC had a process for accepting confidentiality concerns on data collection through the E Committee 
which will be meeting on Tuesday, December 4, for formal presentation and its implementation plans. Chair McRaith 
stated that he was looking for “constructive not destructive dialogue in this issue.” 

 
 
NAIC/LEGISLATIVE LIAISON COMMITTEE 
 
Dec. 2, 2007—Houston, TX 
 
1. Received a presentation on SERFF from Julie Fritz (NAIC). The presentation highlighted the goals of SERFF and 

outlined how those goals are being met. The goals are (1) speed to market, (2) reduced cost, (3) greater uniformity, (4) 
improved work flow, and (5) better communication. The presentation concluded with a brief example of how filings are 
prepared under the SERFF interface. It was pointed out that this methodology saved resources for both state regulators 
and industry. 

 
2. Received an update on the Interstate Insurance Product Regulation Commission (IIPRC) from the organization’s 

Executive Director, Francis Arricale, who focused her comments on ongoing efforts within the states to encourage 
broader membership. State Representatives Robert Damron (KY) and Brian Kennedy (RI) reiterated their unwavering 
support for the IIPRC and their commitment to help educate other state legislators and encourage them to join the IIPRC.  

 
3. Received an overview of state legislative agendas. Representatives Damron and Kennedy said the two issues of major 

concern for state insurance legislators during the next year will be market conduct examinations and stranger-owned life 
insurance. 

 
4. Received an update on reinsurance initiatives from Commissioner John Oxendine (GA). Oxendine outlined the three 

recommendations included in the recent Reinsurance (E) Task Force framework: (1) mutual recognition, (2) a single 
state regulator for domestic reinsurers, and (3) a single state regulator for foreign reinsurers.  

 
5. Received an update on the efforts of the Producer Licensing Coalition from Commissioner Roger Sevigny (NH). 

Sevigny announced that the state-by-state assessment of the reciprocity requirements for producer licensing is under 
way. Assessments have finished in 15 states, and the remaining states will be reviewed by the end of January 2008. The 
Coalition expects to have their report finalized early next year.  

 
6. Received an overview of various federal insurance initiatives. Brett Palmer (NAIC) provided an update on the status of 

various legislation regarding natural catastrophe insurance, terrorism risk insurance and Health and Human Services 
funding, as well as a review of a number of congressional hearings on state insurance regulation, credit scoring and 
Holocaust survivor insurance claims. 

 
7. Discussed the recent Insurance Legislators Foundation report, A Study on State Authority: Making a Case for Proper 

Insurance Oversight, and its recommendations. The recommendations include: (1) increase funding resources and 
membership of the National Conference of Insurance Legislators (NCOIL), (2) enhance insurance regulators’ authority, 
(3) increase legislative oversight of insurance regulation, (4) open all NAIC meetings to attendees, (5) expand the 
interstate compact, and (6) create an independent commission to review insurance regulation. It was noted that state 
regulators were not consulted in the drafting of the report, and Representative Kennedy said input from NAIC members 
would be welcomed as NCOIL reviewed those recommendations. 
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Accounting & Reporting

Accountants, members of the insurance industry and

educators will find relevant information about statutory

accounting practices and procedures.

Consumer Information

Consumers, educators and members of the insurance

industry will find important answers to common questions

in guides about auto, home, health and life insurance.

Financial Regulation 

Accountants, financial analysts and lawyers will find

handbooks, compliance guides and reports on financial

analysis, state audit requirements and receiverships.

Legal

State laws, regulations and guidelines apply to members

of the legal and insurance industries.

NAIC Activities

Insurance industry members will find directories, 

newsletters and reports affecting NAIC members.

Special Studies

Accountants, educators, financial analysts, members of

the insurance industry, lawyers and statisticians will find

relevant products on a variety of special topics.

Statistical Reports

Insurance industry data directed at regulators, educators,

financial analysts, insurance industry members, lawyers

and statisticians.

Supplementary Products

Accountants, educators, financial analysts, insurers,

lawyers and statisticians will find guidelines, handbooks,

surveys and NAIC positions on a wide variety of issues.

Securities Valuation Office

Provides insurers with portfolio values and procedures

for complying with NAIC reporting requirements.

White Papers 

Accountants, members of the insurance industry and

educators will find relevant information on a variety of

insurance topics.
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Drafted: 4/15/08 
 

Synopsis of the NAIC Committee, Subcommittee and Task Force Meetings 
2008 Spring National Meeting 

Orlando, FL 
March 29 – 31, 2008 

 
To:  Members of the NAIC 
From: The Staff of the NAIC 
 
Committee Action 
 
The NAIC staff has reviewed the reports of the various committees, subcommittees and task forces. Below is an outline of 
major actions taken during the NAIC Spring National Meeting in Orlando, Florida. The staff hopes this outline will provide 
the NAIC members with assistance in reviewing the meeting reports. 
 
PLENARY 
 
March 31, 2008—Orlando, FL 
 
1. Adopted the oral report of the Executive (EX) Committee of Sunday, March 30, 2008.  
 
2. Adopted by Consent of the Committee, Subcommittee, and Task Force minutes of the 2007 Winter National Meeting, 

Dec. 2-4, 2007, Except for Items 3-13 on this Agenda.  
 
3. Adopted the report of the Life Insurance and Annuities (A) Committee.   
 
4. Adopted the March 24 minutes of the Life Insurance and Annuities (A) Committee, which includes adoption of the 

Preneed Life Insurance Minimum Standards for Determining Reserve Liabilities and Nonforfeiture Values Model 
Regulation.   

 
5. Adopted the report of the Health Insurance and Managed Care (B) Committee.   
 
6. Adopted the report of the Property and Casualty Insurance (C) Committee.   
 
7. Adopted the report of the Market Regulation and Consumer Affairs (D) Committee.  
 
8. Adopted the report of the Financial Condition (E) Committee.  
 
9. Adopted the Disaster Reporting Framework and Implementation Plan.  
 
10. Adopted the Reinsurance Regulatory Modernization Proposal.  
 
11.  Adopted the report of the Financial Regulation Standards and Accreditation (F) Committee.  
 
12. Adopted the report of the International Insurance Relations (G) Committee.   
 
13. Adopted the report of the Information Resources Management (H) Committee.  
 
14. Adopted the Conflict of Interest Policy.  
 
Dec. 4, 2007—Houston, TX 
 
1. Adopted the oral report of the Executive (EX) Committee of Monday, Dec. 3, 2007, except for the NAIC 2008 budget. 
 
2. Adopted the 2008 NAIC budget. 
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3. Adopted the consent of the committee, subcommittee and task force minutes of the 2007 Fall National Meeting, Sept. 
28-Oct. 1, 2007, except for items 4-17 on the agenda. 

 
4. Adopted the report of the Life Insurance and Annuities (A) Committee.  
 
5. Adopted the Actuarial Guideline XXXIX—Reserves for Variable Annuities with Guaranteed Living Benefits. 
 
6. Adopted the report of the Health Insurance and Managed Care (B) Committee.  
 
7. Adopted the Exploration of Potential Regulatory Measures Intended to Prevent Individuals at Later Durations of Non-

Group Major Medical Products from Receiving Higher Rate Increases than Those at Early Durations.  
 
8. Adopted the report of the Property and Casualty Insurance (C) Committee. 
 
9. Adopted the Guidelines for Regulations and Legislation on Workers’ Compensation Coverage for Professional Employer 

Organization Arrangements.  
 
10. Adopted the State and Federal Crop Insurance Rebating Enforcement Initiative.  
 
11. Adopted the report of the Market Regulation and Consumer Affairs (D) Committee. 
 
12. Adopted the Automobile Insurance Fraud Guidelines.  
 
13. Adopted the report of the Financial Condition (E) Committee. 
  
14. Adopted the Financial Guaranty Insurance Guideline.  
 
15. Adopted the report of the Financial Regulation Standards and Accreditation (F) Committee. 
 
16. Adopted the report of the International Insurance Relations (G) Committee. 
 
17. Adopted the report of the Information Resources Management (H) Committee. 
 
 
EXECUTIVE (EX) COMMITTEE 
 
March 30, 2008—Orlando, FL 
 
1. Heard and received reports from its working groups and task forces. (Military Sales Working Group, Principles-Based 

Reserving Working Group, Climate Change and Global Warming Task Force, Government Relations Leadership 
Council, and Speed to Market Task Force).  

 
2. Adopted the Conflict of Interest Policy.   
 
3. Heard a report on States Progress on Annual Financial Reporting Model Regulation. 
 
4. Heard Oral Quarterly Reports on Model Law Development Efforts for the following: 

• Medical Malpractice Closed Claim Reporting Model Law 
• Property and Casualty Insurance Guaranty Association Model Act (Model #540) 
• Life and Health Guaranty Association Model Act (#520) 
• Uniform Health Carrier External Review Model Act 
• Model Regulation to Implement the NAIC Medicare Supplement Minimum Standards Model Act (#651) 
• Preneed Life Insurance Minimum Standards for Determining Reserve Liabilities and Nonforfeiture Values Model 

Regulation. 
• Model Regulation to Define Standards and Commissioner’s Authority for Companies Deemed to be in Hazardous 

Financial Condition. 
 
5. Adopted the report of the Internal Administration (EX1) Subcommittee of March 29, 2008.   
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6. Adopted 2008 Amended Charges, which include the following amendments: 
• The International Insurance Relations (G) Committee will create a new working group to work on microinsurance 

issues. 
• The Financial Condition (E) Committee will craft any necessary changes to the regulation of financial guaranty 

(bond) insurers for recommendation to the Executive (EX) Committee. 
• The NARAB Working Group was created to address the reciprocity issues raised in the producer licensing 

assessment aggregate report and will report to the Executive (EX) Committee. 
• The Market Conduct and Consumer Affairs (D) Committee has charged the Producer Licensing Working Group 

with addressing matters raised during the producer licensing assessment. 
 
7. Received the report of the NIPR Board of Directors.   
 
8. Received and ratified the report of the SERFF Board of Directors.   
 
9. Received the report of the Interstate Insurance Product Regulation Commission.  
 
Dec. 3, 2007—Houston, TX 
 
1. Heard and adopted reports from its working groups and task forces (Military Sales Working Group, Principles-Based 

Reserving Working Group, Climate Change and Global Warming Task Force, Government Relations Leadership 
Council Task Force, and Speed-to-Market Task Force). 

 
2. Determined that the following model met the criteria for development as a Model Act: 

a. Model Regulation to Define Standards and Commissioner’s Authority for Companies Deemed to be in 
Hazardous Financial Condition. 

 
3. Heard oral quarterly reports on model law development efforts for the following: 

a. Medical Malpractice Closed Claim Reporting Model Law 
b. Property and Casualty Insurance Guaranty Association Model Act (Model #540) 
c. Life and Health Guaranty Association Model Act (#520) 
d. Uniform Health Carrier External Review Model Act 
e. Model Regulation to Implement the NAIC Medicare Supplement Minimum Standards Model Act (#651) 
f. Determining Reserve Liabilities for Preneed Life Insurance Model Regulation 
 

4. Adopted 2008 committee, subcommittee, and task force charges.   
 
5. Adopted the report of the Internal Administration (EX1) Subcommittee of Dec. 2, 2007.   
 
6. Adopted the 2008 NAIC budget, which will be considered as a separate item by Plenary. 
 
7. Received the report of the NIPR Board of Directors.   
 
8. Received and ratified the report of the SERFF Board of Directors.   
 
9. Received the report of the Interstate Insurance Product Regulation Commission. 
 
10. Received the report of achievements by the NAIC/Consumer Liaison Committee.   
 
11. Heard zone election results.     
 
 
Principles-Based Reserving (EX) Working Group 
 
March 30, 2008—Orlando, FL 
 
1. Released a position paper regarding assurance of company reserve calculations. 
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2. Received a status report from Life Health Actuarial Task Force (LHATF) regarding the revised standard valuation law, 
the valuation manual and coordination with the Blanks (E) Working Group and the Statutory Accounting Principles (E) 
Working Group.  

 
3. Received a status report from the Corporate Governance Subgroup. 
 
4. Received a status update from the American Council of Life Insurers (ACLI) on the recently issued Treasury Notice and 

the response to the notice. 
 
5. Requested NAIC staff update the timeline based upon the status updates provided by LHATF. 
 
6. Received minutes from a Feb. 21, 2008, conference call and adopted a Feb. 4, 2008, e-mail vote. 
 
7. Agreed to review the revised standard valuation law simultaneously with the Life Insurance (A) Committee once it is 

completed.  
 
Dec. 3, 2007—Houston, TX 
 
1. Received report from the Life and Health Actuarial Task Force. 
 
2. Received report from the Corporate Governance Subgroup. 
 
3. Charged NAIC legal staff with reviewing the Standard Valuation Law to determine if states can legally defer their 

authority to the Valuation Manual. 
 
4. Charged NAIC legal staff with reviewing an option to allow the NAIC to license with a statistical agent(s) on behalf of 

the states.  
 
5. Agreed that the Valuation Manual on its operative date can be modified from what is initially adopted. 
 
 
Climate Change and Global Warming (EX) Task Force 
 
March 30, 2008—Orlando, FL 
 
1. Received “Climate Risk Disclosure Proposal” and released it for additional written comments, ending April 15, 2008. 
 
2. Received the report of the Climate Risk Disclosure (EX) Working Group. 
 
3. Received revised draft “The Potential Impact of Climate Change on Insurance Regulation” report and released it for a 

30-day comment period, ending April 30, 2008. 
 
Dec. 4, 2007—Houston, TX 
 
1. Adopted a motion allowing the Task Force to continue working on assignments during the period of time between the 

election of new NAIC officers and the appointment of members to the Task Force. 
 
2. Released for comment a white paper called Potential Insurance-Related Impacts of Climate Change on Insurance 

Regulators. Written comments should be provided by Jan. 11, 2008. 
 
 
Government Relations Leadership Council  
 
March 31, 2008—Orlando, FL 
 
1. Received an update on federal property and casualty legislation from NAIC staff regarding prominent federal 

developments, including the Treasury blueprint for financial regulatory reform, optional federal charter, surplus lines and 
reinsurance reform, producer licensing, federal credit scoring restrictions, flood insurance, natural catastrophe insurance, 
risk retention groups, holocaust era insurance claims, and the federal priority statute.   
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2. Received an update on federal health legislation from NAIC staff regarding private Medicare plan marketing oversight, 

Medigap reforms, health care reform, mental health parity, high risk pool funding, and long-term care.      
 
3. Received an update on the viatical and senior designation issues from NAIC staff.   
 
4. Received a report on the NAIC/Legislator Liaison meeting from NAIC staff. A number of issues were discussed at the 

March 29 meeting, including the interstate compact, reinsurance, bond insurance, and federal legislation in a variety of 
areas. State legislators asked that NAIC members collaborate with them in visits to Congress and continue to work to 
promote and protect state insurance oversight.    

 
Dec. 4, 2007—Houston, TX 
 
The Government Relations Leadership Council (GRLC) referred H.R. 1065 to the Surplus Lines (C) Task Force and to the 
Reinsurance (E) Task Force for review and comment to be completed within two weeks. 
 
 
Speed to Market (EX) Task Force 
 
March 31, 2008—Orlando, FL 
 
1. Appointed three working groups, the Operational Efficiencies (EX) Working Group, the Personal Lines Market 

Regulatory Framework (EX) Working Group, and the Interstate Compact National Standards (EX) Working Group. 
 
2. Adopted the Operational Efficiencies Working Group’s report that included Speed to Market revisions to be 

implemented Jan. 1, 2009, and released for comment a Dec. 20, 2007, draft of the Product Filing Examiners Handbook. 
 
3. Received the Personal Lines Market Regulatory Framework Working Group’s report that included the released March 

27, 2008, draft of the Personal Lines Regulatory Framework White Paper. 
 
4. Received the Interstate Compact National Standards Working Group’s report.  
 
Dec. 4, 2007—Houston, TX 
 
1. Adopted a motion allowing the Task Force and each of the working groups to continue working on assignments during 

the period of time between the election of new NAIC officers and the appointment of members to the Task Force and its 
working groups. 

 
2. Received a report of the Operational Efficiencies (EX) Working Group. 
 
3. Received a report from the Personal Lines Market Regulatory Framework (EX) Working Group. 
 
4. Received a report from the Interstate Compact National Standards (EX) Working Group. 
 
 
INTERNAL ADMINISTRATION (EX1) SUBCOMMITTEE 
 
March 29, 2008—Orlando, FL 
 
1. Adopted the minutes of its Dec. 2, 2007, meeting. 
 
2. Received a report from the Audit Committee, which included a report on the financial results and investment 

performance through Dec. 31, 2007, and a brief update on financial results through Feb. 29, 2008. The Committee also 
received a report from the independent auditor Mayer Hoffman McCann in Kansas City, MO, which included an 
unqualified audit opinion and supplemental letters to the audit report, noting no deficiencies in the NAIC’s internal 
control structure or disagreements/issues/concerns with management. 

 
3. Received a status update on the NAIC’s Insurance Regulator Professional Designation Program, noting that Oct. 1, 2007, 

marked the one-year anniversary of the program. The Subcommittee noted that the program met or exceeded its first-
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year goals, with 29 states and 92 individuals enrolling in the program, 15 qualifying curriculum courses and exams 
completed in 2007, and three designations awarded by the end of the year. 

 
4. Received a report from the SVO Revenue Considerations Working Group, noting that the group will be meeting on 

several occasions between now and the Summer National Meeting, with a goal of making a recommendation to the 
Subcommittee in San Francisco. The Working Group is charged with a review of alternative methods of funding SVO 
operations, including analysis of the annual assessment mechanism implemented in 2004. 

 
5. Adopted a report proposing changes to the NAIC national meeting schedule beginning in 2010. With authorization from 

the Subcommittee and Executive (EX) Committee, NAIC staff has worked with those hotels contracted through 
December 2012 in order to negotiate alternative dates and implement a three-national-meeting-per-year schedule. NAIC 
staff reported that all hotels have agreed to modify meeting dates with no contract penalties, and that consideration has 
been given to accommodate an Executive Committee Retreat in July and the Commissioners Conference in October of 
each year. The Subcommittee authorized staff to pursue the appropriate contract addendums and fully implement this 
national meeting schedule in 2010. 

 
6. Received a report from the NAIC’s EVP/CEO regarding various administrative, operational and management activities 

of the NAIC since the 2007 Winter National Meeting in Houston, TX. Of particular note, the Association produced a 
long-term care public service announcement that achieved over 29 million impressions in its first two months. 

 
7. Adopted a corporate resolution to add Brady Kelley as a signature authority on the NAIC banking and investment 

accounts.   
 
Dec. 2, 2007—Houston, TX 
 
1. Adopted conference call minutes of the Nov. 6, 2007, Public Hearing on the proposed 2008 budget. Minutes included 

adoption of the proposed budget by the Subcommittee as well. 
 
2. Adopted the recommendation of the Audit Committee to engage Mayer Hoffman McCann PC. 
 
3. Received a report from the Audit Committee, which included a report on the defined benefit plan’s (Plan) investment 

returns through Oct. 31, 2007, adoption of a funding policy statement relative to the Plan, as well as the financial results 
and investment performance of the NAIC through Oct. 31, 2007. Following considerable discussion on the adopted 
defined benefit plan funding policy, which sought to fully fund the plan by Jan. 1, 2010, the Subcommittee unanimously 
agreed to move to fully fund the plan by Jan. 1, 2008. NAIC financial staff also reported that the Association should 
achieve a 70% reserve ratio by year-end 2007. The Subcommittee has set a target ratio of 80%. 

 
4. Received a report from NAIC EVP/CEO regarding various administrative, operational and management activities of the 

NAIC since the Fall National Meeting in Washington, DC. Of particular note, the Association has made solid progress 
toward filling the open secondee position to the International Association of Insurance Supervisors (IAIS); it has 
achieved a full staff level in the Government Relations and Information Systems divisions; and great success was 
experienced at the 2007 Financial Summit and IAIS Annual Conference.  

 
5. Approved an extension of a line of credit to the Interstate Insurance Product Regulation Commission (IIPRC) by 

$850,000 to further support the Commission’s start-up operations. 
 
 
LIFE INSURANCE AND ANNUITIES (A) COMMITTEE 
 
March 30, 2008—Orlando, FL 
 
1. Adopted its March 24, 2008, conference call minutes. 
 
2. Adopted revisions to the NAIC Unfair Trade Practices Act to address travel underwriting. 
 
3. Formed an Annuities Issues Subgroup. 
  
4. Received the report of the Consumer Guides Working Group 
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5. Received the report of the Life and Health Actuarial Task Force. 
 
6. Received a referral from the Receivership Model Acts Revision (E) Working Group related to Section 19 of the Life and 

Health Insurance Guaranty Association Model Act. 
 
Dec. 3, 2007—Houston, TX 
 
1. Adopted the Nov. 27, 2007 conference call minutes. 
 
2. Adopted a motion to distribute for comment the draft consumer alert and insurer and producer bulletin on the use of 

senior designations in the sale of annuities to seniors. 
 
3. Adopted a motion to forward the revised ACLI Suitability Certification Template proposal back to the Market Conduct 

Handbook (D) Working Group for its consideration for inclusion in the NAIC Market Regulation Handbook.   
 
 
HEALTH INSURANCE AND MANAGED CARE (B) COMMITTEE 
 
March 31, 2008—Orlando, FL 
 
1. Received the Jurisdictional and Extraterritorial Issues (B) Subgroup report. At the 2007 Winter National Meeting, the 

Committee adopted as a project for 2008 the review of issues pertaining to state jurisdiction over extraterritorial health 
insurance business. One of the priorities of the Committee is to develop a white paper on state extraterritoriality best 
practices. The Committee authorized the formation of this Subgroup to work on this project. To help gather information 
for the white paper, the Subgroup developed a survey that was recently sent to department of insurance health insurance 
contacts. The Subgroup is requesting survey responses on or before March 7, 2008. After the Subgroup reviews the 
survey responses, it plans to develop a framework for the paper and begin its work.  

 
2. Received the Health Innovations (B) Working Group report. The Working Group heard two presentations. Isabel 

Friedenzohn, Robert Wood Johnson Foundation’s State Coverage Initiatives, made a presentation related to health care 
cost containment. She discussed the causes of escalating health care spending and described steps states are taking to 
improve the efficiency of health care and to improve management of chronic conditions. Paulette Thabault (VT) 
discussed Vermont’s Blueprint on Health. The goal of the Blueprint is to create a standardized system of care that 
improves the lives of individuals with, and at risk for, chronic conditions. NAIC staff updated the Working Group on the 
Catalog of State Innovations. NAIC staff is currently revising the catalog to provide more comprehensive treatment of 
the areas of innovation and better organization. The Working Group is considering holding a hearing at the Summer 
National Meeting in San Francisco to gather testimony from stakeholders on health care cost containment issues. There 
was also discussion of what the Working Group’s final work product should be. One or more white papers and the 
catalog of state innovations were suggested by various members of the Working Group. 

 
3. Received the Regulatory Framework (B) Task Force report. During a conference call March 14, 2008, the Task Force 

adopted the Uniform Health Carrier External Review Model Act. The Committee decided not to take action on the 
proposed new model to allow additional time to try to address some concerns expressed by regulators and interested 
parties. The Committee anticipates holding a conference call prior to the Summer National Meeting to take final action 
on the proposed new model. The Task Force discussed developing a Professional Employer Organization informational 
paper. NAIC staff will prepare an outline of the proposed paper for review at the Summer National Meeting. The Task 
Force received a report from the ERISA Subgroup. The Subgroup released for comment the Draft Regulator Alert—
Department of Labor Advisory Opinions 2007-06A When is a MEWA Fully Insured? and the Draft Regulator Alert—
State Laws Giving Professional Employer Organizations (PEOs) the Legal Status of Employer of Client Employers’ 
Workforce Can Open the Door to ERISA Preemption and State Law Challenges to State Restrictions on PEOs’ Self 
Funding of Health Benefits. The Subgroup then met in Regulator-to-Regulator session to discuss ongoing federal and 
state investigations into unauthorized MEWAs (Multiple Employers Welfare Arrangements).   

 
4. Received the Senior Issues (B) Task Force report. The Task Force accepted the March 25, 2008, Draft Long Term Care 

Data Call & Analysis Report. The Report was an analysis of the data received from 23 long term care insurance 
companies that responded to a joint long term care insurance data call by the Task Force and the Market Analysis (D) 
Working Group. The Task Force asked, and the Committee agreed, to hold the Report to allow for additional comment. 
The Committee intends to hold a conference call prior to the Summer National Meeting to accept the Report. The Task 
Force noted that Iowa has legislation that, among other things, establishes an external review process for long term care 
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insurance consumers. The Task Force formed a Subgroup to review the Iowa legislation and consider whether the Long 
Term Care Insurance Model Act and Regulation should be revised to include similar provisions. NAIC staff provided an 
update on the implementation of the long term care Partnership Program. The Task Force received a federal update on 
possible legislation regarding marketing and sales of Medicare private plans, including Medicare Advantage plans and 
Medicare Part D prescription drug plans. The Task Force received an update from the Medicare Private Plans Subgroup. 
The Subgroup is working on a white paper, exploring the issues of marketing and sales for Medicare Advantage and 
Medicare Part D prescription drug plans. The Subgroup is likely to finish their work in June. The Accident and Health 
Working Group provided an update to the Task Force on its work regarding the Medicare Supplement refund formula, as 
well as language the Task Force sent to the Working Group for the Medicare Supplement Compliance Manual regarding 
New or Innovative Benefits. The Task Force received an update on implementation of an information-sharing 
Memorandum of Understanding (MOU) between state Departments of Insurance and Center for Medicare & Medicaid 
Services (CMS). All but three states have now signed an MOU with CMS, and CMS has recently provided states access 
to their electronic health plan management system. Finally, CMS updated the Task Force on a number of Medigap-
related issues. 

 
5. Received the Accident and Health Working Group report. The Working Group discussed modifications to the Actuarial 

Opinion section of the Health Annual Statement Instructions. The Working Group recommended that the Life and Health 
Actuarial Task Force invite the Casualty Actuarial and Statistical (C) Task Force to form a joint subgroup to discuss 
making the process to name the appointed actuary consistent in all lines of business. The Working Group also discussed 
the project to update the refund calculation in Appendix A of the Model Regulation to Implement the NAIC Medicare 
Supplement Minimum Standards Model Act. The Working Group decided to put the project on hold while the proposed 
changes to the Social Security Act are being considered. The Working Group reviewed suggested language from the 
Senior Issues (B) Task Force for a section in the NAIC Medicare Supplement Insurance Model Regulation Compliance 
Manual regarding innovative benefits. A subgroup was appointed to review this section and any other changes that 
would be required in the Compliance Manual. The Working Group reviewed two sections of the proposed valuation 
manual, VM-25—Health Insurance Reserves Minimum Reserve Requirements and VM-26—Credit Life and Disability 
Reserve Requirements. 

 
6. Received an update on federal issues. NAIC staff highlighted a number of federal bills.  
 
Dec. 4, 2007—Houston, TX 
 
1. Adopted the Senior Issues (B) Task Force report. The Task Force adopted amendments to the Guidance Manual for 

Rating Aspects of the Long Term Care Insurance Model Regulation. The Task Force received an update on the joint 
Market Analysis (D) Working Group and Senior Issues (B) Task Force data call. The data call sought information from 
the 25 highest premium-volume long term care companies. The deadline for responding was Nov. 15, 2007. The data is 
being analyzed by the NAIC. The Task Force also received an update on the implementation of the long term care 
Partnership Program. The Task Force received an update on implementation of an information-sharing Memorandum of 
Understanding (MOU) between state departments of insurance and Centers for Medicare and Medicaid Services (CMS). 
Forty-five states, Puerto Rico and the District of Columbia have signed the MOU. The Task Force also received an 
update on the Medicare Private Plans Subgroup activities. The Subgroup will continue development of a white paper 
with various policy issues and possible solutions.   

 
 
Regulatory Framework (B) Task Force 
 
March 30, 2008—Orlando, FL 
 
1. Adopted the minutes of March 24, 2008, conference call. 
 
Dec. 3, 2007—Houston, TX 
 
1. Discussed a new draft of the proposed Uniform Health Carrier External Review Model Act. The Task Force discussed a 

new draft dated Dec. 2, 2007. This new draft included the revisions in a Nov. 15, 2007, draft that was developed and 
circulated after the 2007 Fall National Meeting, as well as a few other revisions to address comments received on the 
Nov. 15, 2007, draft. The Task Force decided the draft was not ready to be voted on because there were a few important 
issues related to the use of evidence-based standards that could not be resolved. The Task Force will continue the 
discussions to address this issue and intends to prepare and distribute a new draft for comment in early January 2008. 
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The Task Force plans on holding a conference call prior to the 2008 Spring National Meeting to adopt the model and 
then present it to the Health Insurance and Managed Care (B) Committee for its consideration.  

 
2. Received a report from the ERISA Subgroup. The Subgroup met in a Regulator-to-Regulator session to discuss ongoing 

investigations. The Subgroup plans on developing two advisory alerts in response to recent Department of Labor 
Advisory Opinions regarding what is a fully insured Multiple Employers Welfare Arrangement (MEWA) and the single-
employer status of professional employer organizations (PEOs). Drafts of the alerts will be circulated for comment mid-
January 2008. 

 
 
Senior Issues (B) Task Force 
 
March 30, 2008—Orlando, FL 
 
1. Accepted the March 25, 2008, Draft Long Term Care Data Call and Analysis Report.   
 
Dec. 3, 2007—Houston, TX 
 
1. Adopted the Guidance Manual for Rating Aspects of the Long Term Care Insurance Model Regulation. 
 
 
PROPERTY AND CASUALTY INSURANCE (C) COMMITTEE 
 
March 31, 2008—Orlando, FL 
 
1. Appointed the Advisory Organization Examination Protocol Working Group; Catastrophe Insurance Working 

Group; Catastrophe Reserve Working Group; Earthquake Study Group; Consumer Guides Working Group; Crop 
Insurance Working Group; Terrorism Insurance Implementation Working Group; and the Title Insurance Issues 
Working Group. 

 
2. Adopted the Casualty Actuarial and Statistical (C) Task Force report, including revised 2008 Charges. 
 
3. Adopted proposed changes to the NAIC Loss Cost Memorandum—Workers’ Compensation and the NAIC Expense 

Constant Supplement, which will be forwarded to the Operational Efficiencies (EX) Working Group. 
 
4. Adopted the 2006 Commercial Lines Competition Database Report. 
 
5. Adopted the Medical Professional Liability Closed Claim Reporting Model Law. 
 
6. Appointed Working Groups to the Workers Compensation Task Force: Large Deductible Study Implementation (C) 

Working Group; NAIC/IAIABC Joint (C) Working Group; and the Professional Employer Organization (C) 
Working Group. 

 
7. Adopted a model bulletin containing filing procedures for insurers for compliance with the provisions of the 

Terrorism Risk Insurance Program Reauthorization Act of 2007 (TRIPRA). 
 
8. Released a Dec. 17, 2007, draft of the Market Regulation Handbook Chapter Twenty-Five, Conducting the Advisory 

Organization Examination. 
 
9. Released a Jan. 17 and a March 10, 2008, draft of A Consumer’s Guide to Homeowners Insurance. 
 
10. Released a Feb. 14, 2008, draft of A Consumer’s Guide to Automobile Insurance. 
 
Dec. 1, 2007—Houston, TX 
 
The Property and Casualty Insurance (C) Committee held a public hearing during the NAIC 2007 Winter National Meeting. 
The purpose of the hearing was to gather information on the role of rating agencies and how rating agencies use catastrophe 
models to evaluate insurers’ credit risk. 
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Casualty Actuarial and Statistical (C) Task Force 
 
March 31, 2008—Orlando, FL 
 
1. Adopted conference call minutes of Dec. 18, 2007; Jan. 8; Jan. 22, Feb. 13, Feb. 21, and March 4, 2008, which included 

a reinsurance risk transfer survey to be sent to companies, a Medical Professional Liability Closed Claim Reporting 
Model Law to be sent to C Committee for further deliberation, 2008 charges, and a recommendation to the Blanks (E) 
Working Group regarding the multi-peril line of business definition. 

 
2. Adopted proposed changes to the NAIC Loss Cost Memorandum—Workers’ Compensation and the NAIC Expense 

Constant Supplement used to calculate a company’s loss cost multiplier with expense constants. These changes will be 
forwarded to the Speed to Market (C) Task Force for their consideration. 

 
3. Adopted the Commercial Lines Competition Database Report. 
 
Dec. 4, 2007—Houston, TX 
 
1. Adopted Nov. 13, 2007, minutes which included adoption of the Regulatory Guidance for 2007 Statements of Actuarial 

Opinion and Actuarial Opinion Summaries, and adopted a comment letter to the Principles-Based Reserving (EX) 
Working Group. 

 
2. Adopted a motion to ask the Statutory Accounting Principles (E) Working Group to modify SSAP 65 by clarifying that 

loss adjustment expenses can only be discounted if expressly prescribed or permitted by the domiciliary state insurance 
department. 

 
Surplus Lines (C) Task Force 
 
The Surplus Lines (C) Task Force did not meet at the Spring National Meeting. 
 
 
Workers’ Compensation (C) Task Force 
 
March 30, 2008—Orlando, FL 
 
1. Task Force 2008 chair and member working group assignments were announced. 
 
2. The Settlement Review (C) Working Group was not reappointed, due to related activities now being conducted through 

the Market Analysis (D) Working Group. 
 
Dec. 3, 2007—Houston, TX 
 
1. Received the Large Deductible Study Implementation (C) Working Group report stating that efforts continue in drafting 

its Third-Party Administrator (TPA) Guidelines and Guidelines for the Filing of Workers’ Compensation Large 
Deductible Policies & Programs (Large Deductible Guidelines). The following two remaining matters were mentioned as 
in need of further attention regarding the draft TPA Guidelines: the amount of oversight that should be required 
regarding bank accounts held by TPAs for their carriers, and whether the reporting of claims denials by a TPA should be 
required (particularly when precipitated by a recommendation made from an employer for the denial). Also discussed 
was a proposed drafting change to the definition of TPA, which had been limited to business entities. The new language 
would broaden the TPA definition to permit through a “grandfather clause” TPA licenses previously issued to 
individuals and partnerships. Both drafts are becoming mature and may be ready for consideration of adoption by the 
Working Group and Task Force during the first quarter of next year.  

 
2. Received the NAIC/IAIABC Joint (C) Working Group report stating that work continues on its development of a draft 

Independent Contractor White Paper. Remaining issues pertaining to this draft primarily pertain to minimum premium 
and/or “if any” workers’ compensation policies, determination of appropriate recommendations, and completion of its 
two charts—Table 1 regarding state standards for determining independent contractor status and Table 2 regarding state 
methods of precertification. It was announced that the next meeting of the Working Group will be held in April 2008 
during the International Association of Industrial Accident Boards & Commissions (IAIABC) All Committee 
Conference.  
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3. Received the Professional Employer Organization (C) Working Group report, which stated:  
 

a. The Guidelines for Regulations and Legislation on Workers’ Compensation Coverage for Professional 
Employer Organization Arrangements (NAIC PEO Guidelines) was adopted by the NAIC on June 4, 2007. 
Since that time, a substantive change has been proposed to Section 12 of these guidelines that would broaden its 
scope. The proposed changes were adopted by the Workers’ Compensation (C) Task Force Sept. 29, 2007, and 
adopted by the Property and Casualty Insurance (C) Committee Nov. 14, 2007. The proposed changes now 
await consideration of adoption by Executive/Plenary during the NAIC 2007 Winter National Meeting.  

 
b. A new drafting group of the Working Group has been formed for the purpose of developing a paper to be of 

assistance to states in implementing the NAIC PEO Guidelines. This is important due to the complexity of the 
NAIC PEO Guidelines and the number of challenges regulators face in this area. Initial drafting has begun, and 
implementation issues to be addressed are now being identified.   

 
c. The National Conference of Insurance Legislators (NCOIL) adopted its PEO Model Act on Nov. 17, 2007. 

NCOIL generally integrated into its model suggestions made by the NCOIL PEO Model Focus Group of the 
Task Force.   

 
4. Received the Settlement Review (C) Working Group report, which stated that an amendment to the New York/AIG 

Settlement has now extended its release deadline from Nov. 30, 2007, to Aug. 1, 2008.   
 
 
MARKET REGULATION AND CONSUMER AFFAIRS (D) COMMITTEE 
 
March 31, 2008—Orlando, FL 
 
1. Formally appointed the working groups for 2008. 
 
2. Adopted the suggested changes to the Unauthorized Entities Manual. 
 
Dec. 4, 2007—Houston, TX 
 
1. Adopted a motion to support the NAIC’s assuming support for the Market Conduct Annual Statement from Ohio through 

the creation of a new market data collection system, with centralized data collection and storage of this data at the NAIC. 
 
2. Adopted the report of the Producer Licensing (D) Working Group, which includes support for the building of a regulator 

warehouse to coordinate the transmission of attachments associated with the licensing application. 
 
3. Adopted the report of the Market Regulation Handbook (D) Working Group, which included the adoption of new core 

competency standards for contract examiners and the continuum of regulatory responses. 
 
4. Adopted the report of the Market Analysis Priorities (D) Working Group, which included the adoption of the following: 

(1) a report highlighting how market analysis has been used to identify companies for further scrutiny, as well as how it 
has eliminated the need for other further scrutiny; (2) a report outlining how the Working Group members successfully 
used outreach through quarterly calls to educate states and encourage participation in market analysis efforts; and (3) a 
motion to request the Blanks (E) Working Group begin collecting a Market Analysis contact.   

 
 
Antifraud (D) Task Force 
 
March 30, 2008—Orlando, FL 
 
1. Adopted the minutes of the Feb. 14, 2008, conference call.  
 
2. Approved recommendation to National Conference of State Legislatures (NCSL) to reauthorize “Insurance Fraud: 

Federal Criminalization” and “Equal Access to FBI Criminal History Records” Policy Statements.   
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Dec. 3, 2007—Houston, TX 
 
1.  Heard the report of the Producer, Company, Unauthorized Entities and Unlawful Activity (D) Working Group, which 

distributed the draft of the Unauthorized Entities Manual. The draft is currently posted on the NAIC Web site, and 
comments will be accepted until Dec. 31, 2007. Approval of any changes to the Manual is expected during a conference 
call to be held in January 2008.     
      

2. Heard the report of the Federal and International Enforcement Coordination (D) Working Group, in which the group 
received an update concerning activities of the Insurance Association of Insurance Fraud Agencies (IAIFA) and received 
information concerning antifraud efforts at the International Association of Insurance Supervisors (IAIS) Conference 
held this past October in Orlando, FL. 

 
3. Heard the report of the Antifraud Liaison (D) Working Group, which: 

• Received a report regarding the Bank Secrecy Act Advisory Group and upcoming conference calls. 
• Received a report by Judy Fitzgerald, Alan Haskins and Tim Lynch of the National Insurance Crime Bureau 

(NICB) regarding changes within the organization and future plans. 
• Received a report from Howard Goldblatt of the Coalition Against Insurance Fraud (CAIF) regarding legislative 

updates in California, Connecticut, Florida, Michigan, New Jersey, New York, Oklahoma and Utah. Mr. 
Goldblatt also discussed the soon-to-be-released updated fraud survey conducted by the Coalition. 

• Discussed the National Fraud Directors Meeting and the Insurance Fraud Management Conference to be held in 
2008. 

 
4. Heard the report of the Antifraud Training and Seminar (D) Working Group, which discussed topics for the NAIC Fraud 

Investigation Seminar to be held April 1-2 in Orlando, FL, and topics for the new 2008 Basic Training for Insurance 
Fraud Investigators that will be a regulator-only training program held July 23-24 at the NAIC headquarters in Kansas 
City, MO.     

 
5. Heard the report of the Information Sharing and Technology (D) Working Group in which the group discussed the status 

of the Online Fraud Reporting System (OFRS) enhancement that will allow industry to report by group code, and the 
progress of linking the National Health Care Antifraud Association’s Special Investigation Resource and Intelligence 
System (SIRIS) to OFRS. 

 
6. Heard the report of the NAIC/NASAA Enforcement Coordination (D) Working Group in which the group discussed 

plans for the NAIC/NASAA (North American Securities Administrators Association) Joint Training Seminar to be held 
before the NAIC Summer National Meeting in San Francisco.  

 
 
FINANCIAL CONDITION (E) COMMITTEE 
 
March 30, 2008—Orlando, FL 
 
1. Adopted the Report of the Accounting Practices and Procedures Task Force, including blanks proposal 2007-42BWG, 

which adds instructions for the allocation of life and annuity premiums to Schedule T. The proposal adopts current 
industry practice, which allows allocation of group insurance premiums where the group is less than 500 members to one 
state, based on either the situs of the contract, or the residence or employment location of the greatest number of covered 
members. Premium for groups where there are more than 500 members is allocated based on the residence or 
employment location of each member. Premium for individual policies is allocated based on the residence of the policy 
owner, insured or payer.  

 
2. Adopted the Report of the Capital Adequacy Task Force. 
 
3. Adopted the Report of the Examination Oversight Task Force. 
 
4. Received the Report of the Receivership and Insolvency Task Force.  
 
5. Received the Report of the Reinsurance Task Force. 
 
6. Adopted the Report of the Risk Retention Group Task Force. 
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7. Adopted the Report of the Valuation of Securities Task Force. 
 
8. Received the Report of the Financial Analysis Working Group. 
 
9. Adopted the Report of the Hybrid RBC Working Group. 
 
10. Received the Report of the International Solvency and Accounting Working Group. 
 
11. Adopted the Report of the NAIC/AICPA Working Group. 
 
12. Adopted the Report of the National Treatment and Coordination Working Group.  
 
13. Adopted the Report of the Risk Assessment Working Group. 
 
14. Received the Report of the Restructuring Mechanisms for Troubled Companies Subgroup. 
 
15. Deferred consideration of the Appendix A Request for Model Law Development for Derivative Instruments Model #282 

to a future conference call. 
 
16. Released for comment the revisions to the Property and Casualty Insurance Guaranty Association Model Act (Model 

#540). 
 
17. Received a new charge from the Executive (EX) Committee related to the regulation of financial guaranty insurance.  
 
Dec. 4, 2007—Houston, TX 
 
1. Adopted the report of the Accounting Practices and Procedures Task Force.  
 
2. Adopted the report of the Capital Adequacy Task Force. 
 
3. Adopted the report of the Examination Oversight Task Force. 
 
4. Adopted the report of the Receivership and Insolvency Task Force, including guidance for receivers on maintaining 

confidentiality of information. 
 
5. Adopted the report of the Reinsurance Task Force, including the Reinsurance Framework Memorandum. 
 
6. Received the report of the Risk Retention Group Task Force. 
 
7. Adopted the report of the Valuation of Securities Task Force. 
 
8. Adopted the report of the Disaster Reporting Working Group, including the Disaster Reporting Framework and 

Implementation Plan. 
 
9. Received the report of the Financial Analysis Working Group. 
 
10. Received the report of the Hybrid RBC Working Group. 
 
11. Adopted the report of the International Solvency and Accounting Working Group. 
 
12. Received the report of the NAIC/AICPA Working Group. 
 
13. Adopted the report of the National Treatment and Coordination Working Group. 
 
14. Received the report of the Risk Assessment Working Group. 
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Accounting Practices and Procedures (E) Task Force 
 
March 30, 2008—Orlando, FL 
 
1. Adopted interim minutes from Feb. 14, 2008, e-mail vote and March 18, 2008, conference call. 
 
2. Received the report of the Emerging Accounting Issues Working Group. 
 
3. Adopted the report of the Statutory Accounting Principles Working Group. 
 
4. Adopted the report of the Blanks Working Group. 
 
Dec. 3, 2007—Houston, TX 
 
1. Adopted the report of the Emerging Accounting Issues Working Group. 
 
2. Adopted the report of the Statutory Accounting Principles Working Group. 
 
3. Adopted the report of the Blanks Working Group as modified during the Task Force Meeting. 
 
 
Capital Adequacy (E) Task Force 
 
March 30, 2008—Orlando, FL 
 
1.  Received the March 25, 2008, conference call minutes.  
 
2. Adopted the Feb. 20, 2008, conference call minutes. 
 
3. Received the March 4, 2008, Life Risk-Based Capital Working Group minutes. 
 
4. Adopted the March 24, 2008, Property Risk-Based Capital Working Group minutes.  
 
5. Released for a comment period of 30 days the March 2008 AAA underwriting risk factor report for P/C RBC. 
 
6. Received the March 5, 2008, Health Risk-Based Capital Working Group minutes. 
 
7. Released for a comment period of 21 days the Life Risk-Based Capital Authorized Reinsurance Collateral Subgroup 

proposal. 
 
8. Adopted the 2008 Task Force working agenda.  
 
Dec. 3, 2007—Houston, TX 
 
1. Adopted the Oct. 9, 2007, Property Risk-Based Capital Working Group minutes, which included releasing for comment 

the September 2007 American Academy of Actuaries (AAA) underwriting risk factor report. 
 
2. Adopted the Health Risk-Based Capital Working Group report, which included the adoption of a 2008 vision proposal. 
 
3. Adopted the Life Securities Lending Subgroup proposal for RBC. 
 
4. Adopted editorial changes made by NAIC staff for 2007 RBC.  
 
 
Examination Oversight (E) Task Force 
 
March 30, 2008—Orlando, FL 
 
1. Received the report of the Audit Software Working Group. 
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2. Adopted the report of the Financial Analysis Research & Development Working Group. 
 
3. Adopted the report of the Financial Examiners Handbook Technical Group. 
 
4. Received the report of the Financial Examiners Qualifications & Compensation Technical Group and adopted a proposal 

to move its charges up to the Task Force level and disband the Technical Group.  
 
5. Received the report of the FHLB Custodial Subgroup and voted to release for comment the proposed changes to Model 

#295 and Model #298 for 45 days as recommended by the Subgroup.  
 
6. Adopted the report of the Hazardous Financial Condition Model Revisions Subgroup.  
 
Dec. 3, 2007–Houston, TX 
 
1. Adopted the report of the Audit Software Working Group. 
 
2. Received the report of the Analyst Team System Oversight Working Group. 
 
3. Adopted the report of the Financial Analysis Handbook Working Group. 
 
4. Adopted the report of the Financial Examiners Handbook Technical Group. 
 
 
Receivership and Insolvency (E) Task Force 
 
March 30, 2008—Orlando, FL 
 
1. Adopted the amended draft of the Property and Casualty Insurance Guaranty Association Model Act. 
 
Nov. 28, 2007—Via Conference Call 
 
1. Adopted the Receivership Data Privacy and Security Policy that was developed to serve as a guideline for receivers and 

guaranty associations. 
 
2. Adopted the revisions to the Uniform Data Standards B Record and D Record. 
 
The Receivership and Insolvency (E) Task Force did not meet at the 2007 Fall National Meeting in Washington, DC. 
 
 
Reinsurance (E) Task Force 
 
March 29, 2008—Orlando, FL 
 
1. Reviewed Regulator-to-Regulator session held in Newark, NJ, March 11-12, 2008.  
 
2. Outlined a regulatory system that would allow for a single state regulator that has been certified by the NAIC 

Reinsurance Supervision Review Department (RSRD). The system would require a set of standards confirming a state’s 
regulatory capacity to supervise a national reinsurer. The RSRD would determine if a state met required standards. The 
memo also reviews some of the outstanding issues related to the reinsurance regulatory framework.  

 
3. Received initial oral comments on the March 19 memorandum, but agreed to accept written comments from parties at a 

later date.  
 
4. Discussed the work being performed by the International Association of Insurance Supervisors (IAIS) related to 

reinsurance and the need for the work of the Task Force to be completed while taking these related IAIS activities into 
account.  
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5. Briefly discussed S. 929 and preliminary reactions. Included in the discussion was the understanding of a need for a 
comprehensive approach to the modernization of reinsurance regulation and that piecemeal legislation is not a productive 
path to achieve the goals of the Task Force. However, the Task Force acknowledges that the pending Senate bill does 
begin to address concerns of this Task Force. 

 
6. Announced that the goal of the Task Force is to complete and present the revised reinsurance regulatory framework by 

the end of 2008 and hold a number of interim meetings to accomplish this charge. Future meetings of the Task Force will 
deal with the port of entry concept, collateral calibration to perceived risk, implementation issues and consideration of 
modifications required to existing statutes and regulatory tools such as risk-based capital, accounting guidance, financial 
statement reporting, etc. These meetings will address specific outstanding topics in a regulator-only format. Regulators 
on the Task Force will be asked to comment on the specific issue in writing prior to the meeting. Interested parties will 
also be notified of the topic in advance and will be free to submit written concerns to the Task Force. The results of the 
meeting will be documented in a memorandum and distributed to regulators and interested parties for comment. 

 
Dec. 2, 2007—Houston, TX 
 
1. Adopted the minutes from the Nov. 7-8 interim meeting of the Reinsurance Task Force in Atlanta, GA.  
 
2. Adopted the reinsurance regulatory modernization framework memorandum. 
 
 
Risk Retention (E) Task Force 
 
March 29, 2008—Orlando, FL 
 
1. Adopted minutes from conference calls on Feb. 8, 2008 and March 14, 2008.  
 
2. Adopted the reinsurance guidelines, which indicate that credit for reinsurance may be permitted without posting 

collateral in situations not meeting the criteria included in the Credit for Reinsurance models if certain other criteria are 
met, such as a minimum A.M. Best rating, acceptable policyholder surplus, certain filing requirements, etc.  

 
Dec. 2, 2007—Houston, TX 
 
1. Adopted minutes from the Nov. 13, 2007, conference call. 

 
 
Valuation of Securities (E) Task Force 
 
March 30, 2008—Orlando, FL 
 
1. Adopted interim meeting minutes of the Task Force and of the Invested Asset Working Group.  
 
 
Nov. 29, 2007—Via Conference Call 
 
1. Adopted the 2008 Research Unit Agenda.  
 
 
FINANCIAL REGULATION STANDARDS AND ACCREDITATION (F) COMMITTEE 
 
March 29, 2008—Orlando, FL 
 
1. Voted to adopt immediately by reference revisions that were made during 2007 to various publications that are required 

for accreditation purposes (i.e., the Annual Statement Blanks and Instructions, Life and P/C RBC Formulas, the 
Purposes & Procedures Manual of the NAIC Securities & Valuation Office, the Accounting Practices & Procedures 
Manual, and the Financial Condition Examiners Handbook). 

 
2. Voted to update the released version of the Insurer Receivership Model Act from the 2005 version to the 2007 version. 
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3. Voted to adopt a “Question and Answer” document that will be included in the Accreditation Interlineations and will 
clarify certain elements of the new Review Team Guidelines that will be used with examinations conducted under the 
new risk-focused surveillance approach. 

 
Dec. 2, 2007—Houston, TX 
 
1. Adopted proposed revisions to the review team guidelines related to risk-focused examinations, effective Jan. 1, 2008. 
 
2. Adopted 2006 revisions to the Financial Condition Examiners Handbook related to the new risk-focused surveillance 

approach to conducting financial examinations, which were identified as significant to the accreditation program by the 
Financial Examiners Handbook (E) Technical Group. Use of the new risk-focused surveillance approach will be required 
for all financial examinations commencing Jan. 1, 2010, and later. 

 
 
INTERNATIONAL INSURANCE RELATIONS (G) COMMITTEE 
 
March 30, 2008—Orlando, FL 
 
1. Adopted the Report of the International Regulatory Cooperation Working Group.  
 
2. Adopted the Report of the NAFTA Working Group. 
 
Dec. 4, 2007—Houston, TX 
 
1. Adopted the minutes from the Oct. 1 meeting of the International Insurance Relations Committee in Washington, DC.   
 
2. Adopted changes to the International Relations Guiding Principles and Action Plan to reflect the recommendation that 

the NAIC dedicate the resources necessary to actively participate in the new IAIS Governance and Compliance 
Subcommittee and the Insurance Core Principles Review Task Force. The recommendation also includes active NAIC 
involvement in the new Financial Stability Task Force and the Financial Conglomerates Subcommittee, with current 
resources. 

 
 
INFORMATION RESOURCES MANAGEMENT (H) COMMITTEE 
 
March 29, 2008—Orlando, FL 
 
1. Adopted reports of the Information Systems Task Force and the Technical Consulting Working Group. 
 
Dec. 2, 2007—Houston, TX 
 
The committee ratified its electronic vote that adopted its recommendation to Internal Administration (EX1) Subcommittee 
with regard to the elimination of the Private State Data Network budget proposal.  
 
 
Information Systems (H) Task Force 
 
March 29, 2008—Orlando, FL 
 
1. Approved Feb. 6, 2008, conference call minutes. 
 
2. Adopted a report from the Technical Consulting Working Group.  
 
3. Adopted a report from the Strategic Systems Planning Working Group.  
 
4. Heard a report about the My.NAIC.org project. Since its release, 394 distinct state regulators from 53 member states and 

territories have accessed the site. The Financial role was made generally available March 6, 2008, and since then 66 
distinct users from 30 states have used it. The Market Regulation role was made generally available to market regulators 
March 24, 2008. In that limited time, 21 regulators from 14 states have used its features. 
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5. The 2007 State Insurance Department Technology Survey Results and Analysis are now available through 

My.NAIC.org.  
 
6. System for Electronic Form and Filing (SERFF) celebrated its 10th anniversary and held a special presentation at 

opening session.  
 
7. SERFF usage has grown. February 2008 recorded 46,497 filing transactions, 76% higher than last year. By February 

Month-end, there were 113,000 transactions year-to-date. In software development, SERFF 5.3.2 was released Jan. 2, 
2008, and 5.4 March 19, 2008, with 5.5 nearly ready for testing. An effort is under way to leverage SERFF technology to 
help states with premium tax collection. The SERFF team continues work with states to see how SERFF could be states’ 
sole system to review and track rate and form filings.   

 
8. Heard an update on the State Producer Licensing Reengineering project, which is completing the last of the Iteration 1 

components. A late first-quarter release was previously reported; however, due to various issues, it has been moved back 
to an anticipated second quarter 2008 release. Business analysis and design of Iteration 2, the Gateway release, are under 
way.  
 

9. Heard about the Online Fraud Reporting System (OFRS) Enhancement project.  
 
10. Heard about the Market Analysis Review System (MARS) enhancements.  
 
11. Heard about the Web Services Registry Enhancements project including security, views, subscription notification, and 

Integrated PICs functionality.  
 
Dec. 2, 2007—Houston, TX 
 
1. Adopted minutes from Oct. 31, 2007, meeting. 
 
2. Received a report from the Technical Consulting (H) Working Group, which plans to survey the states to determine the 

impact of eliminating the State Private Data Network. The Working Group has reviewed the survey and plans to have it 
distributed and responses returned by Dec. 31, 2007.   

 
3. Heard and received a report from the Strategic Systems Planning (H) Working Group. NAIC staff will release 

My.NAIC.org for regulators with I-SITE access in conjunction with the 2007 NAIC Winter National Meeting. Limited 
release pilots for the regulator Financial and Market roles will coincide with this release, with feedback due in early 
January 2008. State and NAIC staff have been involved in successful outreach efforts at the American Council of Life 
Insurers annual conference and at the NAIC’s Financial Summit in Atlanta. NAIC staff developed quick reference cards 
to support My.NAIC.org users.   

 
4. Heard a status that My.NAIC.org went live on Nov. 30 and is available for all regulators. Financial and Market 

Regulation pilots are under way. Several aliases will automatically transfer to My.NAIC.org.  
 
5. Heard that the State Technology survey was complete. Preliminary findings were presented, and the final results and 

analysis will be published in January 2008. 
 
6. Heard that the SERFF system continues to break filing volume records. SERFF v5.3 was released Nov. 28, 2007, with 

improvements to the views, company maintenance, and state control of notes to reviewer. SERFF v5.4 is tentatively 
scheduled for release March 2008. Fifty states, the District of Columbia, and Puerto Rico accept filings via SERFF, 
including 46 for all major lines for Life, 41 for Health, and 50 for Property and Casualty. Forty-eight states comprising 
121 business units have implemented the Product Coding Matrices in SERFF with 33 states fully implemented. Twelve 
states have or will be mandating SERFF.  

 
7. Heard an update on the State Producer Licensing Reengineering project. Iteration I—including Business Rules 

Framework, Reporting Framework, Monitoring and Auditing, and the Data Model and Database Strategy—will be 
delivered in February and March 2008. Several new tools, standards and methodologies are included in this iteration. 
Iteration II consists of the Gateway and the Business Rules Framework. Staff will work closely with the states to ensure 
accuracy and completeness. Iteration III, including Billing and MIS, is scheduled to start in January 2008. Iterations IV 
and V may be combined. These iterations include Load Programs and Common Architecture.  
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8. Heard an update on other Information Resources Management (H) Committee Approved Projects in Process. The Online 

Fraud Reporting System Enhancement continues despite challenges of a new developer and transition in the business 
partner role. The Confidential Solvency Tool will be released in conjunction with the 2007 annual statement project.  

 
9. Received comments on better coordinating project requests in the future. 
 
 
LIFE AND HEALTH ACTUARIAL TASK FORCE 
 
March 28-29, 2008—Orlando, FL 
 
1. The Life and Health Actuarial Task Force (LHATF), with comments from industry and the actuarial profession: 

• Continued to work on various projects related to conversion to a principles-based system: 
o The development of revisions to the Standard Valuation Law to enable principles-based reserves. 
o The development of a valuation manual. 

• Released for comment:  
o A proposed actuarial guideline to provide guidance for computing reserves for group term life waiver of 

premium benefits.  
o A revised data format for statistical reporting of life insurance experience. 
o Sections of the proposed valuation manual. 
o A draft of the proposed revised Standard Valuation Law. 

• Received reports from the following, which were primarily related to various mortality table projects and 
 implementing a principles-based valuation system:  

o Joint SOA/AAA Preferred Mortality Project Oversight Group. 
o LHATF subgroups working on sections of the valuation manual. 
o LHATF Accident and Health Working Group. 
o Alfred W. Gross (VA, IAIS Technical Committee) on the decrease in reinsurance and securitization 

resources companies could be facing. 
• Decided to request a joint subgroup with the Casualty Actuarial and Statistical (C) Task Force to address matters 
 related to all actuaries, such as the processes of appointing an actuary and removing an appointed actuary. 

 
2. Considered proposed amendment to the proposed revision of the Standard Valuation Law. Some of the key issues 

addressed were: 
• Clarifying that the valuation manual only applies prospectively except for the Actuarial Opinion Memorandum. 
• Defining terms such as appointed actuary, qualified actuary and cash flows. 
• Formatting of the proposed model law. 
• Consistency corrections. 
 

3. Considered removing from the operative requirements the requirement that states adopt the revised Standard Valuation 
Law representing at least 50% of the applicable insurance in force. The Task Force decided that the current provisions 
offer balance between jurisdictions with limited amounts of insurance and jurisdictions with significant amounts of 
insurance. 

 
4. Added a provision in the proposed revisions to the Standard Valuation Law that permits commissioners to modify or opt-

out of any provisions of the valuation manual through regulations. 
 
5. Considered how to handle when companies materially understate reserves. The Task Force consensus was that some 

punitive action was needed to prevent the worst case being a company being only required to change the reserves to an 
appropriate amount. The Task Force requests that the Life Insurance and Annuities (A) Committee and Principles-Based 
Reserving (EX) Working Group provide guidance on this matter.  

 
Sept. 28, 2007—Washington, DC 
 
1. Voted to have current Life and Health Actuarial Task Force (LHATF) members and existing subgroups of LHATF to 

continue working on Task Force assignments during the period between the election of NAIC officers and the 
appointment of LHATF by the Executive (EX) Committee and the subsequent appointment of subgroups. 
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Accident and Health Working Group 
 
March 29, 2008—Orlando, FL 
 
1. Adopted the conference call minutes of Feb. 19, 2008. 
 
Dec. 2, 2007—Houston, TX 
 
1. Discussed revisions to the actuarial opinion section of the health annual statement instructions. These revisions involve 

the appointment of the actuary and the sections on the actuarial report. The revised document was returned to the Health 
Actuarial Opinion Subgroup. 

 
2. Discussed the section of the proposed valuation manual, VM-25—Health Insurance Reserves Minimum Requirements, 

and health reserve requirements under Principles-Based Reserving. 
 
 
NAIC/LEGISLATIVE LIAISON COMMITTEE 
 
March 29, 2008—Orlando, FL 
 
1. Received an update on the advancement of the Interstate Insurance Product Regulation Commission (IIPRC) from 

Commissioner Jane Cline. Cline began by welcoming Wisconsin, the newest member of the IIPRC. She also noted the 
IIPRC’s newly adopted ethics code, the latest filing statistics and introduced the new IIPRC staff. Representative Brian 
Kennedy requested that efforts be made to have Fran Arricale, Executive Director of IIPRC, testify at the anticipated 
House Financial Services Subcommittee hearing on insurance regulation on April 16, 2008. 

 
2. Received an update on the efforts of the Producer Licensing Coalition from Commissioner Roger Sevigny. He 

announced that the recent state-by-state assessment has been completed and reviewed the findings. He also noted that the 
NARAB Working Group has been reconstituted and the NAIC continues to review the federal legislation on this issue. 
Legislative attendees requested a summary of the Coalitions efforts, specifically identifying those areas that legislators 
can help reform producer licensing. 

 
3. Received an overview of the National Insurance Producer Registry (NIPR) and its efforts to automate and streamline the 

producer licensing process from Director Linda Hall. Hall described how NIPR operates and how efforts to increase 
uniform state participation are proceeding.  

 
4. Received an update on reinsurance initiatives from Commissioner Steve Goldman. Goldman stated that the recent 

Reinsurance (E) Task Force framework has been adopted and the task force continues to meet to address outstanding 
issues. The legislators in attendance requested the memo outlining the efforts of the most recent meeting of the task force 
which examined regulation of domestic reinsurance companies.  

 
5. Received an update on the national treatment of Berkshire Hathaway Assurance from Commissioner Sean Dilweg. 

Dilweg announced that the national application with uniform terms is moving forward quickly with 44 states approving 
the license to date for the newly formed financial guaranty insurance company.   

 
6. Received an update on principles-based reserving for life insurance from Commissioner Susan Voss. Voss stated that the 

NAIC continues to move forward with strong deliberation on this important issue and that as we move forward; we will 
require cooperation with legislators. 

 
7. Received an overview of various federal insurance initiatives. Ethan Sonnichsen, NAIC staff, provided an update on the 

status of various legislation regarding the creation of the National Association of Registered Agents and Brokers 
(NARAB), the restriction of use of credit scores in underwriting and rating of personal auto and homeowners coverage, 
reauthorization of the National Flood Insurance Program, and amending the Liability Risk Retention Act to include 
commercial property coverage. 
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Dec. 2, 2007—Houston, TX 
 
1. Received a presentation on SERFF from Julie Fritz (NAIC). The presentation highlighted the goals of SERFF and 

outlined how those goals are being met. The goals are (1) speed to market, (2) reduced cost, (3) greater uniformity, (4) 
improved work flow, and (5) better communication. The presentation concluded with a brief example of how filings are 
prepared under the SERFF interface. It was pointed out that this methodology saved resources for both state regulators 
and industry. 

 
2. Received an update on the Interstate Insurance Product Regulation Commission (IIPRC) from the organization’s 

Executive Director, Francis Arricale, who focused her comments on ongoing efforts within the states to encourage 
broader membership. State Representatives Robert Damron (KY) and Brian Kennedy (RI) reiterated their unwavering 
support for the IIPRC and their commitment to help educate other state legislators and encourage them to join the IIPRC.   

 
3. Received an overview of state legislative agendas. Representatives Damron and Kennedy said the two issues of major 

concern for state insurance legislators during the next year will be market conduct examinations and stranger-owned life 
insurance. 

 
4. Received an update on reinsurance initiatives from Commissioner John Oxendine (GA). Oxendine outlined the three 

recommendations included in the recent Reinsurance (E) Task Force framework: (1) mutual recognition, (2) a single 
state regulator for domestic reinsurers, and (3) a single state regulator for foreign reinsurers.   

 
5. Received an update on the efforts of the Producer Licensing Coalition from Commissioner Roger Sevigny (NH). 

Sevigny announced that the state-by-state assessment of the reciprocity requirements for producer licensing is under 
way. Assessments have finished in 15 states, and the remaining states will be reviewed by the end of January 2008. The 
Coalition expects to have their report finalized early next year.   

 
6. Received an overview of various federal insurance initiatives. Brett Palmer (NAIC) provided an update on the status of 

various legislation regarding natural catastrophe insurance, terrorism risk insurance and Health and Human Services 
funding, as well as a review of a number of congressional hearings on state insurance regulation, credit scoring and 
Holocaust survivor insurance claims. 

 
7. Discussed the recent Insurance Legislators Foundation report, A Study on State Authority: Making a Case for Proper 

Insurance Oversight, and its recommendations. The recommendations include: (1) increase funding resources and 
membership of the National Conference of Insurance Legislators (NCOIL), (2) enhance insurance regulators’ authority, 
(3) increase legislative oversight of insurance regulation, (4) open all NAIC meetings to attendees, (5) expand the 
interstate compact, and (6) create an independent commission to review insurance regulation. It was noted that state 
regulators were not consulted in the drafting of the report, and Representative Kennedy said input from NAIC members 
would be welcomed as NCOIL reviewed those recommendations. 

 
 
NAIC/CONSUMER LIAISON COMMITTEE 
 
March 29, 2008—Orlando, FL 
 
1. Received introductions of the Funded and Unfunded Consumer Representatives. There are 17 funded and 3 unfunded 

consumer representatives for 2008.  
 
2. Received a presentation on the subprime crisis and insurance scoring. The presentation focused on how the abusive and 

reckless lending practices have resulted in financial strain for many consumers. Because of insurance scoring, insurers 
will be increasing premium charges even though auto and homeowners insurance claims are stable or declining. The 
failure to ban insurance scoring for at least a three-year period will result in unfair premium increases for many 
consumers and windfall profits for insurers. Because of this, insurance regulators were urged to ban the use of credit 
scores for the next three years and to take a more active role in regulating the use of credit scores. 

 
3. Received a presentation on consumer disclosure and transparency that reported on NAIC involvement with the Privacy 

Disclosure Notice Form being developed by eight federal agencies. A call was made for the NAIC to increase its 
engagement in consumer disclosure and transparency issues. The Market Regulation & Consumer Affairs (D) 
Committee agreed to take up these issues during 2008. 
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4. Received a presentation on the reporting and public disclosure of insurer market performance data. The presentation 
described the Home Mortgage Disclosure Act data reporting requirement for lenders, which consists of information on 
each loan application, including detailed geographic location, price and reason for denial. An analogous reporting 
program for homeowners insurance was proposed. The reporting of homeowner insurer market performance data was 
also placed in the larger context of regulatory transparency and public accountability of insurers and regulators, and how 
the collection and public disclosure of market performance data is the essential foundation for market regulation based 
on market analysis. The Market Regulation & Consumer Affairs (D) Committee will discuss these issues within the 
context of data collection for market analysis.  

 
5. Received a presentation on the Accountability & Transparency in Medicare Marketing Act of 2007, which provided a 

brief update on the pending federal legislation, the Accountability and Transparency in Medicare Marketing Act of 2007. 
If passed, this bill will give states more power to regulate sales and marketing of Medicare Advantage plans and 
Medicare Prescription Drug programs. 

 
6. Received a presentation on Findmyinsurer.org that focused on the Center for Insurance Research’s service to help 

consumers locate insurers tied to “orphaned policies.”   
 
Dec. 2, 2007—Houston, TX 
 
1. Received a presentation on Consumer Driven Health Plans, which highlighted that such plans are ambiguous and 

complex, making it difficult for consumers to predict out-of-pocket expenses and potentially resulting in less adequate 
coverage. The presentation concluded with the following recommendations for the NAIC: (1) Establish better standards 
for health insurance contracts; (2) Work to standardize the language of insurance contracts; (3) Work to standardize the 
features of these plans; and (4) Prohibit unfair terms. 

 
2. Received a presentation on Residential Property Insurance Data Disclosures showing the geographic distribution of 

residential FAIR Plan policies for New York. The presentation illustrated that the distribution has a disparate impact on 
African-American and Hispanic communities. The presentation concluded with the following recommendations for the 
NAIC: (1) Develop a model residential property insurance data disclosure law to provide consumers with public 
disclosure that shows to whom and where insurers are writing policies, and (2) Develop a model FAIR Plan Law, which 
provides positive and negative incentives for private insurers to write policies in traditionally underserved areas. 

 
3. Received comments on the Public Accountability of the NAIC, including open meetings, open records and public 

participation procedures. The following specific issues were raised: (1) the use of executive sessions when not dealing 
with confidential matters; (2) the failure of the NAIC to file an IRS 990 nonprofit tax return; and (3) the failure of the 
NAIC to have public involvement in the development of the model law procedures and conflict-of-interest statement. 
The comments concluded with a recommendation for the NAIC to review its current procedures to ensure meetings 
addressing public policy issues are open to all parties. 

 
4. Received an update on the development of the model privacy notice form being developed in response to the Financial 

Services Regulatory Relief Act. The presentation concluded with a recommendation for the NAIC to actively engage in 
the privacy notice process with the eight Federal agencies working on the notice form and to provide the leadership to 
make the model notice form appropriate for insurance. 

 
5. Received a presentation on the marketing abuses associated with Medicare Advantage and Prescription Drug plans. The 

presentation concluded with a recommendation for the NAIC to discuss and address the following abuses: (1) cross-
selling of Medicare products; (2) up-selling from a Prescription Drug Plan to a Medicare Advantage Plan; (3) 
telemarketing, including cold-calling; and (4) providing cash or other monetary rebates as an inducement for enrollment.  

 
 
NAIC/INDUSTRY LIAISON COMMITTEE 
 
The NAIC/Industry Liaison Committee did not meet at the 2008 Spring National Meeting 
 
Dec. 2, 2007—Houston, TX 
 
1. Received comments from Dave Snyder, American Insurance Association; Deidre Manna, Property Casualty Insurance 

Association of America; and Marsha Harrison, National Association of Mutual Insurance Companies, who presented 
questions on whether the NAIC has a formalized process for formulating and approving its policy positions, particularly 
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in the context of congressional testimonies. They asked about what it entailed, whether they could participate in it and 
whether the NAIC would consider adopting a formal process for developing policy positions. 

 
2. They pointed to three categories of occurrences that gave rise to their confusion on NAIC policy positions: 1) 

congressional testimony that seemed to be in conflict with working groups on the same issue, e.g., NAIC testimony in 
favor of an “all perils” approach to insurance when the working group had rejected the policy; 2) NAIC members in their 
individual capacities expressing ideas not known to be NAIC positions but advertised or shown on the NAIC Web site; 
and 3) NAIC news or press releases praising actions by congressional members when it was not known to be settled 
NAIC policy or principles. They asserted that this diversity in the regulatory community could lead to confusion. 

 
3. Michael McRaith (IL) clarified whether they had questions of substance about certain NAIC policies or questions of 

process. He established that the threshold question was about process. With respect to process, he explained that it was 
straightforward and not uncommon—staff would notify commissioners, analyze issue(s), receive feedback, prepare a 
draft, circulate for comments, and integrate and prepare it for final submission. Mary Jo Hudson (OH) said that with 
respect to the NAIC position on the Klein/Mahoney natural catastrophe bill, she did not agree with the NAIC position 
and felt it was not good for Ohio. 

 
4. Received comments from Eric Goldberg (AIA) on disaster reporting and confidentiality concerns with respect to data 

sharing by regulators to third parties. He explained that state regulators, through the NAIC, and in the wake of natural 
disasters, are moving in the direction of sharing data with the NAIC or other outside vendors. He stated that the 
insurance industry is concerned about the scope and timing of these data requests. Mr. Golberg stated that entering into 
NDAs or confidentiality agreements with insurance companies would be more efficient and easy.  

 
5. Director McRaith asked if there had been any data breaches. Mr. Goldberg was not aware of any. Commissioner Voss 

stated that the NAIC had a process for accepting confidentiality concerns on data collection through the E Committee, 
which will be meeting, Dec. 4 for formal presentation and its implementation plans. Director McRaith stated that he was 
looking for “constructive not destructive dialogue in this issue.” 
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Headquartered in Kansas City, Mo., the National Association of
Insurance Commissioners (NAIC) is a voluntary organization of the
chief insurance regulatory officials of the 50 states, the District of
Columbia and five U.S. territories. The NAIC’s overriding objective is
to assist state insurance regulators in protecting consumers and
helping maintain the financial stability of the insurance industry by
offering financial, actuarial, legal, computer, research, market 
conduct and economic expertise.

Formed in 1871, the NAIC is the oldest association of state officials.
For more than 135 years, state-based insurance supervision has
served the needs of consumers, industry and the business of 
insurance at-large by ensuring hands-on, frontline protection for
consumers, while providing insurers the uniform platforms and
coordinated systems they need to compete effectively in an 
ever-changing marketplace.

For more information, visit www.naic.org.
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Accounting & Reporting

Accountants, members of the insurance industry and

educators will find relevant information about statutory

accounting practices and procedures.

Consumer Information

Consumers, educators and members of the insurance

industry will find important answers to common questions

in guides about auto, home, health and life insurance.

Financial Regulation 

Accountants, financial analysts and lawyers will find

handbooks, compliance guides and reports on financial

analysis, state audit requirements and receiverships.

Legal

State laws, regulations and guidelines apply to members

of the legal and insurance industries.

NAIC Activities

Insurance industry members will find directories, 

newsletters and reports affecting NAIC members.

Special Studies

Accountants, educators, financial analysts, members of

the insurance industry, lawyers and statisticians will find

relevant products on a variety of special topics.

Statistical Reports

Insurance industry data directed at regulators, educators,

financial analysts, insurance industry members, lawyers

and statisticians.

Supplementary Products

Accountants, educators, financial analysts, insurers,

lawyers and statisticians will find guidelines, handbooks,

surveys and NAIC positions on a wide variety of issues.

Securities Valuation Office

Provides insurers with portfolio values and procedures

for complying with NAIC reporting requirements.

White Papers 

Accountants, members of the insurance industry and

educators will find relevant information on a variety of

insurance topics.
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Draft: 6/19/08 
 

Synopsis of the NAIC Committee, Subcommittee and Task Force Meetings 
2008 Summer National Meeting 

San Francisco, CA 
May 31-June 3, 2008 

 
To:  Members of the NAIC and Interested Parties 
From: The Staff of the NAIC 
 
Committee Action 
 
The NAIC staff has reviewed the reports of the various committees, subcommittee, and task forces. Below is an outline of 
major action taken during the NAIC Summer National Meeting in San Francisco, California. The staff hopes this outline will 
provide the NAIC members and interested parties with assistance in reviewing the meeting reports. 
 
 
PLENARY 
 
June 2, 2008—San Francisco, CA 
 
1. Adopted the oral report of the Executive (EX) Committee of June 1, 2008, which includes adoption of the Potential 

Impact of Climate Change on Insurance Regulation white paper. 
 
2. Adopted by consent the Committee, Subcommittee, and Task Force minutes of the 2008 Spring National Meeting, 

March 29-31, 2008, except for items 3-10 below.   
 
3. Adopted the report of the Life Insurance and Annuities (A) Committee, which includes adoption of the Unfair Trade 

Practices Act (#880) and the Senior Citizens Beware—Question Credentials of So-Called “Senior Specialists”; Insurer 
and Producer Bulletin. 

 
4. Adopted the report of the Health Insurance and Managed Care (B) Committee, which includes adoption of the Uniform 

Health Carrier External Review Model Act. 
 
5. Adopted the report of the Property and Casualty Insurance (C) Committee, which includes adoption of the Filing 

Procedures for Compliance with the Provisions of the Terrorism Risk Insurance Program Reauthorization Act of 2007.  
Plenary decided to refer the Medical Professional Liability Closed Claim Report Law back to C Committee for review of 
the captive insurer language. 

 
6. Adopted the report of the Market Regulation and Consumer Affairs (D) Committee. 
 
7. Adopted the report of the Financial Condition (E) Committee.   
 
8. Adopted the report of the Financial Regulation Standards and Accreditation (F) Committee. 
 
9. Adopted the report of the International Insurance Relations (G) Committee.  
 
10.  Adopted the report of the Information Resources Management (H) Committee. 
 
11. Heard a status report of the models previously adopted by Plenary as follows:  1) Viatical Settlements Model Act (#697); 

2) Military Sales Practices Model Regulation; 3) Long-Term Care Insurance Model Act—Section 9 Producer Training 
Requirements; and 4) Preneed Life Insurance Minimum Standards for Determining Reserve Liabilities and Nonforfeiture 
Values Model Regulation.   

 
 
March 31, 2008—Orlando, FL 
 
1. Adopted the oral report of the Executive (EX) Committee of March 30, 2008.  
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2. Adopted by consent of the Committee, Subcommittee, and Task Force minutes of the 2007 NAIC Winter National 

Meeting, Dec. 2-4, 2007, except for items 3-13 below.  
 
3. Adopted the report of the Life Insurance and Annuities (A) Committee.   
 
4. Adopted the March 24, 2008, minutes of the Life Insurance and Annuities (A) Committee, which includes adoption of 

the Preneed Life Insurance Minimum Standards for Determining Reserve Liabilities and Nonforfeiture Values Model 
Regulation.   

 
5. Adopted the report of the Health Insurance and Managed Care (B) Committee.   
 
6. Adopted the report of the Property and Casualty Insurance (C) Committee.   
 
7. Adopted the report of the Market Regulation and Consumer Affairs (D) Committee.  
 
8. Adopted the report of the Financial Condition (E) Committee.  
 
9. Adopted the Disaster Reporting Framework and Implementation Plan.  
 
10. Adopted the Reinsurance Regulatory Modernization Proposal.  
 
11.  Adopted the report of the Financial Regulation Standards and Accreditation (F) Committee.  
 
12. Adopted the report of the International Insurance Relations (G) Committee.   
 
13. Adopted the report of the Information Resources Management (H) Committee.  
 
14. Adopted the Conflict of Interest Policy.  
 
15. Heard a status report of the models previously adopted by Plenary as follows:  1) Viatical Settlements Model act (#697); 

2) Military Sales Practices Model Regulation; and 3) Long-Term Care Insurance Model Act—Section 9 Producer 
Training Requirements.   

 
 
EXECUTIVE (EX) COMMITTEE 
 
June 1, 2008—San Francisco, CA 
 
1. Heard and received reports from its working groups and task forces (Military Sales Working Group; NARAB Working 

Group; Principles-Based Working Group; Climate Change and Global Warming Task Force; Government Relations 
Leadership Council Task Force; and Speed to Market Task Force). 

 
2. Adopted three model law development requests, including: 1) Amendments to the Suitability in Annuity Transactions 

Model Regulation; 2) Amendments to the Model Regulation to Implement the NAIC Medicare Supplement Insurance 
Minimum Standards; and 3) a New Model Regulation for the Use of Senior-Specific Certifications and Professional 
Designations in the Sale of Life Insurance and Annuities to Seniors.  

3. Heard oral quarterly reports on model law development efforts for the following: 1) Medical Malpractice Closed Claim 
Reporting Model Law; 2) Property and Casualty Insurance Guaranty Association Model Act (Model #540); 3) Life and 
Health Guaranty Association Model Act (#520); 4) Uniform Health Carrier External Review Model Act; 5) Model 
Regulation to Implement the NAIC Medicare Supplement Minimum Standards Model Act (#651); and 6) Model 
Regulation to Define Standards and Commissioner’s Authority for Companies Deemed to be in Hazardous Financial 
Condition. 

4. Adopted amendments to the Life Insurance and Annuities (A) Committee charges to delegate to the Suitability of 
Annuity Sales Working Group the review and consideration of changes to the Suitability in Annuity Transactions Model 
Regulation to improve the regulation of annuity sales and provide uniform guidance for agent training, supervision and 
monitoring standards. 
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5. Adopted the report of the Internal Administration (EX1) Subcommittee meeting of May 31, 2008.   

6. Received the report of the NIPR Board of Directors.   

7. Received and ratified the report of the SERFF Board of Directors.   

8. Received the report of the Interstate Insurance Product Regulation Commission (IIPRC). 
 
 
March 30, 2008—Orlando, FL 
 
1. Heard and received reports from its working groups and task forces (Military Sales Working Group, Principles-Based 

Reserving Working Group, Climate Change and Global Warming Task Force, Government Relations Leadership 
Council, and Speed to Market Task Force).  

 
2. Adopted the Conflict of Interest Policy.   
 
3. Heard a report on States’ Progress on Annual Financial Reporting Model Regulation. 
 
4. Heard oral quarterly reports on model law development efforts for the following: 1) Medical Malpractice Closed Claim 

Reporting Model Law; 2) Property and Casualty Insurance Guaranty Association Model Act (Model #540); 3) Life and 
Health Guaranty Association Model Act (#520); 4) Uniform Health Carrier External Review Model Act; 5) Model 
Regulation to Implement the NAIC Medicare Supplement Minimum Standards Model Act (#651); 6) Preneed Life 
Insurance Minimum Standards for Determining Reserve Liabilities and Nonforfeiture Values Model Regulation; and 7) 
Model Regulation to Define Standards and Commissioner’s Authority for Companies Deemed to be in Hazardous 
Financial Condition. 

 
5. Adopted the report of the Internal Administration (EX1) Subcommittee of March 29, 2008.   
 
6. Adopted 2008 Amended Charges, which include the following amendments: 1) The International Insurance Relations 

(G) Committee will create a new working group to work on microinsurance issues; 2) The Financial Condition (E) 
Committee will craft any necessary changes to the regulation of financial guaranty (bond) insurers for recommendation 
to the Executive (EX) Committee; 3) The NARAB Working Group was created to address the reciprocity issues raised in 
the producer licensing assessment aggregate report and will report to the Executive (EX) Committee; and 4) The Market 
Conduct and Consumer Affairs (D) Committee has charged the Producer Licensing Working Group with addressing 
matters raised during the producer licensing assessment. 

 
7. Received the report of the NIPR Board of Directors.   
 
8. Received and ratified the report of the SERFF Board of Directors.   
 
9. Received the report of the Interstate Insurance Product Regulation Commission (IIPRC).  
 
 
NARAB (EX) Working Group 
 
June 2, 2008—San Francisco, CA 
 
1. Adopted the recommendation of the NAIC Legal Division to certify Montana as reciprocal under the 2002 Gramm-

Leach Bliley Act (GLBA) reciprocity standard.  
 
2. Heard comments from Tennessee regarding its laws and practices with respect to non-resident limited lines licensing for 

those limited lines not offered in Tennessee.  The Working Group asked the NAIC Legal Division for a recommendation 
regarding whether Tennessee’s laws and practices are consistent with the 2002 GLBA reciprocity standard. 

 
3. Heard an overview of the preliminary recommendations of the NAIC Legal Division with respect to the seven possible 

GLBA issues identified in the Producer Licensing Report.  The Working Group also received public comments on these 
recommendations and asked for all written comments by June 13, 2008.   
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4. Requested that NAIC staff prepare a preliminary recommendation for a possible recertification process for those issues 
that may be identified as additional GLBA reciprocity violations. 

 
 
Principles-Based Reserving (EX) Working Group 
 
June 1, 2008—San Francisco, CA 
 
1. Considered the appropriate placement of the overarching identified principles/concepts for principles-based reserves, 

including within the standard valuation law, a regulation or the valuation manual. The Working Group directed the Life 
and Health Actuarial Task Force (LHATF) to include these overarching principles within the standard valuation law.  

 
2. Received status updates from the LHATF regarding the Standard Valuation Law and the Valuation Manual.  
 
3. Received a status update from the Corporate Governance Subgroup, which included summaries of governance aspects in 

the NAIC’s Annual Financial Reporting Model Regulation and the Financial Condition Examiners Handbook, and 
corporate governance activity currently under way at the International Association of Insurance Supervisors (IAIS).  

 
4. Adopted a position paper on providing assurance of company reserves. 
 
5. Updated the principles and action item document with new LHATF action items. 
 
6. Updated the timeline as a result of prior status reports from LHATF and other groups.  
 
7. Announced that a one-day session on principles-based reserves would be held in Washington, DC to help educate 

commissioners, legislators and others regarding the project.  
 
8. Received its May 9, 2008, conference call minutes. 
 
 
March 30, 2008—Orlando, FL 
 
1. Released a position paper regarding assurance of company reserve calculations. 
 
2. Received a status report from Life and Health Actuarial Task Force (LHATF) regarding the revised standard valuation 

law, the valuation manual and coordination with the Blanks (E) Working Group and the Statutory Accounting Principles 
(E) Working Group.  

 
3. Received a status report from the Corporate Governance Subgroup. 
 
4. Received a status update from the American Council of Life Insurers (ACLI) on the recently issued Treasury Notice and 

the response to the notice. 
 
5. Requested that NAIC staff update the timeline based upon the status updates provided by LHATF. 
 
6. Received minutes from a Feb. 21, 2008, conference call and adopted a Feb. 4, 2008, e-mail vote. 
 
7. Agreed to review the revised standard valuation law simultaneously with the Life Insurance (A) Committee once it is 

completed.  
 
 
Climate Change and Global Warming (EX) Task Force 
 
June 1, 2008—San Francisco, CA 
 
1. Received a report from the Climate Risk Disclosure (EX) Working Group, which reported that the white paper The 

Potential Impact of Climate Change on Insurance Regulation was adopted and recommended to the Task Force. A 
revised Climate Risk Disclosure Proposal was exposed, and comments will be accepted until June 30, 2008.  
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2. Unanimously adopted the white paper The Potential Impact of Climate Change on Insurance Regulation, as amended.   
 
3. Heard a presentation on the California perspective on climate change by Lisbeth Landsman-Smith of the California 

Department of Insurance, and Max Moritz of Environmental Science, Policy and Management at the University of 
California Berkeley.  Topics included development of a more comprehensive plan for handling the implications of fire 
hazards; refinement of Fire Hazard Severity Zone (FMHZ) mapping and a more risk-based approach; and an increase of 
equitability and reduction of uncertainties, in addition to assessing fees and research funding. 

 
4. Heard a presentation on the California State Teachers’ Retirement System’s Green Investment Strategy by its CEO, Jack 

Ehnes. Subjects included the incorporation of the United Nations’ Principles for Responsible Investments (PRI) that 
integrates active ownership and environmental, social and governance issues into ownership policies and practices; the 
readiness, preparedness and responsiveness of the U.S. insurance industry for climate change; the current vagueness and 
lack of voluntary disclosure of climate risk; and requiring questions that would allow for better understanding of 
potential impacts on affordability of insurance and insurers’ financial health. 

 
5. Discussed innovative “green” insurance products offered by Fireman’s Fund, an Allianz subsidiary 
 
 
March 30, 2008—Orlando, FL 
 
1. Received “Climate Risk Disclosure Proposal” and released it for additional written comments, ending April 15, 2008. 
 
2. Received the report of the Climate Risk Disclosure (EX) Working Group. 
 
3. Received revised draft of The Potential Impact of Climate Change on Insurance Regulation and released it for a 30-day 

comment period, ending April 30, 2008. 
 
 
Government Relations Leadership Council (EX) Task Force  
 
June 2, 2008—San Francisco, CA 
 
1. Received a legislative update on health, property/casualty and general issues. 
 
2. Discussed Market Conduct and Consumer Affairs (D) Committee efforts with the federal government on privacy forms. 
 
3. Received an update on multi-peril crop insurance issues. 
 
 
March 31, 2008—Orlando, FL 
 
1. Received an update on federal property and casualty legislation from NAIC staff regarding prominent federal 

developments, including the Treasury blueprint for financial regulatory reform, optional federal charter, surplus lines and 
reinsurance reform, producer licensing, federal credit scoring restrictions, flood insurance, natural catastrophe insurance, 
risk retention groups, holocaust era insurance claims, and the federal priority statute.   

 
2. Received an update on federal health legislation from NAIC staff regarding private Medicare plan marketing oversight, 

Medigap reforms, health care reform, mental health parity, high-risk pool funding, and long-term care.      
 
3. Received an update on the viatical and senior designation issues from NAIC staff.   
 
4. Received a report on the NAIC/Legislator Liaison meeting from NAIC staff. A number of issues were discussed at the 

March 29 meeting, including the interstate compact, reinsurance, bond insurance, and federal legislation in a variety of 
areas. State legislators asked that NAIC members collaborate with them in visits to Congress and continue to work to 
promote and protect state insurance oversight.    
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Speed to Market (EX) Task Force 
 
June 2, 2008—San Francisco, CA 
 
1. Adopted the Operational Efficiencies Working Group’s report, which included the appointment of a Product 

Requirements Locator Subgroup and discussions on the Product Filing Examiners Handbook. 
 

2. Received a report from the Personal Lines Market Regulatory Framework (EX) Working Group, which included 
discussion on the white paper Personal Lines Regulatory Framework. 
 

3. Received a report from the Interstate Compact National Standards (EX) Working Group on the activities during the 
quarter, including those of the Disability Income Subgroup, Annuities Subgroup, Life Subgroup and  Long-Term Care 
Subgroup. 
 

4. Heard an update on the activities of the Interstate Insurance Product Regulation Compact.  
 

5. Heard an update on SERFF activities and received comments from the SERFF Board of Directors. 
 
 
March 31, 2008—Orlando, FL 
 
1. Reappointed three working groups: the Operational Efficiencies (EX) Working Group, the Personal Lines Market 

Regulatory Framework (EX) Working Group, and the Interstate Compact National Standards (EX) Working Group. 
 
2. Adopted the Operational Efficiencies Working Group’s report that included Speed to Market revisions to be 

implemented Jan. 1, 2009, and released for comment a Dec. 20, 2007, draft of the Product Filing Examiners Handbook. 
 
3. Received the Personal Lines Market Regulatory Framework Working Group’s report that included the released March 

27, 2008, draft of the Personal Lines Regulatory Framework white paper. 
 
4. Received the Interstate Compact National Standards Working Group’s report.  
 
 
INTERNAL ADMINISTRATION (EX1) SUBCOMMITTEE 
 
May 31, 2008—San Francisco, CA 
 
1. Adopted the minutes of its March 29, 2008, meeting. 
 
2. Adopted the report from the Audit Committee, which included a report on the financial results and investment 

performance through April 30, 2008.  The Audit Committee also adopted a recommendation from the NAIC investment 
adviser to change the current 40% equity/60% fixed income asset allocation to a 50%/50% allocation.  The 
Subcommittee adopted the recommendation of the Audit Committee. 

 
3. Received a report from the Interstate Insurance Product Regulation Commission (IIPRC) regarding its three-year 

projections of revenues and expenses and projected financing requirements from the NAIC. 
 
4. Received a report on the history of the NAIC’s contribution to the Ken Smith Financial Regulators Program and adopted 

a recommendation to discontinue the NAIC contribution to this program beginning in 2009, and reallocate the funds to 
regulator scholarships to attend NAIC professional designation programs. 

 
5. Received a report regarding the Valuation of Securities (E) Task Force proposal that the NAIC’s Securities Valuation 

Office be authorized to assign NAIC designations as appropriate to municipal bonds already rated by a Nationally 
Recognized Statistical Rating Organization.   

 
6. Received a report from the SVO Revenue Considerations (E) Working Group, including a recommendation that its 

charge to review alternative methods of funding SVO operations, including analysis of the annual assessment mechanism 
implemented in 2004, be extended into 2009.  The Subcommittee agreed to extend this charge to 2009. 
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7. Received a report from NAIC EVP/CEO Cathy Weatherford regarding various administrative, operational and 
management activities of the NAIC since the NAIC Spring National Meeting.   

 
8. Adopted a recommendation for the NAIC to allocate a $3,000 grant per state to defray the costs of state legislator 

participation in NAIC meetings.   
 
9. The Subcommittee met in executive session to discuss the concept of enhancing the NAIC’s executive leadership and 

subject matter expertise in the Washington D.C. office. The Subcommittee asked Cathy Weatherford (NAIC) to prepare 
a proposal to re-situate the EVP/CEO and rename the Executive Office from Kansas City to Washington, D.C. The 
Subcommittee approved the engagement of a management consulting firm to assist in the organizational design. 

 
 
March 29, 2008—Orlando, FL 
 
1. Adopted the minutes of its Dec. 2, 2007, meeting. 
 
2. Received a report from the Audit Committee, which included a report on the financial results and investment 

performance through Dec. 31, 2007, and a brief update on financial results through Feb. 29, 2008.  The Committee also 
received a report from the independent auditor Mayer Hoffman McCann in Kansas City, MO, which included an 
unqualified audit opinion and supplemental letters to the audit report. 

 
3. Received a status update on the NAIC’s Insurance Regulator Professional Designation Program. 
 
4. Received a report from the SVO Revenue Considerations Working Group, which is charged with a review of alternative 

methods of funding SVO operations, including analysis of the annual assessment mechanism implemented in 2004. 
 
5. Adopted a report proposing changes to the NAIC national meeting schedule beginning in 2010, implementing a three-

national-meeting-per-year schedule. The Subcommittee authorized staff to pursue the appropriate contract addendums 
and fully implement this national meeting schedule in 2010. 

 
6. Received a report from the NAIC’s EVP/CEO regarding various administrative, operational and management activities 

of the NAIC since the 2007 Winter National Meeting in Houston, TX.  
 
7. Adopted a corporate resolution to add Brady Kelley (NAIC) as a signature authority on the NAIC banking and 

investment accounts.   
 
 
LIFE INSURANCE AND ANNUITIES (A) COMMITTEE 
 
June 1, 2008—San Francisco, CA 
 
1. Adopted its April 17 and May 19, 2008, conference call minutes.  
 
2. Heard a presentation from the American Academy of Actuaries (AAA) on the work it is doing to support the Life and 

Health Actuarial Task Force (LHATF) for moving to a principles-based reserving system.  
 
3. Heard a presentation from the American Council of Life Insurers (ACLI) on the annuity disclosure templates that it 

developed with the National Association of Variable Annuities (NAVA). 
 
4. Discussed the comments received on a proposed new model regulation on the use of senior-specific certifications and 

professional designations.  
 
5. Received the report of the Consumer Guides Working Group, which discussed an initial draft of revisions to the Annuity 

Buyer’s Guide.  
 
6. Adopted the report of the Suitability of Annuity Sales Working Group, which covered the approved model law 

development request for the Suitability of Annuities Transactions Model Regulation, and discussions on state-specific 
legislation and activities on suitability and supervision.  
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7. Received the report of the Life and Health Actuarial Task Force, which covered the Task Force’s new charge relative to 
Return of Premium and the resulting Actuarial Guideline (AG CCC), Actuarial Guideline GWP, work on Standard 
Valuation Law revisions, the Valuation Manual, and possible revisions to a new proposed actuarial guideline for 
establishing reserves for variable annuities (AG VACARVM).  

 
8. Heard a presentation from the American Council of Life Insurers on ACLI/NAVA Annuity Disclosure Templates.  
 
9. Received the referral from the Receivership Model Acts Revision Working Group of the Receivership and Insolvency 

(E) Task Force asking the Committee for a recommendation on how to proceed with revisions to Section 19 of the Life 
and Health Insurance Guaranty Association Model Act.   

 
 
March 30, 2008—Orlando, FL 
 
1. Adopted its March 24, 2008, conference call minutes. 
 
2. Adopted revisions to the NAIC Unfair Trade Practices Act to address travel underwriting. 
 
3. Formed an Annuities Issues Subgroup. 
  
4. Received the report of the Consumer Guides Working Group. 
 
5. Received the report of the Life and Health Actuarial Task Force. 
 
6. Received a referral from the Receivership Model Acts Revision (E) Working Group related to Section 19 of the Life and 

Health Insurance Guaranty Association Model Act. 
 
 
HEALTH INSURANCE AND MANAGED CARE (B) COMMITTEE 
 
June 2, 2008—San Francisco, CA 
 
1. Adopted its May 9, 2008, conference call minutes. 
 
2. Received the Jurisdictional and Extraterritorial Issues (B) Subgroup report, which included discussion on the white paper 

on State Extra-Territorial Best Practices.  
 
3. Received the Health Innovations (B) Working Group report, which included discussion on a public hearing on the issue 

of health care cost containment and a new version of the Catalog of State Innovations in Modernizing Health Insurance 
Coverage and Extending Coverage to the Uninsured.  

 
4. Adopted the Regulatory Framework (B) Task Force report, which included discussion on its work plan to develop model 

notices and other forms referenced in the recently adopted Uniform Health Carrier External Review Model Act and the 
PEO informational paper. The Task Force adopted a new charge to study proposals for developing a process for the 
independent review of policy rescission decisions for individually underwritten health insurance and preexisting 
condition exclusion decisions, and it adopted the ERISA Subgroup report, which included two regulator alerts: Regulator 
Alert -- Department of Labor Advisory Opinions 2007-06A When is a MEWA Fully Insured? and the Regulator Alert – 
States should consider full ramifications of laws related to employer status of Professional Employer Organizations in 
order to minimize the risk of state law or ERISA preemption challenges to authority to regulate or prohibit self-funded 
MEWAs. 

 
5. Adopted the Senior Issues (B) Task Force report, which included the adoption of a model law development request for 

revising Appendix E in the Long-Term Care Insurance Model Regulation and also for adding an external review process 
to the model regulation, and established a subgroup to work on the external review revisions. The Task Force approved 
sending a comment letter to the Centers for Medicare and Medicaid Services (CMS) on its Notice of Proposed 
Rulemaking (NPRM), and approved developing a bulletin on Medigap silent PPOs.  

 
6. Received the Accident and Health Working Group report, which included discussion on modifications to the Health 

Annual Statement Instructions and updates to Appendix A of the Model Regulation to Implement the NAIC Medicare 
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Supplement Minimum Standards Model Act. The Working Group adopted a section of the proposed valuation manual, 
VM-26—Credit Life and Disability Reserve Requirements, and asked for public comment. 

 
7. Discussed the Small Business Health Options Program (SHOP) Act. 
 
8. Received an update on federal issues. NAIC staff highlighted a number of federal bills.  
 
 
March 31, 2008—Orlando, FL 
 
1. Received the Jurisdictional and Extraterritorial Issues (B) Subgroup report, which covered the formation of a subgroup to 

develop a white paper on state extraterritoriality best practices and the subgroup’s survey that was recently sent to 
department of insurance health insurance contacts.  

 
2. Received the Health Innovations (B) Working Group report, which included a presentation from Isabel Friedenzohn of 

Robert Wood Johnson Foundation’s State Coverage Initiatives on health care cost containment, a presentation from 
Paulette Thabault (VT) on Vermont’s Blueprint on Health, and updates on the Catalog of State Innovations. 

 
3. Received the Regulatory Framework (B) Task Force report, which included adoption of the Uniform Health Carrier 

External Review Model Act and discussion on developing a Professional Employer Organization informational paper. 
The Task Force received a report from the ERISA Subgroup, which covered the Draft Regulator Alert—Department of 
Labor Advisory Opinions 2007-06A When is a MEWA Fully Insured? and the Draft Regulator Alert—State Laws Giving 
Professional Employer Organizations (PEOs) the Legal Status of Employer of Client Employers’ Workforce Can Open 
the Door to ERISA Preemption and State Law Challenges to State Restrictions on PEOs’ Self Funding of Health 
Benefits. The Subgroup then met in Regulator-to-Regulator session to discuss ongoing federal and state investigations 
into unauthorized MEWAs (Multiple Employers Welfare Arrangements).   

 
4. Received the Senior Issues (B) Task Force report, which included acceptance of the March 25, 2008, Draft Long Term 

Care Data Call & Analysis Report. The Task Force formed a Subgroup to consider revisions to the Long Term Care 
Insurance Model Act and Regulation. Other topics included updates on marketing and sales of Medicare private plans, 
implementation of an information-sharing Memorandum of Understanding (MOU) between state Departments of 
Insurance and Center for Medicare & Medicaid Services (CMS), and Medigap-related issues. The Task Force received 
an update from the Medicare Private Plans Subgroup, which is working on a white paper exploring the issues of 
marketing and sales for Medicare Advantage and Medicare Part D prescription drug plans, and from the Accident and 
Health Working Group on its work regarding the Medicare Supplement refund formula, as well as language for the 
Medicare Supplement Compliance Manual regarding New or Innovative Benefits.  

 
5. Received the Accident and Health Working Group report, which discussed modifications to the Actuarial Opinion 

section of the Health Annual Statement Instructions; revisions to Appendix A of the Model Regulation to Implement the 
NAIC Medicare Supplement Minimum Standards Model Act; two sections of the proposed valuation manual, VM-25—
Health Insurance Reserves Minimum Reserve Requirements and VM-26—Credit Life and Disability Reserve 
Requirements; and suggested language for a section in the Medicare Supplement Insurance Model Regulation 
Compliance Manual regarding innovative benefits. A subgroup was appointed to review this section and any other 
changes that would be required in the Compliance Manual.  

 
6. Received an update on federal issues. NAIC staff highlighted a number of federal bills.  
 
 
Regulatory Framework (B) Task Force 
 
June 1, 2008—San Francisco, CA 
 
1. Discussed its work plan to develop model notices and other forms referenced in the recently adopted Uniform Health 

Carrier External Review Model Act.  
 
2. Discussed developing a PEO informational paper.   
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3. Discussed and adopted a new charge that directs the Task Force to study proposals for developing a process for the 
independent review of policy rescission decisions for individually underwritten health insurance and preexisting 
condition exclusion decisions. 

 
4. Adopted the report of the ERISA Subgroup. The Subgroup adopted the Regulator Alert -- Department of Labor Advisory 

Opinions 2007-06A When is a MEWA Fully Insured? and the Regulator Alert – States should consider full ramifications 
of laws related to employer status of Professional Employer Organizations in order to minimize the risk of state law or 
ERISA preemption challenges to authority to regulate or prohibit self-funded MEWAs. The Subgroup then met in 
Regulator-to-Regulator session to discuss ongoing federal and state investigations into unauthorized MEWAs.   

 
 
March 30, 2008—Orlando, FL 
 
1. Adopted the minutes of March 24, 2008, conference call. 
 
 
Senior Issues (B) Task Force 
 
June 1, 2008—San Francisco, CA 
 
1. Discussed a recommendation from the subgroup assigned to review Iowa legislation establishing external review for 

long term care insurance consumers that the Task Force consider a model law development request to revise the Long-
Term Care Insurance Model Regulation to include an external review process.  The Task Force agreed that a model law 
development request should be made and a subgroup should be formed to work on amendments to the NAIC Model 
based on the Iowa legislation.   

 
2. Reviewed and agreed to add draft revisions to Appendix E “Claims Denial Reporting Form Long Term Care Insurance” 

as submitted by America’s Health Insurance Plans (AHIP).   
 
3. Discussed the status of the Government Accountability Office (GAO) Report on Long Term Care.   
 
4. Received an update on the implementation of the long-term care Partnership Program.   
 
5. Continued to discuss the issue of closed blocks of business in long-term care insurance.  The Life and Health Actuarial 

Task Force will be consulted and report back at the Summer National Meeting.  
 
6. Received a federal update on issues of importance to the Task Force.   
 
7. Discussed the Genetic Information Nondiscrimination Act (GINA), which prohibits employers and insurers from using 

genetic information when making employment or coverage decisions, and was signed into law on May 21, 2008.  GINA 
gives the NAIC until Oct. 31, 2008 to make conforming changes to our Medicare supplement model.   

 
8. Discussed pending changes to modernize the NAIC Medicare Supplement Model Regulation.     
 
9. Received an update from the Accident and Health Working Group on work on the Medicare Supplement refund formula, 

as well as language for the Medicare Supplement Compliance Manual regarding New or Innovative Benefits.   
 
10. Received an update from the Medicare Private Plans Subgroup.  The Subgroup is continuing its work on a white paper 

exploring the issues of marketing and sales for Medicare Advantage and Medicare Part D prescription drug plans.  
 
11. Received a summary from CMS about their recent Notice of Proposed Rulemaking (NPRM), published in the Federal 

Register on May 16, 2008, which makes revisions to the Medicare Advantage and Prescription Drug programs. The Task 
Force plans to submit formal comments to CMS by the July 15, 2008 deadline.   

 
12. Continued to share information about the emergence of plans being marketed to supplement Medicare Advantage plans.   
 
13. Received an update on implementation of an information-sharing Memorandum of Understanding (MOU) between state 

Departments of Insurance and CMS.   
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14. Received a report from CMS on a number of Medigap-related issues.   
 
 
March 30, 2008—Orlando, FL 
 
1. Accepted the March 25, 2008, Draft Long Term Care Data Call and Analysis Report.   
 
 
PROPERTY AND CASUALTY INSURANCE (C) COMMITTEE 
 
June 2, 2008—San Francisco, CA 
 
1. Adopted the Report of the Crop Insurance (C) Working Group.  A survey will be conducted of all states to inquire to the 

reaction of allowing a third party, such as National Crop Insurance Services (NCIS), to test the expertise of crop 
adjusters and to use this information in allowing the person to obtain or renew their license instead of passing a general 
property and casualty adjuster exam. 

 
2. Adopted the report of the Workers’ Compensation (C) Task Force.  The Task Force adopted the Guidelines for the Filing 

of Workers’ Compensation Large Deductible Policies & Programs (Large Deductible Guidelines) of the Large 
Deductible Study Implementation (C) Working Group. 

 
3. Adopted the report of the Surplus Lines (C) Task Force.  The Task Force received a status report on the Nonadmitted and 

Reinsurance Reform Act (NRRA—S. 929 of 2007 and H.R. 1065 of 2007). The Task Force discussed alternative ways 
for states to comply with the requirements mandated by the NRRA. 

 
4. Adopted the report of the Consumer Guides Review (C) Working Group.  The Working Group exposed a May 27, 2008, 

draft of A Consumer’s Guide to Homeowners Insurance. 
 
5. Reviewed status of the Medical Professional Liability Closed Claim Reporting Model Law.  The Law was presented to 

the Executive (EX) Committee on June 1, 2008, to allow for a comment period on the very narrow issue of the model’s 
treatment of captive insurers.  

 
6. Reviewed status of legislation related to risk retention groups, including H.R. 5792—the Increasing Insurance Coverage 

Options for Consumers Act of 2008 and the Liability Risk Retention Act of 1986.  
 
7. Adopted the report of the Casualty Actuarial and Statistical (C) Task Force, which included an update to the Catastrophe 

Computer Modeling Handbook (2001), an adopted model bulletin concerning the Office of Child Support Enforcement 
(OCSE) Insurance Match Program, and an adopted recommendation to update the actuarial sections of the Financial 
Analysis Handbook. 

 
8. Adopted the report of the Catastrophe Insurance (C) Working Group, which included a charge to coordinate with the 

Federal Insurance Administrator on the regulation of flood insurance and continue developing a handbook or white paper 
to assist state insurance regulators in understanding the federal flood insurance program. 

 
9. Adopted the report of the Terrorism Insurance Implementation (C) Working Group, which included future rulemakings 

of the Treasury’s Terrorism Risk Insurance Program (TRIP) Office. 
 
10. Adopted the report of the Catastrophe Reserve (C) Working Group, which included a proposed update to the NAIC 

Catastrophe Reserve Proposal.  
 
11. Adopted the report of the Title Insurance Issues (C) Working Group, which included enhancing the charges to cover the 

Title Insurance Agents Model Act and to develop uniform data collection procedures. The Working Group plans to 
respond to the Real Estate Settlement Procedures Act (RESPA) proposed rule to simplify and improve the process of 
obtaining mortgages and reduce consumer settlement costs.  

 
12. Adopted the report of the Advisory Organization Examination Protocol (C) Working Group, which included continued 

work on a draft of the Market Regulation Handbook Chapter Twenty-Five, Conducting the Advisory Organization 
Examination.  
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13. Appointed a new Advisory Organization Examination Oversight (C) Working Group, which included adoption of a 
motion to transition the current Advisory Organization Protocol Working Group into the new Advisory Organization 
Examination Oversight Working Group and expand its charge to include active oversight of the ongoing and future 
examinations in a manner similar to MAWG and FAWG. 

 
14. Heard an update on the ACORD Form 28 matter.   
 
 
March 31, 2008—Orlando, FL 
 
1. Reappointed the Advisory Organization Examination Protocol (C) Working Group; Catastrophe Insurance Working 

Group; Catastrophe Reserve Working Group; Earthquake Study Group; Consumer Guides Working Group; Crop 
Insurance Working Group; Terrorism Insurance Implementation Working Group; and the Title Insurance Issues Working 
Group. 

 
2. Adopted the Casualty Actuarial and Statistical (C) Task Force report, including revised 2008 Charges. 
 
3. Adopted proposed changes to the NAIC Loss Cost Memorandum—Workers’ Compensation and the NAIC Expense 

Constant Supplement, which will be forwarded to the Operational Efficiencies (EX) Working Group. 
 
4. Adopted the 2006 Commercial Lines Competition Database Report. 
 
5. Adopted the Medical Professional Liability Closed Claim Reporting Model Law. 
 
6. Appointed working groups to the Workers Compensation (C) Task Force: the Large Deductible Study Implementation 

(C) Working Group; NAIC/IAIABC Joint (C) Working Group; and the Professional Employer Organization (C) 
Working Group. 

 
7. Adopted a model bulletin containing filing procedures for insurers for compliance with the provisions of the Terrorism 

Risk Insurance Program Reauthorization Act of 2007 (TRIPRA). 
 
8. Released a Dec. 17, 2007, draft of the Market Regulation Handbook Chapter Twenty-Five, Conducting the Advisory 

Organization Examination. 
 
9. Released a Jan. 17 and March 10, 2008, draft of A Consumer’s Guide to Homeowners Insurance. 
 
10. Released a Feb. 14, 2008, draft of A Consumer’s Guide to Automobile Insurance. 
 
 
Casualty Actuarial and Statistical (C) Task Force 
 
June 2, 2008—San Francisco, CA 
 
1. The Task Force agreed to work with the Life and Health Actuarial Task Force regarding standardization of appointed 

actuary requirements. 
 
2. Discussed the Physicians Insurers Association of America (PIAA) report that some state legislators have made attempts 

to use risk-based capital as a pre-condition to allow rates to be increased.  
 
3. The Catastrophe Issues Group, with focus on aspects of how catastrophe models are used in pricing and how reinsurance 

costs and catastrophe costs are allocated to different states, has developed a work plan and assigned tasks to members. A 
main product of the issues group is expected to be an update to questions in the NAIC’s Catastrophe Computer Modeling 
Handbook (2001) that regulators can ask regarding catastrophe models used in rate filings. The Issues Group is also 
aware of other catastrophe modeling work being completed at the NAIC and received an update on the work of the P&C 
RBC Working Group to include a catastrophe load provision in the RBC formula.  

 
4. The P&C line of business Issues Group has begun a project to review the line of business definitions within the Annual 

Statement Instructions. Reporting, especially for commercial lines, is not consistent by line of business. This might be an 
issue with the reports that are generated, including the Profitability Report.  
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5. The Statistical Issues Group introduced a work plan to develop guidelines to accompany the Medical Professional 

Liability Closed Claim Reporting Model Law. Expectations are to present guidelines for discussion by the Task Force at 
the Fall National Meeting with adoption at the Winter National Meeting for presentation to C Committee. 

 
6. The Task Force adopted a report on the Statistical Issues Group’s work conducted with the U.S. Department of Health 

and Human Services, Administration for Children and Families’ Office of Child Support Enforcement (OCSE) on the 
Insurance Match initiative.  

 
7. The Profitability (C) Working Group plans to begin discussions on the Report on Profitability by Line by State in 2007 

after the Summer National Meeting. 
 
8. The reinsurance risk transfer survey submissions have been received from the industry participants. The American 

Academy of Actuaries is now analyzing the data and will report to the Task Force soon. 
 
9. The Task Force received updates on the principles-based reserving project, the Casualty Actuarial Society’s Report on 

the Credibility of the Actuary, and work of the AAA’s Committee on Property/Liability Financial Reporting. A report 
was given on international actuarial efforts and U.S. actuarial outreach programs. The International Actuarial 
Association (IAA) is drafting application guidance regarding enterprise risk management and the use of internal models.  

 
 
March 31, 2008—Orlando, FL 
 
1. Adopted conference call minutes of Dec. 18, 2007; Jan. 8; Jan. 22, Feb. 13, Feb. 21, and March 4, 2008, which included 

a reinsurance risk transfer survey to be sent to companies, a Medical Professional Liability Closed Claim Reporting 
Model Law to be sent to C Committee for further deliberation, 2008 charges, and a recommendation to the Blanks (E) 
Working Group regarding the multi-peril line of business definition. 

 
2. Adopted proposed changes to the NAIC Loss Cost Memorandum—Workers’ Compensation and the NAIC Expense 

Constant Supplement used to calculate a company’s loss cost multiplier with expense constants. These changes will be 
forwarded to the Speed to Market (C) Task Force for their consideration. 

 
3. Adopted the Commercial Lines Competition Database Report. 
 
 
Surplus Lines (C) Task Force 
 
May 31, 2008—San Francisco, CA 
 
1. Received a status report on pending Nonadmitted and Reinsurance Reform Act (NRRA) that, if enacted, will preempt 

certain aspects of State regulation of multi-state surplus lines policy placement and premium taxation. 
 
2. Received a presentation on the Surplus Lines Insurance Multi-State Compliance Compact (SLIMPACT). A consensus 

within the surplus lines insurance industry has formed that regulation of this aspect of the insurance industry needs to be 
modernized, simplified and more uniform.  

 
3. The Task Force discussed the establishment of a facility or clearing house through which all multi-state surplus lines 

risks would be filed.  
 
4. The Task Force discussed alternative ways for states to comply with the requirements mandated by the NRRA. The 

NRRA raises both surplus lines licensing and eligibility issues, but the primary request from interested parties has been 
for regulators to address the taxation issue. The Task Force discussed if the Task Force is prepared to move the model 
law proposal to the next step of the NAIC model law process if model legislation is considered the best alternative. 

 
 
March 2008—Orlando, FL 
 
The Surplus Lines (C) Task Force did not meet at the NAIC Spring National Meeting. 
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Workers’ Compensation (C) Task Force 
 
June 1, 2008—San Francisco, CA 
 
1. Adopted the “Guidelines for the Filing of Workers’ Compensation Large Deductible Policies & Programs” (Large 

Deductible Guidelines) of the Large Deductible Study Implementation (C) Working Group. The Working Group 
reported that progress continues to be made in drafting its Third Party Administrator (TPA) Guidelines.  

 
2. Received the NAIC/IAIABC Joint (C) Working Group report on development of a draft White Paper on the 

Determination of Independent Contractor Status for Workers’ Compensation Purposes (draft Independent Contractor 
White Paper).  

 
3. Received the Professional Employer Organization (C) Working Group report on its PEO Guidelines Implementation 

Paper Drafting Group, which continues development of a paper to be of assistance to states in implementing the 
Guidelines for Regulations and Legislation on Workers’ Compensation Coverage for Professional Employer 
Organization Arrangements (NAIC PEO Guidelines).  

 
4. Received a report from the National Council on Compensation Insurance on that advisory organization’s Terrorism Risk 

Insurance Program Reauthorization Act (TRIPRA) filing, recently submitted to states with a proposed effective date of 
Sept. 1, 2008. It was noted that several provisions of the initial Terrorism Risk Insurance Act were changed through the 
2007 extension.  

 
 
March 30, 2008—Orlando, FL 
 
1. Task Force 2008 chair and member working group assignments were announced. 
 
2. The Settlement Review (C) Working Group was not reappointed, due to related activities now being conducted through 

the Market Analysis (D) Working Group. 
 
 
MARKET REGULATION AND CONSUMER AFFAIRS (D) COMMITTEE 
 
June 2, 2008—San Francisco, CA 
 
1. Discussed a proposal to create a Market Regulation Accreditation Program.  

 
2. Discussed a request to have NAIC staff write a report summarizing the various studies that have been written regarding 

the use of credit scores in the underwriting and rating of personal lines insurance. 
 

3. Received the report of the Antifraud (D) Task Force. The Producer, Company, Unauthorized Entities and Unlawful 
Activity (D) Working Group discussed future charges of the Working Group. The Federal and International Enforcement 
Coordination Working Group discussed regulatory and prosecution problems related to insurance entities domiciled on 
tribal lands, plus the NAIC Antifraud Task Force 18 USC 1033 Guidelines and 18 USC 1033 issues. The Antifraud 
Liaison (D) Working Group received a report regarding the recently released “Reducing Insurance Fraud in California” 
by the California Advisory Task Force on Insurance Fraud. The Working Group: discussed the Special Investigation 
Unit (SIU) Guidelines and Anti-Fraud Plan Model initiative; discussed the upcoming survey to be sent to states to update 
the NAIC Anti-Fraud Contact List and Resource Guide; discussed various venues and possibilities for hosting a National 
Insurance Fraud Awareness Week; and received a report regarding a meeting of the Bank Security Act Advisory Group 
(BSAAG) Insurance Subcommittee. The Antifraud Training and Seminar Working Group discussed implementation of 
an informational resource for Antifraud Regulators; discussed the proposed program for the 2008 Basic Training for 
Insurance Fraud Investigators; and discussed a proposed joint educational training with National Insurance Crime Bureau 
(NICB) for companies concerning enhancement of suspected fraud reports. The Information Sharing and Technology 
Working Group discussed the progress made toward linking the NICB Suspicious Claims System to the Online Fraud 
Reporting System (OFRS).  

 
4. Received the Report of the Market Analysis (D) Working Group (MAWG). The Working Group met in a regulator-to-

regulator session to discuss specific companies and issues.  
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5. Received the Report of the Consumer Protections and Innovations (D) Working Group. The Working Group discussed 

comments on the federal interagency proposed Model Privacy Form and received a presentation on the best practices for 
disability income policies.  

 
6. Received the Report of the Market Regulation Handbook (D) Working Group. The Working Group reviewed drafts of 

new title insurance standards regarding affiliated business arrangements and illegal kickbacks; new title insurance 
standardized data request and title standardized data request letter; a revision of the language “title agent versus title 
producer” in Chapter 18—Conducting the Title Insurance Company and Title Insurance Agent Examination in the 
Market Regulation Handbook; and a definition of “proper analysis” in Chapter 1—Introduction of the Market Regulation 
Handbook. 

 
7. Adopted the Report of the Market Analysis Priorities (D) Working Group (MAP). The Working Group adopted a task 

related to complaint handling and reporting to complete the revisions and enhancements to the NAIC complaint codes 
and the complaint manual, and to develop a timeline for state implementation of code changes. The Working Group 
discussed adding language concerning baseline analysis to the Market Regulation Handbook. NAIC staff provided an 
update regarding the transition of the Market Conduct Annual Statement (MCAS) from the Ohio Department of 
Insurance to NAIC staff. The Working Group received an update from the Market Analysis Research & Development 
(MARD) Focus Group and voted to approve the enhancements to market tools recommended by MARD. 

 
8. Adopted the Report of the Producer Licensing (D) Working Group. The Working Group adopted revisions to the NAIC 

Uniform Applications, discussed the Independent Adjuster Licensing Guideline, discussed the Producer Licensing 
Assessment Aggregate Report, and adopted a memo outlining the professional licensing standards. The Working Group 
received an update on the State Licensing Handbook, and discussed Producer Licensing Coalition initiatives and the 
Working Group priorities.  

 
 
March 31, 2008—Orlando, FL 
 
1. Formally appointed the working groups for 2008. 
 
2. Adopted the suggested changes to the Unauthorized Entities Manual. 
 
 
Antifraud (D) Task Force 
 
June 1, 2008—San Francisco, CA 
 
The Antifraud (D) Task Force and its working groups met in joint session to conduct the following:    
 
1. The Producer, Company, Unauthorized Entities and Unlawful Activity (D) Working Group discussed possible future 

charges of the Working Group and considered reorganization of the Working Group’s objectives.  
 
2. The Federal and International Enforcement Coordination (D) Working Group discussed regulatory and prosecution 

problems related to insurance entities domiciled on tribal lands. 
 
3. The Federal and International Enforcement Coordination (D) Working Group discussed NAIC Antifraud Task Force 18 

USC 1033 Guidelines and 18 USC 1033 issues.  
 
4. The Federal and International Enforcement Coordination (D) Working Group discussed legislation pending signature of 

the governor of Oklahoma that adopts 18 USC 1033 language in to the state insurance code.  
 
5. The Antifraud Liaison (D) Working Group discussed the following: 1) SIU Guidelines and Anti-Fraud Plan Model 

initiative; 2) upcoming survey to be sent to states to update the NAIC Anti-Fraud Contact List and Resource Guide; and 
3) various venues and possibilities for hosting a National Insurance Fraud Awareness Day/Week, including submitting 
proposal requesting to incorporate into the NAIC Insure U program.  

 
6. The Antifraud Liaison (D) Working Group received reports from: 1) Steven Perry (DC) regarding the May 14, 2008, 

meeting of the Bank Security Act Advisory Group (BSAAG) Insurance Subcommittee, co-chaired by NAIC and 
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American Counsel of Life Insurers (ACLI); 2) Howard Goldblatt of the Coalition Against Insurance Fraud (CAIF) 
regarding legislative updates in various states and the proposed fraud survey to be conducted by the CAIF; 3) Alan 
Haskins (National Insurance Crime Bureau—NICB) regarding upcoming events sponsored by NICB and changes to their 
internal structure; and 4) Commissioner Steve Poizner (CA) regarding the recently released report “Reducing Insurance 
Fraud in California” by the California Advisory Task Force on Insurance Fraud.   

 
 
March 30, 2008—Orlando, FL 
 
1. Adopted the minutes of the Feb. 14, 2008, conference call.  
 
2. Approved recommendation to National Conference of State Legislatures (NCSL) to reauthorize “Insurance Fraud: 

Federal Criminalization” and “Equal Access to FBI Criminal History Records” Policy Statements.   
 
 
FINANCIAL CONDITION (E) COMMITTEE 
 
June 2, 2008—San Francisco, CA 
 
1. Adopted the Report of the Accounting Practices and Procedures (E) Task Force, including: blanks proposal 2008-20BWG, 

which adds instructions for the allocation of premiums for accident and health business in Schedule T; incorporating current 
industry practice, which allows allocation of group insurance premiums based upon situs or location or risk; and direction for 
the Blanks Working Group to survey the states regarding their schedule T allocation requirements regarding premium tax and 
other substantive uses. 

 
2. Adopted the Report of the Capital Adequacy (E) Task Force. 
 
3. Adopted the Report of the Examination Oversight (E) Task Force, including Model 385—Model Regulation to Define 

Standards and Commissioner’s Authority for Companies Deemed to be in Hazardous Financial Condition (Model 385), and 
proposed guidelines that revise Model 295—Model Act on Custodial Agreements and the Use of Clearing Corporations and 
Model 298—Model Regulation on Custodial Agreements and the Use of Clearing Corporations to allow the Federal Home 
Loan Bank to be considered in the definition of an authorized custodian.  

 
4. Adopted the Report of the Receivership and Insolvency (E) Task Force.  
 
5. Received the Report of the Reinsurance (E) Task Force.  
 
6. Adopted the Report of the Risk Retention Group (E) Task Force, including recommendations that Part A accreditation 

standards be referred to the Financial Regulation Standards and Accreditation (F) Committee. 
 
7. Adopted the Report of the Valuation of Securities (E) Task Force. 
 
8. Received the Report of the Financial Analysis (E) Working Group. 
 
9. Adopted the Report of the Hybrid Risk-Based Capital (E) Working Group, which included a handoff document for future 

work to be addressed by the Valuation of Securities (E) Task Force and the Capital Adequacy (E) Task Force, as well as the 
recommendation for dissolution of the group. 

 
10. Received the Report of the International Solvency and Accounting (E) Working Group, which included notice of Plenary 

action to adopt a long-term solvency review work plan that involves the NAIC becoming more educated on, and the 
consideration of possible convergence or best practices with, modern global solvency initiatives, including but not limited to 
the European Union’s Solvency II, work at the International Accounting Standards Board, the International Association of 
Insurance Supervisors and the International Association of Actuaries. 

 
11. Adopted the Report of the NAIC/AICPA (E) Working Group. 
 
12. Adopted the Report of the National Treatment and Coordination (E) Working Group. 
 
13. Received the Report of the Restructuring Mechanisms for Troubled Companies (E) Subgroup. 
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March 30, 2008—Orlando, FL 
 
1. Adopted the Report of the Accounting Practices and Procedures (E) Task Force, including blanks proposal 2007-

42BWG, which adds instructions for the allocation of life and annuity premiums to Schedule T.  
 
2. Adopted the Report of the Capital Adequacy (E) Task Force. 
 
3. Adopted the Report of the Examination Oversight (E) Task Force. 
 
4. Received the Report of the Receivership and Insolvency (E) Task Force.  
 
5. Received the Report of the Reinsurance (E) Task Force. 
 
6. Adopted the Report of the Risk Retention Group (E) Task Force. 
 
7. Adopted the Report of the Valuation of Securities (E) Task Force. 
 
8. Received the Report of the Financial Analysis (E) Working Group. 
 
9. Adopted the Report of the Hybrid Risk-Based Capital (E) Working Group. 
 
10. Received the Report of the International Solvency and Accounting (E) Working Group. 
 
11. Adopted the Report of the NAIC/AICPA (E) Working Group. 
 
12. Adopted the Report of the National Treatment and Coordination (E) Working Group.  
 
13. Adopted the Report of the Risk Assessment (E) Working Group. 
 
14. Received the Report of the Restructuring Mechanisms for Troubled Companies (E) Subgroup. 
 
15. Deferred consideration of the Appendix A Request for Model Law Development for Derivative Instruments Model #282 

to a future conference call. 
 
16. Released for comment the revisions to the Property and Casualty Insurance Guaranty Association Model Act (Model 

#540). 
 
17. Received a new charge from the Executive (EX) Committee related to the regulation of financial guaranty insurance.  
 
 
Accounting Practices and Procedures (E) Task Force 
 
June 1, 2008—San Francisco, CA 
 
1. Adopted the report of the Emerging Accounting Issues Working Group, which included adoption of the following 

Tentative Positions as final: 1) Rejected EITF 06-7 on bifurcated conversion option as not applicable to statutory 
accounting (INT 08-01); 2) Adopted EITF 06-8 on buyer’s continuing Investment with modification (INT 08-2); 3) 
Adopted EITF 06-9 on changes in the reporting period of an investee, with modifications (INT 08-03); 4) Rejected EITF 
07-3 on nonrefundable advance payments on research activities (INT 08-4); and 5) Adopted EITF 02-11 on Reverse 
Spinoffs (INT 08-5). Exposure of the following Tentative Consensus Positions: 1) Adopting FSP EITF 00-19-2 on 
registration payment arrangements; and 2) Adopting EITF 07-6 on sale of real estate with a buy-sell clause.  Directed 
NAIC staff to draft an interpretation for discussion on Funding Agreements Issued to a FHLB.  

 
2. Adopted the report of the Statutory Accounting Principles Working Group, which included:  1) Revisions to SSAP No. 

86 (Derivatives) to reflect the impact of FAS 149, which is an amendment of Statement 133; 2) Rejected SOP 04-1 
(Auditing Social Insurance); FAS 160 (Noncontrolling Interests in Consolidated Financials) as not applicable to statutory 
accounting; 3) Changes to SSAP No. 65 (Property and Casualty) that loss adjusting expense reserves shall not be 
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discounted; 4) Revisions on leveraged leases regarding the review of assumptions and projected timing of income tax 
cash flows; 5) SSAP No. 63 (Pooling) related to state review, participation percentage, intercompany pooling and related 
disclosures, as modified during the meeting; and 6) Changes that would allow foreign GAAP or IFRS audits for valuing 
minority-owned SSAP No. 48 (Joint Ventures and LLCs) for minor/noncontrolled investments. 

 
3. Adopted changes regarding the use of audited tax basis financial statements for non-SCA minor investments in SSAP 

No. 48 entities after modifications to include additional impairment analysis. 
 
4. Rejected EITF 99-20 on residual interests in SSAP No. 43—Loan-Backed and Structured Securities, and noted that an 

old memo from Invested Assets Working Group is no longer relevant.  
 
5. Adopted changes to SSAP No. 41 (Surplus Notes) on rated surplus notes to be consistent with the SVO guidance.  
 
6. Modified and adopted Issue Paper No. 134—Servicing Assets/Liabilities, An Amendment of SSAP No. 91.  
 
7. Adopted nonsubstantive changes on methods used to report fair value of securities.  
 
8. Exposure or Re-Exposure of the following items for comment with an Aug. 11, 2008, comment deadline: 1) SSAP No. 

98––Treatment of Cash Flows When Quantifying Changes in Valuation and Impairments, An Amendment to SSAP No. 
43––Loan Backed and Structured Securities; 2) Staff was directed to work with interested parties to develop appropriate 
disclosures related to variable interest entities and the previously exposed changes were re-exposed; 3) Changes rejecting 
SOP 06-1 (Global Investment Performance Standards), FSP AAGINV-1 and SOP 94-4-1 (Fully Benefit-Responsive 
Investment Contracts Held by Certain Investment Companies Subject to the AICPA Investment Company Guide) and 
FSP FIN46(R)-7: Application of FASB Interpretation No. 46(R) to Investment Companies as not applicable to statutory 
accounting; 4) Changes to SSAP No. 41—Surplus Notes to clarify accounting for holders of capital notes; 5) 
Clarifications to SSAP No. 48 regarding timing of the audit report for minority investments; 6) ACLI proposal on the 
Deferred Premium Asset and Unearned Premium Reserve were exposed and the Working Group plans on holding an 
interim call on this topic to determine next steps; 7) SSAP No. 99––Accounting for Certain Securities Subsequent to an 
Other-Than-Temporary Impairment; 8) Changes regarding advance notification requirements for permitted accounting 
practices; and 9) Changes on the admitted value of corporate owned life insurance and split dollar life insurance.  

 
9. The Statutory Accounting Principles (E) Working Group deferred the following items: 1) Accounting for Life Settlement 

Contracts, until the VOSTF receives sufficient information; 2) Issues on Foreign Currency Transactions and an issue on 
the treatment of goodwill; and 3) The recommendation to amend Issue Paper No. 131, as recommended modifications 
were incorporated directly within the proposed SSAP No. 99––Accounting for Certain Securities Subsequent to an 
Other-Than-Temporary Impairment.  

 
10. NAIC staff were directed to begin a project to clarify securities lending in SSAP No. 91—Accounting for Transfers and 

Servicing of Financial Assets and Extinguishments of Liabilities (SSAP No. 91) and develop an appendix to SSAP No. 
91. 

 
11. The Statutory Accounting Principles (E) Working Group will discuss research on pensions and postretirement benefits 

via public conference call.  
 
12. Received updates from the Fair Value Subgroup and the Separate Account Subgroup. Interested parties’ comments on 

SSAP No. 36—Troubled Debt Restructuring were referred to the Fair Value Subgroup for further consideration.  
 
13. Received an update on Principles-Based Reserving.  
 
14. Adopted interim meeting minutes. 
 
15. Received an International Accounting Update. 
 
16. Received notice of implemented changes impacting updates to the Accounting Practices and Procedures Manual.  
 
17. Received an update on the status of a referral to the NAIC/AICPA Working Group. 
 
18. Adopted the report of the Blanks Working Group, which included adopting 19 blanks proposals. 
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19. Deferred action on the following: 1) Adding Market Conduct Annual Statement and a Market Analysis contact to the 
blanks as electronic data capture; 2) Modifying the Life, Health & Annuity Guaranty Association Model Act Assessment 
Base Reconciliation Exhibit; and 3) Adding questions on Medicare Advantage or Medicare Part D coverage to the 
General Interrogatories Part 2.  

 
 
March 30, 2008—Orlando, FL 
 
1. Adopted interim minutes from Feb. 14, 2008, e-mail vote and March 18, 2008, conference call. 
 
2. Received the report of the Emerging Accounting Issues (E) Working Group. 
 
3. Adopted the report of the Statutory Accounting Principles (E) Working Group. 
 
4. Adopted the report of the Blanks (E) Working Group. 
 
 
Capital Adequacy (E) Task Force 
 
June 1, 2008—San Francisco, CA 
 
1. Adopted the May 15, 2008, conference call minutes, which included the adoption of an American Academy of Actuaries 

(AAA) report on revising the underwriting risk factors and the adoption of a proposal regarding trusteed collateral from 
the Authorized Reinsurance Collateral Subgroup.  

 
2. Received the status of the Life Risk-Based Capital (E) Working Group. An updated C-3 Phase III proposal was expected 

to be received in June from the AAA.  The Working Group will schedule a conference call to discuss the new proposal 
once it was received.  

 
3. Adopted the minutes of the May 19, 2008, conference call of the Property Risk-Based Capital (E) Working Group, 

which included the adoption of the annual update for the industry average factors for the Underwriting Risk and a data 
report of 2007 P&C RBC results.  

 
4. Received an update from the Health Risk-Based Capital (E) Working Group, which included discussion on the AAA 

work on a stop-loss report and work on data from the Medicare Part D supplement in order to potentially update 
Medicare Part D RBC factors.  

 
5. Received a presentation from Rob Curtis of the United Kingdom Financial Services Authority (FSA) regarding internal 

models for solvency assessment was given to the Task Force.  
 
6. Discussed the LHATF/CADTF Joint Subgroup. A joint conference call of the Life and Health Actuarial Task Force and 

the Capital Adequacy Task Force would be held to re-establish the joint Subgroup.  
 
7. Received a report on 2007 RBC data.  
 
 
March 30, 2008—Orlando, FL 
 
1.  Received the March 25, 2008, conference call minutes.  
 
2. Adopted the Feb. 20, 2008, conference call minutes. 
 
3. Received the March 4, 2008, Life Risk-Based Capital Working Group minutes. 
 
4. Adopted the March 24, 2008, Property Risk-Based Capital Working Group minutes.  
 
5. Released for a comment period of 30 days the March 2008 AAA underwriting risk factor report for P/C RBC. 
 
6. Received the March 5, 2008, Health Risk-Based Capital Working Group minutes. 
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7. Released for a comment period of 21 days the Life Risk-Based Capital Authorized Reinsurance Collateral Subgroup 

proposal. 
 
8. Adopted the 2008 Task Force working agenda.  
 
 
Examination Oversight (E) Task Force 
 
June 1, 2008—San Francisco, CA 
 
1. Received a report from the Audit Software Working Group.  The Working Group was updated on TeamMate renewals 

and Tiers, the Citrix Server, 2008 ACL and TeamMate training and the Examination Tracking System. In addition, the 
Working Group discussed and made changes to its IT integration framework. The Working Group also discussed 
proposed changes to the Examination of Computer-Based Operations section of the Financial Condition Examiners 
Handbook (Handbook). Finally, the Working Group discussed and proposed revisions to Exhibit C—Information 
Systems Questionnaire and agreed to complete additional work to modify Exhibit C to reflect the risk-focused 
examination approach.  

 
2. Received a report from the Analyst Team System Oversight Working Group, which provided a confidential regulator-

only summary of the 2008 Analyst Team System project via e-mail on May 8, 2008. Regulators from 16 states 
participated in the project, which began March 17, 2008 and was successfully concluded on April 8, 2008.  

 
3. Received a report from the Financial Examiners Handbook Technical Group, which included adoption of three areas of 

guidance to be included in the Financial Condition Examiners Handbook (Handbook).In addition, the Technical Group 
discussed and voted to expose additional guidance for inclusion in the Handbook. 

 
4. Received a report from the Hazardous Financial Condition Model Revisions Subgroup, which included discussion of 

comments received during the exposure of the proposed revisions to Model #385—Model Regulation to Define 
Standards and Commissioner’s Authority for Companies Deemed to be in Hazardous Financial Condition. The Subgroup 
adopted amended revisions to the model. Additional non-substantive amendments were made and the Task Force 
adopted the revisions to Model #385.  

 
5. Discussed its 2008 charges. Adopted “guideline” changes to Model # 295—Model Act on Custodial Agreements and the 

Use of Clearing Corporations and Model # 298—Model Regulation on Custodial Agreements and the Use of Clearing 
Corporations to permit the FHLB to act as authorized custodians of insurance company securities. 

 
 
March 30, 2008—Orlando, FL 
 
1. Received the report of the Audit Software Working Group. 
 
2. Adopted the report of the Financial Analysis Research & Development Working Group. 
 
3. Adopted the report of the Financial Examiners Handbook Technical Group. 
 
4. Received the report of the Financial Examiners Qualifications & Compensation Technical Group and adopted a proposal 

to move its charges up to the Task Force level and disband the Technical Group.  
 
5. Received the report of the FHLB Custodial Subgroup and voted to release for comment the proposed changes to Model 

#295 and Model #298 for 45 days as recommended by the Subgroup.  
 
6. Adopted the report of the Hazardous Financial Condition Model Revisions Subgroup.  
 
 
Receivership and Insolvency (E) Task Force 
 
June 1, 2008—San Francisco, CA 
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1. Received a report from the Receiver’s Handbook Working Group, which continues to conduct weekly conference calls 
to draft revisions to the remaining chapters of the Receivers Handbook on Insurance Company Insolvencies.  

 
2. Received a report from the Receivership Model Act Revision Working Group, which summarized that the Working 

Group: 1) Discussed the remaining coverage limits within the existing Life and Health Insurance Guaranty Association 
Model Act and proposed no changes to the remaining limits; 2) Directed staff to send a letter annually on behalf of the 
Chair to state insurance departments that would request receivers voluntarily complete a form that describes occurrences 
when claims exceed guaranty fund coverage limits for any line of business; and 3) Discussed whether guaranty fund 
coverage is applicable to Medicare Part C and D.  

 

3. Adopted a report from the Receivership Technology and Administration Working Group, which summarized that the 
Working Group: 1) Adopted the Receivership Data Privacy and Security Procedures (Procedures) as it relates to property 
and casualty insurers in liquidation with a drafting note clarifying that the Procedures are guidelines; and 2) Discussed 
the status of Phase One of the Global Receivership Insurance Database (GRID).  

 

4. Adopted the revised Model Regulation to Define Standards and Commissioner’s Authority for Companies Deemed to be 
in Hazardous Financial Condition Model Act summarized in the Hazardous Financial Condition Model Revisions 
Subgroup report.  

 
5. Discussed the directive from the Financial Condition (E) Committee to reconsider a solution regarding the Assumed 

Claims Transactions language in the proposed Property and Casualty Insurance Guaranty Association Model Act.  
 

6. Discussed that the Receivership Structured Settlement Technical Group was unable to meet with industry experts during 
this second quarter due to scheduling conflicts. However, the Chair is coordinating a meeting with specific structured 
settlement experts at the SVO Office in New York in late June or early July. 

 
 
March 30, 2008—Orlando, FL 
 
1. Adopted the amended draft of the Property and Casualty Insurance Guaranty Association Model Act. 
 
 
Reinsurance (E) Task Force 
 
May 31, 2008—San Francisco, CA 
 
1. Received a presentation from the Internal Revenue Service (IRS) concerning announcement 2008-18 “Voluntary 

Compliance Initiative Covering Policies of Insurance and Reinsurance Issued by Foreign Insurers and Foreign 
Reinsurers.”  

 
2. Discussed a memorandum dated May 16, 2008 from NAIC staff that covered a regulator-to-regulator meeting held in 

Newark, NJ, May 7-9, 2008, and the proposed system that would allow for a single state with the appropriate regulatory 
capacity to be the sole U.S. regulator to supervise a national reinsurer or a Port of Entry (POE) reinsurer for all of its 
U.S. reinsurance business. 

 
3. Received and discussed interested parties’ comments on the May 16 memorandum. 
 
4. Announced the goal of the Task Force is to complete and present the revised reinsurance regulatory framework by the 

end of 2008, and hold a number of interim meetings to accomplish this charge.  
 
 
March 29, 2008—Orlando, FL 
 
1. Reviewed Regulator-to-Regulator session held in Newark, NJ, March 11-12, 2008.  
 
2. Outlined a regulatory system that would allow for a single state regulator that has been certified by the NAIC 

Reinsurance Supervision Review Department (RSRD). The system would require a set of standards confirming a state’s 
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regulatory capacity to supervise a national reinsurer. The RSRD would determine if a state met required standards. The 
memo also reviews some of the outstanding issues related to the reinsurance regulatory framework.  

 
3. Received initial oral comments on the March 19 memorandum, but agreed to accept written comments from parties at a 

later date.  
 
4. Discussed the work being performed by the International Association of Insurance Supervisors (IAIS) related to 

reinsurance and the need for the work of the Task Force to be completed while taking these related IAIS activities into 
account.  

 
5. Briefly discussed S. 929 and preliminary reactions. Included in the discussion was the understanding of a need for a 

comprehensive approach to the modernization of reinsurance regulation and that piecemeal legislation is not a productive 
path to achieve the goals of the Task Force. However, the Task Force acknowledges that the pending Senate bill does 
begin to address concerns of this Task Force. 

 
6. Announced that the goal of the Task Force is to complete and present the revised reinsurance regulatory framework by 

the end of 2008 and hold a number of interim meetings to accomplish this charge. Future meetings of the Task Force will 
deal with the port of entry concept, collateral calibration to perceived risk, implementation issues and consideration of 
modifications required to existing statutes and regulatory tools such as risk-based capital, accounting guidance, financial 
statement reporting, etc.  

 
 
Risk Retention (E) Task Force 
 
May 31, 2008—San Francisco, CA 
 
1. Heard a presentation from Commissioner John Morrison (MT) on risk retention groups (RRGs) providing stop-loss 

coverage to policyholders with self-funded health plans.  
 
2. Adopted minutes from its April 25, 2008, conference call. 
 
3. Discussed comments received on the Part A Summary Memo, which discusses all of the Part A: Laws and Regulations 

Accreditation Standards and indicates whether the Task Force believes each of the items should be applicable to RRGs 
licensed as captive insurers. The Task Force voted to adopt the Part A Summary Memo regarding which Part A 
Accreditation Standards should apply to captive RRGs and forward it to the Financial Condition (E) Committee for that 
group’s consideration and subsequent referral to the Financial Regulation Standards and Accreditation (F) Committee.   

 
4. Discussed the Task Force’s next steps to complete its charges. Over the summer, the Task Force will hold at least one 

conference call to discuss the Part B: Regulatory Practices and Procedures Accreditation standards. The Task Force will 
be discussing which of the Part B standards, or which portions thereof, should apply to captive RRGs. The Task Force 
will also consider what additional items specific to captive RRGs should be considered accreditation standards for those 
types of companies. 

 
 
March 29, 2008—Orlando, FL 
 
1. Adopted minutes from conference calls on Feb. 8, 2008 and March 14, 2008.  
 
2. Adopted the reinsurance guidelines, which indicate that credit for reinsurance may be permitted without posting 

collateral in situations not meeting the criteria included in the Credit for Reinsurance models if certain other criteria are 
met, such as a minimum A.M. Best rating, acceptable policyholder surplus, certain filing requirements, etc.  

 
 

Valuation of Securities (E) Task Force 
 
June 1, 2008—San Francisco, CA 
 
1. Adopted 2009 charges for referral to the Financial Conditions (E) Committee. A new clause would require the Task 

Force to coordinate the NAIC response to new investment products by providing a mechanism to permit all regulatory 
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expertise to be brought into the policy formulation process at the same time. The new charge furthers the NAIC 
transparency initiative.  

 
2. Confirmed that the final minutes of a Working Group meeting had been appended to the minutes of Task Force Spring 

National Meeting minutes. The statement eased confusion caused when the staff distributed an earlier version of the 
February 19, 2008 meeting of the Invested Asset (E) Working Group in advance of the Spring National Meeting of the 
Task Force.  

 
3. Heard the Vice Chair report on recent activities of the Invested Asset (E) Working Group. The Working Group is 

considering changes to NAIC databases to capture attributes of securities, procedures to assess industry exposure to asset 
classes, development of a framework of investment risks broader than credit and other similar initiatives.  

 
4. Released for a 45-day comment period staff recommendations to create a more detailed reporting framework for 

securities that come under regulatory review. The Task Force currently has authority and procedures to place securities 
under review, provide interim guidance for year-end reporting and assign symbols to identify the securities, but lacks a 
corresponding reporting framework. The recommendations provide options for a broader reporting framework.  

 
5. Adopted an amendment to the Purposes and Procedures Manual of the NAIC Securities Valuation Office (Purposes and 

Procedures Manual), effective with its July 1, 2008 publication, to permit the SVO to assign NAIC Designations to 
municipal securities higher than ratings assigned to those securities. Downgrades of financial guarantors (i.e., monoline 
insurance companies) have resulted in municipal bond ratings lower than the stand-alone rating of the municipality. The 
amendment gives insurers the option to file with the SVO and gives the SVO authority to exceed the credit quality 
assigned by the rating organizations.  

 
6. Referred a charge from the Financial Condition (E) Committee asking that the Task Force review the classification 

analysis procedure to the Invested Asset (E) Working Group. The Invested Asset (E) Working Group was instructed to 
consider classification in the broader framework of its other transparency projects and in view of the recommendations 
made by the Hybrid Risk Based Capital (E) Working Group.  

 
7. Adopted an amendment to the Purposes and Procedures Manual, effective with its July 1, 2008 publication, to clarify 

the manner in which SVO decisions under the Emerging Investment Vehicle—Regulatory Treatment Analysis Service 
process can be communicated by insurance companies and market participants to others.  

 
8. Disclosed amendments the SVO will make to Part Eight of the Purposes and Procedures Manual, effective with the July 

1, 2008 publication, to conform to changes in statutory accounting guidance for subsidiary, controlled and affiliated 
investments.  

 
9. Adopted an amendment to the Purposes and Procedures Manual, effective with its July 1, 2008 publication, to provide 

guidance for capital company securities. Created by special state legislation to foster economic development, 
investments in capital companies are eligible for premium tax credits. Statutory accounting guidance varies per the 
CAPCO’s actual corporate structure.  

 
10. Adopted a proposal to amend Schedule DA-Part 1 of the Blanks to include a column for the CUSIP (security identifier) 

number of Exempt Money Market and Class One Mutual Funds. The change will enable the staff to verify that funds 
reported as exempt are on the lists maintained by the SVO.  

 
11. Deferred contemplated action on a referral from the Statutory Accounting Principles (E) Working Group on life 

settlement transactions to permit the ACLI time to present information on these investments to the SVO  
 
12. Expressed support for a proposed amendment to Statement of Statutory Accounting Principle No. 41 that requires 

insurance companies to use the second-lowest credit rating assigned by a rating organization to determine the equivalent 
NAIC Designation to be assigned to the surplus note.  

 
13. Instructed the SVO to draft criteria for proposed lists of exempt money market and or bond funds under Part Eleven of 

the Purposes and Procedures Manual for funds exempt from registration due to the privately issued or institutional 
investors’ exemptions.  

 
14. Instructed the SVO to develop a survey for review by the Task Force to ascertain state for prior approval or a file and use 

standard in a proposed derivatives model law.  
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March 30, 2008—Orlando, FL 
 
1. Adopted interim meeting minutes of the Task Force and of the Invested Asset Working Group.  
 
 
FINANCIAL REGULATION STANDARDS AND ACCREDITATION (F) COMMITTEE 
 
May 31, 2008—San Francisco, CA 
 
1. Voted to release for a 30-day comment period proposed non-substantive revisions to various items in accreditation 

guidance.  
 
2. Discussed questions that had recently been asked of NAIC staff regarding different types of captive insurers and whether 

these insurers may be considered multi-state, thereby being subject to the Part B: Regulatory Practices and Procedures 
accreditation standards. These questions were documented in a memo from NAIC staff. The Committee voted to release 
the NAIC staff memo for a comment period of 45 days.  

 
 
March 29, 2008—Orlando, FL 
 
1. Voted to adopt immediately by reference revisions that were made during 2007 to various publications that are required 

for accreditation purposes (i.e., the Annual Statement Blanks and Instructions, Life and P/C RBC Formulas, the 
Purposes & Procedures Manual of the NAIC Securities Valuation Office, the Accounting Practices & Procedures 
Manual, and the Financial Condition Examiners Handbook). 

 
2. Voted to update the released version of the Insurer Receivership Model Act from the 2005 version to the 2007 version. 
 
3. Voted to adopt a “Question and Answer” document that will be included in the Accreditation Interlineations and will 

clarify certain elements of the new Review Team Guidelines that will be used with examinations conducted under the 
new risk-focused surveillance approach. 

 
 
INTERNATIONAL INSURANCE RELATIONS (G) COMMITTEE 
 
June 1, 2008—San Francisco, CA 
 
1. Received reports from the regional vice chairs for Asia, Europe and Latin America, including: 1) NAIC members’ 

participation in the annual conference of ASSAL (the association of Latin American insurance supervisors), and a 
proposal for NAIC support for training for Latin American regulators; 2) NAIC’s participation in high-level meetings 
with China’s Insurance Regulatory Commission (CIRC) and again in an Insurance Dialogue led by the Office of the U.S. 
Trade Representative; 3) NAIC’s signing of an MOU with Thailand’s insurance authority, the NAIC’s 10th MOU; and  
4) NAIC participation in the upcoming U.S.-EU Financial Markets Regulatory Dialogue (FMRD) and efforts to schedule 
the next NAIC-EU Insurance Dialogue. 

 
2. Received a report from the International Regulatory Cooperation (G) Working Group on the spring class of regulators 

participating in the International Internship Program. 
 
3. Heard a presentation from Thomas Roos, Director of Insurance Supervision for the Netherlands Central Bank, and 

discussed the issues raised on Solvency II, treatment of insurers from non-EU countries, and the concept of evaluating 
those countries’ “equivalence” to EU regulatory practices. 

 
4. Heard a presentation from Michel Flamee, chair of the IAIS Executive Committee, on major initiatives at the IAIS, 

including the need for the organization to take a more active role in financial stability matters. 
 
5. Discussed a proposed work plan for NAIC to undertake a “Solvency Modernization Initiative” to analyze solvency 

reforms in other jurisdictions and other financial sectors to identify issues and innovations that might productively be 
included in NAIC work going forward. 
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March 30, 2008—Orlando, FL 
 
1. Adopted the Report of the International Regulatory Cooperation (G) Working Group.  
 
2. Adopted the Report of the NAFTA (G) Working Group. 
 
 
INFORMATION RESOURCES MANAGEMENT (H) COMMITTEE 
 
May 31, 2008—San Francisco, CA 
 
1. Received a quarterly update for committee-approved IT project requests.  The committee is currently tracking three IT 

projects.  The Enhancements to the Online Fraud Reporting System continues to report that it is on time and on budget 
and is expected to be completed Aug. 31, 2008. 

 
2. The Market Analysis Review Level 1 Enhancement/Level 2 Automation project is behind schedule, as development 

efforts have taken longer than originally anticipated based on further identification of the detailed business requirements 
and other IT application development obligations.  It is estimated that the development portion of the project will take 
another 6–8 weeks to complete, with an additional 60 days provided for thorough application testing.  

 
3. Heard a report that the State Producer Licensing Reengineering project has recently undergone a critical review of the 

original project timeline and has adopted a new approach for the development and implementation of Iteration 2 to re-
engineer the Gateway.  Iteration 1, the release of re-engineered I-SITE and industry reports, was anticipated to be 
completed in March and is now scheduled for release in July.  The estimated deliverables for Iteration 2 will be later than 
originally estimated though the current estimate for completion of the entire SPLR reengineering is expected in first 
quarter 2010, four months later than originally estimated. SPLR Iterations 3, 4 and 5 will start while Iteration 2 is 
ongoing. 

 
4. Heard a report from the Technical Consulting Working Group on the elimination of the NAIC State Private Network, an 

initiative adopted by the membership as part of the 2008 NAIC Budget. The NAIC continues to test with states regarding 
transition from the state private network to the Internet. The NAIC will be working with each state to agree upon a date 
for migration from the private network—such migration will begin July 7, 2008, with all states expected to be 
transitioned by Sept. 18, 2008.  Once a state is migrated, the private network will be available for a 30-day period in case 
issues arise. 

 
5. Heard a report from the Information Systems (H) Task Force on several ongoing projects. 
 
 
March 29, 2008—Orlando, FL 
 
1. Adopted reports of the Information Systems (H) Task Force and the Technical Consulting (H) Working Group. 
 
 
Information Systems (H) Task Force 
 
May 31, 2008—San Francisco, CA 
 
1. Approved minutes from its April 30, 2008, interim meeting.  
 
2. Received a report from Christie Borchin (CA) on the status of the project to eliminate the use of the NAIC’s State 

Private Network. Few problems have been encountered but those relate to the version of the Oracle client, firewall 
configuration or available testing expertise.  A majority of the states are under way with testing and experiencing no 
issues. A notification to SERFF state representatives is planned.  A proposed migration schedule will be sent to states on 
June 23 and migration will begin July 7.   

 
3. Heard a report about the My.NAIC.org project. Since release, 582 distinct state regulators from 53 member states and 

territories have accessed the site. The Financial role was made generally available March 6, and since then, 133 distinct 
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users from 37 different states have used it. The Market Regulation role was made generally available to market 
regulators March 24, and 81 regulators from 33 states have used it. 

 
4. SERFF v5.5 development is scheduled to complete within the next few days, with a July 23 production date.  

Enhancements include a Submission Requirements report, a performance fix for PDF Pipeline, the first phase of a 
subscription module, an additional state setting for Public Access, improvements to the handling of the application’s 
time out function, several new fields for the Export Tool, and the ability to send additional EFT on a filing that did not 
contain EFT on the original submission.  State reports are also being enhanced in this release. 

 
5. SERFF usage continues to grow. Through April 2008 197,000+ filing transactions have been processed, 77% higher than 

last year.  SERFF is on target to process over 450,000 rate and form filings in 2008.  SERFF’s OPTins, which stands for 
Online Premium Tax for insurance, has been released. It provides a means for industry filers to submit their premium tax 
forms and payment on a quarterly and annual basis.   

 
6. Heard an update on the State Producer Licensing Reengineering project, which is completing the last of the Iteration 1 

components. A late second quarter release for I-SITE reports is scheduled, with Industry reports later this summer.  The 
Iteration 2 release has been re-evaluated. The new project plan has Iteration 2 releasing throughout late 2008 and 2009, 
completing implementation in 2010 with the remaining Iterations being worked in parallel to the later Iteration 2 efforts 
in 2009.  This represents a four-to-six-month extension for the overall project from the original plan depending on the 
testing and implementation.  

 
7. An update regarding the new Regulator Only Help Desk line was provided, based on feedback received at the last Task 

Force meeting at E-Reg.  Problems regarding callers being sent straight to voicemail are believed to be addressed and 
metrics captured to ensure improvements in call handling.   

 
8. Heard about the Online Fraud Reporting System (OFRS) Enhancement project. The project includes functionality to 

allow industry users to manage multiple company codes with a single login ID and support for the new security 
infrastructure.  It is scheduled for a production release of August 2008.   

 
9. Heard about the Market Analysis Review System (MARS) enhancements. These include providing a Level 2 review 

option, storage of states’ responses, better management of old and new Level 1 analysis, review of more than one line of 
business in a single review, and linking to other Market Analysis and Market Information Systems. The application was 
scheduled to go to production in July 2008; however, the development is behind schedule.  While waiting to complete all 
components, syncing this effort with NAIC’s TROP (security framework) project plan and extending testing could lead 
to delaying the tool four months. 

 
10. The State Insurance Department Technology Survey was discussed regarding options for moving forward.  Feedback 

received from surveying the Task Force members regarding the survey was discussed.  After some discussion, it was 
decided a smaller group of regulators would meet with staff to determine an appropriate direction, which may possibly 
include a more focused survey to all of the states regarding their thoughts on the survey and use of the results.    

 
 
March 29, 2008—Orlando, FL 
 
1. Approved its Feb. 6, 2008, conference call minutes. 
 
2. Adopted a report from the Technical Consulting (H) Working Group.  
 
3. Adopted a report from the Strategic Systems Planning (H) Working Group.  
 
4. Heard a report about the My.NAIC.org project. Since its release, 394 distinct state regulators from 53 member states and 

territories have accessed the site. The Financial role was made generally available March 6, 2008, and since then, 66 
distinct users from 30 states have used it. The Market Regulation role was made generally available to market regulators 
March 24, 2008. In that limited time, 21 regulators from 14 states have used its features. 

 
5. The 2007 State Insurance Department Technology Survey Results and Analysis are now available through 

My.NAIC.org.  
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6. System for Electronic Form and Filing (SERFF) celebrated its 10th anniversary and held a special presentation at 
opening session.  

 
7. SERFF usage has grown. February 2008 recorded 46,497 filing transactions, 76% higher than last year. By February 

month-end, there were 113,000 transactions year-to-date. In software development, SERFF 5.3.2 was released Jan. 2, 
2008, and 5.4 March 19, 2008, with 5.5 nearly ready for testing. An effort is under way to leverage SERFF technology to 
help states with premium tax collection. The SERFF team continues work with states to see how SERFF could be states’ 
sole system to review and track rate and form filings.   

 
8. Heard an update on the State Producer Licensing Re-engineering project, which is completing the last of the Iteration 1 

components. A late first-quarter release was previously reported; however, due to various issues, it has been moved back 
to an anticipated second quarter 2008 release. Business analysis and design of Iteration 2, the Gateway release, are under 
way.  
 

9. Heard about the Online Fraud Reporting System (OFRS) Enhancement project.  
 
10. Heard about the Market Analysis Review System (MARS) enhancements.  
 
11. Heard about the Web Services Registry Enhancements project, including security, views, subscription notification, and 

Integrated PICs functionality.  
 
 
LIFE AND HEALTH ACTUARIAL TASK FORCE 
 
May 31, 2008—San Francisco, CA 
 
1. Received a new charge from the A Committee relative to Return of Premium and released for comment an Actuarial 

Guideline (AG CCC) in response to the charge. 
 
2. Amended and released for comment Actuarial Guideline GWP, which provides guidance on the use of new mortality and 

recovery tables for use in computing reserves for group term life waiver of premium benefits. 
 
3. Received reports from: 1) The American Academy of Actuaries Nonforfeiture Improvement Work Group; 2) The Joint 

Society of Actuaries/American Academy of Actuaries Preferred Mortality Project Oversight Group; 3) The Accident and 
Health Working Group; and 4) The American Academy of Actuaries Reinsurance Work Group. 

 
4. Discussed and amended the proposed revision to the Standard Valuation Law. The current version was released for 

comment. All of the amendment proposals have been considered. There are still seven outstanding issues; however, the 
Task Force has provided direction to the proposal sponsors on what it will consider. The Task Force expects to adopt the 
revised SVL at the NAIC Fall National Meeting. 

 
5. Received reports from subgroups working on various portions of the Valuation Manual: 1) VM-00 was amended and 

released for comment; 2) VM-01 was amended and released for comment; 3) VM-20 was amended; 4) VM-31 was 
amended and released for comment; and 5) VM-51 was amended and released for comment. 

 
6. Discussed possible revisions to a new proposed actuarial guideline for establishing reserves for variable annuities (AG 

VACARVM). The Task Force committed to making decisions on the nine outstanding issues during the interim and 
voting on a version of AG VACARVM at the NAIC Fall National Meeting. 

 
7. Decided to request creation of a joint SAPWG/LHATF Consistency Working Group for insuring the Health Reserves 

Guidance Manual and the Valuation Manual are consistent with SSAPs. 
 
 
March 28-29, 2008—Orlando, FL 
 
1. Continued to work on various projects related to conversion to a principles-based system: 1) the development of 

revisions to the Standard Valuation Law to enable principles-based reserves; and 2) the development of a valuation 
manual. 
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2. Released for comment: 1) A proposed actuarial guideline to provide guidance for computing reserves for group term life 
waiver of premium benefits; 2) A revised data format for statistical reporting of life insurance experience; 3) Sections of 
the proposed valuation manual; and 4) A draft of the proposed revised Standard Valuation Law. 

 
3. Received reports from the following, which were primarily related to various mortality table projects and implementing a 

principles-based valuation system: 1) Joint SOA/AAA Preferred Mortality Project Oversight Group; 2) LHATF 
subgroups working on sections of the valuation manual; 3) LHATF Accident and Health Working Group; and 4) Alfred 
W. Gross (VA, IAIS Technical Committee) on the decrease in reinsurance and securitization resources companies could 
be facing. 

 
4. Decided to request a joint subgroup with the Casualty Actuarial and Statistical (C) Task Force to address matters related 

to all actuaries, such as the processes of appointing an actuary and removing an appointed actuary. 
 
5. Considered amendments to the proposed revision of the Standard Valuation Law. Some of the key issues addressed 

were: 1) Clarifying that the valuation manual only applies prospectively except for the Actuarial Opinion Memorandum; 
2) Defining terms such as appointed actuary, qualified actuary and cash flows; 3) Formatting of the proposed model law; 
and 4) Consistency corrections. 

 
6. Considered removing from the operative requirements the requirement that states adopt the revised Standard Valuation 

Law representing at least 50% of the applicable insurance in force. The Task Force decided that the current provisions 
offer balance between jurisdictions with limited amounts of insurance and jurisdictions with significant amounts of 
insurance. 

 
7. Added a provision in the proposed revisions to the Standard Valuation Law that permits commissioners to modify or opt-

out of any provisions of the valuation manual through regulations. 
 
8. Considered how to handle when companies materially understate reserves. The Task Force consensus was that some 

punitive action was needed to prevent the worst case being a company being only required to change the reserves to an 
appropriate amount. The Task Force requests that the Life Insurance and Annuities (A) Committee and Principles-Based 
Reserving (EX) Working Group provide guidance on this matter.  

 
9. Adopted the Accident and Health Working Group conference call minutes of Feb. 19, 2008. 
 
 
NAIC/CONSUMER LIAISON COMMITTEE 
 
May 31, 2008—San Francisco, CA 
 
1. Received a presentation on policy rescissions and post-claims underwriting.  
 
2. Received a presentation on the marketing sales practices of Medicare Advantage Plans and Medicare Prescription Drug 

Plans that focused on inappropriate activities of agents marketing these plans.  
 
3. Received a presentation on the benefits of standardizing and simplifying Medicare Private Health Plans. This 

presentation focused on how people with Medicare would be better able to make informed decisions about their coverage 
options if the Medicare private health care plans, so-called Medicare Advantage plans, were allowed to offer only a finite 
number of standardized benefit packages.  

 
4. Received a presentation on lifetime caps on health insurance policies. This presentation focused on an explanation of the 

provisions of S. 2706, which would enact minimum limitations on lifetime aggregate limits imposed by health plans. 
 
5. Received a presentation on the Market Regulation & Consumer Affairs (D) Committee’s proposal for the centralized 

data collection of Market Conduct Annual Statement data through the NAIC Annual Statement process. The presentation 
stressed the effectiveness and efficiency that would be created by centralized data collection. The presentation also 
stressed the need for public disclosure of data.  

 
6. Received a presentation on the growing need for adjuster accountability via regulation and oversight, particularly after a 

catastrophic event. 
 

 
 
 
 
 
 
 
 
 
 
 
 

 

 
Regulator Use Only 



© 2008 National Association of Insurance Commissioners          29

 
March 29, 2008—Orlando, FL 
 
1. Received introductions of the Funded and Unfunded Consumer Representatives. There are 17 funded and three unfunded 

consumer representatives for 2008.  
 
2. Received a presentation on the subprime crisis and insurance scoring. The presentation focused on how abusive and 

reckless lending practices have resulted in financial strain for many consumers and how, because of insurance scoring, 
insurers will be increasing premium charges even though auto and homeowners insurance claims are stable or declining. 
The failure to ban insurance scoring for at least a three-year period will result in unfair premium increases for many 
consumers and windfall profits for insurers. Because of this, insurance regulators were urged to ban the use of credit 
scores for the next three years and to take a more active role in regulating the use of credit scores. 

 
3. Received a presentation on consumer disclosure and transparency that reported on NAIC involvement with the Privacy 

Disclosure Notice Form being developed by eight federal agencies. A call was made for the NAIC to increase its 
engagement in consumer disclosure and transparency issues. The Market Regulation & Consumer Affairs (D) 
Committee agreed to take up these issues during 2008. 

 
4. Received a presentation on the reporting and public disclosure of insurer market performance data. The presentation 

described the Home Mortgage Disclosure Act data reporting requirement for lenders, which consists of information on 
each loan application, including detailed geographic location, price and reason for denial. An analogous reporting 
program for homeowners insurance was proposed. The reporting of homeowner insurer market performance data was 
also placed in the larger context of regulatory transparency and public accountability of insurers and regulators, and how 
the collection and public disclosure of market performance data is the essential foundation for market regulation based 
on market analysis. The Market Regulation & Consumer Affairs (D) Committee will discuss these issues within the 
context of data collection for market analysis.  

 
5. Received a presentation on the Accountability & Transparency in Medicare Marketing Act of 2007, which provided a 

brief update on the pending federal legislation, the Accountability and Transparency in Medicare Marketing Act of 2007. 
If passed, this bill will give states more power to regulate sales and marketing of Medicare Advantage plans and 
Medicare Prescription Drug programs. 

 
6. Received a presentation on Findmyinsurer.org that focused on the Center for Insurance Research’s service to help 

consumers locate insurers tied to “orphaned policies.”   
 
 
NAIC/INDUSTRY LIAISON COMMITTEE 
 
June 1, 2008—San Francisco, CA 
 
1. Received opening statements from Dave Snyder (American Insurance Association—AIA), Deidre Manna (Property and 

Casualty Insurers Association of America—PCI), Neil Alldredge (National Association of Mutual Insurance 
Companies—NAMIC) and Michael Lovendusky (American Council of Life Insurers—ACLI), who renewed concerns of 
the process regarding the NAIC and presenting congressional testimony.  They pointed to the NAIC’s recent testimony 
on credit scoring to illustrate their point of a larger process issue. 

 
2. The industry speakers addressed two main points: 1) Questioning the authority by which the NAIC can collect market 

conduct annual statement (MCAS) data; and 2) How that data and future data will be kept confidential. 
 
 
March 2008—Orlando, FL 
 
The NAIC/Industry Liaison Committee did not meet at the NAIC Spring National Meeting 
 
 
NAIC/LEGISLATIVE LIAISON COMMITTEE 
 
May 31, 2008—San Francisco, CA 
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1. Received an update on the advancement of the Interstate Insurance Product Regulation Commission (IIPRC) from 
Commissioner Jane Cline (WV).  Cline discussed the continued outreach to non-compacting states, the updated filing 
statistics and the recent amendment proposed to the IIPRC’s Public Access Rule to open “pending, withdrawn, and 
disapproved filings” to full public access. 

 
2. Received an update on reinsurance initiatives from Commissioner Steve Goldman (NJ).  A proposal should be finalized 

by year-end. 
 
3. Received an update on the NAIC’s efforts on producer licensing from Commissioner Roger Sevigny (NH), including the 

work of the Producer Licensing Working Group, the NARAB Working Group and the NAIC/Industry Producer 
Licensing Coalition.   

 
4. Commissioner John Morrison (MT) led a discussion on market conduct issues.  Concerns were raised by the legislators 

about their not yet having fully reviewed the market conduct data proposal.  
 
5. Commissioner Sandy Praeger (KS) and several state legislators discussed working together to bring legislators to the 

NAIC headquarters to learn more about how the NAIC operates and how the two groups can work together.   
 
 
March 29, 2008—Orlando, FL 
 
1. Received an update on the advancement of the Interstate Insurance Product Regulation Commission (IIPRC) from 

Commissioner Jane Cline (WV).  
 
2. Received an update on the efforts of the Producer Licensing Coalition from Commissioner Roger Sevigny (NH). 

Legislative attendees requested a summary of the Coalitions efforts, specifically identifying those areas that legislators 
can help reform producer licensing. 

 
3. Received an overview of the National Insurance Producer Registry (NIPR) and its efforts to automate and streamline the 

producer licensing process from Director Linda Hall (AK), who described how NIPR operates and how efforts to 
increase uniform state participation are proceeding.   

 
4. Received an update on reinsurance initiatives from Commissioner Steve Goldman (NJ), who stated that the recent 

Reinsurance (E) Task Force framework had been adopted.  
 
5. Received an update on the national treatment of Berkshire Hathaway Assurance from Commissioner Sean Dilweg (WI),  

who announced that the national application with uniform terms is moving forward quickly, with 44 states approving the 
license to date for the newly formed financial guaranty insurance company.   

 
6. Received an update on principles-based reserving for life insurance from Commissioner Susan Voss (IA). 
 
7. Received an overview of various federal insurance initiatives, including the creation of the National Association of 

Registered Agents and Brokers (NARAB), the restriction of use of credit scores in underwriting and rating of personal 
auto and homeowners coverage, reauthorization of the National Flood Insurance Program, and amending the Liability 
Risk Retention Act to include commercial property coverage. 

 
 
SERFF 
 
May 31, 2008—San Francisco, CA 
 

1. Received an update on the following: 1) State Implementation; 2) SERFF Marketing; 3) SERFF Product 
Development. 

 
2. Discussed proposed amendments to SERFF governing documents.  Commissioner Roger Sevigny (NH) requested 

written comments within 10 days for further consideration.  
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insurance at-large by ensuring hands-on, frontline protection for
consumers, while providing insurers the uniform platforms and
coordinated systems they need to compete effectively in an 
ever-changing marketplace.
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