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Question 6:   If lease is cancelled by Lessor for any reason other than specified under 17: B1, 
B2, or B3, will Lessor be obligated to compensate Lessee for related planting and growing costs 
for any un-harvested crops? 
 

Answer: No, Lessor would not be obligated to compensate Lessee for any planting and 
growing costs for any un-harvested crops.  Section 17.C applies to any reason the State 
might be compelled to cancel the lease, however unlikely, not just those listed in Section 
17.B.  Note that the standard cancellation notice is 180 days, which should give ample 
time to harvest a final crop no matter how soon after planting such a notice is given.  

Question 7:  Will the taxes be ad valorem taxes or will they be a user tax on the privilege of 
using the property as ruled in United States v Detroit, 345 MICH 610 (1956)?  If determined to 
be ad valorem taxes:  Will the Lessee by required to pay taxes on the subject property?  If so 
how will the taxes be determined?  Will the taxes be paid only on the tillable land area as 
specified in the lease as 395 acres or as determined by another party?  What will the taxes be 
and will that be established for the duration of the lease?   

Answer:  Property taxes, if applicable, would be as determined and levied by the local 
property taxing authority.  Consultation with the Chocolay Township Assessor on 
property tax questions as they may relate to the prospective lease of the subject 
property is recommended.. 

 

 

 


