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November 9, 2009 
 
 

TO: Rebecca A. Humphries, Director 
 
Information: Natural Resources Commission 
 
Transaction: Oil and Gas Lease Auction – 10,452.25 acres were offered on 

October 27, 2009 
 
Authority: Part 5, Department of Natural Resources, Section 502, of the 

Natural Resources and Environmental Protection Act, 1994 
PA 451, as amended. 

 
Applicants: The attached auction summary identifies the successful bidders, 

the total acreage and the total revenue paid.  There were eight 
registered bidders with seven successful bidders. 

 
Mineral Description: The Official Auction Record shows the legal descriptions for each 

offering. 
 
Acres Bid:  Of the 10,452.25 acres offered, 6,147.49 acres were bid 

successfully (1,843.87 acres development, 4,303.62 acres 
nondevelopment) in 17 counties.  

 
Lease Terms: Five-year initial term with two one-year extension options, 1/6 

royalty.  Bonus amount of $157,949.00 and rental amount of 
$18,065.38 were collected at the auction.  Total revenue 
generated at the auction was $176,014.38. 

 
Special Restrictions: In accordance with those described in the Official Auction Record 

for each applicable auction description.  Additionally, for any 
parcels that were acquired through tax reversion on or after 
April 1, 1976, the successful bidder will be required to submit an 
Attorney’s Title Opinion.  The Attorney’s Title Opinion must show 
that the mineral rights were not severed prior to tax reversion.  If 
an Attorney’s Title Opinion is not provided by April 27, 2010, a 
lease will not be issued and the Department of Natural Resources 
(Department) will not refund the bonus and rental paid. 
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Notice: This item appeared on the Department’s November 23, 2009 

Business Calendar and is eligible for approval on December 3, 
2009. 

 
Recommendation: That the oil and gas leases be issued to the successful bidders 

pursuant to the above terms and conditions. 
 
 
 
Lynne M. Boyd, Chief     Russ Mason, Ph.D., Chief 
Forest, Mineral and Fire Management   Wildlife 
 
 
 
Kelley D. Smith, Ph.D., Chief    Arminda S. Koch 
Fisheries       Resource Management Deputy 
 
 
I approve the staff recommendation 
 
 
 
Rebecca A. Humphries          
Director       Approval Date 
 
 
 



 State of Michigan 
 Oil and Gas Lease Auction 
 October 27, 2009 
 Bidder  Bidder  Total  Total Bonus + 
 Number  Name  Acres  Total Rental 
 

 101 BreitBurn Operating, LP 381.44 $31,942.88 
 PO Box 1256 
 Gaylord, MI 49734 

 102 Stephen H. Anderson 720.00 $15,920.00 
 P.O. Box 136 
 Reed City, MI 49677 

 103 Jordan Development Company 2,120.24 $31,827.48 
 1503 Garfield Road, North 
 Traverse City, MI 49686 

 104 DTE Gas Storage Company 746.95 $38,843.90 
 One Energy Plaza, 2084 WCB 
 Detroit, MI 48226 

 105 Paxton Resources 32.19 $6,004.38 
 132 North Otsego Avenue 
 Gaylord, MI 49735 

 106 Savoy Energy, L.P. 1,226.37 $37,332.74 
 P.O. Box 1560 
 Traverse City, MI 49685 

 107 Meridian Energy Corporation 920.30 $14,143.00 
 P.O. Box 610 
 Haslett, MI 48840 
   
 108 Jim Patterson No Bid No Bid 

 6009 Marsh Road 
 Haslett, MI 48840 
 

TOTALS:  6,147.49  $176,014.38 


