
STEVENS T. MASON BUILDING • 530 WEST ALLEGAN STREET • P.O. BOX 30028 • LANSING, MICHIGAN 48909-7528 
www.michigan.gov/dnr • (517) 373-2329 

 

STATE OF MICHIGAN 
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KEITH CREAGH 
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December 17, 2012 

  
  
TO: Keith Creagh, Director 
  
INFORMATION: Natural Resources Commission 
  
Transaction: State Forest and Game Area Land Exchange 

Traverse City Management Unit – Kalkaska County 
Martiny Lake State Game Area – Mecosta County  
Land Transaction Case # 20090207 

  
Applicant: Mid Michigan Gas Storage Company, Big Rapids, Michigan 
  
PA 240 of 2012: PILT Estimate:  Acquired land will take on tax-reverted status. Payments 

will be made for swamp tax. 
The parcels involved in the exchange are located North and South of the 
Mason-Arenac Line. North of the line will be a decrease of 107.97 acres 
and South of the line will be an increase of 50 acres. 
Excluded Acres:  There are no excluded acres. 

  
  
Private Land                 Mecosta County, Austin Township: 
Offered in Exchange:   (A) T14N,R9W,Section 16,NE1/4 of the NW1/4                           40 acres 
       (B) T14N,R9W,Section 16,SW1/4 of the SE1/4 of the NW1/4     10 acres 
  Kalkaska County, Rapid River Township: 

(C) T28N, R7W, Section 24, NW1/4 of the NE1/4 of the SE1/4   10 acres 
                                                                                          Total:   60 acres 

Appraised Value: 
Payment at Closing: 

$  98,500.00 
$118,000.00 

  
Total Compensation  
To be Provided by 
Applicant: 

 
 
$216,500.00 

  
  
State Lands                  Kalkaska County, Kalkaska Township: 
Desired in Exchange:   (1) T27N,R7W,Section 11,Part of the S1/2 of the NW1/4         9.18 acres 
       Kalkaska County, Rapid River Township: 

(2) T28N,R7W,Section 35,Part of the SE1/4 of the SW1/4     37.25 acres 
      and the W1/2 of the SE1/4 

 (3) T28N,R7W,Section 25,Part of the NE1/4 of the NE1/4      13.47 acres 
      and Section 30,Part of the NW1/4 of the NW1/4 
(4) T28N,R7W,Section 34,Part of the S1/2 of the SW1/4          9.56 acres 
(5) T28N,R7W,Section 24,Part of the E1/2 of the SW1/4        35.24 acres 
(6) T28N,R7W,Section 26,Part of the SE1/4 of the NE1/4        6.43 acres 
Kalkaska County, Cold Springs Township: 
(7) T28N,R6W,Section 19,Part of the SW1/4 of the NW1/4      6.84 acres 
                                                                            Total:          117.97 acres 
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Appraised Value: $216,500.00 
  
  
Authority: Act 451, Public Acts of 1994, as amended 

 
  
Notice: This item will appear on the Department of Natural Resources’ 

(Department) January 2, 2012 calendar, and is eligible for approval on 
January 10, 2012. 

  
Comments: 
 
 

This exchange provides benefits to both the State and the applicant. As 
a result, Department staff has recommended this exchange for approval. 
 
The offered properties are located five miles north of the Village of 
Kalkaska in Kalkaska County and seven miles west of Mecosta in 
Mecosta County.  The properties contain the following attributes which 
collectively make this a priority transaction: 
 

• Adjacent to State-owned land – The three properties are 
surrounded by State-owned land on three sides. 

• Project boundary – The properties are located within the project 
boundaries for Traverse City Management Unit and Martiny Lake 
State Game Area. 

• Access – Access for the public and Department will be from a 
two-track that crosses adjacent State-owned land 

• Topography – The properties have level to undulating 
topography. 

• Cover – Primarily wooded  
 
The desired State land was acquired by tax reversion in 1929, 1930 
1939, and purchased with State Game fund in 1958.   
 
The desired land will be used for well pad sites in the development of 
new natural gas storage fields and for compression station sites.  The 
properties are currently under lease by the applicant for the storage of 
natural gas.  The property will be conveyed solely for natural gas storage 
purposes and/or production facilities and in the event the property 
ceases to be used for the purposes, the land will revert to the State.  The 
State will then have the option to re-enter the property and the applicant 
must remove improvements and restore the site to State specifications, 
removing any contaminants.  The applicant will also relocate the ORV 
trail that is impacted by this project to a location where the Department 
sees fit and at the applicant’s cost. 
 
The desired properties will be accessed by public road or easements 
granted across State lands for gas storage access purposes. 
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The Mineral Management Section staff has determined the State should 
retain their mineral rights and the applicant will retain their mineral rights. 
 
The proposed land exchange was reviewed and recommended for 
approval by the Land Exchange Review Committee on April 21, 2011. 

  
Recommendation(s): 
 
 

(1) That the exchange be approved with the State reserving mineral 
rights and aboriginal antiquities. 
 
(2) That the proceeds from the transaction be deposited into the LEFF 
and LEFF Game and Fish Sub-fund. 
 
(3) The desired property shall only be used for natural gas storage. 
 
(4) The Department retains reversionary interest in the desired land, 
such that at the Department’s option it will revert to the State if and 
when gas storage operations cease. 
 
(5) The applicant shall relocate the ORV trail at the Department’s 
specifications and applicant’s costs. 
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Russ Mason, Ph.D., Chief William O’Neill, Chief 
Wildlife Division Forest Resources Division 
  
  
  
  
James L. Dexter, Chief Ronald A. Olson, Chief 
Fisheries Division Parks and Recreation Division 
  
  
  
  
William E. Moritz, Ph.D. Mark H. Hoffman 
Natural Resources Deputy Chief Administrative Officer 
  
  
  
  
I approve the staff recommendations  
  
  
  
  
Keith Creagh  
Director Date Approved 

 



STATE FOREST AND GAME AREA LAND EXCHANGE
Traverse City Management Unit -- Kalkaska County
Martiny Lake State Game Area -- Mecosta County

Mid-Michigan Gas Storage -- Land Transaction Case #20090207
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