
STEVENS T. MASON BUILDING • 530 WEST ALLEGAN STREET • P.O. BOX 30028 • LANSING, MICHIGAN 48909-7528 
www.michigan.gov/dnr • (517) 373-2329 

 

STATE OF MICHIGAN 

DEPARTMENT OF NATURAL RESOURCES 
LANSING  

RICK SNYDER 
GOVERNOR 

KEITH CREAGH 
DIRECTOR 

 
January 14, 2013 

  
  
TO: Keith Creagh, Director 
  
INFORMATION: Natural Resources Commission 
  
Transaction: Wildlife Land Acquisition  

Shingleton Management Unit – Alger County 
The UPPCo and UP Hydro Tracts 
Land Transaction Case #20100208 

  
Purchase: UPPCo Land     1,625.5 acres more or less. $1,612,500.00 

UP Hydro Land    556.4 acres more or less. $612,000.00 
  
PA 240 of 2012: PILT Estimate for that part in Au Train Township: $6,100.00 

PILT Estimate for that part in Limestone Township: $11,900.00 
These parcels are north of the Mason-Arenac County line and will result 
in an increase of 2,181.9 counted acres. 
There are no excluded acres as a part of this transaction. 

  
Description: Part of  Sections 1, 12, 13, 24, 25, and 36 of Limestone Township, Alger 

County, T 45N, R 21W and part of Sections 5, 6, 7, 18, 19, 30, and 31 of 
Au Train Township, Alger County, T 45N, R 20 W.  

  
Seller(s): Upper Peninsula Power Company 

UP Hydro, LLC. 
  
Authority: Act 451, Public Acts of 1994, as amended 
  
Notice: This item will appear on the Department of Natural Resources 

(Department) January 29, 2013, calendar, and is eligible for approval on 
February 5, 2013. 

  
Purpose: The purpose of this multi-phase Michigan Natural Resources Trust Fund 

acquisition is to consolidate State-ownership within project boundaries, 
provide outdoor recreation opportunities, enhance the DNR’s ability to 
accomplish ecosystem management, resource protection, and improve 
wildlife/ecological corridors. 

  
Comments: 
 
 

The offered tracts are located in Alger County, approximately 15 miles  
west southwest of Munising.  One-quarter of the desired property is 
owned by UP Hydro, LLC with the remaining three-quarters being 
owned by the Upper Peninsula Power Company (UPPCo).  Generally, 
the UP Hydro land extends outward from the Federal Energy 
Regulatory Commission (FERC) Boundary line to the nearest quarter 
quarter line.  The FERC boundary line is a line that is located 200 feet 
inland of the ordinary high watermark of the Au Train Basin.  The 
Department is not purchasing the land that is inside of the FERC 
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boundary line since it is regulated by the FERC.  The UPPCo land 
extends outward from the UP Hydro land to what is generally State-
owned land on the west side of the basin and United States Forest 
Service land on the east side of the basin.  Each purchase option is 
contingent upon the Department acquiring the other property, 
simultaneous closings are anticipated.  The properties include many 
characteristics which collectively make them priority acquisitions for the 
Department.  These characteristics include: 

 
• Adjacent to public land – the parcels share approximately 

seven miles of border with existing State Forest land, six miles 
of border with USFS land, and six miles of border with a 
portion of the Department owned Kamehameha / Forestland 
Group conservation easement. 

• Access – the properties are accessed at several points by 
county maintained roads and other two tracks. 

• Outdoor Recreation – in addition to the value of the land for the 
typical dispersed recreation activities (hunting, fishing, hiking, 
berry picking, etc), the property includes land that the 
Department has leased from the landowners for many years 
for the management of the Forest Lake State Forest 
Campground. 

• Topography and cover – the terrain is primarily wooded upland 
that has been actively managed for timber production with the 
assistance of professional foresters . 

• Wildlife – the property includes land that the Department has 
leased from the landowners for many years as a wildlife 
refuge. 

• Water influence – the property contains approximately 13 miles 
of land that are within ¼ mile of the Au Train Basin.     

• Improvements – A portion of the property was previously 
leased to private individuals for recreation cabin sites, the 
purchase agreement states that the Department will not 
purchase those sites that have active leases on them.  It is 
believed that the landowners are in the process of cancelling 
all of the leases.   

 
The sellers will convey mineral rights relative to this tract, if owned. 
 

 

Recommendation: 
 
 

That the acquisition be approved, with payments to be made from the 
Michigan Natural Resources Trust Fund, Au Train Basin Waterfowl 
Refuge Project Phases I and II. 
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Russ Mason, Ph.D., Chief William O’Neill, Chief 
Wildlife Division Forest Resources Division 
  
  
  
  
James L. Dexter, Chief Ronald A. Olson, Chief 
Fisheries Division Parks and Recreation Division 
  
  
  
  
William E. Moritz, Ph.D. Mark H. Hoffman 
Natural Resources Deputy Chief Administrative Officer 
  
  
  
  
I approve the staff recommendations  
  
  
  
Keith Creagh  
Director Date Approved 
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