Timber Advisory Committee
August 22, 2012
Gaylord MDOT
1088 East M-32
Gaylord, Michigan 49735

Attendees:

J.R. Richardson
Jessica Turino
Mike McCuistion
Keith Martell, Jr.
Bill O'Neill

Donna Stine
Gary Melow
Larry Leefers
Scott Robbins
Mike Vasievich
Greg Andrews
Margaret Minerick
Deb Begalle

Bill Bobier
Gerald Grossman
Charlie Becker
Loretta Cwalinski

Chairman Richardson called the meeting to order at 10:04 a.m.

Chairman Richardson asked for any comments from attendees around the room
about the progress of the Timber Advisory Committee and whether it is achieving its
purpose.

Ms. Turino said she feels the group is moving in a positive direction.

Mr. McCuistion said good progress has been made

Mr. Martell feels they are moving forward as well, and a good time for decision
making.

Mr. O’Neill agreed it's a good group and good opportunity, as well to join the
Forestry Summit.

Ms. Stine said she has enjoyed the opportunity to be on such a great committee.

Mr. Melow said he agreed that there is progress being made. He wants to see
outreach and education a focus and to not let that slide.



Mr. Leefers said he’'d like to be more involved with DNR and be more active
collecting and sharing data.

Mr. Robbins said he is here to share (SFI) their viewpoint with the group. He feels
the committee has been necessary for a long time.

Mr. Vasievich said he is also a data man and likes to help when he can.

Mr. Andrews is excited to be a part of this group as well.

Ms. Minerick is concerned about the economy in her area but she feels that the
group has a lot of potential and it's a good sign with good relationship with the
Department. Feels chain of custody is important.

Ms. Begalle said she is here to support the TAC and provide information as needed

Mr. Bobier noted that there is no marketing information available, but lots of other
information that is not really user friendly either.

Mr. Becker feels also that the group has been doing some very good things and is
expecting more good things.

Mr. Grossman said strategically he thought they were missing the boat but is
positive on this forum. He feels that it's critical that the chief be a forester, so that’s
a positive move too.

Approval of Minutes
Approval of the minutes from the last meeting will be held off until the next meeting.

Discussion on how to best share information with the group — communications
should be a priority.

Forest Summit will be added to Agenda.
Chain of Custody

Chairman Richardson would like to see a recommendation - work on it today and
get everyone’s comments and thoughts.

Mr. O’Neill pointed out that there are different things at stake and explained the FSC
issue at hand and chain of custody. If you handle, move or own the wood, it needs
to be certified.

Discussion continued on FSC and other regulations imposed. How can Michigan
have a more powerful stance? They are very politically powerful.

Requirements:
Group Training and a certificate holder



Training and auditing is costly

Possible answers
1. UK — Jeff Stringer overview
Group cert — Jeff liked
Connect the existing dots from time, training, organization
Cert landowner to cert user/Master Logger
Master logger ($6000)

2. State owns wood to the point of first delivery
Problems
Other owners
Overage
Cost to State — Tracking

Mr. O’Neill said they will offer their opinion and information to the AGs office that is
needed to make their decision, they cannot tell the AGs office what to do.
Chairman Richardson said they will put together a recommendation for
presentation. Also to add third party as temporary chain of custody holder?

What would the requirements be to FSC? Need to find out what the state needs to
supply, up front. Mr. O’Neill added that they need to go to FSC first, and see what
they are looking for.

We recommend number 3, find out whether state allows it, how much the state will
incur, and if this is not acceptable, then go to number one, but state not be the
certifying body.

Sustainable Harvest
Ms. Begalle presented information on a Power Point with a handout on lowland
forest information on state land.

Mr. Vasievich made a suggestion to have demonstration areas of cutting in lowland
swamps for observation and learning.

Ash is being tracked in another format by Dan Heckman, FRD, Gaylord; both upland
and lowland.

Mr. Becker had similar information presented with an additional observation.
Specifically areas in the Gwinn Management Unit were reviewed. Discussion
continued on limiting factors and ability to overcome some of those obstacles.

Mr. Vasievich added that age-class distribution should be looked at more closely
and sustainable is critical. He also added skepticism with regional plans.

Next Steps on Timber Economy




Discussion on how to organize the Timber Economy subcommittee to prepare a
business plan for the timber economy of the state, who should be brought onto the
subcommittee and where are the gaps in the information. A timber summit to be
held in the fall of 2013 was also discussed.

Who should be included on the committee:
Legislators (at least notifying them)
Local regional banker
Dennis West for UP, and LP person
MEDC
MDEQ
MDARD
MSU/MTU/UofM
Supplier
Larry Pedersen, Mike and Karen Potter Witter, Larry Leefers
Bruce Goodman — Attorney/lobbyist
MDOT
MI Works
Timber Advisory Members- Torino, Minerick
Kevin Korpi and Scott Robbins (MEDC)
Donna LaCourt

Areas to concentrate on:
Money - Capital
Energy
Transportation
Marketing/branding
Labor Pool/talent
Environmental regulations
Raw material
Export
Value Added Opportunities —Then deliver message to governor and
legislators/potential buyers, summit conf and buyers

Update on Qualified Forest Act — Mr. O’Neill updated on discussion, the Act is
continuing to be edited. Department of Agriculture will administer the program. Mr.
O’Neill is also giving suggestions. Senate and House in the fall should have
something pushed out by October or November.

Review of the last six months/future topics

Future topics - access through adjoining parcels, and the difficulties.

Forest Health - Asian longhorn beetle could be a serious problem and should be a
topic soon —




Beach Bark Update
Ms. Begalle updated on the Asian longhorn beetle and other insects — one note is

that it shows how important it is to have diverse forests. Firewood movement is a
concern that needs to be addressed further.




