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Dennis Fedewa, Chief Deputy

Arminda Koch, Resource Management Deputy
Teresa Gloden, Assistant to the NRC

COMMITTEE OF THE WHOLE

Chairman Charters called the Committee of the Whole meeting of the Natural

Resources Commission (NRC) to order at 3:00 p.m.

REAPPOINTMENTS

Chairman Charters announced that Governor Jennifer Granholm reappointed
Commissioners Mary Brown and Hurley J. Coleman, Jr., to the NRC on February 6,
2008 to serve until term ending 12/31/2011. He congratulated them on their

reappointments.

Chairman Charters announced that Governor Granholm appointed Dennis
Muchmore, Executive Director, MUCC, to the Michigan Natural Resources Trust Fund

Board and also reappointed Lana Pollack to the Board.
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BUDGET SUMMARY UPDATE

Director Humphries reported that Governor Granholm released her recommended
budget for Fiscal Year 2008-2009 (October 1, 2008 through September 30, 2009) today.

The DNR's recommended budget is $287 million of which $23.5 million is from
the General Fund. Some of the highlights of the budget are as follows:

$1,000,000 in General Fund was recommended to be restored - $500,000 to
Forest Recreation and Trails and $500,000 for Wildfire Protection. This would
allow the DNR to hire a few additional fire officers and keep the state forest
campgrounds and pathways open.

$400,000 in Forest Development Funds was recommended to be added for the
purchase of fire fighting equipment.

$2,650,000 of federal authority was recommended to be added to accommodate
ongoing Homeland Security and Coastal Wetlands and Endangered Species
grants which have been utilized to purchase 800 MHz radios, development of the
burn permit system, and land acquisitions with conservation partners.

$376,900 in cost of living adjustments were recommended.

$1,740,300 was recommended to be removed from a variety of funding sources
as a result of the Human Resources consolidation effort.

$2,500,000 was recommended to be removed from the State Parks line item to
reflect current expenditure levels. State Parks has not been expending its full
appropriations over the last three years to maintain the solvency of the Park
Improvement Fund.

$1,000,000 in federal authority for Forest Stewardship was recommended to be
removed. In FY 2008, federal funds were available to assist in the purchase of
the conservation easements for Kamehameha. This level of funding is not
available in FY 2009.

$525,000 of Michigan Civilian Conservation funding was recommended to be
removed to reflect the liquidation of the $20 M endowment fund. This funding
source has now been completely removed from the budget.

The Governor's budget did not include any new fees or taxes for any of the
Departments. However, we, along with our conservation partners, will continue to strive
towards a comprehensive long-term funding solution for conservation.

In the next couple of months, this proposed budget will be progressing through the
legislative process. The Legislature is aiming to finalize the budget in May.
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Monthly reviews of budget will be provided. Ms. Schafer reviewed the FY 2008 budget
and spend plan for the month ending January 2008. This and other monthly budget
updates can be found on the DNR web site at the following address:

http://www.michigan.gov/dnr/0,1607,7-153-39002_11862_49123---,00.html

Commissioner Wheatlake noted the spend plan is going to be a function of estimating
revenue on a quarterly basis. He complimented staff on putting the information together
and welcomed feedback from the NRC on the format. Discussion ensued. Director
Humphries said the DNR divisions are working together to assure accuracy and
timeliness in reporting the information. Chairman Charters reiterated the importance of
timeliness and accuracy and said the onus is on the NRC and DNR staff to resolve the
credibility issues that exist.

BOVINE TUBERCULOSIS (TB) UPDATE

Dr. Steve Schmitt, DNR, and Dr. John Tilden, Department of Agriculture, presented
an update on Bovine TB in Michigan. Dr. Schmitt reported that during 2007, 8,300 deer
were tested for TB from all over Michigan. Of those tested, 27 came back positive or
likely positive; 24 of the 27 were from the Alpena, Alcona, Montmorency and Oscoda
counties; two culture positives were from losco County; and one suspect was harvested
in Shiawassee County. The Shiawassee County deer was genetically tested to see if
the deer was likely to be from that county, and the results were inconclusive. This is
common practice for any TB positive deer detected outside of the TB zone. More testing
will be done in those outlying counties.

Dr. Tilden reported if the Shiawassee County deer is found to be test positive for TB,
whole-herd cattle testing will need to be done. He noted his appreciation for the
partnership in working with the DNR on this issue.

KENNECOTT UPDATE

Lynne Boyd, Chief, Forest, Mineral and Fire Management Division, and Tom
Wellman, Section Manager, Mineral and Land Management Section, presented an
update on the Kennecott issue.

Ms. Boyd reviewed what has transpired since the last NRC meeting on January 10,
2008 relative to reviewing the Kennecott surface use lease application. At that time,
Director Humphries identified three primary issues that still needed further review: 1)
desirability of using state property for the mining portal and surface facility; 2) potential
for subsidence; and 3) water discharge from the mine. Since the January 10, 2008 NRC
meeting, staff have meet with Kennecott representatives and the Department of
Environmental Quality (DEQ) on January 11 and January 18. In addition, DNR staff met
separately with representatives of the Sierra Club and the DEQ on January 17. The
DNR'’s concerns were discussed with all parties and also familiarized DNR staff on the
requirements of the DEQ permit and how those requirements related to DNR’s concerns.
Many public comments continue to be received.
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Following is how the three pending issues have been addressed:

1.

Mining Portal and Surface Facilities: Staff believe the portal and surface facilities
need to be in close proximity. If they are not, it is more likely to result in additional
impact. The overall site will be much larger with a greater area to be monitored. It
would require duplication of infrastructure or increased handling of the ore.

The issue of a shaft entrance has been raised through the comment period. The
shaft results in another penetration of the groundwater regime in close proximity to
the river and wetlands. For these reasons, the DNR does not believe the shaft is a
preferred location to produce the minerals at this site. Staff agree that the proposed
site on the state surface is the preferred site. It is located approximately one-half
mile from the salmon/trout river located in an upland environment. The nearest
groundwater discharge point is one and a quarter miles away in a single
watershed. Entry below the base of the outcrop is into a competent rock unit which
is safer, reduces potential for disturbing groundwater systems and reduces inflow
along the access route.

The proposed site for the treated wastewater discharge provides the greater
thickness of unsaturated sediments which improves the ability to discharge the
treated water. The site provides the benefit of additional screening and it is
previously clearcut over.

Potential for Subsidence: This was a major concern for the DNR. Kennecott
initially stated, in its response to the DNR on December 14, 2007, that it would
monitor the subsidence of seven sites identified in their subsidence monitoring plan
at a frequency of once per month. Their proposed threshold of subsidence was a
displacement of one-half inch per month or two inches cumulatively. While the
DEQ mining permit does not specifically state a threshold for subsidence, when
combined with the mining application, which is incorporated by reference into the
permit, the result is in essence a zero allowable net subsidence outside the
gravitational effects. Since the required resolution of the monitoring sites is one
centimeter, a one centimeter net subsidence invokes a corrective action
requirement in the DEQ mining permit. The DNR accepted the proposed increase
in monitoring offered by the company from once per quarter to once per month and
believes that a one centimeter threshold is protective of the resources. The DEQ
mining permit requires increased monitoring and recalibration of modeling if the
water flow exceeds 300 gallons per minute.

Water discharge from the mine: The DNR had a concern that there may not be an
upper limit to water flow which might impact surface water. Meetings with the DEQ
and Kennecott reinforced that establishing a safe maximum flow of water is
interdependent on several factors such as the capability for capacity of the
wastewater treatment facility, the discharge rate of the surface contact water, and
the model ability of the mine to produce water without affecting the surface water.
Higher water flow rates may be substantial if actual rock mechanics data show that
higher rates will not impact surface waters. Further, monitoring requirements in the
DEQ mining permit provide real data to confirm there is no degradation to surface
waters. As a result, the DNR believes that there are adequate controls to protect
the surface waters and wetlands in place.
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There are few other items that the DNR has addressed in the past few weeks. Those
include a request for clarification of the plans for top soil management, the detection of
leaks in the temporary storage area containment system, maintenance of the
impermeable surfaces, and the abandonment of the portal. In each case the DNR
modified the mining and reclamation plan as needed to provide additional protection to
state-owned property and to the resources.

The DNR also negotiated a few changes to the surface use lease over the past few
weeks as follows:

1.  Priority constructing the mining surface facility: Kennecott must acquire all permits
necessary for the implementation of the lease. The language was changed that
the permits must be the final agency action. For example, two DEQ permits are
pending administrative action which need to be resolved prior to the DNR saying all
permits exist that are necessary. An EPA permit is also pending currently.

Nothing will occur until written authorization is received by Kennecott that all
permits are in place.

2. A provision has also been added for Kennecott to cancel a lease if it is unable to
receive all necessary permits, i.e., before any construction is started.

Commissioner Wheatlake questioned the timeframe for the outstanding DEQ and EPA

permits. Ms. Boyd responded that the administrative process could take up to a year,
and the appeals court sets the timeline for the appeals process.

STATE FOREST MANAGEMENT PLAN (Management Plan)

Lynne Boyd, Chief, Forest, Mineral and Fire Management Division, reported that
Michigan forests are healthy and growing and consequently there are many current and
future options. In the 1900s, the one clear objective was to restore Michigan’s forests.
Today, there are multiple objectives including continuing restoration, long-term
sustainability and providing for a diversity of use. Society’s desired outputs and
demands on the forest are continually changing and increasing. There are more
competing demands for multiple-management values and uses than ever before.

Four major elements led to the development of the Management Plan, of which the
entire DNR played a part: 1) a commitment to adopt principles of ecosystem-based
management; 2) development of a Management Plan consistent with the principles of
sustainable forestry; 3) Forest Stewardship Council (FSC) and Sustainable Forestry
Initiative (SFI) certification standards, which require the DNR to have a plan for the
management of certified state forest lands; and 4) the need to update the Statewide
Forest Resource Plan of 1983.

The Management Plan works in concert with Eco-regional Resource Plans and
programmatic plans to provide a broad strategy for management of the state forest.

The Management Plan contains an explanation of the purpose, organization and
relationship to the DNR planning process; a history of the state forest, including an
analysis of historical composition and structure, extractive uses and reclamation; a
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description of current forest cover, health, habitat, fisheries and human use conditions
and trends; statewide management direction for many uses; management direction for
special resource areas; and monitoring and revision protocols.

The revised plan and the comment responses were posted on the DNR web site on
January 29, 2008. The revised draft plan is on the Agenda “For Information Only” and
will be placed on the March 6, 2008 NRC Agenda for Action by the Director.

Discussion ensued. Ms. Boyd noted that minimum bids have been lowered and sales
have increased as a result. There have been very few “no-bids,” and minimum harvest
levels have not been set. She said it is difficult to set harvest levels when the future is

unpredictable.

GREEN INITIATIVES TEAM RECOGNITION

Ron Olson, Chief, Parks and Recreation Division, said that the Green Initiatives
Team was formed in December 2004 and has piloted and implemented initiatives in the
areas of operations, planning and stewardship. This Team has spearheaded the Parks
and Recreation Division’s efforts at becoming more sustainable through conservation,
pollution prevention and energy efficiency that have equated to a more broad infusion of
common practices, strategies and daily operations. These efforts could easily be
adopted by other divisions and departments to support and promote sustainability,
energy efficiency and overall environmental protection as outlined by various Executive
Directives issued by Governor Granholm. The Team also believes that the concepts
and initiatives acted upon to date support the overall Department’'s mission statement
through operational and planning practices. Examples of some of the Team’s
accomplishments are: using certified “green” cleaning products; using product metering
devices; “grow not mow” concept; preferred purchasing; small scale solar applications;
radiant system reduction program; geo-thermal heating and cooling systems; and many
others.

Team members present were:

Anna Sylvester, Roscommon District Supervisor
Carl Lindell, Bay City District Supervisor

Paul Petersen, State Harbor Program Manager
Ray Fahlsing, Stewardship Services Unit Manager
Dan Lord, Planning Unit Development Planner

Team members not present are:
Karen Edlin, DEQ Pollution Prevention Programs Unit
Tom Paquin, Cheboygan Recreation Unit Management

Tim Machowicz, Sleepy Hollow State Park Unit Supervisor

The NRC and Director Humphries congratulated the Team for a job well done and looks
forward to future successes in this area.
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MEETING ECOLOGICAL AND AGRICULTURAL NEEDS WITH THE DOWAGIAC
RIVER SYSTEM (MEANDRS) - AWARD RECOGNITION

Kelley Smith, Chief, Fisheries Division, said that the DNR was awarded the 2008
Graham Woodhouse Intergovernmental Effort Award from the Southwest Michigan
Planning Commission for its cooperation in the Dowagiac River Restoration Project at
Dodd County Park. The award focuses on projects that exemplify intergovernmental
cooperation by units of government. The DNR partnered with over 16 different local
government offices, sport groups, and private foundations to complete this restoration
project.

The NRC and Director Humphries congratulated the project team for receiving this
award.

* k *

The Committee of the Whole meeting adjourned at 4:25 p.m.

* *x *

SHIKAR SAFARI OFFICER OF THE YEAR AWARD PRSENTATION

Gunnar Klaar, Shikar Safari Club International, was present to honor the 2008 Officer
of the Year Award to Conservation Officer John Jurcich. In the 1950s, hunters and
fishers around the United States started the Wildlife Officer of the Year Award and
presented awards in every state as well as Canada and Mexico. The award recipients
are selected by their peers.

Officer Jurcich, an officer for 23 years (18 years as a Conservation Officer) was selected
by his peers for his tenacious investigative and interview skills among other things.
Officer Jurcich thanked everyone for this Award and said this Award is a reflection of his
supervisors for allowing him to do his job and do it well. He said this is the award all
officers want to receive before they retire.

* % %

PUBLIC APPEARANCES

Commissioner Madigan read a letter into the record from Steven D. Powers, County
Administrator, County of Marguette, in support of mining that meets local, state, and
federal laws, rules and regulations. The County Commission believes that the
Kennecott Eagle Project can operate in a manner in which the environment and natural
resources can be protected. The Board of Commissioners urged the DNR to follow its
regulatory responsibilities and make decisions on the surface lease and the reclamation
plan consistent with state law and natural resource management.

Lauren Murphy, Northern Michigan University student, stated she moved to the
Upper Peninsula (UP) for its beauty and for the outdoor activities as well as to attend
college. She opposes the Kennecott Mine and believes it would be a detriment to the
environment and the beauty of the area.
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Emily Whittaker, Big Bay, works and lives close to the Yellow Dog Preserve and
speaks for those who live near her. She opposes the Kennecott Mine and said many will
be affected by the siting of that mine. She questioned what provisions are in the surface
use lease for cleaning up off-site accidents. She believes there are other areas more
suitable for this mine.

Paul Call, Forestry Services Manager, Weyerhaeuser Company, commented on the
State Forest Management Plan. He commended the DNR for development of a long-
term plan that has benefits to stakeholders and DNR forest managers. He also believes
that the DNR did a good job incorporating the many comments received on the plan.

Mr. Call commented on the Statewide Management Direction section of the plan. He
said some very good objectives were set forth including: the regulation of age classes of
aspen; the desire to minimize losses of the aspen forest type where it is well suited to
the site; the objective to balance age class distribution of the red pine resources; and the
recognition that our northern hardwood forests would be better managed on a
continuous basis rather than the 10 year compartment review process.

He did, however, express disappointment that the plan does not set any targets to
implement these objectives. He said the current draft does not meet the requirements of
specifying harvest levels. Industry needs to have an idea of the levels of management
to be expected from the State forests. He said if State government wants new industry
in Michigan, then, as the largest landowner, the State should be willing to commit to
increasing outputs to approach the sustainable level that the forests are capable of
producing.

George Berghorn, Michigan Forest Products Council (MFPC), commented on the
draft State Forest Management Plan. The MFPC represents the full value chain of
Michigan’s forest products industry including producers, large landowners owners and
manufacturing facilities and directly and indirectly accounts for over 150,000 jobs and
$12 billion in revenue to Michigan every year. A key component in maintaining
Michigan’s forest based economy is a well-managed and productive State forest. He
commended the DNR for undertaking the development of the State forest management
planning process that is vital to the long-term sustainable management of the State
forest system. Mr. Berghorn focused his comments on the Statewide Management
Direction section of the Management Plan and the overall process of plan approval. He
expressed concern that the Management Plan does not include a sustainable harvest
level despite the DNR’s recognition of receiving a large number of comments indicating
this is an area of need in the Plan. Objectives must be measurable in order to guide
actions to achieve them and to make process improvements.

Mr. Berghorn was troubled with the DNR’s response to those comments received
seeking a sustainable harvest level. He said the DNR opted out of setting sustainable
harvest levels due to it being open to interpretation. As well, the Management Plan
incorporates the expectation that total sustainable timber harvests will remain close to
current levels. He argues that current harvest levels, in some species, are too low to be
sustainable, due to observed increased mortality rates in some species.

Regarding the process for approval of the Management Plan, he argued that approval
one month after the final draft is released is not adequate. He urged the NRC to refer
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this Management Plan to a committee for full critical review and analysis of management
objectives.

Commissioner Richardson questioned if the minimum bid levels are agreeable with
the MFPC. Mr. Berghorn said there have been some improvements to the appraisal
process and also in response to the minimum bids.

Commissioner Wheatlake questioned if Mr. Berghorn or anyone else from the MFPC
served on the Forest Advisory Committee. Mr. Berghorn said he and other members of
the MFPC were on the Committee.

Jane Reyer, National Wildlife Federation, said there is no way to assure nothing bad
will occur from the Kennecott Eagle Mine and there should be additional bonding
required at the site to also cover disastrous occurrences.

Barbara Bradley, Skandia, requested that the DNR deny the proposed surface use
lease for Kennecott Eagle Mine.

Carrie Whittaker, Marguette, wants the Yellow Dog Plains preserved and not exploited.

Chris Lawler, Yellow Dog Watershed Preserve, opposes the Kennecott Eagle sulfur
mine. He played a tape recording from his grandfather, Chauncy Moran, who opposed
Kennecott and asked for stepped up fisheries monitoring in the area. He also requested
assurance that the mining operation follow the letter of the law in protecting the
environment in the event the mine is established.

Nancy Moran, Big Bay, said her family uses groundwater for their drinking water source
and wants to continue to do so. She intends to continue to monitor streams in the area
where Kennecott is proposed to site the sulfide mining operation. She also played a
tape from Chauncy Moran consisting of the sound of flowing water from the Yellow Dog
area.

Eric Eggan, attorney representing Keweenaw Bay Indian Community, requested
that the NRC exercise its advisory authority to oppose the pending surface use lease
and reclamation plan for Kennecott. As an alternative, they asked the NRC to urge the
DNR Director to conduct a more considered investigation of the substantial adverse
environmental, cultural, religious, and historical impacts of the proposed lease.

Nancy Krupiarz, Michigan Trails and Greenways Alliance, cautiously supported the
proposed DNR naming policy and is encouraged that the DNR will begin looking at
partnerships.

Bob England, Director of Governmental Affairs, Michigan Pest Control
Association, (along with Bill Welsh, Vice President, Michigan Pest Control
Association and Troy Meffert, Avitrol Corporation), commented on the proposed
pesticide regulations. He recommended that a legal definition should be created for
“industrial sites” and would like to partner in creating that definition. He stated that
Avitrol appears to be one major concern, but said in the 1980s, the city of St. Louis
attempted to introduce peregrine falcons. Falcons were found dead, but it was not due
to the use of Avitrol but because of trauma. He gave other examples of research with
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none of the research indicating that Avitrol use affects peregrine falcons. Mr. England
commented on the proposed duration of the permit being changed from one year to two
months and said this would not be doable. He expressed concern with the punitive
portion of the permit; asked that consideration be given to expanding the permitting to
nonindustrial sites; and expressed concern with the provision for protective zones.

* *x %

The Public Appearances portion of the meeting adjourned at 5:53 p.m. and the Regular
Meeting of the NRC convened immediately thereafter.

APPROVAL OF MINUTES — JANUARY 10, 2008 NATURAL RESOURCES
COMMISSION MEETING

Commissioner Madigan made a motion, supported by Commissioner Earley, for
approval. Motion unanimously carried.

NRC POLICY 2407 — NAMING DEPARTMENT ADMINISTERED LANDS AND
FACILITIES

Commissioner Brown made a motion, supported by Commissioner Madigan, for
approval with the change of policy number from #26.24-07 to NRC Policy 2407;
that “draft” be removed from the Policy and that it take immediate effect as of
2/7/08. Motion unanimously carried.

Director’'s Comments on the Kennecott Eagle Mine Surface Use Lease

Since the Department’s founding in 1921, and even before in the predecessor of our
Department, the Public Domain Commission, our charge has been to restore the forests,
provide recreation and to manage the state’s mineral resources. The legal authority to
enter into mineral leases and surface use leases is established by the Natural
Resources Protection and Environmental Act (NREPA).

. Section 502 (3) provides for the Department to enter into contracts for the mining
of mineral products on State-owned land on a royalty basis.

° Section 503 (2) states the Department may lease lands controlled by the
Department for any purpose the Department determines to be necessary to
implement this part.

In addition, it is the established policy of the Department and the Natural Resources
Commission to provide for the orderly development of the State’s mineral resources.

. The ore body that is the subject of Kennecott's application is comprised of
approximately one-half state-owned minerals. These minerals have been under
lease since 1992.
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° It is our responsibility to see that the State-owned minerals are developed in a
safe manner that results in as little impact to the resources as possible. DNR
staff have spent a considerable amount of time and have thoroughly reviewed
the application, the lease agreement and the reclamation plan. They have asked
the appropriate questions, sought out additional information from the specialists
and have concluded that the original proposed location and construction of the
portal and surface facility location results in the least impact to the surrounding
resources.

This is not a decision that | have taken lightly. | have reviewed the recommendations
with staff, talked with the members of the review team and am satisfied that their
recommendations are well founded and thorough. History and time will ultimately judge
our decisions; it is my decision to approve the Surface Use Lease and the amended
Mining and Reclamation Plan.

DIRECTOR'S ACTION ITEMS

Director Humphries stated her intent to sign all of the Director’s Action Items on the
Agenda.

COMMITTEE REPORTS

NRC Policy Committee on Parks and Recreation

The NRC Policy Committee on Parks and Recreation met at 11:15 a.m. on February 7,
2008 at the Diagnostic Center for Population and Animal Health. The Minutes are
attached.

NRC Policy Committee on Wildlife and Fisheries

The NRC Policy Committee on Wildlife and Fisheries met at 1:30 p.m. on February 7,
2008 at the Diagnostic Center for Population and Animal Health. The Minutes are
attached.

NRC Committee Appointments

Chairman Charters reviewed NRC and Other Committee and Work Group
memberships and representatives as follows:

NRC Policy Committee on Finance and Administration:
Commissioner Wheatlake (Chair), Commissioner Earley, Commissioner Richardson
(alternate)

Upper Peninsula Habitat Work Group:
Commissioner Richardson (Chair), Commissioner Madigan, Commissioner Wheatlake
(alternate)

NRC Policy Committee on Wildlife and Fisheries:
Commissioner Madigan (Chair), Commissioner Earley, Chairman Charters (alternate)
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Crossbow Disability Work Group: Commissioner Madigan, Chair
(Pat Spitzley, DNR Staff)
NRC Policy Committee on Land Management:
Commissioner Charters (Chair), Commissioner Coleman, Commissioner Richardson,

Commissioner Brown

NRC Policy Committee on Technology, Information, Marketing and Education:
Commissioner Brown (Chair), Commissioner Coleman, Commissioner Earley (alternate)

NRC Policy Committee on Parks and Recreation
Commissioner Coleman (Chair), Commissioner Brown, Commissioner Richardson
Ex officio Committee on Legislative Liaison:

All Commissioners. Commissioner Wheatlake-Lead

OTHER COMMITTEE/WORK GROUP INVOLVEMENT

Michigan Natural Resources Trust Fund Board:
Commissioner Charters represents the NRC

Pigeon River Country State Forest Concept of Management Work Group:
Director Humphries

Citizen’s Committee for Michigan State Parks:
Mary Brown (ex-officio Member)

Forest Management Advisory Committee
Commissioner Wheatlake

The meeting adjourned at 6:15 p.m.
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NRC POLICY COMMITTEE ON PARKS AND RECREATION

PRESENT FOR THE NRC

Mary Brown, Kalamazoo (Committee Member)

J. R. Richardson, Ontonagon (Committee Member)
Keith Charters, Chairman, Traverse City

Frank Wheatlake, Vice-Chairman, Big Rapids
Darnell Earley, Lansing/Saginaw

John Madigan, Munising

ABSENT
Hurley J. Coleman, Jr. (Committee Chair)

PRESENT FOR STAFF

Rebecca Humpbhries, Director

Dennis Fox, Chief of Staff

Dennis Fedewa, Chief Deputy

Mindy Koch, Resource Management Deputy
Lynne Boyd, Chief, FMFM

Ron Olson, Chief, Parks and Recreation
Other DNR Staff

Acting Committee Chair Mary Brown called the Committee on Parks and Recreation of

the Natural Resources Commission (NRC) to order at 11:15 a.m.

1. Parks and Recreation Update: Ron Olson distributed a Financial Up-date as of

December 31, 2007, which indicate that camping nights are up 0.2%; Park

Improvement Revenue is up 10.92%; Harbor slip nights are up, MVP ticket sales
are up from last year. This year, camp nights are down so far, about 3.6% from
last year as of February 2, 2008, but this figure varies week by week as the
summer reservations are increasing on a weekly basis. We have been given the
approval to fill some seasonal vacancies, which will put us back to normal
operations, and this effort is moving forward. In 2006, we began efforts to
deliberately lapse money to move forward to protect ourselves from funding
uncertainties. As we moved into 2007, the plan was still in place but because of
the Executive Orders and other factors, we ended up the fiscal year with a $4.1
million unexpended balance versus the $3 million that we had planned on. Our
aging infrastructure remains a huge issue. We have documented a need of $30
million plus to catch up on infrastructure needs. We plan to lapse $2.8 million in
2008; and $2.5 million in 2009. We will be able to operate with an adequate staff
and no parks will close in 2009. We have $2 million dollars to handle emergency
repairs, small projects, and grant matches. Funding the projected 2010 budget
will be difficult as projections at this time indicate a deficit.

Tourism Partnerships Update: Michigan’s abundant outdoor recreation
opportunities focus on state parks and recreation areas, harbors and boating
access sites, state forest recreation, trails and pathways, visitor centers, hunting
and fishing opportunities. As an example, in September and October alone, the
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parks and recreation areas offered festivals and Halloween events, which
significantly increased our revenues and contributed to tourism. We have a
commitment from Dave Lorenz and his staff at Travel Michigan to meet and
create a better way to navigate to our website and promote tourism. A quarterly
publication called, Michigan Tourist, lists a statewide calendar of events that we
will be utilizing more frequently. We will be working closely with the Office of
Communications as well. The Detroit Free Press printed an article highlighting
the cabin at Hartwick Pines State Park as one of the top eight romantic
destinations to go to celebrate Valentine’s Day. The goal is to improve our
linkage to Travel Michigan to maximize the opportunities.

3. Forest Recreation Camping and Pathways: Lynne Boyd presented a PowerPoint
presentation on Pathways and Campgrounds. FMFM has 145 campgrounds with
3,360 sites, and all are located on or near a lake or stream. One statistic shows
that one out of three campers-boat; two out of three campers-fish; three out of
four campers-swim. There were 8 million annual visitors last year. In 2007,
expenses were $2,649,066 with a funding match of $2,649.066. In June of 2007,
there was a $75,000 reduction in the general fund, and as a result, 20 state
forest campgrounds have closed; all work on pathway maintenance was stopped;
shortened 4000 hours for short term workers. There are 67 pathways, including
533 miles of which 238 miles are groomed with cross-country ski trails, and there
are no fees associated with it. If FMFM does not receive the $500,000
supplemental income from the state General Fund before the camping season
begins, the 20 closed campgrounds will have to remain closed with an addition of
30 more; elimination of 40 short term workers, limited pathway maintenance;
returned unmatched Land and Water Conservation grant funds for picnic tables
and fire rings.

4. Calendar of Issues from Committee members for 2008:
-Update on revenues and spending each meeting.
-Larger planning ORV matters will be presented.
-Strategic Plan for the Parks and Recreation in May or June.
-Updates on harbors, including the renovation of Mackinac Island Harbor and
the construction of a new harbor at Mackinaw City using windmills, boating
access sites, low water levels issues, dredging and how we prioritize repairs.
-Green Initiatives.
-Overview of groups we partner with (now and in the future).

Commissioner Brown adjourned the meeting at 12:10 p.m.
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Meeting convened at 1:35 pm. on February 7, 2008.

Commissioners Richardson, Brown, Wheatlake, Charters, Earley, and Madigan were
present.

Kurt Newman, Fisheries Division, updated the Commission on the Lake Erie walleye.
In 2006, there was a dramatic increase in effort, harvest, and harvest rates for walleye in
Lake Erie. However, 2007 preliminary numbers indicate numbers are now down. At this
time, there are no recommended regulation changes and Fisheries Division will continue
to be open all year and have a five fish a day limit and 15" minimum size limit. Kurt will
keep the Commission posted in case regulations do need to be changed later in the
year.

Karen Cleveland, Wildlife Division, reviewed the proposed Project Control Permit
regulation changes. The pesticides discussed in the presentation were for avian control.
Recommended changes include requiring a permit within recognized industrial areas of
cities, which is not currently needed. The major concern is the use of the pesticides
around peregrine falcons without a permit. The pesticide can remain within the crop of
pigeons and then be digested by the peregrines. Additional technical changes to the
Wildlife Conservation Order were also recommended. Three gentlemen representing
the Michigan Pest Control Association asked for an opportunity to speak regarding their
concerns over the recommended changes. They believe a legal definition must be
created for industrial sites. They do not think there is scientific evidence to support these
recommendations and believe the DNR will not be able to handle the increase of permits
that will occur. They would like to work with the DNR on different recommendations.

Michael Bailey, Wildlife Division, provided information to the Commission on the 2007
preliminary bear harvest and fur sale information. Overall, the bear harvest appears to
be down from 2006.

Mike also mentioned briefly the most recent fur sale, which was Ravenna. Otter and
Bobcat fur seemed to be down in price.

The meeting adjourned at 2:20 p.m.



