
Form No. DMB 234 (Rev. 1/96) 
AUTHORITY:  Act 431 of 1984 
COMPLETION:  Required 
PENALTY:  Contract will not be executed unless form is filed 

 STATE OF MICHIGAN 
 DEPARTMENT OF MANAGEMENT AND BUDGET September 5, 2007 
 PURCHASING OPERATIONS 
 P.O. BOX 30026, LANSING, MI 48909  
 OR 
 530 W. ALLEGAN, LANSING, MI  48933 
 
 

CHANGE NOTICE NO. 3 
TO 

 CONTRACT NO.   071B4200062  
 between 
 THE STATE OF MICHIGAN 
 and 
NAME & ADDRESS OF VENDOR TELEPHONE  (517) 482-3000 
  Lawrence A. Bass 
 Friedland Industries, Inc. VENDOR NUMBER/MAIL CODE 
 P. O. Box 14180  
 Lansing, MI  48901 BUYER   (517) 373-6535 

 Lbass@friedlandindustries.com William C. Walsh, CPPB 
Contract Administrator:  Dave Stevens 

Paper Recycling – Zone 1 Only – DMB 
CONTRACT PERIOD:   From:  November 1, 2003 To:  October 31, 2008 
TERMS SHIPMENT 

N/A N/A 
F.O.B. SHIPPED FROM 

N/A N/A 
MINIMUM DELIVERY REQUIREMENTS 
         N/A 
 
 
NATURE OF CHANGE(S): 
 

Effective August 30, 2007, this Contract is hereby EXTENDED to October 31, 2008, per 
Terms and Conditions Section II-D which states: 

 
“The term of this Contract will be 3 (three) years and will commence with the issuance of a 
Contract.  This will be November 1, 2003 through October 31, 2006.  At the sole option of the 
State, the Contract may be extended for up to 2 (two) additional years, upon 90 days advance 
written notice to the Contractor.  Contractor performance, quality of products, price, and the 
Contractor’s ability to deliver on time are some of the criteria that will be used as a basis for any 
decision by Acquisition Services to extend the Contract.” 

 
All other terms, conditions, and pricing not noted above shall remain the same. 
 
 

AUTHORITY/REASON:  
 

Per request of agency (PRF dated 8/21/07) and vendor agreement (fax dated 8/29/07) 
 
 
TOTAL ESTIMATED CONTRACT VALUE REMAINS:  $810,000.00 
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 STATE OF MICHIGAN 
 DEPARTMENT OF MANAGEMENT AND BUDGET October 11, 2006 
 PURCHASING OPERATIONS 
 P.O. BOX 30026, LANSING, MI 48909  
 OR 
 530 W. ALLEGAN, LANSING, MI  48933 
 
 

CHANGE NOTICE NO. 2 
TO 

 CONTRACT NO.   071B4200062  
 between 
 THE STATE OF MICHIGAN 
 and 
NAME & ADDRESS OF VENDOR TELEPHONE  (517) 482-3000 
  Lawrence A. Bass 
 Friedland Industries, Inc. VENDOR NUMBER/MAIL CODE 
 P. O. Box 14180  
 Lansing, MI  48901 BUYER   (517) 373-6535 

 Lbass@friedlandindustries.com William C. Walsh, CPPB 
Contract Administrator:  Dave Stevens 

Paper Recycling – Zone 1 Only – DMB 
CONTRACT PERIOD:   From:  November 1, 2003 To:  October 31, 2007 
TERMS SHIPMENT 

N/A N/A 
F.O.B. SHIPPED FROM 

N/A N/A 
MINIMUM DELIVERY REQUIREMENTS 
         N/A 
 
NATURE OF CHANGE(S): 
  

Effective October 6, 2006 this Contract is EXTENDED to October 31, 2007 per Terms and 
Conditions Section II-D which states: 

 
“The term of this Contract will be 3 (three) years and will commence with the issuance of a 
Contract.  This will be November 1, 2003 through October 31, 2006.  At the sole option of the 
State, the Contract may be extended for up to 2 (two) additional years, upon 90 days advance 
written notice to the Contractor.  Contractor performance, quality of products, price, and the 
Contractor’s ability to deliver on time are some of the criteria that will be used as a basis for any 
decision by Acquisition Services to extend the Contract”. 

 
Effective October 6, 2006, the Buyer for this Contract is CHANGED to William C. Walsh, 
CPPB.  All other Terms, Conditions, and Pricing not noted above shall remain the same. 

 
AUTHORITY/REASON:  
 

Per request from Agency (AS-1 dated 9/29/06) and Vendor agreement (fax dated 10/6/06). 
 
INCREASE:  $0.00 
 
TOTAL ESTIMATED CONTRACT VALUE REMAINS:  $810,000.00 
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 STATE OF MICHIGAN 
 DEPARTMENT OF MANAGEMENT AND BUDGET December 2, 2003 
 ACQUISITION SERVICES 
 P.O. BOX 30026, LANSING, MI 48909  
 OR 
 530 W. ALLEGAN, LANSING, MI  48933 
 
 

CHANGE NOTICE NO. 1 
TO 

 CONTRACT NO.   071B4200062  
 between 
 THE STATE OF MICHIGAN 
 and 
NAME & ADDRESS OF VENDOR TELEPHONE  (517) 482-3000 
  Lawrence A. Bass 
 Friedland Industries, Inc. VENDOR NUMBER/MAIL CODE 
 P. O. Box 14180  
 Lansing, MI  48901 BUYER   (517) 373-8622 

 Lbass@friedlandindustries.com Maritza Garcia-Strong 
Contract Administrator:  Dave Stevens 

Paper Recycling – Zone 1 Only – DMB 
CONTRACT PERIOD:   From:  November 1, 2003 To:  October 31, 2006 
TERMS SHIPMENT 

N/A N/A 
F.O.B. SHIPPED FROM 

N/A N/A 
MINIMUM DELIVERY REQUIREMENTS 
         N/A 
 
NATURE OF CHANGE (S): 
 
 Please CANCEL Stop #28: 
 
 Department of Corrections 
 Grandview Plaza Building 
 206 East Michigan Ave. 
 Lansing, MI 
 
 The following locations have been ADDED to this contract: 
 
 Stop #28 
 Department of Environmental Quality 
 Attn:  John Blackney    Phone:  335-9241 
 815 Terminal Road 
 Lansing,  MI  48906 
 4 small kirbies 
 
 Stop #81 
 Department of State 
 Attn:  Jim Aldrich    Phone:  334-7730 
 1301 Sunset  
 Lansing,  MI  48917 
 2 grey kirbies 
 
AUTHORITY/REASON:     Per agency contact (Dave Stevens) dated 12/1/03. 
 
TOTAL ESTIMATED CONTRACT VALUE REMAINS:    $810,000.00 
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 STATE OF MICHIGAN 
 DEPARTMENT OF MANAGEMENT AND BUDGET November 7, 2003 
 ACQUISITION SERVICES 
 P.O. BOX 30026, LANSING, MI 48909  
 OR 
 530 W. ALLEGAN, LANSING, MI  48933 
 

NOTICE 
TO 

 CONTRACT NO.   071B4200062  
 between 
 THE STATE OF MICHIGAN 
 and 
NAME & ADDRESS OF VENDOR TELEPHONE  (517) 482-3000 
  Lawrence A. Bass 
 Friedland Industries, Inc. VENDOR NUMBER/MAIL CODE 
 P. O. Box 14180  
 Lansing, MI  48901 BUYER   (517) 373-8622 
  Maritza Garcia-Strong 
Contract Administrator:  Dave Stevens 

Paper Recycling – Zone 1 Only – DMB 
CONTRACT PERIOD:   From:  November 1, 2003 To:  October 31, 2006 
TERMS SHIPMENT 

N/A N/A 
F.O.B. SHIPPED FROM 

N/A N/A 
MINIMUM DELIVERY REQUIREMENTS 
         N/A 
 
 
 

 
The terms and conditions of this Contract are those of ITB #071I3000229, this Contract 
Agreement and the vendor's quote dated 09/04/2003.  In the event of any conflicts between the 
specifications, terms and conditions indicated by the State and those indicated by the vendor, 
those of the State take precedence. 
 
Estimated Contract Value:      $810,000.00 
 
 
 



Form No. DMB 234 (Rev. 1/96) 
AUTHORITY:  Act 431 of 1984 
COMPLETION:  Required 
PENALTY:  Contract will not be executed unless form is filed 

 STATE OF MICHIGAN 
 DEPARTMENT OF MANAGEMENT AND BUDGET 
 ACQUISITION SERVICES 
 P.O. BOX 30026, LANSING, MI 48909  
 OR 
 530 W. ALLEGAN, LANSING, MI  48933 
 
 
 CONTRACT NO.   071B4200062  
 between 
 THE STATE OF MICHIGAN 
 and 
NAME & ADDRESS OF VENDOR TELEPHONE  (517) 482-3000 
  Lawrence A. Bass 
 Friedland Industries, Inc. VENDOR NUMBER/MAIL CODE 
 P. O. Box 14180  
 Lansing, MI  48901 BUYER   (517) 373-8622 
  Maritza Garcia-Strong 
Contract Administrator:  Dave Stevens 

Paper Recycling – Zone 1 Only– DMB 
CONTRACT PERIOD:   From:  November 1, 2003 To:  October 31, 2006 
TERMS SHIPMENT 

N/A N/A 
F.O.B. SHIPPED FROM 

N/A N/A 
MINIMUM DELIVERY REQUIREMENTS 
         N/A 
MISCELLANEOUS INFORMATION: 
 
The terms and conditions of this Contract are those of ITB #071I3000229, this Contract 
Agreement and the vendor's quote dated 09/04/2003.  In the event of any conflicts between the 
specifications, terms and conditions indicated by the State and those indicated by the vendor, 
those of the State take precedence. 
 
Estimated Contract Value:      $810,000.00 
 
 
THIS IS NOT AN ORDER:  This Contract Agreement is awarded on the basis of our inquiry bearing the 
ITB No. 071B3000229.  A Purchase Order Form will be issued only as the requirements of the Department 
of Management & Budget are submitted to Acquisition Services.  Orders for delivery may be issued 
directly by the Department of Management & Budget through the issuance of a Purchase Order Form. 
 
All terms and conditions of the invitation to bid are made a part hereof. 
 
 
FOR THE VENDOR: 
 

  
FOR THE STATE: 

Friedland Industries, Inc.   
Firm Name  Signature 

  Jeffrey White, Buyer Manager 
Authorized Agent Signature  Name 

  Tactical Purchasing, Acquisition Services
Authorized Agent (Print or Type)  Title 

   
Date  Date 
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I-A VENDOR INFORMATION 
 

A. COMPANY INFORMATION 
 

1. CAPABILITIES 
 

Friedland Industries, Inc. is a full service scrap processing and recycling 
facility located in the Greater Lansing area ever since 1886. Friedland is 
located on approximately 8 acres in North Lansing with more than 60,000 
square feet of warehouse space designated for paper processing. Over the 
past five years, Friedland has processed and marketed approximately 60,000 
tons of scrap and recyclables per year. 

 
2. PRIOR EXPERIENCE 

   
Friedland Industries offers complete transportation, processing, marketing, 
logistics, and material handling and consulting services.  Friedland also 
provides design and construction services to its customers and their facilities 
to insure efficient and cost effective material handling. Listed below are some 
of these programs; 

 
A) In the late 1970’s Friedland assisted the DNR in developing the 
State of Michigan’s office recycling program by providing consulting 
services, and subsequently processing the material.  During this time we 
consulted with various state agencies in identifying the type of 
commodities to be separated from the waste stream and recycled.  After 
these materials were identified, we jointly developed a collection process 
that the State could implement which is still in use today.   
 
B) In the late 1980’s Friedland’s President, Lawrence Bass, was on the 

committee that established the recycling program for the City of 
Lansing.  Friedland helped develop Lansing’s mandatory recycling 
ordinance along with the current curbside recycling program and has 
processed the material since its inception. 

 
C) Friedland assisted the United States Postal Service in co-
developing a recycling program using the US Postal Lansing regional 
hub.  After 9 years of working together, (i.e. using on sight balers, 
compactors, van-trailers, and roll-off containers, furnished by Friedland), 
the Postal Service is saving approximately $60,000 annually in landfill 
fees alone. 
  
D) Some of Friedland’s other government and municipal accounts 
include: Michigan Air National Guard (Alpena), Dimondale Recycling, 
Michigan State University, the State of Michigan, and Lansing Board of 
Water & Light. 

 
 
E) Friedland currently is under contract with MDOT Overhead Sign 
for demolition and recycling.  During the contract period, Friedland has 
developed a system that reduces the scrap inventory and increases 
monthly revenues.  The State has used our contract and services to sell 
scrap materials from other divisions, thereby substantially increasing 
scrap revenue (i.e. MDOT State Wide Maintenance, MDOT A&E Garage). 
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REFERENCES 
 

  MDOT Overhead Sign- Ms. Leanne K. Walling 
  Phone No.  517-322-3355 
   
  United States Postal Service- Ms. Mary Stefanick 
  Phone No.  517-337-8793 
 
  City of Lansing- Mr. Greg Koessel 
  Phone No.  517-483-4164 
 
   Lansing Board of Water & Light- Ms. Suellen Hozman 
   Phone No. 517-702-6194 
   
  Fifth Third Bank – Mr. Thomas Hoban 
  Phone No. 517-351-5208 
 
 

3. STAFFING AND SUB-CONTRACTORS 
 

Friedland suggests the following proposed methodology and processes in 
handling the various commodities received by the State of Michigan through its 
recycling program: 

 
A) Two (2) 24 foot straight trucks with operators will be dedicated for picking 

up  recyclable paper.   There will be no minimum weight requirements for 
service in Ingham and Eaton counties. Each operator will provide tally 
sheets to track material generation by date, location, material type, and 
destruction delivery verification.   

 
B) One fork lift operator/shipping clerk will be dedicated to receiving the 

State of Michigan’s material at our Lansing facility.  That person’s 
responsibility will be as follows: 

 
1) Collect the drivers tally sheet for each load. 
2) Weigh and verify the commodities being received.  
3) Stage the recyclable material for processing. 
4) Combine, sign, and date the paperwork from each inbound load 

for invoicing and credit. 
 
C) The following key personnel will oversee every aspect of the State of 

Michigan account: 
 

Lawrence A. Bass, President 
Friedland Industries, Inc. 

 
Larry Bass will serve as overall contract administrator for the State of 
Michigan.  Larry has 28 years of experience with Friedland Industries, 3 years 
in operations and serving the past 25 years as President.  As a leader, Larry 
has served Friedland Industries well, as it is a processor of over 30,000 tons 
of fiber annually.  Larry’s leadership is not solely with Friedland Industries.  
He has served as a member of the Institute of Scrap Recycling Industries 
(ISRI) and has served on several of its key committees.   
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Larry is also active in the Lansing area serving for the past six (6) years as 
Chairman of the Board of the Sparrow Health System and currently serves as 
Chair-Emeritus of Sparrow Health system and remains a Board Member of 
the Sparrow Health System. 
 
In 1998 and again in the year 2000 Mr. Bass traveled with the Michigan 
National Guard on a civic and business leaders tour to the countries of 
Ireland, Germany, Lithuania, Belgium, Norway and Latvia to help promote the 
business of scrap processing, and material recovery as well as to promote 
health care initiatives and other interests with the State of Michigan’s, 
“Partners in Peace” sister state of Latvia.  In recognition of his significant 
contribution to the State of Michigan “Partners in Peace” initiative, Mr. Bass 
received the prestigious “Legion of Merit Medal”, awarded by the State of 
Michigan Department of Military and Veteran Affairs and the Michigan 
National Guard. 

 
Robert A. Strouse, Vice-President, Operations Manager 
Friedland Industries, Inc. 

 
Bob Strouse will serve as the material processing manager for the State of 
Michigan at Friedland's Lansing facility.  Bob, like Larry Bass has an 
extended history within the recycling industry of 25 years.  Bob has worked in 
every facet of the recycling industry as a member of Friedland Industries 
during his career. This experience began while still a student attending 
Michigan State University and is serving him well in his current role.  Bob 
brings strong operational criteria to the team and ensures the smooth and 
efficient operation of Friedland Industries, Inc. 

 
John M. Lancour, Account Manager 
Friedland Industries, Inc. 

 
John will serve as the on-sight liason coordinator between each State of 
Michigan location and Friedland Industries, Inc.  John has 12 years 
experience with Friedland Industries, Inc. and has served in various roles 
always dealing with scrap processing and recycling support services.  John 
has assisted customers with the development and the expansion of recycling 
programs, assisted with materials marketing, and advised on new 
technologies for material handling. 

 
Cami Luoma, Traffic Manager 
Friedland Industries, Inc. 

 
Cami will handle all the trucking service calls for pick up for each State of 
Michigan location.  Cami has over 10 years of experience as traffic manager 
and coordinator with Friedland Industries, Inc.  Cami has multiple duties, 
which includes scheduling Friedland’s fleet which services over 500 
accounts, all inbound and outbound truck traffic, as well as inbound and 
outbound rail car movements, and all customer service calls.  Cami has 
handled the truck traffic for a General Motors account, which had 68 locations 
involving 230 pick-ups per month.  Cami’s experience has provided our 
customers with service that is unmatched in the recycling industry. 
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4. SECURITY 

 
The protocol followed concerning hiring procedures at Friedland Industries 
over the years, includes a comprehensive questionnaire required to be 
completed by each prospective employee, the answers to which are verified 
independently by Friedland’s human resource director.  If additional questions 
or concerns remain, an independent investigative service is utilized in making 
final determinations.  All questions or comments relating to independent 
employee verification may be directed to:  Mr. John Boggs, Boggs Detective 
Agency, 216 E. Knight Street, Eaton Rapids, Michigan 48827, 517-663-5305.   
It should be noted that Mr. Boggs previously served as an officer with the 
Michigan State Police for may years past. 

 
Notwithstanding the above and foregoing, should the State, in its sole 
discretion, decide to perform security background checks on Friedland’s 
delivery personnel, all pertinent information relative to each such employee 
shall be provided to the State, including name, date of birth, social security 
and drivers license numbers. 

 
Should the State, in its sole discretion determine that State ID badges should 
be worn by Friedland’s delivery personnel on route to a State facility, such 
requirement will be followed by each Friedland employee arriving at State 
property.  Conversely, should the State require ID badges to be issued by 
Friedland Industries to its delivery personnel, such badges in form and 
appearance acceptable to the State shall be provided by Friedland to its 
delivery personnel, at Friedland’s sole cost and expense. 

  
B. PRODUCT QUALITY 

 
1. SPECIFICATIONS 

 
Friedland  will service all locations listed in this contract, which include 
Ingham, and Eaton Counties, by picking up and recycling all recyclable scrap 
fiber.   All specifications concerning this contract will be strictly adhered to. 
 
 

2. RESEARCH AND PRODUCT DEVELOPMENT 
 
Friedland Industries has expended in excess of three million dollars 
($3,000,000) over the past 10 years on capital improvements to its facility and 
equipment upgrades and replacements in order to serve the needs of its 
customers, and the Lansing public.  As our business continues to grow with 
respect to the State of Michigan and other of our cliental, we will continue to 
invest in personnel, equipment, and facility improvements. 
 
 

3. QUALITY ASSURANCE PROGRAM 
 
Each Friedland employee is provided with comprehensive training and 
continual guidance in operational and recycling procedures and processes. 
All procedures, which outline the preparation of scrap material for end users, 
adopted from the Institute of Scrap Recycling Industries (ISRI) (of which 
Friedland is a long standing member), are strictly followed. 
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4. WARRANTY/SERVICE 

 
Friedland will provide to the State of Michigan all service requirements as 
specified in the contract.  Friedland will provide the necessary number of 
containers needed by the State of Michigan for the collection of  the 
recyclable materials.  Regular maintenance will be performed on the 
containers including cleaning and inspecting during rotation through our 
facility.  All materials will be weighed on our State Certified scales.  Each 
commodity will be weighed twice using both a truck and fork lift scale. 
Recyclable materials will be staged for movement to one of two paper balers 
which produces an end product used in the re-pulping paper process. 
Regular scheduled maintenance shall be performed on all plant equipment to 
limit any downtime.  All vehicles and mobile equipment leases contain service 
agreements which provide for replacements in the event they are required to 
be taken out of service for repair.  Cellular phones are provided to the plant 
managers as well as the truck drivers to help efficiently receive and process 
material.  All of Friedland’s buildings, including the warehouse facilities, are 
armed with entry alarms on every door and motion detectors throughout. 
Central Security Alarm of East Lansing monitors the system. 

 
 

5. EQUIPMENT 
 

The equipment used for processing the recyclable material at Friedland’s 
facility includes: 

 
• Harris Hydraulic Reduction Baler 200 horsepower with auto-tie, model 

year 2000 
 

• EPCO-ESP3 Horizontal Baler with sort and in-feed conveyor, model year 
1995 

 
• Two (2) International 24 foot straight trucks, model year 1999 and 2003 

 
• Caterpillar IP50 fork lift truck, model year 2002  

 
• All containers purchased from the State as part of this bid proposal. 

 
 

C. SERVICE 
 

1. ORDERING/CUSTOMER SERVICE 
 
Friedland Industries, Inc. has the capability to receive service orders 
electronically (e-mail), by phone, facsimile, and by written order. Our pickup 
routes are managed by our Traffic Supervisor. Service will be provided within 
24 hours of request, unless special circumstances restrict either party.  A list 
of individuals from the State of Michigan authorized to call out loads will be 
maintained by Friedland, and modified by the State, when required.  
Friedland will dispatch trained personnel within 24 hours of request in order to 
address any and all needs of a particular location.  Cellular phone numbers 
will be provided for any after hours or emergency service needs. 
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2. TRAINING 

 
Friedland Industries, Inc. will provide any training that is needed throughout 
the contract period, at no additional charge to the State of Michigan. This 
training will include, but not be limited to the following: 
 

a. Paper sorting and identification procedures to maximize revenues. 
b. Equipment audits of each location to minimize space requirements 

and maximizing service needs. 
 

3. REPORTING 
 

Friedland is experienced in the preparation of comprehensive reporting 
needed for this type of account.  Friedland will provide comprehensive reports 
detailing dates, location, type and weight of each commodity received.  A 
sample copy of a suggested report has been enclosed for your review.  
Together with the State of Michigan, we will develop additional reporting 
tailored to the specific needs of this account. 

 
4. SPECIAL PROGRAMS 
 

Friedland Industries, Inc. is a full service scrap processing and recycling 
facility.  Along with scrap fiber, Friedland processes all ferrous and non-
ferrous metals, as well as some scrap plastic. Friedland offers complete 
scrap management consulting services and is able to offer additional service 
to the State of Michigan for any and all it’s recycling needs. 

 
D. PROPOSAL PRICING 

 
Please see attached pricing grid forms. 

 
Credit for all paper products will be priced monthly using the Official Board 
Markets (Yellow Sheet) first issue of the month, Chicago, High-side. The 4 types 
of fiber requested by the State to be categorized from the Yellow Sheet are: 

 
Sorted White Ledger (40) 
Mixed Paper (1) 
News (8) 
OCC (11) 

 
Estimated annualized revenue from the recycle product to return to the State 
using August 2003 pricing is as follows: 

 
White Ledger  108 tons x  $170.00 per ton =  $18,360.00 
Mixed Paper  1296 tons x  $ 40.00 per ton =  $51,840.00 
Newsprint       162  tons x  $ 60.00 per ton =  $  9,720.00 
Corrugated      234  tons x  $ 65.00 per ton =  $15,210.00 

 
Total Estimated Annual Revenue (based on current market prices) equals     
$95,130.00. 

 
Friedland has relied on the State of Michigan annual tonnage estimates for the 
purpose of establishing pricing and costing for this proposal. 
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I-B WORK STATEMENT – RECYCLE PROGRAM 
  

A. PURPOSE 
 

The purpose of this contract is to provide processing of recycling of wastepaper, 
newsprint and corrugated generated by the State of Michigan. The primary pick-
up sites are currently in Ingham and Eaton Counties (zone 1). However, this 
contract will not prohibit the expansion of this service to other Michigan counties 
(zones) as the need may develop at the contract pricing, terms and conditions. 
The contract shall run for three years with the option for two (2) each one (1) year 
extensions. PA 451 of 1994 states that,  ‘The department (referring to DNR/DEQ) 
shall establish and implement a paper recycling system… for wastepaper… for 
which a market is available and accessible’.  We will therefore require that all 
recycle products picked up and/or delivered from the State be recycled as long 
as there is an ‘available and accessible’ market.  

 
All the volume and sorting data pertaining to this section is gathered from zone 1. 
Other counties (zones) have handled their own recycle needs. The current pick-
up sites for zone 1 are attached. Although State agencies will be encouraged to 
retain services under this contract(s) they will have the freedom to choose 
alternative recycle service if the cost is too great for their location.   

 
B.  PRICING 
 

In this Contract we intend that all the revenue from the recycle products will 
return to the State. This means the vendor is providing the logistical and 
processing services only.  Therefore any downward trend in the paper market 
prices will be no justification for a decrease in acceptable service to the State.  

 
C. VOLUME 

 
Based on historical data we estimate the annual zone 1 volumes to be about 
1800 tons.  Our four-year trend is as follows:  

FY 2000;  1957 tons 
 FY 2001 2202 tons 
 FY 2002 1824 tons 
 FY 2003 1644 tons 
 
The information is provided to give the vendor a perspective of the volume 
generated and the scope of services required. Exact quantities to be recycled are 
unknown, however the Contractor will be required to process all such materials 
as may be generated during the contract period.  Quantities specified are 
estimates based on prior years, and the State is not obligated to recycle in these 
or any other quantities. 

 
D. GRADE SORTS 

 
The State of Michigan will collect, for pick-up by the vendor, only in the 
following four broad sorts; white ledger, mixed color, newsprint and 
cardboard. Mixed color will not be source separated at the site where the 
material is picked up. Based on historical data, for zone 1, we experienced the 
following annualized grade sorts, for 1800 tons.  
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White Ledger  108 tons 

  Colored Ledger 468 tons 
  Corrugated  234 tons 
  Newsprint  162 tons 
  Mixed File Stock 432 tons 

Unbleachable  252 tons 
Other   144 tons 
Total   1800 tons 

 
E. CONTAMINATED GRADES 

 
Contaminated grade sorts, contributing to the rejection of paper grades, have not 
been a problem in the recycle program. The State recognizes that contaminants 
are sometimes collected with a particular product sort. The Contractor shall 
accept a maximum of 5% (five percent) contamination.  Any landfill charges for 
contamination incurred by Contractor shall be reimbursed by the State.  In the 
event that the contractor has a continuing problem with more than a 5% grade 
contamination the facility manager and Contract Administrator will work with them 
to reeducate the agencies involved. 

 
F. PROJECT CONTROL AND REPORTS 

 
1. Project Control 

 
a. The Contractor will carry out this project under the direction and control of 

the Department of Management and Budget. 
 

b. Although there will be continuous liaison with the Contractor, the Contract 
Administrator will meet semi-annually, as a minimum with the Contractor’s 
project manager for the purpose of reviewing progress and providing 
necessary guidance to the Contractor in solving problems which arise. 

 
c. The Contractor will submit brief written summaries of progress, which outline 

accomplishments, problems, which may have arisen, and their resolution, 
other pertinent information, with each monthly statistical report.  A summary 
of the annual activities shall also be included with the annual statistical 
report submitted at the end of each fiscal year. 

 
2. Reports 

 
The Contractor shall furnish detailed reports to the Contract Administrator 
monthly and at year-end.  Monthly reports shall be received by the tenth 
(10th) working day following the end of each month and by October 15 of 
each calendar year, following the State’s fiscal year end. Annually this 
report will be provided with annualized information. Annual reporting 
periods shall be from October 1 through September 30. 
 
Individual reports shall include information on the volume of recycle 
picked up by weight, by grade. Monthly reports shall include totals for the 
month as well as year-to-date detail.  The State will review proposed 
reports submitted by the successful bidder and inform him/her of 
necessary changes, if required.  The State reserves that right to request a 
change in format and information throughout the term of the Contract 
period. 
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G. INVOICING & PAYMENTS 

 
1. Invoicing: 

 
The Contractor will be responsible for submitting a detailed monthly invoice 
for service rendered.   Each invoice shall be submitted to the Contract 
Administrator no later than the tenth working day of the month following the 
end of each month of service. Invoices shall include the following: 

   
1. Agency name and address 
2. Date of pick up. 
3. Bill of Lading number or job number. 
4. Quantity of material picked-up (the number of boxes, pallets, 
containers, etc.). 
5. Weight of the material picked-up. 
6. The name of the person who authorized the pick-up. 
7. The requesting agency’s complete Account Code (necessary for 

processing payment through the State’s Michigan Administrative 
Information Network (MAIN) system.)  This account code will be 63 
alpha/numeric digits of data in 12 fields and will be provided by the 
requesting agency.  

 
 2. Payments: 

 
Payments, to the State, from recycle revenue must be paid monthly by 
the tenth (10th) working day following the end of each month. If the 
Contractor sub-contracts with a paper mill to buy their recycled products 
the responsibility for the timely processing of payment still rests fully with 
the Contractor. Although the Contractor will be making one monthly 
payment to the State, they must show with that payment the reconciliation 
of the tonnage by grade, to the various monthly bill of lading numbers or 
job numbers. 

 
H. RESPONSIBILITIES: 

 
A. State of Michigan Responsibilities; 

 The State will provide the necessary education and training to 
encourage support of the program and proper primary sorting at the 
work site.  

 The State will provide a collection point(s) for contractor pick-up at 
each facility. Where necessary, more than one location may be 
designated as a collection point within a facility. Appropriate security 
cards, passes and or screenings may be necessary.  

 The State will be responsible to furnish the small ‘at your desk’ and 
the intermediate ‘office hub’ size containers for paper collection.   

 At the Contract Administrators discretion, periodic site inspections of 
the Contractors processing facility may be conducted for the purpose 
of monitoring the operation and auditing and verification of category 
sorts and volume of paper collected.  

 The State will provide lift truck assistance, where available, at facilities 
with docks. Where lift trucks are not available the vendor will need to 
provide a pallet jack for self-loading. 
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 The State will have responsibility to assure the four-source grade 

separations are done properly at the sites: white ledger, mixed color, 
newsprint and cardboard.  

 The Contract Administrator will authorize payment monthly for 
services provided during that period. 

 
B. Contractor Responsibilities; 

 The Contractor will furnish appropriate sized containers, vehicles, 
personnel and service to remove recycled waste from the facilities 
and deliver it to the processing plant.  

 Provide adequate truckload pick-up at regular intervals so as to avoid 
a backup of materials.  

 The Contractor will be required to accept request for services in 
writing, by e-mail, telephone or by facsimile transmission.  The ability 
to accept such request and the manner for submission of each type of 
request, by a State agency, shall be included in this proposal.  The 
Contractor upon requests by all agencies served, provide forms to be 
used for the processing of request for service. 

 The Contractor shall use State Certified scales throughout the terms 
of the Contract.  Proof of certification of scales must be provided prior 
to the Contract award. 

 The Contractor will furnish pallets for the Gaylord boxes.  
 The Contractor will provide monthly-consolidated invoices and annual 

reports. 
 Have an accountable procedure to keep State of Michigan recycle 

products separate from other customers and therefore have an 
auditable trail for our volume, grade mix and revenue.  

 Advise the Contract Administrator if problems, such as the four paper 
grades not being properly sorted or separated, should occur. 

 Provide the Contract Administrator with a current annual subscription 
of the Official Board Markets, Chicago Prices, commonly referred to 
as the ‘Yellow Sheets’, for the duration of the contract.  

 Provide State operated vehicles dock access to the processing plant 
and assistance with unloading for those state agencies that desire or 
need to deliver recycle waste paper directly.   

 
I. PICK UP LOCATION AND FREQUENCY  
 

Attached is a listing of locations currently being served by the State of Michigan 
for zone 1. It includes relevant information such as estimated pick-up frequency, 
current containers at the site, and type of loading.  
 
Because the volume of paper varies among locations, the contractor must be 
sufficiently flexible to increase or decrease the container requirements and 
frequency of service at each location. The Contractor will be required to make 
additional pick-ups, necessitated by increased volume, at no additional expense 
to the state.  
 
Facility operating hours may vary. Unless otherwise approved, pick-ups shall be 
made between the hours of 8:30 AM and 4:00 PM, Monday through Friday, 
except State of Michigan holidays.  
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The Facility Manager, or Contract Administrator and the Contractor will mutually 
agree upon specific pick-up arrangements.   
 
Some pick-ups can be made at the dock area. Others are located inside the 
buildings in common areas. At these locations the contractor must enter the 
building getting security clearance and using passkeys in some instances. The 
containers may require going to the basement or using the elevators to reach 
other floors (see attached route list for more detail).   

  
J. EXPANSION OF SERVICES 

 
If the contractor submits a price for a zone area it becomes incumbent upon them 
to accept all State recycle requests in that zone at the contract price. Upon 
mutual agreement between the State and the Contractor, this contract may be 
expanded to include additional materials such as glass, tin, plastics and 
polystyrene, and other paper types such as phone books and magazines.  

 
K. CONTAINERS 
 

The Department of Management and Budget currently owns the variety of 
gaylord boxes, two wheel curbside carts and four-wheel tubs used throughout the 
recycle program. Upon award of the contract it is the intention of the State to sell 
the Gaylord boxes, curbside carts and tubs to the Contractor (see price sheet).  
Most of the two-wheeled curbside carts are like the Toter Inc. 96 gallon 335 
pound capacity size model. As new customers come on board it is the 
Contractors responsibility to provide proper containers.  

 
The contractor shall furnish and maintain inventories of adequately sized 
containers at all locations being served throughout the contract period. 
Determination of the quantity and location of the containers at all locations shall 
be made by the facility manager or contract administrator. With the exception of 
the Gaylord boxes all containers are to be marked to clearly identify them as 
recycled paper receptacles. All containers are to be maintained in good repair, 
clean and odor free during the contract period. All ‘Toter’ like two wheel carts 
must have lids. Gaylord boxes and 4-6 wheeled canvas type tubs do not need 
lids.        
We currently have the following estimated inventory of containers. 

 
Container type In Service Back-up for exchange or 

replacement 
Gaylord box (48x40x36) 169 231 
Gaylord box ( 44x38x34) 50 0 
Two wheeled 96 gallon cart 245 35 
Canvas tubs 4-6 wheels 30 0 

 
L. CURRENT OPERATIONS 

 
The State currently has two full-time drivers and vehicles assigned to the greater 
Lansing area (zone 1, see attached list). In addition the State utilizes its fleet to 
supplement this service as necessary. As a result of the intermittent nature of our 
pick-up service, it is not possible for the State to identify the specific number of 
positions or vehicles, which will be required by the vendor.    
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SECTION II - GENERAL CONTRACT PROVISIONS 

 
II-A GENERAL 

 
The Contract is for  RECYCLING SERVICES for the State of Michigan.  Exact quantities 
to be purchased are unknown, however the Contractor will be required to furnish all such 
materials and services as may be ordered during the CONTRACT period.  Quantities 
specified if any, are estimates based on prior purchases, and the State is not obligated 
to purchase in these or any other quantities.  Orders for delivery will be issued directly to 
the Contractor by various State Agencies on the Purchase Order Contract Release 
Form.   
 
The Contract(s) awarded from this solicitation will be a Unit Price Contract. 
 
Attached is a listing of State agencies and/or locations who may order from the Contract.  
The listing shall not limit participation of additional agencies/locations as the need may 
develop at the same prices, terms and conditions.  Orders may also be issued by local 
units of government (see attached Non-State Agency Statement 
 

II-B ISSUING OFFICE 
 
The Contract is issued by Acquisition Services, State of Michigan, Department of 
Management and Budget, hereinafter known as Acquisition Services, for the Department 
of Management and Budget, hereinafter known as DMB.  Where actions are a 
combination of those of Acquisition Services and the State agencies, the authority will be 
known as the State. 
 
Acquisition Services is the sole point of contact in the State with regard to all 
procurement and contractual matters relating to the commodities and/or services 
described herein.   Acquisition Services is the only office authorized to change, modify, 
amend, alter, clarify, etc., the specifications, terms, and conditions of the Contract.   
Acquisition Services will remain the SOLE POINT OF CONTACT throughout the 
procurement process.   All communications covering this procurement must be 
addressed to: 
 

Department of Management and Budget 
Acquisition Services 

Attn: Maritza Garcia-Strong 
2nd Floor, Mason Building 

P.O. Box 30026 
Lansing, Michigan 48909 
Phone: (517) 373-8622 

 Email: Garcia-strongm@michigan.gov 
 

II-C CONTRACT ADMINISTRATOR 
 
Upon receipt at Acquisition Services of the properly executed Contract Agreement(s), 
the person named below will be allowed to administer the Contract on a day-to-day basis 
during the term of the Contract.  However, administration of the Contract implies no 
authority to change, modify, clarify, amend, or otherwise alter the terms, conditions, and 
specifications of such Contract(s).  That authority is retained by Acquisition Services.  
The Contract Administrator for this project is: 
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  Dave Stevens 
  DMB, Tenant & Land Services 
  530 West Allegan 

Lansing, MI 48909 
Email: StevenD1@michigan.gov 
Phone: (517)  373-2107 

 
II-D CONTRACT TERM 

 
The term of this Contract will be 3 (three) years and will commence with the issuance of 
a Contract.  This will be November  1, 2003 through October 31, 2006.  At the sole 
option of the State, the Contract may be extended for up to 2 (two) additional years, 
upon 90 days advance written notice to the Contractor.  Contractor performance, quality 
of products, price, and the Contractor’s ability to deliver on time are some of the criteria 
that will be used as a basis for any decision by Acquisition Services to extend the 
Contract. 
 

II-E ENTIRE AGREEMENT AND ORDER OF PRECEDENCE 
 
The following documents constitute the complete and exclusive agreement between the 
parties.  The following order of precedence shall apply (in descending order): 
 
A. Any contract resulting from the State’s ITB No. 071I3000229. 
B. Any addenda to that ITB. 
C. The Contractor’s response to that ITB. 
 
The State of Michigan shall not be bound by any part(s) of the bidder's response to the 
ITB which contains information, options, conditions, terms, or prices neither requested 
nor required in the ITB.  In the event of any conflicts between the specifications, terms 
and conditions indicated by the State and those indicated by the Contractor, those of the 
State take precedence.  The contract supercedes all proposals or other prior 
agreements, oral or written, and all other communications between the parties relating to 
this subject. 
 

II-F NO WAIVER OF DEFAULT 
 
The failure of a party to insist upon strict adherence to any term of the Contract shall not 
be considered a waiver or deprive the party of the right thereafter to insist upon strict 
adherence to that term or any other term of the Contract. 
 

II-G REVISIONS, CONSENTS, AND APPROVALS 
 
The Contract may not be modified, amended, extended, or augmented except by a 
writing executed by the parties hereto, and any breach or default by a party shall not be 
waived or released other than in writing signed by the other party. 
 

II-H SEVERABILITY 
 
Each provision of the Contract shall be deemed to be severable from all other provisions 
of the Contract and, if one or more of the provisions of the Contract shall be declared 
invalid, the remaining provisions of the Contract shall remain in full force and effect. 
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II-I SURVIVOR 
 
Any provisions of the Contract that impose continuing obligations on the parties 
including, but not limited to the Contractor’s indemnity and other obligations shall survive 
the expiration or cancellation of the Contract for any reason. 
 

II-J GOVERNING LAW 
 
The Contract shall in all respects be governed by, and construed in accordance with, the 
laws of the State of Michigan.  Any dispute arising herein shall be resolved in the State 
of Michigan. 
 

II-K RELATIONSHIP OF THE PARTIES (INDEPENDENT CONTRACTOR) 
 
The relationship between the State and the Contractor is that of client and independent 
Contractor.  No agent, employee, or servant of the Contractor or any of its 
subcontractors shall be or shall be deemed to be an employee, agent, or servant of the 
State for any reason.  The Contractor will be solely and entirely responsible for its acts 
and the acts of its agents, employees, servants and subcontractors during the 
performance of this Contract. 
 

II-L HEADINGS 
 
Captions and headings used in the Contract are for information and organization 
purposes.  Captions and headings, including inaccurate references, do not, in any way, 
define or limit the requirements or terms and conditions of this Contract. 
 

II-M INCURRING COSTS 
 
The State of Michigan is not liable for any cost incurred by the Contractor prior to signing 
of the Contract.  The State fiscal year is October 1st through September 30th.  The 
Contractor(s) should realize that payments in any given fiscal year are contingent upon 
enactment of legislative appropriations.  Total liability of the State is limited to terms and 
conditions of the Contract. 
 

II-N NEWS RELEASES 
 
News releases (including promotional literature and commercial advertisements) 
pertaining to the ITB and Contract or project to which it relates shall not be made without 
prior written State approval, and then only in accordance with the explicit written 
instructions from the State.  No results of the activities associated with the ITB and 
Contract are to be released without prior written approval of the State and then only to 
persons designated. 
 

II-O CONTRACTOR RESPONSIBILITIES 
 
The Contractor will be required to assume responsibility for all contractual activities, 
whether or not that Contractor performs them.  Further, the State will consider the 
Contractor to be the sole point of contact with regard to contractual matters, including 
payment of any and all charges resulting from the anticipated Contract.  If any part of the 
work is to be subcontracted, the Contract must include a list of subcontractors, including 
firm name and address, contact person and a complete description of work to be 
subcontracted.  The State reserves the right to approve subcontractors and to require 
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the Contractor to replace subcontractors found to be unacceptable.   
 
The Contractor is totally responsible for adherence by the subcontractor to all provisions 
of the Contract.  Any change in subcontractors must be approved by the State, in writing, 
prior to such change. 
 

II-P PERFORMANCE REVIEWS 
 
Acquisition Services in conjunction with  DMB  may review with the Contractor their 
performance under the Contract.  Performance reviews shall be conducted quarterly, 
semi-annually or annually depending on Contractor’s past performance with the State.  
Performance reviews shall include, but not limited to, quality of products/services being 
delivered and provided, timeliness of delivery, percentage of completion of orders, the 
amount of back orders, status of such orders, accuracy of billings, customer service, 
completion and submission of required paperwork, the number of substitutions and the 
reasons for substitutions, and other requirements of the Contract. 
 
Upon a finding of poor performance, which has been documented by Acquisition 
Services, the Contractor shall be given an opportunity to respond and take corrective 
action.  If corrective action is not taken in a reasonable amount of time as determined by 
Acquisition Services, the Contract may be canceled for default.  Delivery by the 
Contractor of unsafe and/or adulterated or off-condition products to any State agency is 
considered a material breach of Contract subject to the cancellation provisions contained 
herein. 
 

II-Q AUDIT OF CONTRACT COMPLIANCE 
 

The Contractor agrees that the State may, upon 24-hour notice, perform an audit at 
Contractor’s location(s) to determine if the Contractor is complying with the requirements 
of the Contract.  The Contractor agrees to cooperate with the State during the audit and 
produce all records and documentation that verifies compliance with the Contract 
requirements. 

 
II-R SAFETY AND ACCIDENT PREVENTION 
 

In performing work under this Contract on State premises, the Contractor shall conform 
to any specific safety requirements contained in the Contract or as required by law or 
regulation.  The Contractor shall take any additional precautions as the State may 
reasonably require for safety and accident prevention purposes.  Any violation by the 
Contractor of such safety requirements, rules, laws or regulations shall be a material 
breach of the Contract subject to the cancellation provisions contained herein. 
 

II-S WORKPLACE SAFETY AND DISCRIMINATORY HARASSMENT 
 

In performing services for the State pursuant to this Contract, the Contractor shall 
comply with Department of Civil Service Rules 2-20 regarding Workplace Safety and 1-
8.3 regarding Discriminatory Harassment.  In addition, the Contractor shall comply with 
Civil Service Regulations governing workplace safety and discriminatory harassment 
and any applicable state agency rules on these matters that the agency provides to the 
Contractor.  Department of Civil Service Rules and Regulations can be found on the 
Department of Civil Service website at www.michigan.gov/mdcs. 
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II-T ASSIGNMENT 

 
The Contractor shall not have the right to assign the Contract or to assign or delegate 
any of its duties or obligations under the Contract to any other party (whether by 
operation of law or otherwise), without the prior written consent of the State.  Any 
purported assignment in violation of this Section shall be null and void.  Further, the 
Contractor may not assign the right to receive money due under the Contract without the 
prior written consent of the Director of Acquisition Services. 
 

II-U DELEGATION 
 
The Contractor shall not delegate any duties or obligations under the Contract to a 
subcontractor other than a subcontractor named and approved in the bid unless the 
Director of Acquisition Services has given written consent to the delegation. 
 

II-V DISCLOSURE 
 
All information in a bidder’s proposal and the Contract is subject to the provisions of the 
Freedom of Information Act.  1976 Public Act No.  442, as amended, MCL 15.231, et 
seq. 
 

II-W TAXES 
 
A. Sales Tax: For purchases made directly by the State of Michigan, the State is 

exempt from State and Local Sales Tax.  Prices shall not include such taxes.  
Exemption Certificates for State Sales Tax will be furnished upon request. 

 
 

B. Federal Excise Tax: The State of Michigan may be exempt for Federal Excise Tax, 
or such taxes may be reimbursable, if articles purchased under this Contract are 
used for the State’s exclusive use.  Certificates exclusive use for the purposes of 
substantiating a tax-free, or tax-reimbursable sale will be sent to the Contractor 
upon request.  If a sale is tax exempt or tax reimbursable under the Internal 
Revenue Code, prices shall not include the Federal Excise Tax. 

 
 

C. Contractors are expected to collect and pay all applicable federal, state, and local 
employment taxes for all persons involved in the resulting Contract.  Also, bidders 
shall maintain appropriate payroll information on a system that can produce any 
reports that may be needed by Acquisition Services. 

 
II-X PRICE ADJUSTMENTS 

 
Prices quoted are firm for the entire length of the Contract. 
 

II-Y ADDITIONAL PRODUCTS/SERVICES 
 
The State reserves the right to add an item(s) that is not described on the item listing 
and is agreed upon by the Contract vendor.  The item(s) may be included on the 
Contract, only if prior written approval has been granted by Acquisition Services. 
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II-Z CONTRACTOR'S LIABILITY INSURANCE 

 
The Contractor is required to provide proof of the minimum levels of insurance coverage as 
indicated below.  The purpose of this coverage shall be to protect the State from claims 
which may arise out of or result from the Contractor’s performance of services under the 
terms of this Contract, whether such services are performed by the Contractor, or by any 
subcontractor, or by anyone directly or indirectly employed by any of them, or by anyone for 
whose acts they may be liable. 
 
The Contractor waives all rights against the State of Michigan, its departments, divisions, 
agencies, offices, commissions, officers, employees and agents for recovery of damages to 
the extent these damages are covered by the insurance policies the Contractor is required 
to maintain pursuant to this Contract.  The Contractor also agrees to provide evidence that 
all applicable insurance policies contain a waiver of subrogation by the insurance company. 
 
All insurance coverages provided relative to this Contract/Purchase Order is PRIMARY and 
NON-CONTRIBUTING to any comparable liability insurance (including self-insurances) 
carried by the State.   
 
The Insurance shall be written for not less than any minimum coverage herein specified or 
required by law, whichever is greater.  All deductible amounts for any of the required 
policies are subject to approval by the State.  
 
The State reserves the right to reject insurance written by an insurer the State deems 
unacceptable. 
 
BEFORE THE CONTRACT IS SIGNED BY BOTH PARTIES OR BEFORE THE 
PURCHASE ORDER IS ISSUED BY THE STATE, THE CONTRACTOR MUST FURNISH 
TO THE DIRECTOR OF ACQUISITION SERVICES, CERTIFICATE(S) OF INSURANCE 
VERIFYING INSURANCE COVERAGE.  THE CERTIFICATE MUST BE ON THE 
STANDARD “ACCORD” FORM.  THE CONTRACT OR PURCHASE ORDER NO. MUST 
BE SHOWN ON THE CERTIFICATE OF INSURANCE TO ASSURE CORRECT FILING.  
All such Certificate(s) are to be prepared and submitted by the Insurance Provider and not 
by the Contractor.  All such Certificate(s) shall contain a provision indicating that coverages 
afforded under the policies WILL NOT BE CANCELLED, MATERIALLY CHANGED, OR 
NOT RENEWED without THIRTY (30) days prior written notice, except for 10 days for non-
payment of premium, having been given to the Director of Acquisition Services, Department 
of Management and Budget.  Such NOTICE must include the CONTRACT NUMBER 
affected and be mailed to: Director, Acquisition Services, Department of Management and 
Budget, P.O. Box 30026, Lansing, Michigan 48909. 
 
The Contractor is required to provide the type and amount of insurance checked ( ) below: 
 

 1. Commercial General Liability with the following minimum coverages: 
 

$1,000,000 General Aggregate Limit other than Products/Completed Operations 
$1,000,000 Products/Completed Operations Aggregate Limit 
$1,000,000 Personal & Advertising Injury Limit 
$1,000,000 Each Occurrence Limit 
$500,000 Fire Damage Limit (any one fire) 
 
The Contractor must list the State of Michigan, its departments, divisions, 
agencies, offices, commissions, officers, employees and agents as 
ADDITIONAL INSUREDS on the Commercial General Liability policy.   
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 2. If a motor vehicle is used to provide services or products under this Contract, the  

Contractor must have vehicle liability insurance on any auto including owned, 
hired and non-owned vehicles used in Contractor‘s business for bodily injury and 
property damage as required by law. 

 
The Contractor must list the State of Michigan, its departments, divisions, 
agencies, offices, commissions, officers, employees and agents as ADDITIONAL 
INSUREDS on the vehicle liability policy. 
 

 3. Worker’s disability compensation, disability benefit or other similar employee 
benefit act with minimum statutory limits.    NOTE:  (1) If coverage is provided by a 
State fund or if Contractor has qualified as a self-insurer, separate certification 
must be furnished that coverage is in the state fund or that Contractor has 
approval to be a self-insurer;  (2)  Any citing of a policy of insurance must include 
a listing of the States where that policy’s coverage is applicable;  and  (3)  Any 
policy of insurance must contain a provision or endorsement providing that the 
insurers’ rights of subrogation are waived.  This provision shall not be applicable 
where prohibited or limited by the laws of the jurisdiction in which the work is to be 
performed. 

 
 4. For contracts providing temporary staff personnel to the State, the Contractor shall 

provide an Alternate Employer Endorsement with minimum coverage of 
$1,000,000. 

 
 5. Employers liability insurance with the following minimum limits: 

  $100,000 each accident 
  $100,000 each employee by disease 
  $500,000 aggregate disease 
 

II-AA INDEMNIFICATION 
 
A. General Indemnification 
 

To the fullest extent permitted by law, the Contractor shall indemnify, defend and 
hold harmless the State, its departments, divisions, agencies, sections, 
commissions, officers, employees and agents, from and against all losses, 
liabilities, penalties, fines, damages and claims (including taxes), and all related 
costs and expenses (including reasonable attorneys' fees and disbursements and 
costs of investigation, litigation, settlement, judgments, interest and penalties), 
arising from or in connection with any of the following: 

 
1. any claim, demand, action, citation or legal proceeding against the State, its 

employees and agents arising out of or resulting from (1) the product 
provided or (2) performance of the work, duties, responsibilities, actions or 
omissions of the Contractor or any of its subcontractors under this Contract. 

 
2. any claim, demand, action, citation or legal proceeding against the State, its 

employees and agents arising out of or resulting from a breach by the 
Contractor of any representation or warranty made by the Contractor in the 
Contract; 

 
3. any claim, demand, action, citation or legal proceeding against the State, its 

employees and agents arising out of or related to occurrences that the 
Contractor is required to insure against as provided for in this Contract; 
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4. any claim, demand, action, citation or legal proceeding against the State, its 

employees and agents arising out of or resulting from the death or bodily injury 
of any person, or the damage, loss or destruction of any real or tangible 
personal property, in connection with the performance of services by the 
Contractor, by any of its subcontractors, by anyone directly or indirectly 
employed by any of them, or by anyone for whose acts any of them may be 
liable; provided, however, that this indemnification obligation shall not apply to 
the extent, if any, that such death, bodily injury or property damage is caused 
solely by the negligence or reckless or intentional wrongful conduct of the 
State; 

 
5. any claim, demand, action, citation or legal proceeding against the State, its 

employees and agents which results from an act or omission of the 
Contractor or any of its subcontractors in its or their capacity as an employer 
of a person. 

 
B. Patent/Copyright Infringement Indemnification 
 

To the fullest extent permitted by law, the Contractor shall indemnify, defend and 
hold harmless the State, its employees and agents from and against all losses, 
liabilities, damages (including taxes), and all related costs and expenses (including 
reasonable attorneys' fees and disbursements and costs of investigation, litigation, 
settlement, judgments, interest and penalties) incurred in connection with any 
action or proceeding threatened or brought against the State to the extent that 
such action or proceeding is based on a claim that any piece of equipment, 
software, commodity or service supplied by the Contractor or its subcontractors, or 
the operation of such equipment, software, commodity or service, or the use or 
reproduction of any documentation provided with such equipment, software, 
commodity or service infringes any United States or foreign patent, copyright, trade 
secret or other proprietary right of any person or entity, which right is enforceable 
under the laws of the United States.  In addition, should the equipment, software, 
commodity, or service, or the operation thereof, become or in the Contractor's 
opinion be likely to become the subject of a claim of infringement, the Contractor 
shall at the Contractor's sole expense (i) procure for the State the right to continue 
using the equipment, software, commodity or service or, if such option is not 
reasonably available to the Contractor, (ii) replace or modify the same with 
equipment, software, commodity or service of equivalent function and performance 
so that it becomes non-infringing, or, if such option is not reasonably available to 
Contractor, (iii) accept its return by the State with appropriate credits to the State 
against the Contractor's charges and reimburse the State for any losses or costs 
incurred as a consequence of the State ceasing its use and returning it. 

 
C. Indemnification Obligation Not Limited 
 

In any and all claims against the State of Michigan, or any of its agents or 
employees, by any employee of the Contractor or any of its subcontractors, the 
indemnification obligation under the Contract shall not be limited in any way by the 
amount or type of damages, compensation or benefits payable by or for the 
Contractor or any of its subcontractors under worker's disability compensation acts, 
disability benefits acts, or other employee benefits acts.  This indemnification 
clause is intended to be comprehensive.  Any overlap in subclauses, or the fact 
that greater specificity is provided as to some categories of risk, is not intended to 
limit the scope of indemnification under any other subclause. 
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D. Continuation of Indemnification Obligation 
 

The duty to indemnify will continue in full force and affect not withstanding the 
expiration or early termination of the Contract with respect to any claims based on 
facts or conditions, which occurred prior to termination. 

 
II-BB CONTRACT DISTRIBUTION 

 
Acquisition Services shall retain the sole right of Contract distribution to all State 
agencies and local units of government unless other arrangements are authorized by 
Acquisition Services. 
 

II-CC ACCOUNTING RECORDS 
 
The Contractor and all subcontractors shall maintain all pertinent financial and 
accounting records and evidence pertaining to the Contract in accordance with generally 
accepted principles of accounting and other procedures specified by the State of 
Michigan.  Financial and accounting records shall be made available, upon request, to 
the State of Michigan, its designees, or the Michigan Auditor General at any time during 
the Contract period and any extension thereof, and for three years from expiration date 
and final payment on the Contract or extension thereof. 
 

II-DD NON-DISCRIMINATION CLAUSE 
 
In the performance of a Contract or purchase order, the Contractor agrees not to 
discriminate against any employee or applicant for employment, with respect to their hire, 
tenure, terms, conditions or privileges of employment, or any matter directly or indirectly 
related to employment, because of race, color, religion, national origin, ancestry, age, 
sex, height, weight, marital status, physical or mental handicap or disability.  The 
Contractor further agrees that every subcontract entered into for the performance of any 
Contract or purchase order resulting herefrom will contain a provision requiring non-
discrimination in employment, as herein specified, binding upon each subcontractor.  This 
covenant is required pursuant to the Elliot Larsen Civil Rights Act, 1976 Public Act 453, 
as amended, MCL 37.2201, et seq, and the Persons With Disabilities Civil Rights Act, 
1976 Public Act 220, as amended, MCL 37.1101, et seq, and any breach thereof may be 
regarded as a material breach of the Contract or purchase order. 
 

II-EE CANCELLATION 
 
The State may cancel this Contract without further liability or penalty to the State, its 
departments, divisions, agencies, offices, commissions, officers, agents, and employees 
for any of the following reasons: 
 
1. Material Breach by the Contractor.  In the event that the Contractor breaches any 

of its material duties or obligations under the Contract, which are either not capable 
of or subject to being cured, or are not cured within the time period specified in the 
written notice of breach provided by the State, or pose a serious and imminent 
threat to the health and safety of any person, or the imminent loss, damage or 
destruction of any real or tangible personal property, the State may, having 
provided written notice of cancellation to the Contractor, cancel this Contract in 
whole or in part, for cause, as of the date specified in the notice of cancellation. 
 
In the event that this Contract is cancelled for cause, in addition to any legal 
remedies otherwise available to the State by law or equity, the Contractor shall be  
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responsible for all costs incurred by the State in canceling the Contract, including 
but not limited to, State administrative costs, attorneys fees and court costs, and 
any additional costs the State may incur to procure the services required by this 
Contract from other sources.  All excess re-procurement costs and damages shall 
not be considered by the parties to be consequential, indirect or incidental, and 
shall not be excluded by any other terms otherwise included in the Contract. 
 
In the event the State chooses to partially cancel this Contract for cause charges 
payable under this Contract will be equitably adjusted to reflect those services that 
are cancelled.  In the event this Contract is cancelled for cause pursuant to this 
section, and it is therefore determined, for any reason, that the Contractor was not 
in breach of contract pursuant to the provisions of this section, that cancellation for 
cause shall be deemed to have been a cancellation for convenience, effective as of 
the same date, and the rights and obligations of the parties shall be limited to that 
otherwise provided in the Contract for a cancellation for convenience. 

 
2. Cancellation For Convenience By the State.  The State may cancel this Contract 

for its convenience, in whole or part, if the State determines that such a 
cancellation is in the State’s best interest.  Reasons for such cancellation shall be 
left to the sole discretion of the State and may include, but not limited to (a) the 
State no longer needs the services or products specified in the Contract, (b) 
relocation of office, program changes, changes in laws, rules, or regulations make 
implementation of the Contract services no longer practical or feasible, and (c) 
unacceptable prices for additional services requested by the State.  The State may 
cancel the Contract for its convenience, in whole or in part, by giving the Contractor 
written notice 90 days prior to the date of cancellation.  If the State chooses to 
cancel this Contract in part, the charges payable under this Contract shall be 
equitably adjusted to reflect those services that are cancelled.   

 
3. Non-Appropriation.  In the event that funds to enable the State to effect continued 

payment under this Contract are not appropriated or otherwise made available.  
The Contractor acknowledges that, if this Contract extends for several fiscal years, 
continuation of this Contract is subject to appropriation or availability of funds for 
this project.  If funds are not appropriated or otherwise made available, the State 
shall have the right to cancel this Contract at the end of the last period for which 
funds have been appropriated or otherwise made available by giving written notice 
of cancellation to the Contractor.  The State shall give the Contractor written notice 
of such non-appropriation or unavailability within 30 days after it receives notice of 
such non-appropriation or unavailability. 

 
4. Criminal Conviction.  In the event the Contractor, an officer of the Contractor, or an 

owner of a 25% or greater share of the Contractor, is convicted of a criminal 
offense incident to the application for or performance of a State, public or private 
Contract or subcontract; or convicted of a criminal offense including but not limited 
to any of the following: embezzlement, theft, forgery, bribery, falsification or 
destruction of records, receiving stolen property, attempting to influence a public 
employee to breach the ethical conduct standards for State of Michigan 
employees; convicted under State or federal antitrust statutes; or convicted of any 
other criminal offense which in the sole discretion of the State, reflects upon the 
Contractor’s business integrity. 
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5. Approvals Rescinded.  The State may terminate this Contract without further 

liability or penalty in the event any final administrative or judicial decision or 
adjudication disapproves a previously approved request for purchase of personal 
services pursuant to Constitution 1963, Article 11, section 5, and Civil Service Rule 
7.  Termination may be in whole or in part and may be immediate as of the date of 
the written notice to Contractor or may be effective as of the date stated in such 
written notice. 

 
II-FF NOTICE AND RIGHT TO CURE 

 
In the event of a curable breach by the Contractor, the State shall provide the Contractor 
written notice of the breach and a time period to cure said breach described in the 
notice.  This section requiring notice and an opportunity to cure shall not be applicable in 
the event of successive or repeated breaches of the same nature or if the State 
determines in its sole discretion that the breach poses a serious and imminent threat to 
the health or safety of any person or the imminent loss, damage or destruction of any 
real or tangible personal property. 
 

II-GG ELECTRONIC FUNDS TRANSFER 
 
Electronic transfer of funds is available to State contractors.  Vendors are encouraged to 
register with the State of Michigan Office of Financial Management so the State can 
make payments related to this Contract electronically at www.cpexpress.state.mi.us. 
 

II-HH MODIFICATION OF CONTRACT 
 
Acquisition Services reserves the right to modify this contract at any time during the 
contract term upon mutual consent.  Such modification may include changing the 
locations to be serviced, additional locations to be serviced, method or manner of 
performance of the work, number of days service is to be performed, addition or deletion 
of tasks to be performed, addition or deletion of items, and/or any other modifications 
deemed necessary.  Any changes in pricing proposed by the Contractor resulting from 
the proposed changes are subject to acceptance by the State.  Changes may be 
increases or decreases.  IN THE EVENT PRICES ARE NOT ACCEPTABLE TO THE 
STATE, THE CONTRACT SHALL BE SUBJECT TO COMPETITIVE BIDDING BASED 
ON THE NEW SPECIFICATION. 
 

II-II UNFAIR LABOR PRACTICES 
Pursuant to 1980 Public Act 278, as amended, MCL 423.231, et seq, the State shall not 
award a Contract or subcontract to an employer whose name appears in the current 
register of employers failing to correct an unfair labor practice compiled pursuant to 
Section 2 of the Act.  A Contractor of the State, in relation to the Contract, shall not enter 
into a Contract with a subcontractor, manufacturer, or supplier whose name appears in 
this register.  Pursuant to Section 4 of 1980 Public Act 278, MCL 423.324, the State may 
void any Contract if, subsequent to award of the Contract, the name of the Contractor as 
an employer, or the name of the subcontractor, manufacturer or supplier of the 
Contractor appears in the register. 
 

II-JJ FORM, FUNCTION, AND UTILITY 
If the Contract is for use of more than one State agency and if the good or service 
provided under this Contract do not the meet the form, function, and utility required by a 
State agency, that agency may, subject to State purchasing policies, procure the good or 
service from another source. 
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II-KK CONTRACT PAYMENT SCHEDULE 
 

The specific payment schedule for the Contract(s) will be mutually agreed upon by the 
State and the Contractor(s).  The schedule should show payment amount and should 
reflect actual work done by the payment dates, less any penalty cost charges accrued by 
those dates.  As a general policy statements shall be forwarded to the designated 
representative by the 15th day of the following month. 

 
II-LL PROHIBITED PRODUCTS 

 
The State will not accept salvage, distressed, outdated or discontinued merchandise.  
Shipping of such merchandise to any State agency, as a result of an order placed 
against the Contract, shall be considered default by the Contractor of the terms and 
conditions of the Contract and may result in cancellation of the Contract by the State.  
The brand and product number offered for all items shall remain consistent for the term 
of the Contract, unless Acquisition Services has approved a change. 

 
II-MM RECYCLED CONTAINERS 

 
Bidders are encouraged to offer products packaged in containers using recovered 
materials suitable for the intended use.  'Recovered material' is defined as post-
consumer waste (any products generated by a business or consumer which have served 
their intended end use, and which have been separated or diverted from solid waste for 
the purpose of collection, recycling, and disposition) and 'secondary waste' (industrial 
by-products and wastes generated after completion of a manufacturing process that 
would normally not be reused). 

 
II-NN RIGHT TO KNOW ACT (Act 80 of 1986)  

 
The "Right to Know Act" is intended to provide protection and information to employees 
who encounter hazardous substances in the workplace.  To comply with this act, it is 
necessary that you fulfill the following: 
 
Labels on all incoming containers of hazardous chemicals must (1) clearly State the 
identity of the contents, (2) display appropriate hazard warning(s), (3) include first aid 
information, and (4) list the name and address of the chemical manufacturer, importer, or 
other responsible party. 
 
Material Safety Data Sheets must be included with shipment of chemical or hazardous 
material to the receiving State agency.  It is necessary to send this document only on the 
first shipment for each chemical formulation or hazardous material ordered by a specific 
agency except when there has been a change in the formulation of the specified 
chemical or hazardous material, in which case, a revised material safety data sheet shall 
accompany the first shipment of the changed formulation.  It is the responsibility of the 
shipping vendor to maintain this record.  The receiving agency will not accept first 
shipment unless the above is complied with.  It is recommended that OSHA Material 
Safety Data Sheet No. 174 be used. 
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II-OO ASSIGNMENT OF ANTITRUST CAUSE OF ACTION 
 

For and in consideration of the opportunity to submit a quotation and other good and 
valuable consideration, the bidder hereby assigns, sells and transfers to the State of 
Michigan all rights, title and interest in and to all causes of action it may have under the 
antitrust laws of the United States or this State for price fixing, which causes of action 
have accrued prior to the date of payment and which relate solely to the particular 
goods, commodities, or services purchased or procured by this State pursuant to this 
transaction. 
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APPENDICES 
 
 
 

MICHIGAN ZONE MAP FOR PRICING RECYLE PROGRAM 
 
 
 

PRICE SHEET – RECYCLE PROGRAM ONLY 
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 Michigan Zone Map for pricing Recycle Program 
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Price Sheet – Recycle Program Only 

NOTE: All the revenue from the recycle products will belong to the State. The Contractor is bidding on 
providing logistical and processing cost. 

 
 

ZONE 1 (inclusive of all locations on the attached route sheets) 
Item Estimated 

Volume 
Unit of 

Measure 
Cost 

Per ton Extended Cost 

Logistics Cost: Includes all vehicles, 
drivers, equipment and other cost 
associated with the route and pick-up. 

1800 Tons $ 90.00 $162,000.00 

 Cost: Includes all labor, equipment 
and other cost associated with the 
sorting & processing of the recycle 
product. 

1800 Tons $ 60.00 $108,00000 

     
Total State of Michigan Cost 1800 Tons $150.00 $270,00000 
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Informational Only- This can be based on current yellow sheet pricing. 
Estimated annualized revenue 
from the recycle product to 
return to the State 

Estimated 
Annual Volume 

Unit of 
Measure 

Price per ton 
 

Annualized 
Estimated 
Revenue 

White Ledger 108 Tons $170.00 $18,360.00 
Mixed Color (non sorted) 1296 Tons $ 40.00 $ 51,840.00 
Newsprint 162 Tons $ 60.00 $  9,720.00 
Corrugated 234 Tons $ 65.00 $ 15,210.00 
Total estimated revenue from the 
recycle product to return to the 
State 

1800 Tons $ $ 95,130.00 

 
 

Purchase Price for Containers  
 

Upon award of the contract it is the intention of the State to sell the Gaylord boxes, curbside 
carts, tubs and pallets to the Contractor based on the following bid price. The vendor by 
completing this section is agreeing to buy them at the following price. This section will be 
considered when making a best value analysis of the proposals. 
 

Item Estimated 
Quantity 

Unit of 
Measure Unit Price Extended Price 

Gaylord box 400 Each $1.00 $ 
400.00 

Two wheeled 96 gallon curbside 
cart w/ lids 280 Each $30.00 $8,400.00 

Canvas tubs 4-6 wheels 30 Each $30.00 $  900.00 
 

Gaylord Pallets 400 Each $.25 $  100.00 
Total    $9,800.00 
 


	Original Price Sheet

