
Response from Consumers Energy, DTE Energy, and MEGA 
 
Additional Question 9. What is the current status of MI gas storage capacity vs. 
utilization?  Is there room for expansion? 

1 
 

Executive summary 
 

1. Utilities in Michigan with gas storage capacity include DTE Energy Gas and 
Consumers Energy.  The ratio of gas storage capacity compared to gas utilization is 
close to 100%.  
 
2. There is some flexibility to expand the current level of underground storage but it 
would be relatively minor and is not necessary at this time to meet the needs of 
customers.   
 
--------------------------------------------------------------------------------------------------------------------- 
 
1. Utilities in Michigan with gas storage capacity include DTE Energy Gas and 
Consumers Energy.  The ratio of gas storage capacity compared to gas utilization 
is close to 100%. 

 
DTE Energy Gas: DTE Energy Gas utilizes 100% of its storage capacity for the benefit 
of its customers in three primary ways: (1) to meet a significant portion of on-system 
customer (both direct sales and end use transportation customers) gas supply 
requirements throughout the winter, (2) to meet a significant portion of on-system 
customer gas supply requirements on the coldest days of winter, and (3) through the 
sale of excess storage capacity to third parties, earning revenue that directly reduces 
rates and maximizes the value of storage assets to its on-system customers. 
 
Consumers Energy:  The status of gas storage capacity utilization on the Consumers 
Energy system is, at this point in time, close to 100%. The Company uses 94% of the 
storage capacity for its 1.7 million residential and small commercial space heating 
customers and as well as its large customer natural gas transportation customers. The 
balance of our capacity is held under a long term storage contract by the Midland 
Cogeneration facility (MCV). The benefits enjoyed by customers are lower gas costs 
due to our ability to purchase generally cheaper summer supply for storage injection 
and subsequent use in the winter heating season. 
 
Consumers owns and operates 15 natural gas storage fields with a working capacity of 
143 Bcf. 50% of our customers’ requirements are met from storage during a normal 
winter and 80% of their needs are met from storage on the coldest days of the winter. 
This unique fully integrated storage system provides customers an economic advantage 
in terms of price and supply security. Consumers is also largely independent of third 
party supply costs for both the gas commodity and the interstate pipeline capacity that 
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would be needed for winter supply demands absent the existence of our natural gas 
storage assets. In recent years, the Company has invested capital on its pipeline, 
compression and storage assets to maintain this supply independence and financial 
advantage for its customers. 
 
2. There is some flexibility to expand the current level of underground storage but 
it would be relatively minor and is not necessary at this time to meet the needs of 
customers.   

 
DTE Energy Gas: The excess storage capacity that DTE Energy Gas currently sells to 
third parties provides assurance that sufficient capacity is available in the foreseeable 
future for new or expanding on-system customers in the event of on-system demand 
growth for natural gas. Minor amounts of additional physical capacity could be added to 
the current storage fields, if required. The majority of new storage expansions in 
Michigan over the past 8 years have occurred at the Washington 10 storage complex 
and were built to serve third party customers (interstate pipelines, utilities, producers, 
and marketers). Additional expansions are possible based on market demand. 
Michigan's geology could support future storage development if the economics of the 
field development and related pipeline capacity were favorable. 
 
Consumers Energy: Storage assets of Consumers Energy have been developed and 
maintained over the last 65 years and would be costly to duplicate in today’s natural gas 
supply and price environment. Consumers Energy does have some flexibility to expand 
its current level of underground storage but it would be relatively minor and currently not 
necessary to meet the needs of its customers.  
 
It should be noted that any expansion of storage would need to meet stringent 
regulatory review at the MPSC.  It must also prove to be economical for customers.  
 
 


