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We are pleased to present a financial summary
for fiscal year 1999 for the Judges Retirement

System (shown on Page 4). Although 1999 was
highlighted by a roller coaster ride in the financial
markets, the Retirement System funds were well
cared for over the course of the year.

Your pension is guaranteed by the Michigan Con-
stitution. Funding of your pension begins when
you become a member of the Judges Retirement
System. The Retirement System estimates what
your pension will be and how much retirement
funds will earn during your career, then projects
how much money is needed each year to ensure
sufficient funding is available when needed.

The funded status of the System is determined by
dividing the actuarial value of assets by the actu-
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Holidays & Pension Payment Dates
April 25 — Pensions Issued
May 25 — Pensions Issued
May 29 — Memorial Day*
June 23 — Pensions Issued

July 4 — Independence Day*
July 25 — Pensions Issued

August 25 — Pensions Issued
September 4 — Labor Day*

September 25 — Pensions Issued
October 25— Pensions Issued

* The Office of Retirement Services will be closed in
observance of these holidays.

Your phone call is important to us!

answer your questions, or refer you to a
specialist for those more complex, unique questions.

You can help improve the response time to your next
phone call by following a few helpful hints:

• Call later in the day or later in the week. Generally
Mondays or the first business day following a
holiday are the busiest days for calls, so there may
be a longer delay before you are able to talk with a
Retirement Information Representative. Later in
the week the number of calls decreases, so your
call is answered faster.

• Try to avoid major peak times – around the 25th of
the month when pension payments are distributed.

• If you’re calling for account-specific information,
please have your Social Security number available.

• In the Lansing area, call 322-5103; otherwise call
toll-free, 800-381-5111 to avoid long-distance charges.

Our staff is ready to take your calls from 8:30 a.m. to
5:00 p.m. and looks forward to hearing from you.

On a typical day at ORS, an average
of 900 individuals call ORS. These

calls are answered directly by our
knowledgeable Customer Information
Center representatives who are ready to
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arial accrued liabilities. As of September 30, 1999,
this amounted to 131.8%. Generally, the higher the
percentage, the stronger the pension system, which
helps ensure that your pension benefits are secure.

During fiscal year 1998-99 the Retirement System’s
net assets increased to $367.9 million. The major
sources of revenue were investment income and
contributions. The major expenditures were benefit
payments and health, dental, and vision insurance
coverage.

As of September 30, 1999, there were 531 retirees
and beneficiaries receiving monthly benefits.
Approximately 573 active employees were
reported during FY 1998-99. Of these, about 411
have fully vested rights to their retirement benefits.
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Tax Withholding Update

Chris DeRose

Under the Tax Reform Act of 1986, your with-
holding and/or estimated tax payments must

approximate 90 percent of your federal income tax
liability to escape penalty. If sufficient

federal income tax is not withheld
from your pension, you may be

required to pay quarterly esti-
mated income tax or pay a penalty
imposed by the Internal Revenue

Service.

If you have a major increase or decrease in your
income, or a change in the number of dependents,
you should file a new ORS Federal Income Tax
Withholding Authorization (R12X). If you have
questions, talk with your tax consultant.

You can find a copy of the form on the ORS web
site at www.state.mi.us/dmb/ors, then choose
your respective retirement system. The R12X is
located in the Forms and Publications section. If
you do not have Internet access, to request a form,
call our office at 322-5103 in the Lansing area or
toll-free at 1-800-381-5111 outside of Lansing.

Want something to do outside the house?

The Census Bureau currently has temporary job
openings for Census Clerks and Census Takers.
Earn up to $11.50 per hour. Being
a part of the 2000 Census will be a
very exciting and historical event.
If you are interested in applying
call 888-325-7733, or visit their web
site at: www.census.gov/jobs2000.

I hope you enjoy this edition of Connections.
We have packed it full of useful information to

assist our many retirees located in Michigan and
across the United States.

This past year has been an exciting one for the
office. We continue to make changes to ensure that
we can provide you with excellent service and to
prepare for the many retirees who will be coming
our way as the baby boomers begin to retire.

We were pleased to transition to the new year with
no problems. Our preparation for the potential
Y2K problem was productive and our systems are
working as well as ever.

On Page 4 you will find the annual financial state-
ment for your Retirement System. As you can see,
the financial status of the System is very good. We
will continue to do our best to manage the assets
and expenses of the System in the best interests of
all working members and retirees.

We have accomplished much, and hope to con-
tinue our progress to achieve our Vision, “Fast,
easy access to complete and accurate information
and exceptional service.”

However to do this, we would like input from you.
If you have thoughts or concerns you need to share
with us, feel free to e-mail or send us a letter. We
always enjoy hearing from you.
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If you’re thinking about moving, or have moved
recently, please remember to notify the Office

of Retirement Services of your new
mailing address. Addresses must
be kept up-to-date to ensure that
periodic statements, informa-
tional mailings, and tax infor-
mation can be sent to you.

Mail your change of address to:

ORS

P.O. Box 30171

Lansing, Michigan 48909-7671

Or you can fax your address change to:
517-322-1198. Please include your Social Security
number and your signature. If you have a conser-
vator or guardian, that person must supply
proper verification.

Financial Planning is at Your Fingertips on the Internet

As you know, retirement planning doesn’t end
the day of your retirement party. Rather,

your financial plan in your retirement
years will continue to require adjust-
ments for such things as inflation,
changes in health or lifestyle,
the return of an adult child to
the nest—in other words,
life’s little surprises. With that
in mind, here are some web
sites where you may find
useful planning tools and
information related to retirement.

The Retirement Living Center’s web site has
many interesting links on such topics as retire-
ment housing, tax rates for each state, and books
of interest to seniors at:  http://
www.retirementliving.com/.

General information on a subject of great interest
to many seniors—long-term health care—can be

found on Metropolitan Life Insurance Company’s
web site at: http://www.metlife.com/

Lifeadvice/Insurance/Docs/
longterm1.html

The federal government has a web
site with numerous links on
subjects ranging from consumer
safety to money matters to food
or the weather. Visit it at: http:/
/www.consumer.gov/
And here’s a big list of web

links for Seniors:
http://www.dibbs.net/explore/
cyberseniors.html
If you don’t have a computer connected to the
Internet, visit your local library. More and more
libraries are connected to the Internet, and your
librarian will be happy to show someone new to
the Internet how to navigate. So take this article
with you and happy net surfing!

Moving?DC/DC Plans Come to ORS

As of October 1, 1999, the Deferred Compensa-
tion and Defined Contribution Plans have

been under the administration of the Office of
Retirement Services.

State Street Global Advisors (SSgA) will continue
to be the primary contact for assistance. SSgA’s
Lansing office at 115 West Allegan, Suite 500, can
answer questions about payout options, invest-
ment options, quarterly statements, and account
problems. Hours are 8:30 a.m. – 5:00 p.m. week-
days. If you plan to visit, call ahead at
517-487-1270.

For information on loans, transferring funds,
changing salary deferrals, payouts, PIN numbers
or account balances call SSgA’s automated infor-
mation line toll-free at 1-800-748-6128.

If SSgA cannot resolve your concerns, direct
issues requiring special attention to ORS in
Lansing at 322-5103, or toll-free, 1-800-381-5111.

3



4

FY 1999 FY 1998

Revenues:
Public Financed and 

Member $   3,375,432 $   3,496,313
Net Investment 

Income 53,008,483 26,215,257

Total Revenues: 56,383,915 29,711,570

Expenditures:

Benefit Payments (14,832,575) (14,304,553)
Health, Dental, and 

Vision Benefits (398,997) (355,523)
Transfers and 

Refunds (913,381) (6,641,662)

Admin. Expenses (148,116) (197,743)

Total Expenditures: (16,293,069) (21,499,481)

Beginning of Year 
Net Assets: 327,885,544 319,673,455

End of Year Net 
Assets: $ 367,976,390 $ 327,885,544

FY 1999 FY 1998

Assets:

Cash $        3,358,884 $      3,339

Receivables 1,921,524 1,887,611
Collateral on Loaned

Securities 14,253,678 13,623,046

Investments 363,328,061 327,257,307

Total Assets: 382,862,147 342,771,303

Liabilities:
Accounts Payable 

and Other 
Liabilities (632,079) (1,262,713)

Obligations Under 
Securities Lending (14,253,678) (13,623,046)

Total Liabilities: (14,885,757) (14,885,759)

Net Assets: $ 367,976,390 $   327,885,544

Judges Retirement System
Assets & Liabilities Revenues & Expenditures

Investments & Earnings

* Short-term investments are at cost, which approximates market.
** Includes equity in the State Treasurer's Common Cash Fund but excludes amounts payable and receivable for sales and purchases of

securities with a settlement date after September 30 for each fiscal year. Amount also excludes $14,253,678 and $13,623,046 in cash
collateral for security lending for fiscal year 1999 and 1998 respectively.

Note: For a copy of the complete Annual Report from which this summary was derived, call the Office of Retirement Services at 800-381-5111,
or download a copy from our web site at: http://www.state.mi.us/dmb/ors.

Market Value*

Percent of
Total Market

Value
Net Investment

Income

Fixed Income  $  73,928,298 20.20% $             159,290

Common Stock 173,733,035 47.40 39,270,656

Real Estate 27,260,263 7.40 3,052,371

Alternative 32,683,603 8.90 4,812,431

International Equity 18,782,919 5.10 4,462,817

Short-term Investments** 40,298,827 11.00 1,542,254

Securities Lending Net Income 787,154

Investment Expenses (1,078,490)

Total $ 366,686,945 100.00% $   53,008,483


