STATE OF MICHIGAN

DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS
LIQUOR CONTROL COMMISSION
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In the matter of License Types in
Adjusted Invoice File
Procedures for:

Michigan Authorized Distribution Agents
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At the April 12, 2016 meeting of the Michigan Liquor Control Commission in
Lansing, Michigan.

PRESENT: Andrew J. Deloney, Chairman
Teri L. Quimby, Commissioner
Dennis Olshove, Commissioner

ADMINISTRATIVE ORDER NO. 2016-01
LICENSE TYPES IN ADJUSTED INVOICE FILE

Article IV, Section 40, of the Constitution of Michigan (1963), permits the
legislature to establish a Liquor Control Commission (Commission), which shall
exercise complete control of the alcoholic beverage traffic within this state, including the
retail sales thereof, subject to statutory limitations. MCL 436.1201(2) provides the
Commission with the sole right, power, and duty to control the alcoholic beverage traffic
and traffic in other alcoholic liquor within this state, including the manufacture,
importation, possession, transportation and sale thereof.

MCL 436.1205(1) states that the commission shall, as provided in section
203(1), by order appoint authorized distribution agents to engage in the warehousing
and delivery of spirits in this state so as to ensure that all retail licensees continue to be
properly serviced with spirits. An authorized distribution agent is subject to uniform
requirements, including business operating procedures that the commission may

prescribe by rule, subject to this section. Additionally, according to administrative rule R
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436.1802(14), the commission may, by order, establish further business operating
procedures for authorized distribution agents relative to the wholesaling and distribution
of spirits.

The Commission receives daily Adjusted Invoice information from each
Authorized Distribution Agent (ADA) for reconciliation. Gross Sales, Discounts and Net
Sales shall be included and totaled by six separate categories: (1) Off-Premise, (2) On-
Premise, (3) Military, (4) Hospital, (5) Airline and (6) Limited Alcohol Buyers. Specific
license types shall be included within each of the six categories.

After review and discussion of the issue at the meeting, the Commission finds
that any orders, bulletins, policies, directives, memorandums, or other communications
regarding License Types shall be rescinded and superceded with this Administrative
Order.

THEREFORE, IT IS ORDERED THAT:

A. Memorandum, Revision to Adjusted Invoice File “Total” page, dated February 22,
1999, is hereby RESCINDED effective immediately.

B. Any orders, bulletins, policies, directives, memorandums, or other
communications regarding License Types shall be rescinded and superceded
with this Administrative Order.

C. ADAs shall electronically send the Commission, within two business days, daily
Adjusted Invoice information that includes Gross Sales, Discounts and Net Sales
that are totaled by six separate categories: (1) Off-Premise, (2) On-Premise, (3)
Military, (4) Hospital, (5) Airline and (6) Limited Alcohol Buyers.
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D. ADAs shall include the following license types in each sales category:
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Sales Category
Off-Premise

On-Premise

Military
Hospital
Airline

Limited Alcohol Buyers

Date Mailed: 4-18-16

pdh

License Type

10-SDD, 15-SDD Resort
01-Class C, 05-Class C Resort,
02-B Hotel, 06-B Hotel Resort,
09-Club, 13-Trains, 12-Watercratft,
16-Class G-1, 18-Class G-1 Resort
96-Indian Tribe

95-Military Permit

90-Hospital Permit

14-Airline

86-Industrial Manufacturers
87-Limited Alcohol Buyers
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Teri L. Quimby, Commissioner

Dennis Olshove, Commissioner
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