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(5) The commission shall not issue a banquet facility permit unless issuance is approved through

adoption of a resolution of the legislative body of the local unit of government within which the
permitted facility is located.

History: Add. 1998, Act 282, Imd. Eff. July 27, 1998 ;-- Am. 1998, Act 416, Imd. Eff. Dec. 21, 1998

Admin Rule: R 436.1501 et seq. of the Michigan Administrative Code.

436.1523 Liquor licenses; ineligibility of law enforcement officers; exception; “law

enforcement personnel” defined.

Sec. 523.

1)

(2)

A person who holds or whose spouse holds, either by appointment or election, a public office which
involves the duty to enforce any of the penal laws of the United States, or the penal laws of this state,
or a penal ordinance or resolution of any municipal subdivision of the state, except civil defense
volunteer police, mayors or council members of cities, or village presidents, or mayors of home rule
cities whose law enforcement authority under the city charter is restricted to emergency situations, or
the state treasurer of this state when acting in the capacity of custodian of the assets of the state
retirement systems created by the public school employees retirement act of 1979, 1980 PA 300,
MCL 38.1301 to 38.1408; the state employees' retirement act, 1943 PA 240, MCL 38.1 to 38.69; the
state police retirement act of 1986, 1986 PA 182, MCL 38.1601 to 38.1648; and the judges retirement
act of 1992, 1992 PA 234, MCL 38.2101 to 38.2670, and members of these state retirement systems
only if the state treasurer makes an investment in the name of the respective retirement system to
which such members belong, shall not be issued a license, or have an interest, directly or indirectly, in
a license if the activity regulated by the license occurs in the same local unit of government within
which the person enforces those state or local penal laws unless the official is contractually prohibited
from enforcing this act. This subsection does not apply to a spouse of an appointed or elected official
holding an office which involves the duty to enforce a penal law described in this subsection if the
spouse held a license or an interest in a license for not less than 3 years before marrying the
appointed or elected official or if the spouse has voting rights in a public or private club holding the
license, which voting rights are derived from ownership of shares to the club, and the spouse
participates as a member in good standing of the public or private club or of an advisory board but
does not participate in the day-to-day operation of the club. In the case of any licensee excepted from
the general prohibition contained in this section, the commission may periodically review all
circumstances of the licensee and his or her spouse regarding the exception. The commission has
the authority to review and monitor any complaints it receives regarding inappropriate enforcement of
this act by or against a person excepted from this section. However, a nonprofit fraternal organization
incorporated under the laws of this state, whose membership is not totally composed of law
enforcement personnel or public officeholders charged with the duty of enforcing any penal laws or
ordinances of a governmental body, may be issued a club liquor license if the organization is
otherwise qualified.

As used in this section, “law enforcement personnel” does not include the mayor of a city or the state
treasurer of this state when acting in the capacity of custodian of the assets of the state retirement
systems created by the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1301
to 38.1408, the state employees' retirement act, 1943 PA 240, MCL 38.1 to 38.69, the state police
retirement act of 1986, 1986 PA 182, MCL 38.1601 to 38.1648, and the judges retirement act of 1992,
1992 PA 234, MCL 38.2101 to 38.2670, and members of these state retirement systems only if the
state treasurer makes an investment in the name of the respective retirement system to which such
members belong.

History: 1998, Act 58, Imd. Eff. Apr. 14, 1998
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436.1525

License fees; filing completed application; issuance of license within certain
period of time; conditional license; report; "completed application" defined.

Sec. 525.

(1) Except as otherwise provided in this section, the following license fees shall be paid at the time of
filing applications or as otherwise provided in this act and are subject to allocation under section 543:

(@)
(b)

(c)
(d)

(e)
®
(@
(h)
0]
0)

(k)

o

Manufacturers of spirits, not including makers, blenders, and rectifiers of wines containing
21% or less alcohol by volume, $1,000.00.

Manufacturers of beer, $50.00 per 1,000 barrels, or fraction of a barrel, production annually
with a maximum fee of $1,000.00, and in addition $50.00 for each motor vehicle used in
delivery to retail licensees. A fee increase does not apply to a manufacturer of less than
15,000 barrels production per year.

Outstate seller of beer, delivering or selling beer in this state, $1,000.00.

Wine makers, blenders, and rectifiers of wine, including makers, blenders, and rectifiers of
wines containing 21% or less alcohol by volume, $100.00. The small wine maker license fee
is $25.00.

Outstate seller of wine, delivering or selling wine in this state, $300.00.

Outstate seller of mixed spirit drink, delivering or selling mixed spirit drink in this state,
$300.00.

Dining cars or other railroad or Pullman cars selling alcoholic liquor, $100.00 per train.
Wholesale vendors other than manufacturers of beer, $300.00 for the first motor vehicle used
in delivery to retail licensees and $50.00 for each additional motor vehicle used in delivery to
retail licensees.

Watercraft, licensed to carry passengers, selling alcoholic liquor, a minimum fee of $100.00
and a maximum fee of $500.00 per year computed on the basis of $1.00 per person per
passenger capacity.

Specially designated merchants, for selling beer or wine for consumption off the premises
only but not at wholesale, $100.00 for each location regardless of whether the location is part
of a system or chain of merchandising.

Specially designated distributors licensed by the commission to distribute spirits and mixed
spirit drink in the original package for the commission for consumption off the premises,
$150.00 per year, and an additional fee of $3.00 for each $1,000.00 or major fraction of that
amount in excess of $25,000.00 of the total retail value of merchandise purchased under
each license from the commission during the previous calendar year.

Hotels of class A selling beer and wine, a minimum fee of $250.00 and $1.00 for each
bedroom in excess of 20, but not more than $500.00 total.

(m) Hotels of class B selling beer, wine, mixed spirit drink, and spirits, a minimum fee of $600.00

(n)
(0)

(P

(@)

and $3.00 for each bedroom in excess of 20. If a hotel of class B sells beer, wine, mixed
spirit drink, and spirits in more than 1 public bar, a fee of $350.00 shall be paid for each
additional public bar, other than a bedroom.

Taverns, selling beer and wine, $250.00.

Class C license selling beer, wine, mixed spirit drink, and spirits, $600.00. Subject to section
518(2), if a class C licensee sells beer, wine, mixed spirit drink, and spirits in more than 1 bar,
a fee of $350.00 shall be paid for each additional bar. In municipally owned or supported
facilities in which nonprofit organizations operate concession stands, a fee of $100.00 shall
be paid for each additional bar.

Clubs selling beer, wine, mixed spirit drink, and spirits, $300.00 for clubs having 150 or fewer
accredited members and $1.00 for each member in excess of 150. Clubs shall submit a list
of members by a sworn affidavit 30 days before the closing of the license year. The sworn
affidavit shall be used only for determining the license fees to be paid under this subdivision.
This subdivision does not prevent the commission from checking a membership list and
making its own determination from the list or otherwise. The list of members and additional
members is not required of a club paying the maximum fee. The maximum fee shall not
exceed $750.00 for any 1 club.

Warehousers, to be fixed by the commission with a minimum fee for each warehouse of
$50.00.
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(@)

3)

(4)

®)

(r) Special licenses, a fee of $50.00 per day, except that the fee for that license or permit issued
to any bona fide nonprofit association, duly organized and in continuous existence for 1 year
before the filing of its application, is $25.00. Not more than 12 special licenses may be
granted to any organization, including an auxiliary of the organization, in a calendar year.

(s) Airlines licensed to carry passengers in this state that sell, offer for sale, provide, or transport
alcoholic liquor, $600.00.

(t) Brandy manufacturer, $100.00.

(u) Mixed spirit drink manufacturer, $100.00.

(v) Brewpub, $100.00.

(w) Class G-1, $1,000.00.

(x) Class G-2, $500.00.

(y) Motorsports event license, the amount as described and determined under section 518(2).

(z) Small distiller, $100.00.

(aa)Wine auction license, $50,000.00.

(bb)Nonpublic continuing care retirement center license, $600.00.

(cc) Conditional license approved under subsection (5) and issued under subsection (6), $300.00.

The fees provided in this act for the various types of licenses shall not be prorated for a portion of the
effective period of the license. Notwithstanding subsection (1), the initial license fee for any licenses
issued under section 531(3) or (4) is $20,000.00. The renewal license fee shall be the amount
described in subsection (1). However, the commission shall notimpose the $20,000.00 initial license
fee for applicants whose license eligibility was already approved on July 20, 2005.
Exceptin the case of any resort or resort economic development license issued under section 531(2),
(3), (4), or (5) or a license issued under section 521a, the commission shall issue an initial or renewal
license not later than 90 days after the applicant files a completed application. The application is
considered to be received the date the application is received by any agency or department of this
state. If the commission determines that an application is incomplete, the commission shall notify the
applicant in writing, or make the information electronically available, within 30 days after receipt of the
incomplete application, describing the deficiency and requesting the additional information. The
determination of the completeness of an application is not an approval of the application for the
license and does not confer eligibility upon an applicant determined otherwise ineligible for issuance
of a license. The 90-day period is tolled for the following periods under any of the following
circumstances:

(a) If notice is sent by the commission of a deficiency in the application, until the date all of the

requested information is received by the commission.

(b) For the time required to complete actions required by a person, other than the applicant or
the commission, including, but not limited to, completion of construction or renovation of the
licensed premises; mandated inspections by the commission or by any state, local, or federal
agency; approval by the legislative body of a local unit of government; criminal history or
criminal record checks; financial or court record checks; or other actions mandated by this
act or rule or as otherwise mandated by law or local ordinance.

If the commission fails to issue or deny a license within the time required by this section, the
commission shall return the license fee and shall reduce the license fee for the applicant's next
renewal application, if any, by 15%. The failure to issue a license within the time required under this
section does not allow the commission to otherwise delay the processing of the application, and that
application, upon completion, shall be placed in sequence with other completed applications received
at that same time. The commission shall not discriminate against an applicant in the processing of the
application based upon the fact that the license fee was refunded or discounted under this subsection.
If, in addition to a completed application under this section, an applicant submits a separate form
requesting a conditional license with an acceptable proof of financial responsibility form under section
803, and an executed property document, the commission shall, after considering the arrest and
conviction records or previous violation history in the management, operation, or ownership of a
licensed business, approve or deny a conditional license to any of the following:

(a) An applicant seeking to transfer ownership of or interest in an existing license at the same
location under subsection (3) to sell alcoholic liquor for consumption on or off the
premises.
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(b) An applicant seeking an initial license under subsection (3), except for a specially designated
distributor license or a license for the sale of alcoholic liquor for consumption on the
premises.

(6) The commission shall issue a conditional license to applicants approved under subsection (5) within
20 business days after receipt of a completed application and a completed conditional license request
form and documentation for a conditional license at a single location. The commission may take up to
30 business days to issue conditional licenses to approved applicants seeking conditional licenses at
multiple locations.

(7) A conditional license approved under subsection (5) and issued under subsection (6) is
nontransferable and nonrenewable. A conditional license approved under subsection (5) and issued
under subsection (6) expires when the commission issues an order of denial of the license application
that serves as the basis for the conditional license after all administrative remedies before the
commission have been exhausted, expires 20 business days after the commission issues an order of
approval of the license application that serves as the basis for the conditional license, expires when
the licensee or conditional licensee notifies the commission in writing that the initial application should
be canceled, or expires 1 year after the date the conditional license was issued, whichever occurs
first. If a conditionally approved licensee fails to maintain acceptable proof of its financial
responsibility, the commission shall, after due notice and proper hearing, suspend the conditional
license until the licensee files an acceptable proof of financial responsibility form under section 803. If
a conditional license is revoked, the conditional licensee shall not recover from a unit of local
government any compensation for property, future income, or future economic loss due to the
revocation.

(8) Upon issuing a conditional license under subsection (6), the commission shall, until the conditional
license expires under subsection (7), place an existing license under subsection (3) in escrow in
compliance with R 436.1107 of the Michigan administrative code. If the conditional license expires
because a transfer of an existing license was denied or because the license was not transferred
within the 1-year period, an existing licensee may do 1 of the following:

(&) Request that the commission release the license from escrow.

(b) Keep the license in escrow. The escrow date for compliance with R 436.1107 of the Michigan
administrative code shall be the date the conditional license expires.

(9) The chair of the commission shall submit a report by December 1 of each year to the standing
committees and appropriations subcommittees of the senate and house of representatives concerned
with liquor license issues. The chair of the commission shall include all of the following information in
the report concerning the preceding fiscal year:

(a) The number of initial and renewal applications the commission received and completed within
the 90-day time period described in subsection (3).

(b) The number of applications denied.

(c) The number of applicants not issued a license within the 90-day time period and the amount
of money returned to licensees under subsection (4).

(10)As used in this section, "completed application” means an application complete on its face and
submitted with any applicable licensing fees as well as any other information, records, approval,
security, or similar item required by law or rule from a local unit of government, a federal agency, ora
private entity but not from another department or agency of the state of Michigan.

History: 1998, Act 58, Imd. Eff. Apr. 14, 1998 ;-- Am. 2002, Act 76, Imd. Eff. Mar. 15, 2002 ;-- Am. 2004, Act 266, Imd. Eff. July 23, 2004 ;-- Am. 2005, Act 97, Imd. Eff. July 20,
2005 ;-- Am. 2005, Act 166, Imd. Eff. Oct. 6, 2005 ;-- Am. 2006, Act 539, Imd. Eff. Dec. 29, 2006 ;-- Am. 2008, Act 218, Imd. Eff. July 16, 2008 ;-- Am. 2010, Act 175, Imd. Eff.
Sept. 30, 2010 ;-- Am. 2010, Act 213, Imd. Eff. Nov. 17, 2010 ;-- Am. 2010, Act 279, Imd. Eff. Dec. 16, 2010 ;-- Am. 2013, Act 236, Eff. (pending)

Constitutionality: In Granholm v Heald, 544 US 460 (2005), the United States Supreme Court held that Michigan laws regulating direct shipment of alcohol to in-state
consumers discriminated against interstate commerce in violation of clause 3 of section 8 of article 1 of the United States Constitution, and that the powers granted to states
under the 21st Amendment to the United States Constitution do not authorize violation of other constitutional provisions.

436.1526 Beer festival; issuance of special license; limitation; buying directly from
licensed brewpub; “beer festival” defined.

Sec. 526.

(1) The commission may issue a special license under this section to any organization conducting a beer
festival. The application shall conform to the following:
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(a) Be submitted by a nonprofit entity composed primarily of brewers, microbrewers, and
brewpubs, as determined by the commission.

(b) Involve an event having for its primary purpose the showcasing of beer and its production.

(c) Be accompanied by a fee of $25.00 per day of the event.

(2) The special license shall not allow more than 6 events per calendar year conforming to the
requirements of subsection (1).

(3) A holder of a special license issued under this section may buy a quantity of beer, as determined
appropriate under the circumstances by the commission, directly from any licensed brewpub for
consumption only at the licensed event.

(4) As used in this section and section 413, "beer festival" means an event at which the various types and
kinds of beer and the production of that beer are showcased to the general public and at which the
general public can purchase and sample the beer being showcased for consumption on the licensed
premises.

History: Add. 2008, Act 258, Imd. Eff. Aug. 4, 2008

436.1527 Special license for nonprofit charitable organization; issuance;
nontransferable; fee; auction.

Sec. 527.

(1) The commission may issue a special license to a nonprofit charitable organization that is exempt from
the payment of taxes under the internal revenue code for the purpose of allowing the organization to
sell, at auction, wine donated to the organization.

(2) A special license issued pursuant to subsection (1) is not transferable. The organization applying for
the special license shall pay the fee required under section 525(1)(r).

(3) An auction permitted under subsection (1) may occur upon premises which are otherwise licensed
under this act to allow the sale of alcoholic liquor for consumption on the licensed premises.

History: 1998, Act 58, Imd. Eff. Apr. 14, 1998
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436.2005 Adulterated, misbranded, or refilled liquors.

Sec. 1005.

(1) A licensee who, by himself or herself or by his or her agent or employee, sells, offers for sale,
exposes for sale, or possesses alcoholic liquor that is adulterated, misbranded, or in bottles that have
been refilled is guilty of a violation of this act.

(2) For purposes of this section, alcoholic liquor is adulterated if it contains any liquid or other ingredient
that was not placed there by the original manufacturer or bottler.

(3) For purposes of this section, alcoholic liquor is misbranded if it is not plainly labeled, marked, or
otherwise designated.

(4) For purposes of this section, alcoholic liquor bottles have been refilled when the bottles contain any
liquid or other ingredient not placed in the bottles by the original manufacturer or bottler.

(5) This section does not apply to beer containers.

History: 1998, Act 58, Imd. Eff. Apr. 14, 1998.

436.2007 Alcoholic liquor as contraband.
Sec. 1007.

All alcoholic liquor that is manufactured, transported, sold, or possessed without the consent of the
commission is hereby declared contraband and shall be disposed of by order of the commission.

History: 1998, Act 58, Imd. Eff. Apr. 14, 1998.

436.2009 Delivery of seized alcoholic liquor; bankruptcy; payment.

Sec. 1009.

(1) If alcoholic liquor is seized under a judgment rendered against a licensee or if a licensee becomes
insolvent, the officer seizing that alcoholic liquor or the trustee in bankruptcy of the insolvent licensee
shall deliver to the commission all alcoholic liquor found in the licensee’s possession.

(2) Within 1 month after the date of delivery of alcoholic liquor to the commission by an officer or trustee
in bankruptcy under this section, the commission shall pay over to the officer or trustee in bankruptcy
the purchase price, less 10%, paid by the licensee to the commission for all legal alcoholic liquor
seized and the value, less 10%, as established by the commission, of other legally acquired alcoholic
liquor delivered to the commission under this section. Alcoholic liquor delivered to the commission
under this section that was illegally acquired by the licensee shall be disposed of by order of the
commission and payment shall not be made for that alcoholic liquor.

History: 1998, Act 58, Imd. Eff. Apr. 14, 1998.

436.2011 Printed price list; posting.
Sec. 1011.

Alcoholic liquor for consumption on the premises shall be sold only in accordance with a printed price list that
is readily available to customers.

History: 1998, Act 58, Imd. Eff. Apr. 14, 1998.

436.2013 Sale or purchase of alcoholic liquor for cash; exceptions.
Sec. 1013.

A sale or purchase of alcoholic liquor made in a state liquor store and by all types of licensees shall be for
cash only, except for the following:
(a) A customer’s charge account with a specially designated merchant who is not a holder of a
license authorizing sale of alcoholic liquor for consumption on the premises.
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(b) A sale to a bona fide registered guest of a class B hotel or class A hotel, if the extension of credit
does not exceed 30 days.

(c) A sale to an industrial account if the extension of credit does not exceed 30 days.

(d) A sale to a person holding an authorized credit card from a credit card agency.

(e) Asale to a professional account, or an industrial account of class C licensee or a tavern, whose major
business is food, if the extension of credit does not exceed 30 days.

(f) A sale by a private club to a bona fide member.

History: 1998, Act 58, Imd. Eff. Apr. 14, 1998.

436.2015 Awarding unopened alcoholic liquor pursuant to lawful fund raising activity.

Sec. 1015.

(1) A nonlicensee, or a person who holds either a special license or a club license under this act, may
offer and award unopened alcoholic liquor having a value of less than $200.00 to a person 21 years of
age or older in a drawing or raffle or as a door prize, pursuant to a lawful fund raising activity. The
alcoholic liquor awarded shall not be consumed on the premises at which it is awarded.

(2) A person who holds either a special license or a club license under this act and who has purchased
alcoholic liquors to be awarded as provided for in subsection (1) shall be exempt from sections
1021(2) and 1025 for those purchases.

(3) A person who holds either a special license or a club license under this act shall not sell or award
alcoholic liquor to a person who is in an intoxicated condition.

History: 1998, Act 58, Imd. Eff. Apr. 14, 1998.

436.2017 Sterilization of glass; method and manner.
Sec. 1017.

Alcoholic liquor shall not be served to a person for consumption on the premises unless the glass in which the
alcoholic liquor is to be served has been sterilized by a method and in a manner as prescribed by the
commission.

History: 1998, Act 58, Imd. Eff. Apr. 14, 1998.

436.2019 Sales in hotel rooms.
Sec. 1019.

(1) Alcoholic liquor may be served by any hotel licensed individually under this act in the room of a bona
fide guest.

(2) A person shall not consume or offer for consumption spirits or mixed spirit drink in any place licensed
under this act to sell beer or wine and not licensed to sell spirits or mixed spirit drink.

History: 1998, Act 58, Imd. Eff. Apr. 14, 1998.

436.2021 Selling or serving food; removal of liquor from premises; removal of partially
consumed bottle of wine from premises; class A or B hotel; consumption of
wine brought into premises by consumer.

Sec. 1021.

(1) The commission shall not require a licensee to sell or serve food to a purchaser of alcoholic liquor.
The commission shall not require a class A hotel or class B hotel to provide food services to
registered guests or to the public.

(2) Except as otherwise provided in subsection (3), a purchaser shall not remove alcoholic liquor sold by
a vendor for consumption on the premises from those premises.

(3) A vendor licensed to sell wine on the premises may allow an individual who has purchased a meal
and who has purchased and partially consumed a bottle of wine with the meal, to remove the partially
consumed bottle from the premises upon departure. This subsection does not allow the removal of
any additional unopened bottles of wine unless the vendor is licensed as a specially designated
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merchant. The licensee or the licensee’s clerk, agent, or employee shall cap the bottle or reinsert a
cork so that the top of the cork is level with the lip of the bottle. The transportation or possession of
the partially consumed bottle of wine shall be in compliance with section 624a of the Michigan vehicle
code, 1949 PA 300, MCL 257.624a.

(4) This act and rules promulgated under this act do not prevent a class A or B hotel designed to attract
and accommodate tourists and visitors in a resort area from allowing its invitees or guests to possess
or consume, or both, on or about its premises alcoholic liquor purchased by the invitee or guest from
an off-premises retailer and does not prevent a guest or invitee from entering and exiting the licensed
premises with alcoholic liquor purchased from an off-premises retailer.

(5) Notwithstanding section 901(6), an on-premises licensee may, in a manner as determined by that
licensee, allow for the consumption of wine that is produced by a wine maker, a small wine maker, or
an out-of-state entity that is the substantial equivalent of a wine maker or small wine maker and that is
brought into the licensed premises in its original sealed container by a consumer who is not prohibited
under this act from possessing wine. The licensee shall not allow the consumer to remove a partially
consumed bottle of wine brought by the consumer unless the licensee or the licensee’s clerk, agent,
or employee caps the bottle or reinserts the cork so that the top of the cork is level with the lip of the
bottle. The licensee may charge a corkage fee for each bottle of wine brought by the consumer and
opened on the premises by the licensee or the licensee’s clerk, agent, or employee. This subsection
does not exempt the licensee or the consumer from any other applicable requirements,
responsibilities, or sanctions imposed under this act.

History: 1998, Act 58, Imd. Eff. Apr. 14, 1998; Am. 2002, Act 725, Imd. Eff. Dec. 30, 2002; Am. 2005, Act 21, Imd. Eff. May 19, 2005 ;-- Am. 2013, Act 235, Eff. Mar. 14, 2014.

436.2023 Pinball machines.

Sec. 1023.

The commission shall not prohibit licensees from allowing pinball machines on the premises for the purpose of
amusement.

History: 1998, Act 58, Imd. Eff. Apr. 14, 1998.

436.2024 Automatic teller machine; preventing access to cash benefits from Michigan
bridge card; definitions.

Sec. 1024.

(1) A retailer shall work with the department of human services and with persons that provide automatic
teller machine services on the retailer's premises to prevent an individual's access to cash benefits
from Michigan bridge cards through a point of sale device or withdrawal from an automatic teller
machine on the retailer's premises. For purposes of this section only, a retailer does not include a
retail food store.

(2) As used in this section:

(a) "Michigan bridge card" means the card that is used to distribute cash benefits by the
department of human services.
(b) "Retail food store" means that term as defined in 7 USC 2012.

History: Add. 2013, Act 197, Eff. Feb. 1, 2014.

436.2025 Giving away alcoholic liquor; samplings or tastings of alcoholic liquor; sales
to intoxicated persons prohibited; inadmissibility of breathalyzer or blood
alcohol test results.

Sec. 1025.

(1) A vendor shall not give away any alcoholic liquor of any kind or description at any time in connection
with his or her business, except manufacturers for consumption on the premises only.
(2) Subsection (1) does not prevent any of the following:

(a) A vendor of spirits, brewer, mixed spirit drink manufacturer, wine maker, small wine maker,
outstate seller of beer, outstate seller of wine, or outstate seller of mixed spirit drink, or a
bona fide market research organization retained by 1 of the persons named in this
subsection, from conducting samplings or tastings of an alcoholic liquor product before it is
approved for sale in this state, if the sampling or tasting is conducted pursuant to prior written
approval of the commission.
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(3)
4)

(b) A person from conducting of any sampling or tasting authorized by section 537 or rule of the
commission.

(c) A class A or B hotel designed to attract and accommodate tourists and visitors in a resort
area from giving away alcoholic liquor to an invitee or guest in connection with a business
event or as a part of a room special or promotion for overnight accommodations.

A vendor shall not sell an alcoholic liquor to a person in an intoxicated condition.

Evidence of any breathalyzer or blood alcohol test results obtained in a licensed establishment, or on
property adjacent to the licensed premises and under the control or ownership of the licensee, shall
not be admissible to prove a violation of this section, section 707(1), (2), (3), or (4), or section 801(2).
To establish a violation of this section, section 707(1), (2), (3), or (4), or section 801(2), the person’s
intoxicated condition at the time of the sale or consumption of alcohol must be proven by direct
observation by law enforcement or commission enforcement personnel or through other admissible
witness statements or corroborating evidence obtained as part of the standard investigation other
than breathalyzer or blood alcohol test results.

History: 1998, Act 58, Imd. Eff. Apr. 14, 1998;-Am. 2002, Act 725, Imd. Eff. Dec. 30, 2002;-Am. 2008, Act 11, Imd. Eff. Feb. 29, 2008; Am. 2010, Act 213, Eff. November 17,

2010

436.2027 Samplings or tastings of alcoholic liquor generally.
Sec. 1027.
(1) Unless otherwise provided by rule of the commission, a person shall not conduct samplings or

(2)

3

tastings of any alcoholic liquor for a commercial purpose except at premises that are licensed by the
commission for the sale and consumption of alcoholic liquor on the premises.

Notwithstanding section 1025(1) or (2), a retailer licensed by the commission for consumption on the
premises may allow customers to sample beer, wine, and spirits if the retailer does not charge for the
samples provided to customers. Sample serving sizes shall not exceed 3 ounces for beer, 2 ounces
for wine, and 1/2 ounce for spirits. A customer shall not be provided more than 2 samples within a 24-
hour period per licensed premises.

This section does not prohibit any of the following:

(a) A vendor of spirits, brewer, wine maker, mixed spirit drink manufacturer, small wine maker,
outstate seller of beer, outstate seller of wine, or outstate seller of mixed spirit drink, or a
bona fide market research organization retained by 1 of the persons named in this
subsection, from conducting samplings or tastings of an alcoholic liquor product before it is
approved for sale in this state if the sampling or tasting is conducted pursuant to prior written
approval of the commission.

(b) An on-premises licensee from giving a sampling or tasting of alcoholic liquor to an employee
of the licensee during the legal hours for consumption for the purpose of educating the
employee regarding 1 or more types of alcoholic liquor if the employee is at least 21 years of
age.

(c) A small distiller licensee from giving a sampling or tasting of brands it manufactures on the
licensed premises or an off-site tasting facility operated by that small distiller.

(d) A micro brewer, brewpub, or on-premises licensee from allowing the sampling and
consumption on the licensed premises of beer, wine, mead, honey-based beer, or cider
produced by 1 or more home brewers at a meeting of home brewers, or a club composed
primarily of home brewers, under the following circumstances:

(i) The sampling or consumption is for the purpose of exhibitions or competitions
involving home brewers.

(i) The beer, honey-based beer, or cider is served in portions that do not exceed 3
ounces. The wine or mead is served in portions that do not exceed 2 ounces.

(i) The beer, wine, mead, honey-based beer, or cider produced by the home brewer is
only consumed by the home brewer, the home brewer’s family, a club member, a
judge, or a guest speaker and is not sold to members of the general public.

(iv) The participants in the sampling or consumption otherwise comply with applicable
state and federal law and applicable regulatory provisions of this act and rules
adopted by the commission under this act.

(v) The participants in the sampling or consumption are not charged for the sampling or
consumption of the beer, wine, mead, honey-based beer, or cider.
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(4) A vendor of spirits or a manufacturer may conduct a consumer sampling event on the premises of a
holder of a specially designated distributor license upon submission of a completed application to the
commission.

(5) The holder of a consumer sampling event license shall comply with the following:

(a) The commission must be notified in writing a minimum of 10 working days before the event
with the date, time, and location of the event.

(b) The consumer sampling event is limited to 3 events per vendor of spirits or manufacturer per
specially designated distributor license per month.

(c) The vendor of spirits or manufacturer conducting the consumer sampling event must have a
licensed representative present at the specially designated distributor’s establishment.

(d) Licensed representatives or an authorized representative may distribute merchandise, not to
exceed $100.00 in value, to consumers 21 years of age or older during the event.

(e) Participating specially designated distributor licensees do not receive any fee or other
valuable consideration for participating in the event.

(f) Each consumer is limited to 3 samples, which total no more than 1/3 ounce of spirits per
serving.

(g) The consumer is not charged for and does not purchase any sample.

(h) The alcoholic liquor used in the consumer sampling event is provided by the vendor of spirits
or manufacturer, and purchased at the minimum retail selling price fixed by the commission
from the specially designated distributor on whose premises the event is located. The vendor
of spirits or manufacturer shall remove any unfinished product from the premises at which the
event is held upon completion of the event.

(i) A consumer sampling event shall not be allowed if the sale of alcoholic liquor is otherwise
prohibited on the premises at which the event is conducted.

(i) Samples are not to be offered to, or allowed to be consumed by, any person under the legal
age for consuming alcoholic liquor.

(k) A consumer sampling event may be advertised in any type of media and the advertisements
may include the date, time, location, and other information regarding the event.

() The participating vendor of spirits or manufacturer and specially designated distributor
licensees must comply with this act and commission rules.

(m) The vendor of spirits or manufacturer must demonstrate that the individual actually
conducting the sampling has successfully completed the server training program in the
manner provided for in section 906 and rules promulgated by the commission.

(6) Violation of this section subjects the vendor of spirits or manufacturer to the sanctions and penalties
as provided for under this act.

(7) The commission, by rule or issuance of an order, may further define eligibility for licensure and
processes for conducting consumer sampling events.

(8) A sampling or tasting of any alcoholic liquor in a home or domicile for other than a commercial
purpose is not subject to this section.

(9) Before a micro brewer, brewpub, or on-premises licensee allows an event to be held under
subsection (3)(d), the micro brewer, brewpub, or on-premises licensee shall enter into a written
agreement with the home brewers or home brewers club stating all of the following:

(a) The date and time the event will be held.

(b) The location of the event

(c) Either of the following:

(i) A statement that the micro brewer, brewpub, or on-premises licensee acknowledges
that it is not in control of an unregulated alcoholic beverage at its establishment and
agrees to assume liability under section 801(3) for the event.

(ii) Proof that the home brewers or home brewers club has obtained a bond or liability
insurance equal to that required under section 803(1).

(10)As used in this section:

(a) “Commercial purpose” means a purpose for which monetary gain or other remuneration
could reasonably be expected.

(b) “Home brewer” means an individual who manufactures beer, wine, mead, honey-based beer,
or cider at his or her dwelling.

History: 1998, Act 58, Imd. Eff. Apr. 14, 1998;-Am 2001, Act 46, Imd. Eff. July 23, 2001;-Am. 2008, Act 218, Imd. Eff. July 16, 2008; Am. 2010 Act 175. Imd. Eff. Sept. 30,
2010; Am. 2010, Act 213, Eff. November 17, 2010; Am. 2011, Act 219, Eff. November 10, 2011.
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436.2029 Packaging of nonalcoholic carbonated beverages with spirits.

Sec. 1029.

(1)

(2)

The commission, by promulgation of a rule, issuance of an order, or execution of a memorandum of
understanding with the department of treasury, or any combination thereof, may allow the conduct by
a manufacturer or outstate seller of spirits of a preapproved program for marketing spirits by inclusion
of nonalcoholic carbonated beverages to be packaged with spirits. The commission may, in
conjunction with the department of treasury, adopt a program that disallows the redemption of
returnable containers from the commission but otherwise allows redemption of Michigan-sold
returnable containers at other venues, and shall allow for a system of appropriate allocation of funds
under 1976 IL 1, MCL 445.571 to 445.576, by means of the issuance of an order or by adoption of a
rule.

The commission shall provide for a system of non-mail-in or instant coupon transactions that does not
diminish the spirit product margins allocated to the state under this act by means of the issuance of
an order or by adoption of a rule.

History: 1998, Act 58, Imd. Eff. Apr. 14, 1998;Am. 2010 Act 175. Imd. Eff. Sept. 30, 2010.

436.2030 Sale of keg beer; duties of retailer; receipt; contents of receipt; signature of

purchaser; notice; identification tags; availability; size; materials; retention of
copy of receipt; violation; sanctions; attachment of tag to beer keg; return of
untagged keg by commission agent or law enforcement agent; "keg" defined.

Sec. 1030.

1)

&)

®3)

A retailer selling beer in a keg shall do all of the following:

(a) Attach an identification tag, as prescribed by the commission, on the keg before or at the time
of the sale of the beer.

(b) Require the purchaser of the beer to complete and sign a receipt as prescribed by the
commission under subsection (2) after presentation of a driver license or state of Michigan
identification card. If the purchaser of the beer does not possess a driver license or state of
Michigan identification card, the retailer shall not sell beer in a keg to the customer.

(c) Refuse to return the keg deposit if the identification tag is not attached when returned.

(d) Retain a keg deposit as specified in R 436.1629 of the Michigan administrative code.

The commission shall prescribe the receipt described in subsection (1) for use in the sale of beer by
the keg. The receipt shall contain at least a place for the printed name, address, telephone number of
the purchaser of the beer, the driver license or state of Michigan identification number of the
purchaser, and the beer keg tag number. The purchaser of the beer shall sign the receipt. The retailer
shall not sell beer in a keg unless the receipt is completed and accompanied by the signature of the
purchaser. A notice containing the information described in subdivisions (a), (b), and (c) shall be
printed on the receipt in boldfaced type the same size as the type used on other parts of the receipt.
The notice shall state all of the following:

(a) That the retailer will not return the keg deposit to the purchaser of the beer if the tag is not
attached to the keg upon its return.

(b) That the individual signing the receipt does so with the understanding that he or she agrees
not to damage the keg and not to remove or alter the attached tag.

(c) That the individual signing the receipt does so with the understanding that he or she is
subject to liability for serving the beer to any minor.

The commission shall make identification tags available to retailers selling beer in a keg. The
identification tags shall be of such size and materials as to make the identification tags easily
removable for the purpose of the cleaning and the reusing of the keg by the owner of the keg. Upon
request, the commission shall distribute and make available the tags in numbered lots to retailers
selling beer in a keg.
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(4) Retallers selling beer in a keg shall retain a copy of the receipt described in subsection (1) for not less
than 30 days after the date the keg was returned and shall make the copy available for inspection by
the commission and law enforcement agencies.

(5) Notwithstanding section 909, a person violating this section under the following circumstances is
subject to the applicable sanctions:

(a) Aretailer who has failed to apply an identification tag on a keg, intentionally failed to complete
the receipt as prescribed by the commission, or failed to obtain the purchaser’s signature on
the receipt is liable for an administrative fine of not more than $50.00.

(b) A person who is not a retailer or a wholesaler licensed by the commission is guilty of a
misdemeanor punishable by imprisonment for not more than 93 days or a fine of not more
than $500.00, or both, for any of the following:

0] Removing an identification tag from a keg containing beer.

(i) Allowing the removal of an identification tag from a keg of beer purchased by that
individual.

(i) Providing false information in the purchase of beer in a keg.

(6) This section requires the attaching of a tag to a beer keg sold at retail for use by a member of the
general public and does not require a retailer or licensee to attach a tag to a keg that is being used for
on-premises consumption only, being stored, being transported, or being used by a caterer providing
the catering service.

(7) This section does not prohibit a commission agent or a law enforcement agent from returning an
untagged keg and receiving the keg deposit on behalf of the commission or the law enforcement
agency.

(8) As used in this section, “keg” means any brewery-sealed individual container having liquid capacity of
5 gallons or more.

History: Add. 2010, Act 344, Imd, Eff. Dec. 21, 2010

436.2031 "Wine auction license" defined; issuance of license; restrictions; payment of
taxes; delivery, storage, warehousing, and delivery of wine; sale and resale of
wine purchases at auction.

Sec. 1031.

(1) Asused in this section, “wine auction license” means a license issued by the commission to sell wine
by auction, subject to the following:

(a) The wine is sold through an auction by a person licensed as a specially designated merchant
or through a seller partnering with a specially designated merchant, as evidenced by a written
agreement of the parties.

(b) The owner of the wine is not licensed under this act.

(c) The wine is part of a private collection owned by a person not licensed under this act.

(d) The specially designated merchant ensures that each bottle sold from the private collection
has a permanently affixed tag or label stating that the wine was acquired from a private
collection.
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436.1529 Transfer of license or interest in license; notice of transfer of stock in

licensed corporation or licensed limited partnership; investigation to
ensure compliance; approval; transfer fee; inspection fee.

Sec. 529.

1)

(2)

®3)

4)

Alicense or an interest in a license shall not be transferred from 1 person to another without the prior
approval of the commission. For purposes of this section, the transfer in the aggregate to another
person during any single licensing year of more than 10% of the outstanding stock of a licensed
corporation or more than 10% of the total interest in a licensed limited partnership shall be considered
to be a transfer requiring the prior approval of the commission.

Not later than July 1 of each year, each privately held licensed corporation and each licensed limited
partnership shall notify the commission as to whether any of the shares of stock in the corporation, or
interest in the limited partnership, have been transferred during the preceding licensing year. The
commission may investigate the transfer of any number of shares of stock in a licensed corporation,
or any amount of interest in a licensed limited partnership, for the purpose of ensuring compliance
with this act and the rules promulgated under this act.

Except as otherwise provided in subdivisions (a) through (f), upon approval by the commission of a
transfer subject to subsection (1), there shall be paid to the commission a transfer fee equal to the fee
provided in this act for the class of license being transferred. A transfer fee shall not be prorated for a
portion of the effective period of the license. If a person holding more than 1 license or more than 1
interest in a license at more than 1 location, but in the name of a single legal entity, transfers all of the
licenses or interests in licenses simultaneously to another single legal entity, the transfers shall be
considered 1 transfer for purposes of determining a transfer fee, payable in an amount equal to the
highest license fee provided in this act for any of the licenses, or interests in licenses, being
transferred. A transfer fee shall not be required in regard to any of the following:

(a) The transfer, in the aggregate, of less than 50% of the outstanding shares of stock in a
licensed corporation or less than 50% of the total interest in a licensed limited partnership
during any licensing year.

(b) The exchange of the assets of a licensed sole proprietorship, licensed general partnership, or
licensed limited partnership for all outstanding shares of stock in a corporation in which either
the sole proprietor, all members of the general partnership, or all members of the limited
partnership are the only stockholders of that corporation. An exchange under this subdivision
shall not be considered an application for a license for the purposes of section 501.

(c) The transfer of the interest in a licensed business of a deceased licensee, a deceased
stockholder, or a deceased member of a general or limited partnership to the deceased
person's spouse or children.

(d) The removal of a member of a firm, a stockholder, a member of a general partnership or
limited partnership, or association of licensees from a license.

(e) The addition to a license of the spouse, son, daughter, or parent of any of the following:

(i) A licensed sole proprietor.

(i) A stockholder in a licensed corporation.

(i) A member of a licensed general partnership, licensed limited partnership, or
other licensed association.

(f) The occurrence of any of the following events:

(i) A corporate stock split of a licensed corporation.
(i) The issuance to a stockholder of a licensed corporation of previously unissued
stock as compensation for services performed.
(iii) The redemption by a licensed corporation of its own stock.
A nonrefundable inspection fee of $70.00 shall be paid to the commission by an applicant or licensee
at the time of filing any of the following:
(&) An application for a new license or permit.
(b) A request for approval of a transfer of ownership or location of a license.
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(c) Arequest for approval to increase or decrease the size of the licensed premises, or to add a
bar.

(d) Arequest for approval of the transfer in any licensing year of any of the shares of stock in a
licensed corporation from 1 person to another, or any part of the total interest in a licensed
limited partnership from 1 person to another.

(5) Aninspection fee shall be returned to the person by whom it was paid if the purpose of the inspection
was to inspect the physical premises of the licensee, and the inspection was not actually conducted.
An inspection fee shall not be required for any of the following:

(a) The issuance or transfer of a special license, salesperson license, limited alcohol buyer
license, corporate salesperson license, hospital permit, military permit, or Sunday sale of
spirits permit.

(b) The issuance of a new permit, or the transfer of an existing permit, if the permit is issued or
transferred simultaneously with the issuance or transfer of a license or an interest in a
license.

(c) The issuance of authorized but previously unissued corporate stock to an existing
stockholder of a licensed corporation.

(d) The transfer from a corporation to an existing stockholder of any of the corporation's stock
that is owned by the corporation itself.

(6) Allinspection fees collected under this section shall be deposited in the special fund in section 543 for
carrying out of the licensing and enforcement provisions of this act.

History: 1998, Act 58, Imd. Eff. Apr. 14, 1998

436.1531 Public licenses and resort license; on-premises escrowed license; limitations
and quotas; additional licenses for certain establishments; license for certain
events at public university; outdoor stadium; economic development factors;
exceptions as to certain veterans and airports; special state census of local
governmental unit; rules; availability of transferable licenses held in escrow;
on-premises escrowed or quotalicense; issuance of available licenses; report;
hotels; escrowed specially designated distributor license; transfer;
applicability of administrative rule; definitions.

Sec. 531.

(1) A public license shall not be granted for the sale of alcoholic liquor for consumption on the premises in
excess of 1 license for each 1,500 of population or major fraction thereof. An on-premises escrowed
license issued under this subsection may be transferred, subject to local legislative approval under
section 501(2), to an applicant whose proposed operation is located within any local governmental
unitin a county in which the escrowed license was located. If the local governmental unit within which
the former licensee's premises were located spans more than 1 county, an escrowed license may be
transferred, subject to local legislative approval under section 501(2), to an applicant whose proposed
operation is located within any local governmental unit in either county. If an escrowed license is
activated within a local governmental unit other than that local governmental unit within which the
escrowed license was originally issued, the commission shall count that activated license against the
local governmental unit originally issuing the license. This quota does not bar the right of an existing
licensee to renew a license or transfer the license and does not bar the right of an on-premises
licensee of any class to reclassify to another class of on-premises license in a manner not in violation
of law or this act, subject to the consent of the commission. The upgrading of a license resulting from
a request under this subsection is subject to approval by the local governmental unit having
jurisdiction.

(2) Inaresort area, the commission may issue no more than 550 licenses for a period not to exceed 12
months without regard to a limitation because of population and with respect to the resort license the
commission, by rule, shall define and classify resort seasons by months and may issue 1 or more
licenses for resort seasons without regard to the calendar year or licensing year.

(3) In addition to the resort licenses authorized in subsection (2), the commission may issue not more
than 5 additional licenses per year to establishments whose business and operation, as determined
by the commission, is designed to attract and accommodate tourists and visitors to the resort area,
whose primary purpose is not for the sale of alcoholic liquor, and whose capital investment in real
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property, leasehold improvement, and fixtures for the premises to be licensed is $75,000.00 or more.
Further, the commission shall issue 1 license under this subsection per year to an applicant located in
a rural area that has a poverty rate, as defined by the latest decennial census, greater than the
statewide average, or that is located in a rural area that has an unemployment rate higher than the
statewide average for 3 of the 5 preceding years. In counties having a population of less than 50,000,
as determined by the last federal decennial census or as determined under subsection (11) and
subject to subsection (16) in the case of a class A hotel or a class B hotel, the commission shall not
require the establishments to have dining facilities to seat more than 50 persons. The commission
may cancel the license if the resort is no longer active or no longer qualifies for the license. Before
January 16 of each year the commission shall transmit to the legislature a report giving details as to
all of the following:
(a) The number of applications received under this subsection.
(b) The number of licenses granted and to whom.
(c) The number of applications rejected and the reasons they were rejected.
(d) The number of the licenses revoked, suspended, or other disciplinary action taken and
against whom and the grounds for revocation, suspension, or disciplinary action.
In addition to any licenses for the sale of alcoholic liquor for consumption on the premises that may be
available in the local governmental unit under subsection (1) and the resort licenses authorized in
subsections (2) and (3), the commission may issue not more than 15 resort economic development
licenses per year. A person is eligible to apply for a resort economic development license under this
subsection upon submitting an application to the commission and demonstrating all of the following:
(a) The establishment’s business and operation, as determined by the commission, is designed
to attract and accommodate tourists and visitors to the resort area.
(b) The establishment’s primary business is not the sale of alcoholic liquor.
(c) The capital investment in real property, leasehold improvement, fixtures, and inventory for the
premises to be licensed is in excess of $1,500,000.00.
(d) The establishment does not allow or permit casino gambling on the premises.
In governmental units having a population of 50,000 or less, as determined by the last federal
decennial census or as determined under subsection (11), in which the quota of specially designated
distributor licenses, as provided by section 533, has been exhausted, the commission may issue not
more than a total of 15 additional specially designated distributor licenses per year to established
merchants whose business and operation, as determined by the commission, is designed to attract
and accommodate tourists and visitors to the resort area. A specially designated distributor license
issued under this subsection may be issued at a location within 2,640 feet of existing specially
designated distributor license locations. A specially designated distributor license issued under this
subsection shall not bar another specially designated distributor licensee from transferring location to
within 2,640 feet of that licensed location. A specially designated distributor license issued under
section 533 may be located within 2,640 feet of a specially designated distributor license issued under
this subsection. The person signing the application for a specially designated distributor license under
this subsection shall state that he or she attempted to secure an escrowed specially designated
distributor license or quota license and that, to the best of his or her knowledge, an escrowed
specially designated distributor license or quota license is not readily available within the county in
which the applicant for the specially designated distributor license under this subsection proposes to
operate.
In addition to any licenses for the sale of alcoholic liquor for consumption on the premises that may be
available in the local governmental unit under subsection (1), and the resort or resort economic
development licenses authorized in subsections (2), (3), and (4), and notwithstanding section 519, the
commission may issue not more than 5 additional special purpose licenses in any calendar year for
the sale of beer and wine for consumption on the premises. A special purpose license issued under
this subsection shall be issued only for events that are to be held from May 1 to September 30, are
artistic in nature, and that are to be held on the campus of a public university with an enroliment of
30,000 or more students. A special purpose license is valid for 30 days or for the duration of the event
for which it is issued, whichever is less. The fee for a special purpose license is $50.00. A special
purpose license may be issued only to a corporation that meets all of the following requirements:
(a) Is a nonprofit corporation organized under the nonprofit corporation act, 1982 PA 162,
MCL 450.2101 to 450.3192.
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(b) Has a board of directors constituted of members of whom half are elected by the public
university at which the event is scheduled and half are elected by the local governmental unit.

(c) Has been in continuous existence for not less than 6 years.
Notwithstanding the local legislative body approval provision of section 501(2) and notwithstanding the
provisions of section 519, the commission may issue, without regard to the quota provisions of
subsection (1) and with the approval of the governing board of the university, either a tavern or class
C license which may be used only for regularly scheduled events at a public university's established
outdoor program or festival at a facility on the campus of a public university having a head count
enrolliment of 10,000 students or more. A license issued under this subsection may only be issued to
the governing board of a public university, a person that is the lessee or concessionaire of the
governing board of the university, or both. A license issued under this subsection is not transferable
as to ownership or location. Except as otherwise provided in this subsection, a license issued under
this subsection may not be issued at an outdoor stadium customarily used for intercollegiate athletic
events. A license may be issued at an outdoor stadium customarily used for intercollegiate athletic
events for not more than 30 consecutive days to a concessionaire of an entity granted exclusive use
of a public university's property in conjunction with a hockey game sanctioned by an unincorporated
not-for-profit association that operates a major professional ice hockey league consisting of teams
located in Canada and in the United States if the concessionaire has entered into an agreement
granting it control of the licensed premises for the purposes of complying with this act and rules
promulgated under this act regarding the sale of alcoholic liquor. A nationally televised game between
2 professional hockey teams played outdoors is considered an established outdoor program for the
purposes of this subsection. Notwithstanding any provision of this act or any rule promulgated under
this act, a concessionaire obtaining a license under this subsection may share the profits generated
from that license with an unincorporated not-for-profit association that operates a major professional
ice hockey league consisting of teams located in Canada and in the United States or an affiliated
entity under a written contract reviewed by the commission. If the established outdoor program is a
nationally televised game between 2 professional hockey teams, the commission may allow the
promotion and advertising of alcoholic liquor brands on the campus of a public university where a
concessionaire has been issued a license under this subsection for the duration of the license.
In issuing a resort or resort economic development license under subsection (3), (4), or (5), the
commission shall consider economic development factors of the area in issuing licenses to
establishments designed to stimulate and promote the resort and tourist industry. The commission
shall not transfer a resort or resort economic development license issued under subsection (3), (4), or
(5) to another location. If the licensee goes out of business the license shall be surrendered to the
commission.
The limitations and quotas of this section are not applicable to issuing a new license to a veteran of
the armed forces of the United States who was honorably discharged or released under honorable
conditions from the armed forces of the United States and who had by forced sale disposed of a
similar license within 90 days before or after entering or while serving in the armed forces of the
United States, as a part of the person's preparation for that service if the application for a new license
is submitted for the same governmental unit in which the previous license was issued and within 60
days after the discharge of the applicant from the armed forces of the United States.

(10)The limitations and quotas of this section are not applicable to issuing a new license or renewing an

existing license where the property or establishment to be licensed is situated in or on land on which
an airport owned by a county or in which a county has an interest is situated.

(11)For purposes of implementing this section a special state census of a local governmental unit may be

taken at the expense of the local governmental unit by the federal bureau of census or the secretary
of state under section 6 of the home rule city act, 1909 PA 279, MCL 117.6. The special census shall
be initiated by resolution of the governing body of the local governmental unit involved. The secretary
of state may promulgate additional rules necessary for implementing this section pursuant to the
administrative procedures act of 1969, 1969 PA 306, MCL 24.201 to 24.328.

(12)Before granting an approval as required in section 501(2) for a license to be issued under subsection

(2), (3), or (4), a local legislative body shall disclose the availability of transferable licenses held in
escrow for more than 1 licensing year within that respective local governmental unit. The local
governmental unit shall provide public notice of the meeting to consider the granting of the license by
the local governmental unit 2 weeks before the meeting.
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(13)The person signing the application for an on-premises resort or resort economic development license
shall state and verify that he or she attempted to secure an on-premises escrowed license or quota
license and that, to the best of his or her knowledge, an on-premises escrowed license or quota
license is not readily available within the county in which the applicant for the on-premises resort or
resort economic development license proposes to operate.

(14)The commission shall not issue an on-premises resort or resort economic development license if the
county within which the resort or resort economic development license applicant proposes to operate
has not issued all on-premises licenses available under subsection (1) or if an on-premises escrowed
license exists and is readily available within the local governmental unit in which the applicant for the
on-premises resort or resort economic development license proposes to operate. The commission
may waive the provisions of this subsection upon a showing of good cause.

(15)The commission shall annually report to the legislature the names of the businesses issued
licenses under this section and their locations.

(16)The commission shall not require a class A hotel or a class B hotel licensed under subsection (2),
(3), or (4) to provide food service to registered guests or to the public.

(17)Subject to the limitation and quotas of subsection (1) and to local legislative approval under section
501(2), the commission may approve the transfer of ownership and location of an on-premises
escrowed license within the same county to a class G-1 or class G-2 license or may approve the
reclassification of an existing on-premises license at the location to be licensed to a class G-1 license
or to a class G-2 license, subject to subsection (1). Resort or economic development on-premises
licenses created under subsection (3) or (4) may not be issued as, or reclassified to, a class G-1 or
class G-2 license.

(18)An escrowed specially designated distributor license may be transferred, with the consent of the
commission, to an applicant whose proposed operation is located within any local governmental unit
in a county in which the specially designated distributor license is located. If the local governmental
unit within which the escrowed specially designated distributor license is located spans more than 1
county, the license may be transferred to an applicant whose proposed operation is located within any
local governmental unit in either county. If the specially designated distributor license is activated
within a local governmental unit other than that local governmental unit within which the specially
designated distributor license was originally issued, the commission shall count that activated license
against the local governmental unit originally issuing the specially designated distributor license.

(19)Subsection (8) of R 436.1135 of the Michigan administrative code does not apply to a transfer under
subsection (18).

(20)As used in this section:

(a) "Escrowed license" means a license in which the rights of the licensee in the license or to the
renewal of the license are still in existence and are subject to renewal and activation in the
manner provided for in R 436.1107 of the Michigan administrative code.

(b) "Readily available” means available under a standard of economic feasibility, as applied to
the specific circumstances of the applicant, that includes, but is not limited to, the following:

(i) The fair market value of the license, if determinable.
(ii) The size and scope of the proposed operation.
(i) The existence of mandatory contractual restrictions or inclusions attached to the
sale of the license.
History: 1998, Act 58, Imd. Eff. Apr. 14, 1998 ;-- Am. 1998, Act 282, Imd. Eff. July 27, 1998 ;-- Am. 1998, Act 416, Imd. Eff. Dec. 21, 1998 ;-- Am. 1999, Act 91, Imd. Eff. June

30, 1999 ;-- Am. 2000, Act 399, Imd. Eff. Jan. 8, 2001 ;-- Am. 2001, Act 223, Eff. Mar. 22, 2002 ;-- Am. 2002, Act 725, Imd. Eff. Dec. 30, 2002 ;-- Am. 2004, Act 191, Imd. Eff.
July 8, 2004 ;-- Am. 2005, Act 97, Imd. Eff. July 20, 2005 ;-- Am. 2012, Act 212, Imd. Eff. June 27, 2012 ;-- Am. 2013, Act 237, Imd. Eff. Dec. 26, 2013.

436.1532 Issuance of club license; public notice; annual filing by club; conduct of club
affairs and management.

Sec. 532.

(1) A club license allows the licensee to sell, for consumption on the licensed premises, beer, wine,
mixed spirit drink, and spirits only to bona fide members of the club who have attained the age of 21
years. Except as otherwise provided in subsection (2), the commission shall not issue a license to a
club unless the club has been in existence for a period of not less than 2 years before the application
for the license.
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(2) Public notice of the intent of the commission to issue the club license shall be given by publication in
some newspaper published or in general circulation within the local governmental unit at least 10 days
before the issuance of the license. A club that is a chapter of a national organization that has had a
license for 10 or more years may apply for a license without a waiting period. Public notice of the
commission's intent to renew the club license is not required.

(3) Exceptin the case of a club paying a maximum fee, within 10 days after February 1 of each year the
club shall file with the commission a list of names and residences of its members and make a similar
filing of the name and residence with the commission within 10 days after the election of an additional
member. The annual filing shall also include a statement that the club's annual aggregate
membership fees or dues and other income, exclusive of the proceeds from the sale of alcoholic
liquor, are sufficient to defray the annual rental of its leased or rented premises or, if the premises are
owned by the club, are sufficient to meet the taxes, insurance, repairs, and interest on a mortgage on
the premises.

(4) The affairs and management of the club shall be conducted by a board of directors, executive
committee, or similar body chosen by the members. A member, officer, agent, or employee of the
club shall not be paid, or directly or indirectly receive in the form of salary or other compensation,
profits from the disposition of alcoholic liquor to the club or to the members of the club, beyond the
amount of salary fixed and voted at meetings by the members or by its directors or other governing
body and as reported by the club to the commission, within 3 months after the meeting.

History: Add. 2001, Act 223, Eff. Mar. 22, 2002

436.1533 Eligibility for license as specially designated merchant or specially designated
distributor.

Sec. 533.

A retail vendor licensed under this act to sell for consumption on the premises may apply for a license as a
specially designated merchant. A specially designated distributor may apply for a license as a specially
designated merchant. In cities, incorporated villages, or townships, the commission shall issue only 1 specially
designated distributor license for each 3,000 of population, or fraction of 3,000. The quota requirement may be
waived at the discretion of the commission if there is no existing specially designated distributor licensee within
2 miles of the applicant, measured along the nearest traffic route.

History: 1998, Act 58, Imd. Eff. Apr. 14, 1998 ;-- Am. 1998, Act 416, Imd. Eff. Dec. 21, 1998

436.1534 Small distiller license.

Sec. 534.

(1) Upon application in a manner acceptable to the commission and payment of the appropriate license
fee, the commission shall issue a small distiller license to a person annually manufacturing in
Michigan spirits in an amount not exceeding 60,000 gallons, of all brands combined.

(2) A small distiller may only sell at retail from the licensed premises either or both of the following:

(a) Brands it manufactures on the licensed premises for consumption off the licensed premises,
at a price posted by the commission under section 233.
(b) Brands it manufactures on the licensed premises for consumption on the licensed premises.

(3) A small distiller may give samplings or tastings of brands it manufactures on the licensed premises.

(4) A small distiller shall comply with the server training requirements of section 906.

(5) This section does not allow the sale of spirits transacted or caused to be transacted by means of any
mail order, internet, telephone, computer, device, or other electronic means.

History: Add. 2008, Act 218, Imd. Eff. July 16, 2008

436.1535 Vendor as authorized to do business.

Sec. 535.

A vendor shall be a person authorized to do business under the laws of this state.

History: 1998, Act 58, Imd. Eff. Apr. 14, 1998
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436.1537 Classes of vendors permitted to sell alcoholic liquors at retail; sale of wine by
wine maker; wine tastings.

Sec. 537.

(1) The following classes of vendors may sell alcoholic liquor at retail as provided in this section:
(a) Taverns where beer and wine may be sold for consumption on the premises only.
(b) Class C licensee, where beer, wine, mixed spirit drink and spirits may be sold for
consumption on the premises.
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LICENSING QUALIFICATIONS

(By authority conferred on the liquor control commission by section 215(1) of Act No. 58 of the Public Acts of
1998, as amended, being §436.1215(1) of the Michigan Compiled Laws)

R 436.1101 Rescinded.

History: 1954 ACS 94, Eff. Mar. 15, 1978; 1979 AC; rescinded 1979 ACS 4, Eff. Feb. 3, 1981.

R 436.1103 Application for license; forms; required information.
Rule 3.

(1) An application for a license shall be made to the commission in Lansing on forms approved by the
commission.

(2) An applicant for a license shall provide to the commission, or representatives of the commission,
all information necessary for investigation and processing of the application.

History: 1954 ACS 94, Eff. Mar. 15, 1978; 1979 AC

R 436.1105 Application for license; denial; grounds.
Rule 5.

(1) An applicant for a license shall provide evidence in the application of, or demonstrate at a hearing,
all of the following:

(a) Any of the following:

() If an individual, that the applicant is the legal age for the consumption of alcoholic liquor in

this state.

(i) If a partnership, that all partners are the legal age for the consumption of alcoholic liquor

in this state.

(iii) If a privately held corporation, that all stockholders are the legal age for the consumption

of alcoholic liquor in this state, unless the stock of the stockholders is held in a fiduciary

relationship.

(iv) If a limited liability company, that all members are the legal age for the consumption of

alcoholic liquor in this state.

(b) The existence of adequate legitimate and verifiable financial resources for the establishment
and operation of the proposed licensed business in proportion to the type and size of the
proposed licensed business.

(c) The existence of an adequate physical plant or plans for an adequate physical plant
appropriate for the type and size of the proposed licensed business.

(d) That the location of the proposed licensed business shall adequately service the public.

(2) The commission shall consider all of the following factors in determining whether an applicant
may be issued a license or permit:

(&) The applicant's management experience in the alcoholic liquor business.

(b) The applicant's general management experience.

(c) The applicant's general business reputation.

(d) The opinions of the local residents, local legislative body, or local law enforcement agency
with regard to the proposed business.

(e) The applicant's moral character.

(f) The order in which the competing initial application forms are submitted to the
commission; however, this subdivision shall not apply to an application for a resort license
authorized by section 531 of 1998 PA 58, MCL 436.1531.

(g) Past convictions of the applicant for any of the following:

(i) A felony.
(ii) A crime involving the excessive use of alcoholic liquor.
(iii) A crime involving any of the following:

(&) Gambling.

(b) Prostitution.

(c) Weapons.

(d) Violence.
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(e) Tax evasion.
(f) Fraudulent activity.
(g) Controlled substances.
(iv) A misdemeanor of such a nature that it may impair the ability of the applicant to
operate a licensed business in a safe and competent manner.
(v) Sentencing for any of the offenses specified in this subrule after a plea of nolo
contendere.
(h) The applicant's excessive use of alcoholic liquor.
(i) The effects that the issuance of a license would have on the economic development of
the area.
() The effects that the issuance of a license would have on the health, welfare, and safety of
the general public.

(3) An application for a new license, an application for any transfer of interest in an existing license, or
an application for a transfer of location of an existing license shall be denied if the commission is
notified, in writing, that the application does not meet all appropriate state and local building,
plumbing, zoning, fire, sanitation, and health laws and ordinances as certified to the commission
by the appropriate law enforcement officials. The commission may accept a temporary or
permanent certificate of occupancy for public accommodation issued by the appropriate officials

as evidence of compliance with this subrule.
History: 1954 ACS 94, Eff. Mar. 15, 1978; 1979 AC; 1985 MR 8, Eff. Aug. 22, 1985; 1994 MR 12, Eff. Dec. 16, 1995; 2000 MR 3, Eff. March 20, 2000; 2004 MR 6, Eff. March
24, 2004.

R 436.1107 Renewal of license.

Rule 7.

(1) Alicense that is not in active operation shall be placed in escrow with the commission.

(2) Alicensee shall have only 5 licensing years after the expiration date of the escrowed license to
put the license into active operation. If the licensee fails to put the license into active operation
within 5 years after its expiration, then all rights to the license shall terminate unless the
commission has received written verification of either of the following:

(a) That the license or an interest in the license is the subject of litigation or estate or
bankruptcy proceedings in a court of competent jurisdiction.

(b) That the license was placed into escrow as a result of damage to the licensed premises
by fire, flood, tornado or other natural event that makes the licensed premises unsuitable
for the operation of the business and unsafe for public accommodation.

(3) If the commission extends the length of time for which a licensee may renew the license during
the pendency of litigation or estate or bankruptcy proceedings or as a result of damage to the
licensed premises for the reasons as stated in subrule (2) of this rule, then the licensee shall
pay the required license fee for each elapsed licensing year before placing the license in
active operation.

(4) The commission may extend the length of time for which a licensee may renew the license upon
written order of the commission after a showing of good cause.

(5) Except as provided in subrule (3) of this rule, a license held in escrow with the commission shall
be renewed in the same manner as an active license, including payment of all required license
fees, each year by April 30.

(6) A licensee who places a license in escrow with the commission shall be responsible for providing
the commission with current contact information, in writing, for all correspondence, which includes
the name, mailing address, and telephone number.

(7) The commission shall provide or attempt to provide each licensee whose license is in escrow with
a copy of this rule.

(8) Alicense that is held in escrow with the commission on the effective date of this rule begins the 5-
year period allowed by subrule (2) of this rule on March 24, 2004.

History: 1979 AC; 2004 AACS; 2010 MR 8, Eff. Apr. 21, 2010

R 436.1109 Application for license by corporation; requirements.

Rule 9.

(1) A corporation applying for a license shall file with the commission all of the following, as
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Alcoholic liquor (continued)

Open within passenger compartment,
257.624a

Possession by minor, 436.1703

Prize of, 436.2015, R436.1019, R436.1435

Prohibited sales, 436.1901, 436.1913,
436.2113

Purchase by minor, 436.1703

Purchase of spirits, less than $10,000 per
year by SDD, R436.1133

Purchase only from authorized source,
436.1203, 436.1901
Special licensee, R436.582

Purchase, spirits, by commission only,
436.1203

Raffle of, unopened, 436.2015

Refunds, R436.1423, R436.1531,
R436.1735

Removal from premises, 436.2021

Representative stock (SDD), R436.1507

Sale and delivery by off-premises licensee,
R436.1515, R436.1527

Sale below cost, 436.2025, R436.1055

Sale by electronic means, 436.1203

Sale, delivery or importation, 436.1203

Sale of alcohol, license required,
R436.1809

Sale of spirits at uniform price, 436.1229,
436.1233, R436.1529

Sale and delivery, R436.1515

Sale below cost prohibited, R436.1055

Sale or delivery by Commission, 436.1203

Sale or service to intoxicated person,
436.1707

Sale to licensed truck driver salesman,
R436.1021

Sale, right and duty to control, 436.1201

Sale, unlimited quantity, R436.1438

Samples, 436.2025, 436.2027, R436.1421,
R436.1511, R436.1513, R436.1863

Sampling and tastings, 436.2025, 436.2027

Secured asset, excluded as, R436.1119

Seizure of, 436.1907

Sell, furnish to minor, 436.1905

Solicitation, R436.1417, R436.1423,
R436.1519

Spirits,
Advertisement, R436.1307
Less than minimum retail selling price,

hotel, 436.1229

Spoiled, refund, R436.1531

Storage, off premise, R436.1025

Refill, 436.2005

Return of, R436.1531

Transportation through Michigan, bill of
lading required, R436.1632, R436.1722

Transportation and possession by minor,

436.1703, R436.1009, R436.1011;
and employee under 21, 257.624b
MI Vehicle Code
Transportation in passenger compartment,
436.1915, 257.624a
Transportation, possession, sale on military
bases, 436.2001
Two drinks for price of one, R436.1438
Unauthorized purchase, 436.1203,
436.1901
Unlicensed premises, at, 436.1913
Unlimited quantity for one price,
R46.1438
Vapor device, 436.1914
Vending machine, R436.1045
Wine, Advertisement, R436.1305
Alteration of documents, labels or stamps,
436.1919, R436.1651, R436.1735,
R436.1819
Amusement places, consumption,
436.1915
Annexation of territory to city, license
continuance, 436.2103
Annoying of customers and employees,
R436.1011
Appeal and review,
Administrative decisions, 436.1209
Beer manufacturer within state,
discrimination by foreign state,
436.1409
Board, 436.1209
Impounding of motor vehicle, 436.1701
License, revocation or suspension,
436.1903
Violation appeal hearing, R436.1917,
R436.1923
Appearance ticket, 436.1705
Application forms, R 436.1103
Appointments,
Commission, 436.1209
Grape & Wine Industry Council, 436.1303
Approved type business, R436.1129,
R436.1135
Armed Forces, 436.2001
Armories, air bases, naval installations and
state military reservations, 436.2001
Tax credit, 436.1219
Assessment and demand, 436.1911
Assistance to vendors prohibited, 436.1603,
436.1609, R436.1035
Attempted purchase of alcoholic liquor by
minor, 436.1701, 436.1703
Auction, special license, 436.1527
Automatic Teller Machine, 436.2024
Auditorium license, 436.1509
Authority to detain, 436.1705
Authorized Distribution Agent, 436.1105,
436.1205, R436.1802



B

B-Hotel, 436.1405, 436.1505, 436.1511,
436.2021, 436.2013
Ballots,
Local option, 436.2111, 436.2113,
436.2101, 436.2103, 436.2107
Local ordinance to prohibit sale, 436.2109
Referendum on Sunday sales, 436.2111
Sunday sale of spirits, 436.2113
Bankruptcy,
Insured, liability of insurer, 436.1803
License, seizure, 436.2009
Trustee, deposition of liquor seized by,
436.2009
Banquet facility, 436.1522,
Church/school check, 436.1503
Bar,
Additional, R436.1023
Defined, 436.1105
Device, in-room, R436.1045
Barrel,
Defined, 436.1409
Deposit and refund, R436.1629,
R436.1723a
Number imported into state, R436.1609
Beer,
Advertising, R436.1303-R436.1333
Agricultural product compliance law,
R436.1607
Barrel deposit, R436.1629
Barrel size, 436.1409
Brewer, 436.1105
Classes of vendors, 436.1537
Collection of tax on, 436.1409
Consumption on premises, R436.1511,
R436.1613
Defined, 436.1105
Definitions, applicability, R436.1601
Deliveries, R436.1011, R436.1515,
R436.1635, R436.1861
Driver, R436.1853
Equipment, R436.1605
Exception from requirement of sale or
delivery by commission, 436.1203
Excise tax, 436.1409, R436.1621
Exclusive sales territory, 436.1401
Exports, discrimination against beer
manufacturers, 436.1409
Failure to pay taxes, 436.1911
Free to patrons from,
Manufacturer (yes), R436.1613
Wholesaler (no), R436.1613
Gifts of, 436.2025, R436.1613
Import for personal use, 436.1203
Industry, 436.1403
Inspection and enforcement, R436.1645
Invoices, bill of lading, R436.1631

Keg, sale of, 436.2030
Labels and advertising, R436.1611
License fees, 436.1525
Manufacture and warehouse licenses,
436.1109, 436.1113, 436.1525
Master distributor, 436.1401
Open containers on SDM premises,
R436.1511
Out of state shipments, 436.1409
Outstate seller, R436.1609 (see also
separate listing “Outstate seller of beer”)
Penalty for failure to pay tax on, 436.1911
Price schedules, R436.1625
Quantity discounts, R436.1625
Refunds, 436.1409, R436.1629, R436.1633
Reports, manufacturers and wholesalers,
R436.1641
Samples, R436.1421, R436.1511,
R436.1513, R436.1863
Samplings and tastings, 436.2027
Supplier/wholesaler agreement, 436.1401
Tap markers, R436.1611
Taproom, manufacturer’s, R436.1613
Tax credit, refund, 436.1409
Tax exempt, 436.1409
Tax rate, 436.1409
Tied in sales, 436.1525, R436.1651,
R436.1735
Warehouse license, 436.1525, R436.1113
Beverage container deposit law, 445.571,
et seq.
Bids for tax sale of property, 436.1911
Bill of lading, R436.1632
“Blind Pig” prohibited, 436.1913
Boats,
Classes of vendors, 436.1537
License fees, 436.1525, 436.1543
Qualifications for licensing, R436.1145
Body piercing prohibited, influence of
alcoholic liquor, 722.4, 333.13102
Bona fide picture ID (see “Diligent Inquiry”)
Bonds,
Constant value, R436.2019
Liability insurance in lieu of, 436.1803
Registered, R436.2001
Requirements, 436.1501, 436.1801,
436.1803
Books and records,
Examination of, 436.1217
Grape & Wine Industry Council, 436.1303
Manufacturers and wholesalers,
R436.1641, R436.1727
Necessity for licensee to maintain,
R436.1007
Salesman and vendor rep., R436.1865
Bottle and can openers, R436.1523
Bottle deposit, 445.571, et seq.
Fail to post notice, 445.574b



Bottle, ceramic commemorative, 436.1921
Bowling establishments, R436.1429
Brands,
Advertising, R436.1333
Commission to satisfy public demand for,
436.1231
Defined, 436.1105
Forging and altering marks and labels,
436.1919
Promotion, R436.1317
Service required when ordered,
R436.1331, R436.1431
Brandy,
Defined, 436.1105
Manufacturers, defined, 436.1109
Brewer,
Agricultural product, R436.1607
As Specially Designated Merchant,
436.1607
Condominiums, 436.1605
Defined, 436.1105
Eligible brewer, defined, 436.1409
Equipment, R436.1605
Excise tax, R436.1621
Interest in real property of another
vendor, 436.1605
Not licensed as microbrewer, 436.1411
Qualifications to hold SDM, 436.1607
Brewery, hospitality room, 436.1607,
436.2025, R436.1613
Brewpub, 436.1105, 436.1405, 436.1407,
436.1537, 436.1603
Bridge Card (prohibit use), 436.2024
Broken spirit containers, rebates prohibited,
R436.1423, R436.1821
Buildings and land, power of commission to
lease and occupy, 436.1231
Building codes, compliance with,
R436.1003, R436.1803
Bulk wine, sales, R436.1721
Buses, w/valid MDOT decal, open alcoholic
liquor allowed, 436.1915, 257.624a
Business manager, 436.1211
Business practices, responsible, 436.1815

C

Cancellation,
Bond by surety, 436.1801
Insurance, 436.1803, 436.1807, 436.1813
Resort area licenses, 436.1531
Canvass of returns, local option, 436.2101,
et seq.
Capacity, seating, of on-premises
establishment, R436.1405
Capital investment, Resort Class C, 436.1531
Cash,
And credit sales of alcohol, 436.2013,
436.2025, R436.1055

Defined, 436.1107
Payment of judgments, R436.2011
Release, R436.2013
Sales, 436.2013
Catering, 436.1547, R436.1515
Census, 436.1531, R436.1141
Cereal beverage, 750.28
Certificates,
Liability insurance policy, 436.1803
Of Occupancy, R436.1105
Official acts, 436.1217
Certification of compliance, 436.1517,
436.1517a
Certified malil, notice, impounding of motor
vehicle, 436.1703
Certiorari,
Appeal final determination of
Commission, 436.1903
Beer, discrimination against beer
manufacture within state, 436.1409
Change in nature of business by off-premise
licensee, R436.1129, R436.1135, R436.1517
Chairperson, Commission, 436.1209
Children under 17 inside licensed on-
premises estab., 750.141
Charitable institutions, price for sale,
436.1233
Christmas, hours, 436.2113, R436.1403
Church,
And school hearings, R436.1951-
R436.1963
Defined, 436.1107
Hearings, R436.1951-R436.1963
Method of measurement, 436.1503
Proximity of licensee to church, 436.1503
Transfer location farther from, 436.1503
Waiver, 436.1503
Cigarettes, illegal sales, 205.426, et seq.,
205.427, et seq., R436.1011
Selling separately, 722.642a
Civic center, auditorium, license, 436.1509
Civil liability of Commission, 436.1225
Civil liability of vendor, 436.1917
Civil Rights Act,
Elliot-Larson, 37.2301, 37.2303
Class C license, 436.2105
Bond, 436.1803
Brewpub, 436.1405
Children inside, 436.1707, 750.141
Defined, 436.1107
Discount to, 436.1233
Golf courses, 436.1515
Hours of operation, exceptions,
R436.1403
License fees, 436.1525
Limitation, 436.1521
Local approval, 436.1501
Local objection to renewal, 436.1501



Class C license (Continued)

Nine liters of spirits per month from SDD,
436.1205

Outdoor service area, R436.1419

Quota, 436.1505

Removing alcoholic liquor from, 436.2021

Resort, 436.1531

Sales, 436.1537

University, 436.1531, 436.2113

Vendor, 436.1537

Licenses and permits, 436.1531

Promotions, R436.1861
Commemorative ceramic bottle, 436.1921
Commercial purpose, tastings, 436.2027
Commission,

Appeal body, 436.1209

Appointment, 436.1209, 436.1903

Assistants and employees, 436.1213

Authority to revoke or suspend license,

436.1903

Classes of vendors and what they may sell, Bonds of members and employees,
436.1537 436.1213

Clothing changes by entertainers, R436.1413 Branch (district) offices, 436.1219

Club, Brands, requirement to satisfy public

Annual filing, 436.1532

Add bar permit not required, R436.1023

Affairs and management of, 436.1532

Annual filing, 436.1532

Bond, 436.1803

Cash sale,
exception, 436.2013
to bona-fide members only, 436.1532,

436.1537

Children inside, R436.1009, 750.141

Conduct of affairs and management,
436.1532

Defined, 436.1107

Discriminatory practices prohibited,
37.2302a

Hall rental, licensed premises, R436.1023

Hours of operation, exceptions,
R436.1403

Issuance of license, 436.1532

Law enforcement membership, 436.1523

License, 436.1107, 436.1525, R436.1127
Issuance, 436.1532

License fees, 436.1525

List of members annually submitted to
commission, 436.1532

Members, 436.1525, 436.1532, 436.1533,
436.1537

Outdoor service area, R436.1419

Public notice of intent, 436.1532

Qualifications for license, R436.1127

Raffle, prizes, 436.2015

Record keeping, R436.1007, R436.1127

Removing alcoholic liquor from, 436.2021

Self-supporting without sale of alcoholic
beverages, 436.1532

Special license, 436.1525, 436.1527,
436.572, 436.579

Codes and ordinances, R436.1003,

R436.1105

Coerce, 436.1305, 436.1403
Colleges and universities,

Conference center, licenses, 436.1513
Hospitality Program, licenses, 436.1513a
Delivery to customer, R436.1011

demand for, 436.1231

Buildings and land, power to lease and
occupy, 436.1231

Business manager, 436.1211

Chairperson, 436.1209

Civil liability of members, 436.1225

Compensation of, 436.1209

Defined, 436.1107

Disposition of funds received, 436.1221

Examination of, and fees for, witnesses,
436.1217

Examination of books, records and
papers, 436.1217

Failure to obey order of, R436.1029

Handling of liquor, 436.1231

Handling of money, 436.1221

Hearing commissioners, 436.1209

Hearing officer, 436.1903

Inspections, 436.1217

Interest of members or employees,
436.1223

Investigations, 436.1217

Investigator powers to detain, 436.1705

Liability of members or employees,
436.1225

Licensing, 436.1209

Membership, 436.1209

Offices, branch/district, 436.1219

Orders for special liquor, profit, 436.1231

Organization, 436.1209

Private orders of foreign goods, 436.1231

Profit to, 436.1233

Public hearings for complaints, 436.1215

Purchases of warehouse, 436.1231

Quorum, 436.1209

Records, 436.1215

Removal of members from office,
436.1209

Revolving funds, 436.1221

Rules and regulations, 436.1215

Rules, power to make, 436.1215,
436.2303

Seal, 436.1217

Search of licensed premises, 436.1217



Out-state seller of wine (continued)
Tax rate, 436.1301
Wine rules, R436.1701-R436.1749
Overcrowding, R436.1405

P

Parking lots, controlled by off-premises
licensee, R436.1523
Parks, consumption, 436.1915
Participating agreement, R436.1041,
R436.1117
Partner’s fee, add, 436.1529
Partnership qualifications, licensee,
436.1601, R436.1105, R436.1111
Passenger terminal complex, 436.1507
Patent or proprietary medicines, 436.1207
PBT, 436.1703, 436.2025
Penalties (fines, suspension, revocation),
436.1903 (limit), 436.1909, 436.1911
Permit:
“After hours,” R436.1403, R436.1437
Dance, 436.1916, R436.1407, R436.1415
Dance-Entertainment, combined,
436.1916, R436.1407
Defined, R436.1001
Direct connection, R436.1039
Display to public, R436.1015
Entertainment, 436.1916, R436.1407
Escrow, return, R436.1047
Extended hours, 436.1916, R436.1407
Living quarters, R436.1039
Revocation or suspension, grounds,
436.1501, R436.1061
Specific purpose, R436.1403, R436.1437
Sunday Sales, 436.2115
Temporary, R436.1407
Topless activity, 436.1916
Person, defined, 436.1111
Personal consumption, 436.1203
Personal injuries, action for damages,
436.1801, et seq.
Personal representative, 436.1501
Petitions, 436.2101a
Physical plant, R436.1105
Pinball machines, 436.2023
Photographs of establishment (SDD),
R436.1137
Police, ineligibility for liquor license,
436.1523
Police powers, 436.1201, 436.1217
Political advertisement, R436.1335
Population criteria,
A-Hotel, 436.1107
B-Hotel, 436.1107
Civic center, 436.1509
Class C- 436.1515, 436.1521, 436.1531,
436.1533

Club, 436.1531
Development district, 436.1521
Golf course, Class C & tavern, 436.1515
Local legislative body, on-premises,
436.1501
Motor vehicle fuel pumps, 436.1539,
436.1541
On Premises, 436.1521a
Public on-premises licenses, 436.1521a
Resort, 436.1531
SDD/SDM, 436.1533
State liquor stores, 436.1227
Tavern, 436.1521, 436.1531, 436.1533
Population requirements,
Motor vehicle fuel pumps, 436.1541
On-Premise license, 436.1531
SDD license, R436.1141
Possession of alcoholic liquor by minor,
436.1707, R436.1009;
Michigan Constitution, Article IV.
Possession, transportation of alcoholic
liquor in motor vehicle by minor,
436.1701, 436.1703, 436.1801;
and Motor Vehicle Code 257.624b
Posting,
Liquor license and permits, prominently
displayed, R436.1015
Price list, 436.2011
Sign, prohibited sales to minors, 436.1701
Power of police officer or commission
investigator witnessing violation, 436.1705
Premiums to vendor by manufacturer, etc.,
436.1609
Pre-ordered quantity, delivery by off-
premises licensee, 436.1203, R436.1011,
R436.1527
Presque Isle Harbor Marina, 436.1511
Prevention of crime, 436.1201
Price list, on-premise licensee, 436.2011
Prices,
Advertising, R436.1333
Minimum shelf price, R436.1055,
R436.1529
Reductions, 436.1609, R436.1625
Reductions to SDD, 436.1609
Schedule of beer, R436.1625
Schedule of wine, R436.1726
Set by Commission, 436.1229, R436.1529
Primary election day, sales, 436.2113
Primary source of supply, 436.1111
Private manufacture of wine or cider,
436.1207
Private order of foreign goods, 436.1231
Privately held corporation, defined,
R436.1001
Notifying Commission of certain changes,
436.1529, R436.1051



Prize,
$250 value per day limit, R436.1435
Alcoholic liquor prohibited, R436.1019
Alcoholic liquor approved, unopened,
436.2015
Cash, 750.310a
Production of documents, 436.1217
Professional account, 436.1111
Profits, gross profit on sale, 436.1231,
436.1233
Prohibited conduct by licensee, R436.1011
Prohibited sales to unlicensed drinking
establishments, 436.1901
Prohibited transfer, 436.1501
Promotions, R436.1861
Advertised off the licensed premises
prohibited, R436.1321,
Commission Order dtd 10-27-99
Brand, R436.1317, R436.1333
Brand logoed merchandise, R436.1321,
Commission Order dtd 10-27-99
By non-licensee on licensed premises,
R436.1435
By salesperson, R436.1861
College campus, R436.1861
Dispensing equipment, R436.1045
Prostitution, R436.1011
Public,
Accommodations, 37.2301
Notice of intent for clubs, 436.1107
Parks and places of amusement,
consumption of liquor, 436.1915
Rooms, R436.1001, R436.1405
Punitive damages,
Failure to pay judgment and costs,
436.1809
Injury to person or property, 436.1801
Publicly owned area, 436.1915

Q

Qualifications, residency, 436.1601
Quantity discounts prohibited,
Beer, R436.1625
Wine, R436.1726
Quota,
On-Premise licenses, 436.1531
Resort licenses, 436.1531
SDD licenses, R436.1141

R

Raffle, prize, alcoholic liquor, 436.2015
Rebates,
Beer tax, 436.1409
Prohibited, 436.1609, R436.1035,
R436.1821
Tax refund, 436.1219

Receiver, operation of licensed
establishment, 436.1501
Reclassification, 436.1531
Records, business,
Inspection of, 436.1217
Maintenance of, R436.1007
Manufacturers and wholesalers,
R436.1641, R436.1727
Salesman and vendors reps., R436.1865
Vendor representative, R436.1865
Warehouse, 436.1923
Records, Commission access, 436.1217
Re-corking and BYO wine, 436.2021
Redemption game, 750.310b
Redevelopment project area, commercial
investment, 436.1521a
Referendum,
Manufacture or sale of alcoholic liquor in
counties, 436.2107
Sale for consumption on premises,
436.2101, 436.2103, 436.2105
Sale of alcoholic beverages, 436.2109
Sale of beer and wine on Sunday, 436.2111
Sale of spirits on Sunday, 436.2113
Refilling bottles, 436.2005
Refunds,
Beer tax, 436.1219, 436.1409
Broken or defective spirit containers,
R436.1519
Damaged goods,
Beer, R436.1633
Spirits, R436.1821
Price reduction by manufacturer of spirits,
436.1609
Spirits, R436.1821
Release,
Defined, R436.1001
Spirits, R436.1815
Removal of alcoholic liquor from on-
premise establishment, 436.2021,
R436.1419
Renewal of license, 436.1501, R436.1107
Renewal fees, use, 436.1543
Rental halls, 436.1913, R436.1023
Reports,
Brewers, Outstate seller of beer,
R436.1631
Manufacturers, wholesalers, outstate
sellers, R436.1641, R436.1725
Resort area licenses, 436.1531
Revolving fund, 436.1221
Winery grapes, 436.1301
Representative stock of spirits sold by SDD
required, R436.1507
Reservations,
Indian, 436.1607
Military, 436.2001



Commission (continued)
Seizures, 436.1217
State liquor store, 436.1229
Subpoenas, 436.1217, 436.1525
Term, 436.1209
Vacancies, 436.1209
Wholesale purchase and sale, 436.1231,
436.1233
Witnesses, 436.1217
Common carriers, R436.1857
Compensation and salaries,
Assistants and employees, 436.1213
Commission members, 436.1209
Employees of on-premises licensee,
436.1815
Completed application for license, 436.1525
Compliance with Act required, 436.1901
Computer, defined; also network,
program and system, 436.1203
Internet gambling, 750.145d, R436.1011,
R436.1013
Concession stands, 436.1525
Concessionaire,
Agreement, food operation, R436.1433
Municipal civic center or auditorium,
436.1509, R436.1105
Municipally owned facility, R436.1105 of
amusement, 436.1915
Concessionaire license, 436.1509, R436.1105
Conditional License, 436.1525
Conduct of licensees, R436.1011
Confiscation of alcoholic liquor, R436.1027
Conflict of interest, 436.1223
Connection between licensed and
unlicensed premises, R436.1039
Consideration, unlicensed premises,
436.1913
Consumer, 436.1203
Consumption of alcoholic liquor,
By intoxicated person, 436.1707
By minors, 436.1703, 436.1707
On property,
controlled by off-premises licensee,
R436.1523
public highways, parks, and places,
436.1915
school, 436.1904
Construction of Act, 436.1925
Container,
Beverage, 445.571, et seq.
Bottle deposits, 445.573b
Broken or defective, R436.1519
Certification of beverage, 445.573
Nonreturnable, 445.572
Prohibited returns, 445.574a
Contempt, 436.1217
Contests, 436.1916, R436.1019,
R436.1321, R436.1435, R436.1861

With alcoholic liquor, R436.1435
Contraband, forfeiture, 436.1235
Control and regulation by Commission,
436.1201
Controlled substance, R436.1011
Convention facility development fund,
436.2207
Conviction of crime, R436.1011, R436.1105
Cooperation with law enforcement officers
and commission investigators required,
R436.1011
Cooperative advertising,
Defined, R436.1001
Prohibitions and allowances, R436.1319
Corporate vendor license,
Classes, 436.1537
Noatification of change in offices or
Articles, R436.1051
Qualifications, 436.1601, R436.1105,
R436.1109, R436.1115
Transfer of stock or membership interest,
436.1529
Transfer of stock or membership interest
pending violation, R436.1049
Corporation, notice of change, R436.1051
Corrective action, 436.1701
Counterfeiting documents, labels or stamps,
436.1919
County option, form of ballot, 436.2107
Credit sales, 436.2013
Crime, R436.1011
Criminal liability of vendor, 436.1917
Customary goods and services, 436.1541,
R436.1129, R436.1135

D

Damaged alcoholic liquor, R436.1027,
R436.1531, R436.1633, R436.1821
Damages, injury to persons or property,

436.1801, et seq.

Dance permit, 436.1916, R436.1407, R436.1415

Dance floor requirements, R436.1415
Days and hours of sale by licensees,
436.2113, R436.1405, R436.1503
Death of licensee, operation of
establishment, 436.1501
Declaratory rulings, R436.1971-R436.1975
Decoy operation, 436.1701, 436.1801,
436.1901
Defenses,
Hearing for suspension or revocation of
license, 436.1903
Sales to minors, 436.1701, 436.1801
Definitions,
A-Hotel, 436.1107
Act, R436.1001, R436.1901, R436.1951
Administrator, 436.1906
Agreement, 436.1305, 436.1403



Definitions (Continued)

Alcohol, 436.1105
Alcohol vapor device, 436.1105
Alcoholic liquor, 436.1105,

257.1d MI Vehicle Code
Ancillary business, 436.1305, 436.1403
Any bodily alcohol content, 436.1703
Authorized distribution agent, 436.1105
B-Hotel, 436.1107
Bar, 436.1105
Barrel, 436.1409
Beer, 436.1105
Brand, 436.1105
Brand extension, 436.1105
Brandy, 436.1105
Brandy manufacturer, 436.1105
Brewer, 436.1105
Brewpub, 436.1105
Broker, R436.1001
Case, of alcoholic liquor, 436.1205
Cash, 436.1107
Church, 436.1107
City, 436.1521a
Class C license, 436.1107
Class G-1 license, 436.1107
Class G-2 license, 436.1107
Class A hotel, 436.1107
Class B hotel, 436.1107
Club, 436.1107
Co-licensee, R436.1001
College, 436.1513
Completed application, 436.1525
Computer, 436.1203
Computer network, 436.1203
Computer program, 436.1203
Computer system, 436.1203
Commission, 436.1107
Computer, 436.1203
Conference center, 436.1513
Consideration, 436.1913
Cooperative advertising, R436.1001
Corrective action, 436.1701
Department store, R436.1001
Designated member, 436.1305, 436.1403
Development district, 436.1521
Device, electronic, 436.1203
Diligent inquiry, 436.1203, 436.1701
Distiller, 436.1107
Drive-in or drive-through, R436.1001
Drive-up or walk-up window, R436.1001
Driver helper, R436.1001
Duly authorized agent, R436.1901
Eligible brewer, 436.1409
Escrowed license, 436.1521a
Established merchant, R436.1001
Good faith, 436.1305, 436.1403
Hearings & appeals, R436.1901
Hospitality program, 436.1514

Hotel, 436.1107

Instructor, 436.1906

Law enforcement personnel, 436.1523

License, 436.1107

Licensee, R436.1001

Licensed premises, R436.1001

Licensee, R436.1001

Major thoroughfare, R436.1001

Manufacturer, 436.1109

Marinas, 436.1539

Master distributor, 436.1305, 436.1403

Micro brewer, 436.1109

Minimum retail selling price, 436.1229

Minor, 436.1109

Mixed spirit drink, 436.1109

Mixed spirit drink manufacturer, 436.1109

Mixed wine drink, 436.1109

Motor sports entertainment complex,
436.1518

Motor sports event, 436.1518

Neighborhood shopping center,
R436.1001

Nudity, 436.1916

Off-premises licensee, R436.1001

On-premises licensee, R436.1001

Outstate seller of beer, 436.1109,
R436.1001

Outstate seller of mixed spirit drink,
436.1109

Outstate seller of wine, 436.1109

Permit, R436.1001

Person, 436.1111

Primary source of supply, 436.1111

Prior conviction, 436.1904

Privately held corporation, R436.1001

Professional account, 436.1111

Prohibited sale, 436.1906

Public room, R436.1001

Reasonable qualifications, 436.1305,
436.1403

Redemption game, 750.310b

Release, R436.1001

Residence, 436.1111

Retail selling price, 436.1229

Retailer, 436.1111

Retaliatory action, 436.1305, 436.1403

Sacramental wine, 436.1111

Sale, 436.1111

Salesperson, R436.1001

Sales territory, 436.1305, 436.1403

Sample of alcoholic liquor, R436.1001

Sanctioned body, 436.1518

School, 436.1111, 436.1904

School property, 436.1904

Server training program, 436.1906

Small wine maker, 436.1111

Special license, 436.1111, R436.572

Specially designated distributor, 436.1111



Suspension or revocation (continued)
Mandatory, 436.1903
Operator’s or chauffeur’s license, 436.1703
Permit or privilege granted by
Commission, R436.1017, R436.1061

T

Tastings and samples, 436.1537, 436.2025,
436.2027, R436.1511
Tattoos prohibited, under influence of
alcoholic liquor, 722.4, 333.13102
Tavern,
Bond, 436.1803
Brewpub, 436.1405
Concessionaire, 436.1501
Defined, 436.1113
Fees, 436.1525
Golf courses, 436.1515
Limitations, 436.1521
Local approval, 436.1501
Obijection to renewal and revocation,
436.1501
State fair grounds, 436.1501
University, 436.1531
Vendor, 436.1537
Tax, 436.1301,
Assessments, 436.1911
Credit, 436.1611
Debts (liability of applicant), 436.1501
Sale, 436.1911
Taxation,
Beer, 436.1409, R436.1621
Credit, 436.1219
Exemption, 436.1409
Failure to pay, 436.1911
Inventory, 436.2201
Retail selling of spirits, 436.2201,
436.2203, 436.2205
Spirits, 436.2201, 436.2203, 436.2205,
436.2207
Wine, 436.1301, R436.1714, R436.1716,
R436.1717, R436.1725
Television transmission, public broadcast
from federally licensed, R436.1409,
R436.1411
Temporary bin display, R436.1001,
R436.1329
Temporary dance permit, R436.1407
Temporary entertainment permit,
R436.1407
Temporary outdoor service permit,
R436.1419
Temporary service interruption,
By beer wholesaler, 436.1401
By wine wholesaler, 436.1305
Temporary specific purpose permits,
R436.1437
Ten-percent,

Minimum down payment for on-premises
license, R436.1121
Or more of corporate stock ownership,
436.1529, R436.1113, R436.1115
Or more of membership interest,
436.1529, R436.1113, R436.1115
Three-year prohibition on transfer, 436.1501
Topless activity permit, 436.1916
Tort action, liability insurance, 436.1803
Tourism and convention facility promotion
tax, 436.2207
Tourist accommodations, resort areas,
436.1531, R436.1123
Tournaments, R436.1435
Township, local option, 436.2101, et seq.
Traffic in alcoholic liquor by licensee only,
436.1901
Trains,
Classes of vendors, 436.1537
License fee, 436.1525
Pullman cars, 436.1543
Quialifications, R436.1147
Transaction by electronic means
(requirements), 436.1203
Transfer of license or interest, 436.1529
During pending violation, R436.1049
Retail license, R436.1115
Wholesale license, R436.1113
Transfer of interest, 436.1529, R436.1041
Transfer of license, 436.1501 et seq.,
436.1515, 436.1529, R436.1023
Applicant qualifications, R436.1105
Corporation, 436.1529
Grounds for denial, R436.1105
Licensing qualifications, R436.1103-
R436.1151
Pending violation, R436.1049
Transfer of location, 436.1531, R436.1023,
R436.1135
Transfer of ownership with Commission
approval, 436.1529

Transfer of ownership of SDD License via

inter\intra county transfer, 436.1531
Transportation of alcoholic liquor,
Beer shipped to wholesaler, R436.1617
Common carrier, R436.1857
In motor vehicle by minor, 436.1701,
257.624a, 257.624b Motor Vehicle Code
In passenger compartment of vehicle,
436.2009
Into state, 436.1203, R436.1057
Of spirits by railroads and common
carriers, etc., R436.1815
Of wine by railroads and common
carriers, R436.1722
Open container of alcoholic liquor in
motor vehicle, 257.624a
Truck driver salesman, R436.1021



Trustee, appointment to operate licensee’s
establishment, 436.1501

“Twenty-four hour” license (special license),
436.1111, 436.1525, 436.1527, 436.571-
436.581

Two-for-one sale of alcoholic liquor,
R436.1438

Two-year stop on issuance of license,
revocation, 436.1907

U

Undercover operation, 436.1701, 436.1703,
436.1905
Uniform prices, spirits, retail, 436.1233
University, 436.1513, 436.1531
Unlicensed person, 436.1909
Unlicensed places,
Prohibited, consideration, 436.1913
Sale to, by licensee, R436.1017
Unlimited number of drinks for one price,
R436.1438
Upper Peninsula State Fairgrounds,
436.1501
Use and benefit of license by person not
licensed, 436.1529, R436.1041
Utensil cleaning, R436.1427

Y

Value added packaging, 436.2029
Vapor device, alcohol, 436.1105, 436.1914
Vehicle,
Defined, 436.1113
See “Transportation”
Vending machines, R436.1045
Vendor (and of spirits),
Aid and assistance, 436.1609, R436.1035
Authorized to conduct business in
Michigan, 436.1535, 436.1601
Classes of, 436.1537
Corporate, 436.1601
Defined, 436.1113, R436.1001
Interest in business of, 436.1603
Liability of, 436.1917
Payments from Commission, to, 436.1205
Quialifications, 436.1601, R436.1103-
R436.1151
Residence requirements, 436.1601
Responsible, 436.1906
Sale, serve or furnish alcoholic liquor to
intoxicated person, 436.1707
Samplings and tastings, 436.2025,
436.2027
Vendor representative (see also “Sales
person”), defined, R436.1001
Advising licensee on Liquor Code or
Regulations prohibited, R436.1859

Common carrier employee, R436.1857
Identification card, R436.1855
Licenses, R436.1853
Veterans, licenses, 436.1531
Vinegar, 436.1207
Violation of Act,
Discrimination between slight and
serious, 436.1909
Failure to pay tax, 436.1911
Fines, 436.1903
Hearings for, R436.1901-R436.1935
Mandatory suspension or revocation,
436.1903
Penalties, 436.1909
Principal’s or master’s liability, 436.1917
Suspension or revocation of license for,
436.1903
Violation, report, R436.1905
Violation resolution,
Beer Industry, 436.1403
Wine Industry, 436.1305

w

Waivers,
Appearance of licensee at hearing,
R436.1913
Church or school, 500’ rule, 436.1503,
R436.1963
Down-payment requirement for on-
premises applicant, R436.1121
Half-mile rule, SDD, R436.1133
Hardship transfer, 436.1501, R436.1149
Hearing, R436.1907, R436.1909,
R436.1910
Liquor liability/financial responsibility,
436.1803
Motor vehicle fuel pumps, 436.1541
Non-approved business, SDD, R436.1135
Non-approved business, SDM, R436.1129
Population quota, SDD, R436.1135,
R436.1141, R436.1501
Proof of financial responsibility, 436.1803
Server training requirements, 436.1501
Warehouse,
Defined, 436.1113
License fees, 436.1525
Receipts, 436.1923, R436.1817
Warehouseman,
Aid to or interest in vendor’s business,
436.1609, 436.1603
Defined, 436.1113
Reports and records, R436.1641
Sales and transportation by, R436.1615
Warrants,
Search, 436.1235
Tax sale, 436.1911
Washing of drinking containers, R436.1427
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