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Executive Summary:

The Medical Marihuana Facilities Licensing and Tracking Program report contains the
reporting requirements pursuant to Section 519 of Public Act 107 of 2017.

Public Act 107 of 2017 requires the following:
Sec. 519. The department shall submit a report regarding the medical marihuana
facilities licensing and tracking program to the standing committees on appropriations
of the senate and house, the senate and house fiscal agencies, and the state budget
director by March 1. The report shall include, but is not limited to, the following:

(a) The number of initial license applications received for each license category.

(b) The number of initial applications approved and the number of initial license
applications denied.

(c) The average amount of time, from receipt to approval or denial, to process an
initial application.

(d) The number of license applications approved by license category and county.
(e) The total amount collected from application fees.
() The total amount collected from any established regulatory assessment.

(g) The costs of administering the medical marihuana facilities licensing and tracking
program.

Pursuant to these requirements, this report has been prepared and issued electronically to
the House and Senate appropriations standing committees, House and Senate Fiscal
Agencies, and the state budget director to meet the March 1 reporting requirement. In
addition, this report is also online under the following locations:

e The Bureau of Medical Marihuana Regulation (BMMR) website at:
www.michigan.gov/bmmr.

» The All About LARA section - Legislative Reports of the Department of Licensing
and Regulatory Affairs website at: www.michigan.gov/lara.

Executive Background:

The Medical Marihuana Facilities Licensing Program (MMFLP) is a state licensing and
regulatory program within the Bureau of Medical Marihuana Regulation, Department of
Licensing and Regulatory Affairs (LARA). The program administers the Medical Marihuana
Facilities Licensing Act and Marihuana Tracking Act. The program implements the statutory
tenets of this act in a manner that protects the public and promotes business growth.
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Specifically, the information provided in this report is based on data from December 20,
2016 through January 31, 2018.

Required Information for Section 519 of Public Act 107 of 2017:

(a) The number of initial license applications received for each license category.

Prequalification 143
Grower — Class A 3
Grower — Class B 2
Grower — Class C 23
Processor 7
Provisioning Center 11
Secure Transporter 0
Safety Compliance Facility 1

(b) The number of initial applications approved and the number of initial license
applications denied.

Approved - 0

Denied - 0

(c) The average amount of time, from receipt to approval or denial, to process an

initial application.

N/A

(d) The number of license applications approved by license category and county.

County
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Menominee

Midland

Missaukee

Monroe

Montcalm

Montmorency

Muskegon

Newaygo

Oakland

Oceana

Ogemaw

Ontonagon

Osceola

Oscoda

Otsego

Ottawa

Presque Isle

Roscommon

Saginaw

Saint Clair

Saint Joseph

Sanilac

Schoolcraft

Shiawassee

Tuscola

Van Buren

Washtenaw

Wayne

Wexford

Total
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(e) The total amount collected from application fees.

$552,000

(f) The total amount collected from any established regulatory assessment.

N/A
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(g9) The costs of administering the medical marihuana facilities licensing and tracking
program.

All expenditures through January 31, 2018 have been charged to the $8.5M
appropriated from the Marihuana Registry Fund to the department for the initial
costs of implementing the Medical Marihuana Facilities Licensing Act and
Marihuana Tracking Act by PA 283 of 2016.

FY 2017 — $1,679,481
FY 2018 — $593,849

Conclusion:

The Bureau of Medical Marihuana Regulation’s executive and legislative charge is the
oversight of medical marihuana in Michigan. This includes the administration and oversight
of the MMFLP. The information contained in this report is required pursuant to Section 519
of PA 107 of 2017 and provides specific information regarding licensing of growers,
processors, provisioning centers, secure transporters, and safety compliance facilities,
revenue, expenditures, application determinations, and timeliness information of the MMFLP
for the period beginning December 20, 2016 through January 31, 2018.
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