STATE OF MICHIGAN
DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS
STATE BOUNDARY COMMISSION

In the Matter of the Petition Docket No. 13-AP-2
for Annexation of Territory
in Clam Lake Township to the
City of Cadillac in Wexford County
/

MOTION TO SUPPLEMENT THE RECORD, SUBMITTED BY CLAM LAKE
TOWNSHIP AND HARING CHARTER TOWNSHIP

The Township of Clam Lake (“Clam Lake”) and the Charter Township of Haring (“Haring™)
(coliectively, the “Townships™), by and through their attorneys, Mika Meyers Beckett & Jones PLC,
hereby submit this Motion to Supplement the Record, pursuant to Michigan Administrative Code
Rule 123.43.! In support of this Motion, the Townships state as follows:

1. Subsequent to December 18, 2013, when the parties’ 7-Day Submissions were
required to be filed, there have been new developments with respect to the financing and
construction of the new Haring wastewater treatment plant (“WWTP”).

2. In that regard, the City of Cadillac has speculated, in earlier Boundary Commission
proceedings, that the Haring WWTP may not be a “sure thing,” based on the conjectural possibility
that financing may be insufficient to cover construction bids. The City is wrong about that; the
project is 100% funded.

3. The construction bids came in slightly higher than expected, by about 9.3%, but
funding adjustments have been made to accommodate that slight exceedance. Specifically, Rural
Development (*RD”) has improved Haring’s funding package by increasing the grant amount by

$304,000 and the loan amount by $117,000, as documented by the following items:

' Rule 123.34 authorizes the filing of a “memorandum brief on issues of fact or law, and such other pleadings as
the commission may allow,” up to seven (7) days prior to any Commission meeting on the docket,
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(a) Haring received an updated eligibility review from RD on February 10,2014,
advising that the RD financial assistance to Haring was revised with an increase in loan of $117,000
and an increase in grant of $304,000 (Exb. 1).

(b) Haring received an amended letter of conditions from RD for the additional
loan and grant funding on February 13, 2014 (Exb. 2).

(c) On February 25,2014, federal funds were obligated for the Supplemental RD
Loan of $117,000 and the additional grant of $304,000 (Exb. 3).

4, This additional grant and loan funding fully covers the increase in project cost from
$4,526,000 to $4,947,000.

5. Thus, there is no merit to the City of Cadillac’s previously-stated concern that project
funding may be inadequate. All needed funding has been obtained, and so the WWTP project will
promptly commence and proceed to completion.

6. As amore general update, the following actions have taken place since the Boundary
Commission Public Hearing on October 23, 2013:

(a) On October 25, 2013, Wexford County issued the Soil Erosion and
Sedimentation Control Permit No. PSE13-0015 for the project (Exb. 4).

(b) On December 16, 2013, the Wexford County Road Commission issued the
necessary Road Commission Permit No. 2014-615 for the project (Exb. 5).

(c) Authorization to Bid was received from Rural Development on December 16,
2013 (Exb. 6).

(d  Advertisement for bids was published on December 20, 2013,

(e) On December 30, 2013, the Michigan Department of Environmental Quality
(“MDEQ”) issucd the required Part 41 Construction Permit No. 1007565 for the project (Exb. 7).

The Part 41 permit, together with the MDEQ Floodplain and Inland Lakes and Streams Permit No.
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13-83-0010-P, issued September 24, 2013 (Exb. 8), the County Soil Erosion and Sedimentation
Control Permit (Exb. 4) and the County Road Commission Permit (Exb. 5), constitute all permits
that are required for construction of the new WWTP project. No other permits are required.

® Sealed competitive bids were received by the Township on January 27, 2014

() On February 13, 2014, the Haring Township Board adopted a Resolution to
Accept Loan and Grant Funding from USDA Rural Development for Financing of Township Sewer
System Improvement Project (Exb. 9).

(h) On February 13, 2014, the Haring Township Board adopted a Resolution to
Make Conditional Award of Construction Contracts for Sanitary Sewer Project (Exb. 10).

(i) On February 13, 2014, the Haring Township Board adopted separate Loan
Resolutions for the Original RD Loan of $2,931,000 and the Supplemental RD Toan of $117,000
(Exb. 11 and Exb. 12).

() On February 18, 2014, Haring received RD Closing Instructions (Exb. 13).

(k) On March 10, 2014, the Haring Township Board adopted Ordinance No.
2014-92 to authorize the issuance of sewer revenue bonds in the amount of $2,931,000 to evidence
the Original RD Loan (Exb. 14).

1)) On March 10, 2014, the Haring Township Board adopted Resolution No.
2014-07 to Approve Purchase Contract and Note Agreement to evidence the $117,000 Supplemental
RD Loan (Exb. 15).

(m)  OnMarch 10, 2014, the Haring Township Board adopted Resolution 2014-08
to Approve Form of Water and Waste System Grant Agreement for $899,000 RD project grant

(Exb. 16).
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(n)  RD notified Haring on March 25, 2014 that the rate of interest on the
$117,000 Supplemental RD Loan will be reduced from 3.50% per annum to $3.25% per annum
(Exb. 17).

(0) A preconstruction meeting with project contractors has been scheduled for
9:30 a.m. on Wednesday, April 9, 2014 at the Haring Township Hall (Exb. 18).

(p) A loan/grant closing has been scheduled between the Township and RD for 11
a.m. on Wednesday, April 9, 2014 at the Haring Township Hall (Exb. 18),

(@)  Notices to Proceed are scheduled to be delivered to the successful project
contractors on April 9, 2014 (Exb. 19).

7. This above schedule allows a construction start date by May 1, 2014, and the
Township anticipates that the new WWTP will be ready for service on June 30, 2015, with final
project closeout occurring by July 18, 2015. (Exb. 19).

8. Asaresult, Petitioner’s property could have Haring sewer and water services by June
30, 2015, if Petitioner cooperates by agreeing to have the needed sewer line and water line
extensions constructed contemporaneous with the WWTP construction project.

9. The record in this matter should be supplemented to include the above information
and the attached Exhibits, so that the Boundary Commission is able to base its decision on accurate
information regarding the status of the Haring WWTP, which will be used to provide sewer service

to the Transferred Area under the Townships® Act 425 Agreement.
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WHEREFORE, the Townships respectfully request that the Boundary Commission accept

this pleading, and that the record be supplemented to include the above information and the attached

Exhibits.

Dated: Marchqi], 2014
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Respectfully submitted,

MIKA MEYERS BECKETT & JONES ric
Attorneys for The Township of Clam Lake and
The Charter Township of Haring

=SS

Ronald M. Redick (P61122)
900 Monroe Avenue, NW
Grand Rapids, MI 49503-1423
(616) 632-8000
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Unlted States Department of Agriculture

February 10, 2014 (email)

Robert Scarough, Supervisor
Charter Township of Haring
315 Bell Ave.

Cadillac, MI 49601

RE:  Charter Township of Haring — Wastewater Treatment Plant
Dear Mr. Scarbrongh:

We are revising the eligibility review dated January 12, 2012, due to the bid cost overrun in
January 2014 for the new wastewater treatment plant. [t appears the Township meets all
eligibility requirements for funding from USDA - Rural Utilities Service (RUS). The level of
financial assistance has been revised to a loan of $3,048,000 (increase of $117,000) and a grant
of $899,000 (increase of $304,000). The loan term would be 40 years. If these terms are noi
acceptable or there are significant changes to your application, please notify this office
immediately in writing,

This is not a commitment or approvai of any funds from RUS. These terms or amounts
could change if the information in the application is revised, updated or if RUS program
conditions change.

If the Township no longer wishes to pursue funding of this project through RUS please notify me
in writing.

If you have any questions, please do not hesilate to contact our office at (231) 941-0951.
Sincerely,

Michelle Collins

Acting Area Director

Enclosure

Cc: S/O Commmunity Programs (email)
Local Attorney (email)
Engineer (emaif)
Bond Counsel (email)
Financial Consultant (email)

Rural Development « Travarae City Area Office
1501 § Cass G, Sulte A » Traverse Chy, MI 49504
Vaice (231) 841-0951 +To)l Free {800) 944-8119 - Fax (231) 929-7830

USDA is 2n equel opporlunity provider and amployar.

if you wish to fie & Civll Rights program complaln; of discriminallan, compiele the USDA Program Disertminalion Complaint Form {PDF), tound online
al hiip:/fwww.ascr.usda.gavicomplaint_filling_custhimi, or at any USDA oifice, or call (886} 632-8992 to regueal tha [arm, You may also write a Jetter
containing all of the Infarmatlen raquastsd in the form. Send your complated comptainl form or letier io us by mall at U.5. Deparimem of Agricuiture,
Directar, Office of Adjudication, 1400 Indapendence Avenue, 8W., Wastington, D.C. 20250-8410, by fax {262) 6207442 or email at
pragram.intake@usda.gov.
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USDA

:::‘_._-—-
d United States Department of Agriculture

[

February 13, 2014

Raobert Scarbrough, Supervisar
Charter Township of Haring
515 Beli Ave.

Cadillac, M| 45601

SUBJECT:  Sewer Project Amendment
Loan S 3,048,000 {an increase of $117,000)
Grant $ 893,000 (an increase of $304,000)

Dear Mr. Scarbrough:

This is Amendment No, 1 ta the [etter of conditions dated July 12, 2012, This amendment establishes

~ conditions which must be understood and agreed to by you before further consideration may be given to
your application. The [oan and/or grant will be administered on behalf of the Rural Utilities Service (RUS) by
the State and Area staff of USDA, Rural Development. Any changes in project cost, source of funds, scope of
services or any other significant changes in the project or applicant, must be reported to an approved by
USDA, Rural Development, by written amendment to this letter. If significant changes are made without
obtaining such approval, Rural Development may discontinue processing of the application.

This fetter does not constitute loan and/or grant approval, nor does It ensure that funds are ar will be
avallable for the project,

The interest rate will be the lower of the rate in effect at the time of loan approval or the time of loan closing,
The Joan will be considered approved on the date a signed copy of Farm RD 1940-1, “Request for Obligation
of Funds”, is maiied to you.

Please complete, sign and return the following forms if you agree to meet these conditions and desire that
further consideration be given to your application:

Farm R 1942-46, “Letter of intent to Meet Condjitlons,”
Form RD 1940-1, "Request for Obligation of Funds,”

Within 180 days of this letter, you must meet aif of the conditions set forth which can be met prior to calling
for construction bids. If you have nat done so, Rural Development reserves the right to discontinue the
processing of your application.

The conditions to be added, deleted or madified are as follows:

Project Budget — Funding from all sources has been budgeted for the estimated project cost of $4,947,000,
The project, as described Is the approved Preliminary Engineering Report, is as follows:

The selected alternative was the oxidation ditch with surface water discharge as it has the fowest
present worth cost. The proposed praject includes: disconnection fram the Cadiliac collection system
and redirection of sewage flow to a main pump station at Bell and Hawthorn which will convey sewage

Rural Development » Traverse City Area Office
1507 Cass Street « Suite A » Traverse Clty, Ml 48884
Voice: (231) 941-0851 - Fax: (231) 829-7890

USDA Is an equat oppartunity provider and amployer.

I you wish 1o fie a Clvit Rights pragram complaint of diserimination, complata the USOA Frogram Discriminatian Complaint Form (FDF), found ondine
a1 hiip:/fwww.aser.usda.gov/complaint_fillng_cust,him, or at any USDA ofiice, o oall (BE6) 632-9592 to raquest the form, Yau may alsa wilte a lattar
contalning et of the Information raquested In the form. Send your completed complaint form or {stiar 1o wa by malt at U.S, Department of Agricullura,
Oiractor, Office of Adjudication, 1400 Independenca Avenue, SW. Waghingten, D.C, 2025094140, by fax (202} 630-7442 or email at

pragram.iniake@usda.gov.
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to the new treatment plant; a short run of gravity sewer on Fillmore Street; and an oxidation ditch
treatment plant with appurtenances, The proposed project budget is summarized below:

Construction Costs $ 3,864,832
Admin/Legal/Land/Misc, § 221,519
Contingencies S 100,433
Engineering & RPR S 662,000
Equipment, Utilities 5 98,216

Total: $§ 4,947,000

Security — The twa loans will be secured by a Revenue Bond as authorized under PA 34 of 1933, as amended
and an Installment Purchase as authorized under PA 99 of 1933, as amended. The bonds will be fully
registered as to both principal and interest in the name of the “United States of America Acting through the
Department of Agriculture”,

The hond and any ordinance or resclution relating thereto must not contain any provision in conflict with the
RD Loan Resolution, applicable regulations, and law. In particular, there must be no defeasance or
refinancing clause in conflict with the graduation requirements of 7 USC 1983 {c].

Additional security requirements are contained in RUS Bulletin 1780-12, “Water or Waste System Grant
Agreement” and RUS Bulletin 1780-27, “Loan Resolution (Public Bodies)".

Loan Repayment — Your inftial loan of 2,931,000 wilt be scheduled for repayment over a period of 40 years
at the interest rate of 2.75%. Subsequent loan of $117,000 wilf be scheduled for repayment over 15 years at
the interest rate of 3,50%, The first interest payment will be scheduled no later than six months from the
bond closing date.

The interest during construction will not be capitalized. Principal repayment wili not be deferred,
The interest rate will be the lower of the rate in effect at the time of loan approval or the time of loan closing,
whichever is less, unless you choose otherwise,

Reserves — The annual bond reserve requirement will remain at 5$12,200. This will accumulate at the rate of
one-tenth of one annuai payment per year until the balance is equal to $122,000,

The annual Repalr, Replacernent and Improvement {RR!) reserve requirement has been decreased to

$19,450, The RRI reserve will be prefunded with a deposit of $214,000. It Is understood that if construction

contingency of $100,433 Is fully expended, the Township will be allow to use these funds for any construction
shortfalls.

When the Bond Reserve Fund is fully funded the entire $31,650 annual requirement must be deposited in the
RRI Fund for the life of the loan.

Use of Remaining Funds — When the sewer project is su bstantially complete and it appears that there will be
remaining loan and/or grant funds after all approved costs are pald, it Is the policy of Rural Development
{§1780.45(f)} to close out the project as follows:

1. Remaining funds may be used for eligible loan or grant purposes as approved in the Preliminary
Engineering Report and subsequent addendums, provided the use will not result in major changes to
the facility(s) and the purpose of the loan and grant remains the same.
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2. RUS loan funds that are not needed will be applied as an extra payment on the RUS indebtedness
unless other disposition is required by bond ordinance, resolution, or State statute,

3. RUS grant funds not expended for authorized purposes will be cancelled within 30 days of project
completion. Prior to actual cancellation, you and your attorney and engineer will be notified of the
Agency’s Intent to cancel the remaining funds and given appropriate appeal rights.

All other conditions contained in the letter of July 12, 2012 remain in effect.

Acting Area Director
USDA, Rurai Development
Attachments

ce:  Community Programs S/0
Attorney
Bond Counsel
Engineer
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Field Contact: Alec Lloyd
Phone: 517.324.5204
Obligation Date: 2/25/2014

PROJECT INFORMATION

Rural Development has approved a loan of $117,000

Program:
State:

County:

Congressman, District:

Senators:
Recipient:
Recipient Contact:

Mailing Address:
Email Address:

Telephone:

Project Description:

Loan Terms:

Other Funding:
Total Project Cost:

and a grant of $304,000

Water and Waste Disposal Loan and Grant
MI

Wexford

Huizenga, 2

Levin and Stabenow

Haring Charter Township

Robert Scarbrough, Supervisor

515 Bell Ave, Cadillac, MI 49601
caroscar(@netonecom,net

231.775.8822

Rural Development funds will be used for the construction of a new
wastewater treatment plant (W WTP) and improvements to the
Haring Township collection system. They will upgrade the existing
main pump station, construct a new forcemain from the main pump
station to the new WWTP, redirect certain sections of the existing
gravity sewer, and new collection system piping and pump stations
to serve new areas. This project serves 23 rural residents.

15 years at 3.50 percent

RD Loan $2,931,000; grant $595,000; WalMart $1,000,000
$4,947.000

USDA is an equal opportunity provider and employer,

1f you wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form, found online at
hitp://www.ascr.usda. gov/complaint_filing_cust.html, or at any USDA office, or cafl (866) 632-3992 to request the form. You may also write a lefter
containing all of the information requested in the form. Send your completed complaint form or letter to us by mail at U.S. Department of Agriculture,
Director, Office of Adjudication, 1400 Independence Avenue, S.W., Washingtan, D.C. 20250-9410, by fax {202) 690-7442 or email at

pregram. intake(@usda.gov.

Revised: 04/22/2013
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Clty CADILLAC

Tax Identlfxcat]on # 2209-27-21 01
' -_'Pmperty AddI‘ESS‘ ' 9494 E 34 RD

Townshlp Harmg

!Contractor/Agent Inform honl L
o ' o HARING CHARTER TOWNS o

| On-Slte Responsxble Person' =
Phon_e | Address 515 BELL AVE o
lty' CADILLAC | _--}'_State-s&:Mz le Code 49601

" Request for permit to construct a new waste

_ .1;:_ _'The perm itted actwlty shall be com pleted in accordance With the approved plans and speclﬁcatlons and'
e the: attac;hed gene and}spec;f‘ c condltlons : : :
i 'fThls perm |t o€ '

- THIS PERMIT
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From:WEXFORD CRC 231 775 9732 01/16/2014 14:08 #055 P.002/002

~—CRATH0 (03/2005)
Wexford County Road Comemission Application No.
85 West Highway M-1 15, P.0, Box 49 Permit No. e S
Boon, MI 49618 Issue Date (e = S/, 3
Phone 231,775.9731 / Fax 231,775.9732

APPLICATION AND PERMIT TO CONSTRUCT, OPERATE, USE AND/OR MAINTAIN
WITHIN THE RIGHT-OF-WAY OF; OR TO CLOSE, A COUNTY ROAD,

APPLICATION
An applicant is defined as an owner of property adjacent to the right-of-way, the property owner's enthorized representative; or an suthorized

representative of a private or public utility who applies for a permit 1o construct, operate, use, and/or maintain a facility within the Tight-of-way for the
purpose outlined within the spplication, A contracter who makes application on behalf of o property owner or utility must provide documentation of

authority to apply for & penmit,

Neme: Hae e, Tovusw,p -~ Bl SeaRBleus 1 g pCODANY: TTe BE DETEe ¢ ieEn |
Address: St Bgss AvE © | Address;

% CadIELAC . Maga 3

E Fhone No: 231 =775 881 22 Cell No: g Phone No: Cell No:

2 Fax No: 221-775-8R20 S | FaxNo;
Email Address: C2Eau@ TeaPoF BaLing, 06 - Email Address:

AppliCBul/C{)nu'acmrmques!apermit for the following work within the right of way of a county road:  CondGr o, et B CommEge AL
Dive AfPeoacw Fol. THE Poofoced  Haviweg TRRIWGHIP  LASTE lNTE L TOEATMEMT PranT.

(B8 ATHRCHES DAY ConErewT smmmatn SEnEL (8 vAlsows LooaTions (SEE ATTacen) |

v r
LOCATION: County Road €. Pooors (34 g Between OS5 - |3 | and___H3BVH gn
Township __ Haveraoe, Section 27 T228RALSide of Rosd N(DE W Property 1D
DATE: Worktobeginon__ Mingeu .z . Work to be completed by_ TuRE (<)

this application shall constinite s ptance € permit es issued, including all terms and conditions thereof and, (3) if this permit is for
commercial or residential anlegai owner of the property that this driveway will serve, or [ any the authorized representative,
P

Agplicant’s Signature, y Contractor’s Sipnature;
Titie! Dafe:/é/}//_g‘ Title: Date:
’ pd
4 PERMIT

The term “Permit Holder” n the terms and conditions set forth on the reverse side hereod, refers to the applicant apd the contractor, where applicable,
By performing work under this permit, the Permit Holder ecknowledges and agrees that 1his permit is subject to all the rules, reguiations, terms apd
conditions set forth herein, including on the reverse side heresf, Failure to comply with any of said rules, regulations, terms and conditions shall
render this permit NULL AND VOID. .

p | FEETYPE AMOUNT | RECEIPTNO |  DATE LeNter of Credit § Oy 0Ow
e )

& Application Fee Surety Bond (R Oy 0Ow

§ PermitFee  —roeno0—) /‘?fq»a—a_d | LA R ctaier Letter Oy [ON

5 ]I;:lnsl;:;ctmn Fee E A’}“t {2 Approved Plans on File Oy OnN

fg Deposit i Certificate of Tnsurance Y 0Onw

?:g’; Hiied AmnhmantslSUpPlcmcnm! Specifications Oy Own

OTHER &JMWWSZ%FMZED‘j M ¢ chean€s D f%ne Lamst2 (ST
A L 'y

7 X AP EX) 5

Recommended For Issuance By: ApW
7

1%

Title: Date: Title: %TW Date: /od— ?_ 3

Page | of2
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UsDA

United States Department of Agriculture

December 186, 2013 Delivered via email

Charter Township of Haring

Robert Scarbrough, Township Supervisor
515 Bell Avenue

Cadillac, MI 49601

RE: Charter Township or Haring ~ Sewer Project

Dear Mr. Scarbrough:

You are authorized to proceed to bidding your projects on Rural Development's approved plans
and specifications. Please advise this office when and where the bid opening will take place.

Submit to this office the following items as soon as they are available:

¢ Affidavits of Publication

« Complete set of bid tabulations

» Copy of the Board minutes authorizing acceptance of the bids and awarding of
the contract, subject to Rural Development approval

» Engineer's Recommendation of Award

Please feel free to contact Blake Smith in the Traverse City Area Office if you have any
questions.

Sincerely,

. 1 Digltafiy signed by Susan A. Dennis
: DN: cn=Susan A_ Dennls, o=Rural Devefopment,
W_, 7 ousUSDA, emall=susan.dennis@miusda.gov, c=US
¥ Date: 2013.12.16 14:39:22 -05'00"

Susan Dennis
Acting Area Director

ce: Theron Parker ~ Haring Township {(emai)
Doug Coates, PE—Gosling Czubak Engineering Sciences (email)
James White — Mika, Meyers, Beckett & Jones (email)
Corey Wiggins — Legal Counsel (email)

Rural Development « Traverse City Area Office
1501 S Cass St, Suite A » Traverse City, M| 49684
Voice (231) 941-0951 +Toll Free (800) 944-8119 » Fax (231) 929-7890

USDA is an equei cpportunity provider and employer.

if you wish to file a Civil Riphts program complaint of discrimination, complete the USDA Program Discrimination Complaint Form (PDF}, found online
at hitp:/fwww.ascr.usda.govicompiaint _filing_cust.htmi, or at any USDA office, or call (B66) 632-9992 fc request the form. You may also write a letter
containing all of the information requested in the form. Send your completed complaint form or jetter to us by mail at U.8, Depariment of Agriculture,
Director, Office of Adjudication, 1400 Independence Avenue, 5.W., Washington, D.C. 20250-8410, by fax (202) 890-7442 or email at
program.intake@usda.gov.
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A%
DEL MICHIGAN DERARTMENT OF ENVIRONMENTAL QUALITY
WATER BUREAU"

PERMIT APPLICATION FOR WASTEWATER SYSTEMS
Construction - Alteration - Addition or improvement as Described Herein
Required under the Authorlty of Part 41, Act 451, PA 1994 as amended -

This application becomes a Parl 41 Construction Permit only whan signed and issued by authorized DEQ Staff.

INSTRUCTIONS: Compiete items 1 through 32 on this form and compleie the basis of design sheet after page 4 (or provide same
information). Print or type all information except for signatures. Complete the Streamlined Checklist (EQPS937) for sewer projects that
qualify — checklist avallable at http:/’www.michigan.govidey (Water Program Waslewater Construction Page).” Complete the Non
Govemnmental Ownership Checklist (EQP-4600C) for-non governmentally owned projects (checkKlist at end of this application). Deliver
complete application, plans and specifications, and aﬂachments to the DEQ district offica havmg jUI"ISdICfIOI"I for the project.

REQUIREDNOTIFICTIONS The permlttee shai! prmdeStartup Nott cahon (just pnor to excavataon) mcludlng permlt N

number and date of issuance and Compiet;on Notification (upon completion of the project) including permit number and
| date of issuance to DEQ district office having jurisdiction. See form PAOB at the end of the appiication.

PERMIT NUMBER (DEQ USE ONLY) DATE OF ISSUANCE (DEQ USE ONi Y}
Jop 75éy )th.-c.ﬁ,/hb'(‘r‘ 30 .25';3 .
1. Municipality or Organization, and Address which will “Permt Stamp Ama {DEQ use only) :
own the wastewater facilities to be constructed. This T ARCTE R

D N R

permit is to be issued fo:
Haring Charter Township
515 Bell Avenue , GOTELS DTS 02
Cadillac, Ml 49601-0282 " T e e e

2. Owner's Contact Person (provide name for questions): MIHIT AN DEDARTMENT OF EsHBOHMENTAL BUALITY
Cantact; Bob Scarbrough '
Phone: 231-775-8822 . éf? -

3. Project Name (Provide phasa number if praject is segrmented) 4. Project Location 5. County (praject locats r})

Contract Il - WWTP Townshlp of Haring Wexford

ISSUED UNDER THE AUTHORITY OF THE DIRECTOR OF THE DEPARTMENT OF ENVIRONMENTAL QUALITY

o Jee Lofey fe fer lssued by: o//a &’U’Lé( W&Ltb\ﬂ
Reviewed by: DZOMK'( (/‘-/(Z.‘ ﬁm

M i this box is marked see special conditions attached to this permit.

GENERAL PERMIT CONDITIONS

a. This PERMIT only authorizes the construction, alteration, addition or improvement of the wastewater system as descrsbed herein
and is issued solely under the authority of Parl 41 of Act 451, PA 1884, as amended (Act}. -

b. lssuance of this PERMIT doss not authorize any vialation of federat, state or local laws or regulations nor does it obviate the need
to obtain other perm;ts or approvals from DEQ or other units of government as may be required by faw

c. This PERMIT expires two {2} years after the above date of issuance unless construction starls pricr to the explration date in
accordance with rule 289.2939(2) of the Par 41 Rules

d. Any portion of the herein described facilities constructed prior {0 the date of issuance is not authorized by this PERMIT and is a
violation of the Act

e. No sewer shall be placed into service unless and until the outlet sewer has been constructed, tested, and placed into service

f  Failure to meet any condilion of this PERMIT or any requirement of the Act constitutes a violation of the Act

g. The applicant must provide notice of impending construction fo public utilities and comply with the requirements of the Protection

h

of Underground Facilities Act, Act 53 of the Public Acts of 1874 (MISS DIG)
All earth changing activities must be conducted in accordance wsth the So:E Erosfon and Sedimentation Control-Act,-Parl 81 of Act

451, PA 1384, as amended
i, All construction activity impacting wetlands shall be conducted in accordance with the Wetfand Protection Act Part 303 of Act 451,

PA 1884, as amended

Intentionally providing false information in this appiscation constitutes a violation of Sectuon_gdfg of the Michigan Penal Code, 1931
Pa 328, as amended i3 gy T e vy e sy

' Lt s b % oo L

Page 1 of4
BED i &t 2013 EQP-4800 (Rev 11/07)

B

GAYLLAD Fieul GEFINE
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DEQ

MICHIGAN DEPARTMENT OF ENVIRONMENTAL QUALITY
WATER RESOURCES DIVISION

PERMIT
ISSUED TO:
Haring Township Permit No. 13-83-0010-P
Attn: Robert Scarbrough Issued September 24, 2013
515 Bell Avenue Extended -
Cadillac, Mi 49601 Revised
Expires September 24, 2018

This permit is being issued by the Michigan Department of Environmental Quality (MDEQ) under the provisions of
the Natural Resources and Environmental Protection Act, 1984 PA 451, as amended (NREPA), and specifically:

Part 301, inland Lakes and Streams ] Part 315, Dam Safety
] Part 325, Great Lakes Submerged Lands (] Part 323, Shorelands Protection and Management
[] Part 303, Wetlands Protection [] Part 353, S8and Dunes Protection and Management

X Part 31, Floodplain/Water Resources Protection

Permission is hereby granted, based on permittee assurance of adherence to State of Michigan requirements and
permit conditions, to:

Place approximately 11 cubic yards of rock riprap in the floodplain adjacent to the Clam River to create a rock
apron outfall structure for the Haring Township Wastewater Treatment Plant. The rock apron wili measure 17
feet Jong and will vary from 3 to 12 feet in width and the rock will be placed 2 feet deep. The rock will be placed
on geotextile fabric. All portions of the rock apron will be constriucted on the Haring Township property. This
permit does not authorize the piacement of any rock on the adjoining landowner’s property. The work shall be
completed according to the attached plans, and the following permit conditions.

Water Course Affected: Clam River
Property Location: Wexford County, Haring Township, Section 27
Town/Range 22N, SW Property Tax No. 2209-27-2101

Authority granted by this permit is subject to the following limitations:

A. Initiation of any work on the permitted project confirms the permittee’s acceptance and agreement to comply with ali terms and
conditions of this permit.

B. The permittee, in exercising the authority granted by this permit, shall not cause unlawful pollution as defined by Part 31, Water
Resources Protection, of the NREPA.

C. This permit shall be kept at the site of the work and available for inspection at all times during the duration of the project or until its
date of expiration.

D. Ali work shali be completed in accordance with the approved plans and specifications submitted with the application and/or plans
and specifications attached to this permit.

E. No attempt shall be made by the permittee to forbid the full and free use by the public of public waters at or adjacent to the
structure or work approved.

F. Itis made a requirement of this permit that the permittee give notice to public utilities in accordance with Act 53 of the Public Act of
1974 and comply with each of the requirements of that Act.

G. This permit does not convey property rights in sither real estate or material, nor does it authorize any injury to private property or
invasion of public or private rights, nor does it waive the necessity of seeking federal assent, all jocal permits, or complying with
other state statutes.

H. This permit does not prejudice or limit the right of a riparian owner or other person o institute proceedings in any circuit court of this
state when necessary to protect his rights.

I Permittee shall notify the MDEQ within one week after the completion of the activity authorized by this permit, by completing and
forwarding the attached preaddressed postecard to the office addressed therean,

J. This permit shall not be assigned or transferred without the written approval of the MDEQ,

K. Failure to comply with conditions of this permit may subject the permittee to revocation of permit and criminal and/or civil action as
cited by the specific state act, federal act, and/or rufe under which this permit is granted.

L. All dredged or excavated materials shali be disposed of in an upland site (outside of floodplains, unless exempt under Part 31 , and
wetland).




Haring Township Permit No. 13-83-0010-P

M. In issuing this permit, the MDEQ has relied on the information and data that the permittee has provided in connection with the

v,

submitted application for permit. If, subsequent to the issuance of a permit, such information and data prove to be false,
incomplete, or inaccurate, the MDEQ may modify, revoke, or suspend the permit, in whole or in part, in accordance with the new
information.

- The permittee shall indemnify and hold harmiess the State of Michigan and its departments, agencies, officials, employees, agents,

and representatives for any and all claims or causes of action arising from acts or omissions of the pemmittee, or employees,
agents, or representative of the permittee, undertaken in connection with this permit. The permittee's obligation to indemnify the
State of Michigan applies only if the State (1) provides the permittee or its designated representative written notice of the claim or
cause of action within 30 days after it is received by the State and (2) consents to the permittee’s participation in the proceeding on
the claim or cause of action. |t does not apply to contested case proceedings under the Administrative Procedures Act challenging
the permit. This permit shall not be construed as an indemnity by the State of Michigan for the benefit of the permittee or any other

person.

. Noncompliance with these terms and conditions and/or the initiation of other regulated activities not specificaily authorized shall be

cause for the modification, suspension, or revocation of this permit, in whole or in part. Further, the MDEQ may initiate criminal
and/or civii proceedings as may be deemed necessary 1o correct project deficiencies, protect natural rescurce vaiues, and secure
compliance with statutes.

. if any change or deviation from the permitted activity becomes necessary, the permittee shall request, in writing, a revision of the

pemmitted activity from the MDEQ. Such revision request shall include complete documentation supporting the modification and
revised plans detailing the proposed modification. Proposed modifications must be approved, in writing, by the MDEQ prior to
being implemented.

. This permit may be transferred to another persan upon written approval of the MDEQ. The permittee must submit a written request

to the MDEQ to transfer the pernmit to the new owner. The new owner must also submit a writien request to the MDEQ to accept
transfer. The new owner must agree, in writing, to accept all conditions of the permit. A single letter signed by both parties which
includes all the above information may be provided to the MDEQ. The MDEQ will review the request and if approved, will provide
written notification to the new owner.

. Prior to initiating permitted construction, the permittee is required to provide a copy of the permit to the contractor(s) for review,

The property owner, contractor(s), and any agent involved in exercising the permit are held responsible to ensure that the project is
constructed in accordance with all drawings and specifications. The contractor is required to provide a copy of the permi to all
subcontractors doing work authorized by the permit.

. Construction must be undertaken and completed during the dry period of the wetland. Ifthe area does not dry out, construction

shall be done on equipment mats to prevent compaction of the soil.
Authority granted by this permit does not waive permit requirements under Part 91, Soil Erosion and Sedimentation Control, of the
NREPA, or the need to acquire applicable permits from the County Enforcing Agent. i

. Authority granted by this permit does not waive permit requirements under the authority of Part 305, Natura| Rivers, of the NREPA.

A Natural Rivers Zoning Permit may be required for construction, land alteration, streambank stabilization, or vegetation removal
along or near a natural river.

The permittee is cautioned that grade changes resulting in increased runoff onto adjacent Property is subject to civil damage
litigation.

W. Unless specifically stated in this permit, construction pads, haul roads, temporary structures, or other structural appurtenances to

X

be placed in a wetland or on bottomland of the waterbody are not authorized and shall not be constructed untess authorized by a
separate permit or permit revision granted in accordance with the applicable faw.

For projects with potential impacts to fish spawning or migration, no work shall occur within fish spawning or migration timelines
{l.e., windows) unless otherwise approved in writing by the MDNR, Fisheries Division.

Y. Work to be done under authority of this permit is further subject to the following special instructions and specifications:

All work shail be completed in accordance with pians prepared by Gosling Czubak, dated August 20, 2013,

Al filt shall consist of clean, washed rock or stone that is free of fines, other soil materiais, any
contaminants, or pollutants.

No fill, excess soil, or other material shall be placed in the 100-year floodplain, nor any wetland or surface
water area not specifically authorized by this permit, its plans, and specifications. TR

Prior to the start of construction, aif adjacent non-work wetland areas shall be protected by properly
trenched sedimentation barrier to prevent sediment from entering the wetiand. Orange construction
fencing shall be instalied as needed to prohibit construction personnel and equipment from entering or
performing work in these areas. Fence shall be maintained daily throughout the construction process,
Upon project completion, the accumulated materiais shail be removed and disposed of at an upland site;
the sedimentation barrier shall then be removed in its entirety and the area restored to its original
configuration and cover.
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10.

1.

cc:

The authority to conduct the activity as authorized by this permit is granted solely under the provisions of
the governing act as identified above. This permit does not convey, provide, or otherwise imply approval
of any other governing act, ordinance, or regulation, nor does it waive the permittee's obligation to acquire
any local, county, state or federal approval or authorization, necessary to conduct the activity.

Authority granted by this permit does not waive permit or program requirements under Part 91, Soif
Erosion and Sedimentation Control, of the NREPA, or the need to acquire applicable permits from the
County Enforcing Agent (CEA). To iocate the Soil Erosion Program Administrator for your county, visit ~
www.mi.gov/degstormwater and look for Soit Erosion and Sedimentation Control Program under
“Related Links."

The authority to conduct the activity as authorized by this permit is granted solely under the provisions of
the governing act as identified above. This permit does not convey, provide, or otherwise imply approval
of any other governing act, ordinance, or reguiation, nor does it waive the permittee's obligation to acquire
any local, county, state or federal approvat or authorization, necessary to conduct the activity.

No fill, excess soil, or other material shall be placed in any wetland or surface water area not specifically
authonzed by this permit, its plans, and specifications.

This permit does not authorize or sanction work that has been completed in violation of applicable federal,
state, or local statutes.

The permit placard shail be kept posted at the work site, in a prominent location at all times for the duration
of the project, or until permit expiration.

This permit is being issued for the maximum time allowed and no extensions of this permit will be granted.
initiation of the construction work authorized by this permit indicates the permittee’s acceptance of this
condition. The permit, when signed by the MDEQ, will be for a five-year period beginning at the date of
issuance. if the project is not completed by the expiration date, a new permit must be sought.

%‘/
By:

“ SusatrConradson
Water Resources Division
231-876-4443

Rick Liptak, MDOT, Cadillac
Wexford County CEA
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As Adopted

RESOLUTION NO. 2014-05
CHARTER TOWNSHIP OF HARING
COUNTY OF WEXFORD, MICHIGAN

RESOLUTION TO ACCEPT LOAN AND GRANT FUNDING
FROM USDA ~ RURAL DEVELOPMENT FOR FINANCING OF
TOWNSHIP SEWER SYSTEM IMPROVEMENT PROJECT
AND MATTERS RELATED THERETO

Minutes of a special meeting of the Township Board of the Charter Township of Haring,
Wexford County, Michigan, held at the Township Hall, 515 Bell Avenue, Cadillac, Michigan, on
the 13th day of February, 2014, at 6:00 p.m., Local Time.

PRESENT: Members: Whetstone, Soule, Scarbrough, Wilkinson, McCain, Fagerman,
Baldwin

ABSENT: Members: None

The following resolution was offered by Member Scarbrough and supported by Member
Wilkinson:

WHEREAS, the Township Board previously reviewed and approved a Financing Plan for
the financing of improvements to the Township’s Sewer System (the *Project”), which included
the proposed issuance of the Township’s $2,931,000 Sewer Revenue Bonds (the “Bonds™) to
evidence a USDA ~ Rural Development (“Rural Development”) loan and a Rural Development
grant in the amount of $595,000 for a total of loan and grant funds of $3,526,000 (all as set forth
in that certain Letter of Conditions from Rural Development to the Township dated July 12,
2012); and

WHEREAS, the pre-bid estimate of cost of the Project was $4,526,000; and

WHEREAS, the Township Board solicited and received bids for the construction of the
Project, which bids exceeded the pre-bid estimate of cost by $421,000; and

WHEREAS, Rural Development has offered to the Township, in an amended Letter of

Conditions, dated February 13, 2014, in the form attached to this resolution as Exhibit A (the

(01520272 1}



“Amended Letter of Conditions”), supplemental funds in the amount of $117,000 in additional
loan funds (15 years at 3.50%) and $304,000 in additional grant funds to cover the additional
costs of the Project; and

WHEREAS, pursuant to the Amended Letter of Conditions, the Township shall evidence
the additional $117,000 in loan funds from Rural Development through the issuance of an Act 99
Installment Purchase Agreement, in addition to the issuance of the Bonds; and

WHEREAS, it is appropriate for this Township Board to review and approve the
Amended Letter of Conditions and authorize and direct the Supervisor to sign the necessary
forms and documents required by Rural Development to evidence the Township’s acceptance of
the terms and conditions of the Amended Letter of Conditions.

NOW, THEREFORE, BE IT HEREBY RESOLVED AS FOLLOWS:

1. The Township Board hereby accepts the loan and grant funds as described in the
Amended Letter of Conditions, which includes: (a) loan funds in the amount of $2,93 1,000 to be
evidenced by the Township’s Bonds which will be outstanding for a period of 40 years at not to
exceed 2.75%, (b) the supplemental loan of $117,000 through an Act 99 installment purchase
agreement, which will be outstanding for a period of 15 years at not to exceed 3.5%, (c) grant
funds in the amount of $899,000, and (d) a reduction in the annual set-aside for the repair,
replacement and improvement reserve to $19,450 from the previous annual requirement of
$24,800.

2, The Township Board hereby authorizes and directs the Supervisor to execute any
and all documents necessary and required by Rural Development including, but not limited to,
Form RD 1942-46 “Letter of Intent to Meet Conditions” and Form RD 1940-1 “Request for
Obligation of Funds™, to evidence the Township’s acceptance of the loan and grant funds from

Rural Development described in the Amended Letter of Conditions.

{01520272 1} 2
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3, All resolutions or

regolytion are hereby rescinded.

Whets
Baldw,

YEAS: Members:

NAYS: Members: None

ABSTAIN: Members: None

RESOLUTION DECLARED A

STATE OF MICHIGAN

COUNTY OF WEXFORD

I, Kirk Soule, the duly qu
Wexford County, Michigan (the *
complete copy. of a resolution adg
13th day of February, 2014, the ¢
meeting was given pursuant to ax
1976, as amended, including in

publication or posting at least eighteen (

IN WITNESS WHEREGH
February, 2014, '
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ong thereof inconsistent with the provisions of this

one, $oule, Scarbrough, Wilkinson, McCain, Fagerman,

D, )4
4 U)/k SOM{!
Kirk Soule, Clerk :
Charter Township of Haring
| and acting Clerk of the Charter Township of Haring,

Townghip™) do hereby certify that the foregoing is a true apd

vy the Township Board at a special mecting held on the
| of which is on file in my office. Public notice of said
ompliance with Act No. 267, Public Acts of Michigan,
base of a special or rescheduled mesting, notice by
1 8) hours prior to the time set for the meeting,

ve hereto affixed my official signature this 13th day of

Lo

e/
Kirk Soule, Clerk
Charter Township of Haring
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EXHIBIT A

AMENDED LETTER OF CONDITIONS
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USDA

United States Department of Agriculture

February 13, 2014

Robert Scarbrough, Supervisor
Charter Township of Haring
515 Bell Ave.

Cadillac, M| 49601

SUBJECT:  Sewer Project Amendment
Loan § 3,048,000 {an increase of $117,000)
Grant $ 899,000 (an increase of $304,000)

Dear Mr. Scarbrough:

This is Amendment No. 1 to the letter of conditions dated July 12, 2012. This arr *ndment establishes
conditions which must be understood and agreed to by you before further consideration may be given to
your application. The loan and/or grant will be administered on behalf of the Rural Utilities Service (RUS) by
the State and Area staff of USDA, Rural Deveiopment. Any changes in project cost, source of funds, scope of
services or any other significant changes in the project or applicant, must be reported to an approved by
USDA, Rural Development, by written amendment to this letter, If significant changes are made without
obtaining such approval, Rural Development may discontinue processing of the application.

This letter does not constitute loan and/or grant approval, nor does it ensure that funds are or will be
available for the project.

The interest rate wiil be the lower of the rate in effect at the time of loan approva! or the time of loan ciosing,
The loan will be considered approved on the date a signed copy of Form RD 1940-1, “Request for Obligation
of Funds”, is mailed to you.

Please complete, sigh and return the following forms if you agree to meet these conditions and desire that
further consideration be given to your application:

Form RD 1942-46, “Letter of intent to Meet Conditions,”
Form RD 1940-1, “Request for Obligation of Funds,”

Within 180 days of this letter, you must meet all of the conditions set forth which can be met prior to calling
for construction bids, If you have not done so, Rural Development reserves the right to discontinue the
processing of your application.

The conditions to be added, deleted or modified are as follows:

Project Budget — Funding from all sources has been budgeted for the estimated project cost of $4,947,000.
The project, as described is the approved Preiiminary Engineering Report, is as follows:

The selected alternative was the oxidation ditch with surface water discharge as it pas the lowest
present worth cost. The proposed project includes: disconnection from the Cadillac collection system
and redirection of sewage flow to a main pump station at Bell and Hawthorn which will convey sewage

Ruraf Development « Traverse City Area QOffice
1501 Cass Street » Suite A + Traverse Cily, M| 49684
Voice: (231) 941-0851 » Fax: (231) 928-7880

USDA is an equai opportunity provider and empioyer,

If you wish to file a Civil Rights program comptaint of discrimination, complete the USDA Program Discriminasion Compiaint Form {PDF), found oniine
at hitp:/Awww.ascr.usda.gov/icomplain_filing_cusi.him!, or at any USDA office, or cali (866) 632-9992 to request the form. You may aiso write a letter
containing alt of the information requested in the form. Send your completed complaint form or letter to us by mait at U.S. Departiment of Agricutture,
Director, Office of Adjudication, 1400 independence Avenue, SW., Washington, D.C. 20250-9410, by fax (202) 620-7442 or email at
program.iftake@usda,gov.



Page 2

to the new treatment plant; a short run of gravity sewer on Fillmore Street; and an oxidation ditch
treatment plant with appurtenances. The proposed project budget is summarized below:

Construction Costs $ 3,864,832
Admin/Legal/Land/Misc. S 221,519
Contingencies S 100,433
Engineering & RPR S 662,000
Equipment, Utilities ) 98,216

Total: $ 4,947,000

Security - The two loans will be secured by a Revenue Bond as authorized under PA 34 of 1933, as amended
and an installment Purchase as authorized under PA 99 of 1933, as amended. The bonds will be futly
registered as to both principal and interest in the name of the “United States of America Acting through the
Department of Agriculture”,

The bond and any ordinance or resolution relating thereto must not contain any provision in conflict with the
RD Loan Resolution, applicable regulations, and faw. In particular, there must be no defeasance or
refinancing clause in conflict with the graduation requirements of 7 USC 1983 (c).

Additional security requirements are contained in RUS Bulletin 1780-12, “Water or Waste System Grant
Agreement” and RUS Bulletin 1780-27, “Loan Resolution {Public Bodies)”.

Loan Repayment ~ Your initial loan of $2,931,000 will be scheduled for repayment over a period of 40 years
at the interest rate of 2.75%. Subsequent loan of $117,000 will be scheduled for repayment over 15 years at
the interest rate of 3.50%. The first interest payment will be scheduled no later than six months from the
bond closing date.

The interest during construction will not be capitalized. Principal repayment will not be deferred.
The interest rate will be the lower of the rate in effect at the time of loan approval or the time of Joan closing,
whichever is less, unless you choose otherwise.

Reserves — The annual bond reserve requirement will remain at $12,200. This will accumulate at the rate of
one-tenth of one annual payment per year until the balance is equal to $122,000.

The annual Repair, Replacement and Improvement {RR!) reserve reguirement has been decreasad to
$19,450. The RRI reserve will be prefunded with a deposit of $214,000. It is understood that if construction
contingency of $100,433 is fully expended, the Township will be allow to use these funds for any construction
shortfalls.

When the Bond Reserve Fund is fully funded the entire $31,650 annual requirement must be deposited in the
RR! Fund for the life of the loan.

Use of Remaining Funds — When the sewer project is substantially complete and it appears that there will be
remaining foan and/or grant funds after all approved costs are paid, it is the policy of Rural Development
(§1780.45(f}) to close out the project as follows:

1. Remaining funds may be used for eligible loan or grant purposes as approved in the Preliminary
Engineering Report and subsequent addendums, provided the use wilt not result in major changes to
the facility(s) and the purpose of the loan and grant remains the same.
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2. RUS loan funds that are not needed will be applied as an extra payment on the RUS indebtedness
unless other disposition is required by bond ordinance, resolution, or State statute.

3. RUS grant funds not expended for authorized purposes will be cancelled within 30 days of project
completion. Prior to actual cancellation, you and your attorney and engineer will be notified of the
Agency’s intent to cancel the remaining funds and given appropriate appeal rights.

All other conditions contained in the letter of July 12, 2012 remain in effect.

Sincerely yours,

Acting Area Director
USDA, Rural Development
Attachments

cc: Community Programs S/0
Attorney
Bond Counsel
Engineer
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RESOLUTION NO. 2014-04
CHARTER TOWNSHIP OF HARING
COUNTY OF WEXFORD, MICHIGAN

RESOLUTION TO MAKE CONDITIONAL AWARD OF
CONSTRUCTION CONTRACTS FOR SANITARY SEWER PROJECT

At a special meeting of the Township Board of the Charter Township of Haring, held at
the Township Hall, 515 Beil Avenue, Cadillac, Michigan, on the 13th day of February, 2014, at
6:00 p.m.,, Local Time.

PRESENT:  Members: Scarbrough, McCain, Soule, Fagerman, Wilkinson, Baldwin,
Whetstone.

ABSENT: Members: None

The following resolution was offered by Member Soule and supported by Member
Baldwin:

WHEREAS, following the publication of advertisement for bids on December 20, 2014,
scaled bids were received by the Charter Township of Haring (the “Township™) on January 27,
2014 for Contract No. I — Sanitary Sewer and Watermain and Contract No. 2 ~ Wastewater
Treatment Plant (together, the “Construction Contracts”) for the Township’s Sanitary Sewer
Project (the ;‘Project”); and

WHEREAS, Gosling Czubak Engineering Sciences, Inc. (the “Project Engineer”) has |
submitted its written recommendation that Contract No. 1 — Sanitary Sewer and Watermain be
awarded to Sterling Excavation, the low bidder, in the amount of $782,684.00, subject to
downward adjustment and the execution of a change order (“Change Order No, 1 for Contract
No. 1) by the low bidder and the Township in accordance with the Engineer’s written

recommmendation; and

101520449 1 }



WHEREAS, a copy of the bid tabulation and the Project Engineer’s recommendation for
award for Contract No. 1 - Sanitary Sewer and Watermain is attached to this Resolution as
Exhibit A; and

WHEREAS, the Project Engineer has submitted its written recommendation that Contract
No. 2 — Wastewater Treatment Plant be awarded to Grand Traverse Construction, the low bidder,
in the amount of $3,363,642.00, subject to downward adjustment and the execution of a change
order (*Change Order No. 1 for Contract No. 2”) by the low bidder and the Township in
accordance with the Engineer’s written recommendation; and

WHEREAS, a copy of the bid tabulation and the Project Engineer’s recommendation for
award of Contract No. 2 is attached to this Resofution as Exhibit B; and

WHEREAS, as a result of the construction bids and other factors, the as-bid cost of the
Project exceeds the pre-bid estimate approved by the Township and, as a result, the Township
has requested and received a supplemental loan and grant offer from USDA Rural Development
(“Rural Development “) to cover the incremental increase; and

WHEREAS, the cost of the Project is to be defrayed, in part, by the proceeds of the sale
of Township revenue bonds (the “Bonds”) to evidence a long-term Joan from Rural
Development, the proceeds of an instaliment purchase agreement to be en.tercd into by the
Township, Grand Traverse Construction, and Rural Development to evidence the supplemental
Joan from Rural Development in the amount of $117,000, and USDA Rural Development grant
funds; and

WHEREAS, the Bonds are expected to be sold and delivered, and the installment
purchase agreement is expected to be delivered to Rural Development to evidence the Rural
Development loans on or before the expiration of the 90-day hold period on the bids for the

Construction Contracts.
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NOW, THEREFORE, BE IT HEREBY RESOLVED AS FOLLOWS:

1. Based upon the written recommendation of the Project Engineer, Contract No. 1 -
Sanitary Sewer and Watermain is hereby awarded to Sterling Excavating in the amount of
$778,904.00 (taking into account the reduction for Change Order No. 1 for Contract No. 1) and
Contract No. 2 — Wastewater Treatment Plant is hereby awarded to Grand Traverse Con‘struction
in the amount of $3,210,838.00 (taking into account the reduction for Change Order No. 1 for

Contract No. 2} subject in each case to the following:

a. The concurrence by Rural Development with the award of the
Construction Contracts and Change Order No. 1 for each of the Construction Contracts;

b. The acceptance by Sterling Excavating of Change Order No. 1 to Contract
No. 1;

c. The acceptance by Grand Traverse Construction of Change Order No. 1 to
Contract No. 2;

d. The receipt and approval by the Township of an acceptable supplemental
loan and grant offer by Rural Development to pay the cost of the Project in excess of
$421,000.00; and

€. The successful sale and delivery of the Bonds to Rural Development to
evidence the Rural Development loan and the delivery of the installment purchase agreement to
Rura! Development to evidence the supplemental Joan.

2. Change Order No. 1 for Contract No. 1 and Change Order No. 1 for Contract No.

2, both of which are attached as Exhibit C, are hereby approved.

3. The Supervisor and Clerk are authorized and directed to execute appropriate

Notices of Award and the necessary agreements and related documents applicable to the

(01520449 1} 3



Coustruction Contracts including, but not limited to Change Order No. 1, subject to the

conditions set forth in Paragraph 1 above.

4, All resolutions or portions thereof inconsistent with the provisions of this

resolution are hereby rescinded.

YEAS: Members: 7
NAYS: Members: 0
ABSENT: Members: 0

RESOLUTION DECLARED ADOPTED.

)4 U)jé/\ SOL&/Qi

Kirk Soule, Clerk
Charter Township of Haring

STATE OF MICHIGAN )
} ss.
COUNTY OF WEXFORD )

I, Kirk Soule, the duly qualified and acting Clerk of the Charter Township of Haring,
Wexford County, Michigan (the “Township™) do hereby certify that the foregoing is a true and
complete copy of a resolution adopted by the Township Board at a special meeting held on the
13th day of February, 2014, the original of which is on file in my office. Public notice of said
meeting was given pursuant to and in compliance with Act No. 267, Public Acts of Michigan,
1976, as amended, including in the case of a special or rescheduled meeting, notice by
publication or posting at least eighteen (18) hours prior to the time set for the meeting.

[N WITNESS WHEREOF, 1 have hereto affixed my official signature this 13 day of

February, 2014. K
G Sous

Kirk Soule, Clerk
Charter Township of Haring
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EXHIBIT A
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Englneers - Surveyors
_Landscape Archiiecls
Environmanial Services

February 8, 2014

Mr. Robert Scarbrough:
Charter Haring Township.
515 Beli Avenue -
Cadillac, MI 49801-0282

Subject: Contract 1 — Sanitary Sewer and Water Malfi

Dear Bob:

On January 27, 2014 bids were opened on the subject project. A total of nine bids were
received and the correcled base bids ranged from a low of $849,844 to 3 high of
$1,487,079.50. Corrections to the as read bids were made to Robin Harsh Excavating
who incorrectly totaled the sanitary sewer and water main work for their base bid, and a
math error in CJ's Excavating. In addition, Elmer's qualified their bid by noting the
proposad base bid water main directional drill would be PVC rather than the required .
‘ductile iron. Finally, the bid of Ron Meyer & Associates did not include the required:
Rural Development bid forms and omitted any alternate bid for PVC water main.

Base bid for Contract 1 was sahli‘tary-sewer work a'nd.w’at'er main as ductile iron. The
low base bidder was Sterling Excavating with a.sewer bid of $661,554 and a water main
bid of $188,290 for a total base bid of $849,844, - ' ‘

In addition alternate bids for Contract 1 to use PVC rather than ductile-iron for the water .
main were taken, Using PVC water main rather than ductile iron material we had
savings in the bids ranging from $56,996.80 to $103,516. Sterling Excavation's PVC

bid was a savings of $67,160, and would make their total bid for sewer ($661,554) and
water ($121,130) $782,684 and they would still be considered the low bidder. '

We have checked the qualifications of Sterling Excavating and believe they are qualified
to perform the work and would recommend the Township award Contract 1 to Sterling
Excavation. We bealieve the use of PVC water main especially considering the
anticipated savings of $67,160 is in the best interest of the Township and would further
recommend Contract 1 be awarded based on the use of PVG water main, -

After bids were opened the permit from MDQT for crossing US$131 was received. The
MDQT permit requires the direction drills of US131 be extended to go from right of way
to right of way and all equipment are kept qut of the right of way. Thischange would
add approximately 70 additional feet of directional drill water main and foree main to the
project. Finally; the quantity of 10” gravity sewer included in the bid was slightly higher
than the quantity of 10" sewer shown on the project plans, :

1280 Buslness Park Driva, Travarsa City, Ml 49686-8807 -
231-046-919% + B0O-963-1062 » Fax: 231-041-4603



Mr. Robert Scarbrough February 8, 2014
Confract 1 ~ Sanitary Sewer and Water Main Page 2

Modifying the bid quantities to increase the directional bores of US131 and decreasing
the 10" gravity sewer would result in a change order to reducing the sewer bid by
$7.560 and increasing the water main bid by $3,780 for a net reduction $3,780.

In summary it would be our recommendation to award Contract 1 to Sterling Excavation
and to accept the alternate bid for PVC water main. The bid should be awarded in the
submitted amount of $661,554 for sanitary sewer and $121,130 for PVC water main for
a total of $782,684. At that time of contract signing a change order one should also be
executed to reduce the sewer amount by $7,560 and increase the water main by
$3,780. Once the change order is executed the contract amounts would be $653,994
for sewer work and $124,910 for water main work for a total of $778,904,

A copy of the bid tabulation and summary showing the proposed changes for Change
Order One are attached for your review.

if you have any questions, please call.

Sincerely,

(fz

Clyde L. Johnson, P.E.

Manager of Engineering Services
Enc.

Gosling fzulals

engineering sclences, inc,




CHARTER TOWNSHIP OF HARING
CONTRACT 1 - BID TABULATION

Engineer’s

Opinion of Cost Sterling Exeavation, Inc, Robbin Harsk Excavating, Inc, Cl's B
1 [Audio Vispal Rowte Survey LSS 3,000 § 3000001 § 2,000 § 2,600,001 $ 34801 3 2:480.008 3 LA
2 |Mobilizatiga 11813 5000 § 5000600 § 27,5001 5  27,500.00f % 14,500{ ¥  14,500.00] $ 5,01
3 I Traflic Control 1[LS.] S 4,000 4.000.00) § £.000 8.000.00f § 5.000f § 5,000,000 5 5.9
4_[Conticet to Existing Gravily Sewer 3fLsfs 1,500 4,500.00] ¢ 1.500 4,500.00] § 3500 § 1,050.00] 1 3.6
3 1Cannectto Existing Foree Main 2ILS.§ 8 15001 § 3,000,000 & 1,500 3,000.00] & 350t 5 700,08 $ 23
& _[Verify Existing Watenmam 11LS.| §S 2000] § 2,000,000 $ 560 § 500,00] r751 § A75.00{ 3 14!
7_[H0" Sewer PVC Pine (0"~ 87) 2.985] L.F. 35000 £ 104475008 § 3000f §  89556.000 % 30150 $ 116862.75] § 21
& |8" Sewer PVC Pipe (07~ 8 345|LF.] o 35000 8§ 8,625.00) & 30.00f §_ 10,350.008 § 22300 3 . 7.769.508 & 21
9 [8" Sewer PVC Service Lead LAISILE] § 20,000 §  28300.00f § 20,000 & 2830000 & 39.00[ §  55185.00f ¢ et
10 _{Sanitary Sewer Manhele {0 - 8" 1H EA 25000 $  25000.00] $ 25000 § 35.000.00] 2450 % 24,500.061 £ 3,67
11 |Manbole Additional Depth (> 8.1} ERIKA R I 120 3 J7200F 8 150 § 465.000 2751 § 852501 § S20.8
2 18" PV Sewer Forcemain 4190 L.F.| § 25001 $ 104,750.00F § 14.00] § 58.660.00] 21,751 § 91,132,50] § 25.:
3 _|6" PVC Sewer Forcemain J0[LF] S 2000 $ 600.00] § 1400| § 420,008 % 4500 § 1,350,60] % 78."
4 _|8" PVC Directional Drill Foreemain B3S[LF.] $ 120.00f $ 100,200.008 % S0.00| 41,750.000 % 3850 § 32,147.50] § 794
5 _|8" PYC Sewer Forcemain in Casing 60JLF.} $ 30.00] § 1,800,00} § 20001 § 1,200,001 § 3000 § 180000 § 68"
16 18" Valve & Box JIEAL S 1.200] 3,600.00¢ 3 1,360 1,906,000 % 1,750 % 5250000 £ 1903¢
17 lAir Release & Vacuum Valve 3 EALS 3000 9,000.00] § 3.650] § 10,950.00] § 4,125 12,7500 §  6,006.¢
18 |Forcemnin Cleanout assembly TLEA] & 3,000 2I.00055’ s 30258 8 21175000 5 3,625 § 25315008 3 3,0t
19 |Sewer Eead Cleanout 4 EA] S Jo0f § §00.001 § asp{ § 1,400.00] § 375 1,500.001 3 6983
20 Pump Station & 7x10 Enclosure LS ) $ 120000 § 120000008 § 146000 & 14600000F 3 122000( § {22.000.00] § 165,508
21 1Pump Slation Pump Generator L8] 8 40.000] 3 4000000 § 25.650] $ 25_,650.00| [ 430001 ¥ 431.000,00] $ 49.0f
22 _jAbandon Existing 'S 11LS.]1 % 10,006 10,000,00F § 10,000 3 10,000.00F s 2856 § 2,850.00] % 5 1§
23 [Abondon Existing Foree Main 1/LS] S 1,500 $ 1,500.00§ % 500] 3 500.00F & 250| ¥ 250000 § 15394
24 | Abondon Exisling Sewer Main 3LS.T S 1,500 § 4,500.00] § 1.000] 3 3,800.00F & 135] $ 555001 § 33317
25 [Connect H&R Block Sanitary HiS1 S So0{ 300.000 & 500 § 300,000 § 500 8 560001 $ 100832
26 |Grove} Restoratien 1,180]8.Y.] & 500 3 7.080.00§ § 4,50 § 5,310.00] & 6,35 $ 7.375.00F $ 3.7
27 _iBituminous Restoration (2758/5y} 6420/8.Y.] § 14000 § 8938000} § 19701 § 126474.0G] § 1450 § 93,090.001 £ 13,6
28 |Restoration LIESE § 100008 § 10.000.00f § 5500 § 5500008 § 26205/ £ 26,305.00] § 31,78

_ Subtotal Sewer Construction Costd $_713482.00 $ 661.554.00 $ 69742275
29 112" DI Wotermain 2020[LE]| $ £0.00] $ 521,200_._09 3 52.00: 5 105046.00] § 6975 § 140,895.00] § 554
30 112¥ DI Direetional Drill Watennain JO|LFEL S 140.001_$ 50,400.000 § 11000i 8 3%6(0.00F § 45000 § 34200001 § 122.8
31 18" DI Waotermain 2G| LEE 3 50.00] § 12,000.00] § 50,001 8 12,000.00F § 54,001 ¥ 12,960.00] § 552
32 |8" Tapping Tee & Valve HLSES 3,000 $ 3000.00] 8 27001 $ 2,700.00F § 4,500 ¥ 4500008 $ 40378
33 |Connect to existing Watermain 2084 % 2,000 § 4,000.00f § 750} % l,SO0.0G* F 1,050f 3 2 H00H 5 12337
34 |Abandon existing Watermain 1[LS.} § 1,500] § 1,500.00F $ 1,500§ ¥ 1.500.021 $ 1,500 § 1,500.000 § 10109
35 |12" Gate Valve & Box 4| EA1 § 35601 & 14,000.60} § 22001 § §,800.00f % 2,685 {0,740.00] § 12718
36 _[4" Gate Valve & Box i|EA] S 300 300.00] § 750] ¥ 750,008 § 1,285 % 1,285.00 § 12774
37 [Fire Hydrant Assembly HEALS 4.000{ § 12,000,008 % 1,100 11,100.00f ¢ 4.900] 14,700001 £ 5.8162
38 Jinsuinte Water Main HLS.] § 500 § 500.000 % 100 300001 s 350| § 350000 & 11163
39 JRemove & Replace Curb & Gutter SOILF.1 % 35008 § 2,100.00] 3 25.00] § 1500008 8 - 3500[ S 2,:00.00] § 216
40 [Bituminous Resloration (2758/5y) 008yl s 14.00f $ 1,400.00] 35.00| § 350000 ¢ 45001 $ 4,500008 § 18.0

Subtotal Wotermain Cosis (ineligible RD lcosts‘ 5 222.900&% $ 15829000 $ 722983000

Total Construction Cost Sewer & Wate] $ 935.312.00! § .. 849,844,00 92745275
41A |Lower Waler Main 1jLS1 % 6,000 § 6,000.00] § 45001 8 4,500.001 £ 1,100 § 3100000 8 25636
418 |Encpse existing Water Main L5 ¢ 1,000 $ i,ﬂOﬁ.OﬂE [ 1,500 § 1,50(}.00! $ 1,650 ¥ 1,650.008 § 29636
29A 112" PVC Walermain 20201 LF.1 3 4500] 3 90,900.00F $ 26.00 § 52,5200 § 1975 $ 80,295.001 § 355
30A | 12" PVC Directional Drill WM 360|151 $ 120.00] § 43,200.00] § 80.00f § 28,800.001 § 17001 $ 2774001 § 895
JIA 8 PVYC Watermoin 20| LY.F $ 306.00] § T20060¢ § 34,00 $ 8,160.005 i 34.50| 3 #,280.00] § 0.8

Subiotal PYC Watermnin Costs (imiligible Rl)icosls $  1£0,600.00 $ __121,130.00f $  158,070.00

Tatnl Construction Cost Scwer & PYC Wales $ 894 082.00] $  782,684.00, $ 85569275

C?st Savings for using PYC water main‘vs Bl wa!c;; mgh 5 (4_2.300.00) $  (67,160.00) 3 (71,760.00)
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CHARTER TOWNSHIP OF HARING
CONTRACT 1- BID TABULATION

Page 2of4

fackson-Mer
aveling, Inc, Pete's Contrucling BEimer's }
 Ilein, Ougntity [Uni ! it Price Amount | UnfiPrice | Amount Unit Price
1 _[Audjs Visual Route Survey (LS % 1,406.00} '§ 3,134] § 313404 8§ 3283.50] § 3,283,508 § 2,000
2 _[Mabilization LS § 5000000 § 21828 21,928.001 § 1348115 33481.06] § 53000
3 _|Traffic Control LS § 5995004 8 30007 3 3,00000] $ 6,155] § 6,135.00F 3 8.4800
4__|Connect v Existing Gravily Sewer LS. § 8,838.00] % 430] $ 1,290.00] $ 1,502 § 4,506.00] 5 1,000
5 iComnectin Existing Foree Main 2]L8 § 4,652.008 $ 874§ 1748001 ¢ 995] % 1,950,008 % 1,460
6 [Verify Existing Watermain H L.S. 3454001 $ 520] § 520001 3 15250 % 1,525.000 3 <00,
710" Sewer PYC Pipe (0°— 8"} 2983 LE._§ 6435660 2456t $  73300.600 § 2138} $ 63,819.30f § 24 00
8 18" Sewer PVC Pipe {0'-- 8" J45]L.F, 1§ 7345050 ¢ 2748] ¥ 5480.608 % 23.651 % 8,159.25] 3 34.00
9 16" Sewer I'VC Seryice Lead LAISILF, § 34030750 ¢ 1662; 8 23517300 § 20850 & 42251900 g 20,00
10 _[Sanitary Sewer Manhole (0°-- 85 10/ EA 8§ 36770.70) § 26121 8 26120000 5 31421 8 31.420.00f § 2 400
11 _Manhobe Additional Depth (> 8.1} JHVE § 1,613,55] & 75| § 212500 8 349] § 1LA81.500 ¢ 200
12_{8" PVC Sewer Forcemain 4190l LF. § 10525280F % 13.50¢ § 56,565,000 $ 16.77] § 70,266,301 $ 21.00
13 6" PVC Sewer Forcemain J0iLLF._§ 2,363,401 § 10.00] S00.00F 165.00] § 4,950.0_('31 $ 1 30.00
14 8" PYC Directionsl Drill Forcemain 8i5|LF. § 66,716.50] £ 65.62| $ 54,792.701 § 87.10! $ T, 728508 § 60_0-6
15 18" PYC Sewer Farcemain inCasing 60;LFE % 4,12560] § 2000 8 1,330,001 & speol 8 4,680.00F 41.00
16 8" Valve & Bax JiEA § 5711850 & 1250] § 3,750,000 3 L4751 $ 442500 £ 1,500
17 {Air Relesse & Vacuum Valve IEA $ 1801923 8 10216] 8 30,648.60] § 47131 §  14,135.008 & 5600
18 IForcemain Cleanout assembly TLEA % 21448000 § 36441 § 25 508.00f § 28621 3 003400f % 5000/
19 ISewer Lend Cleanout 4| EA _§ 2763241 % i64] § 1,456.008 § 532 § 2,128.00] & 750
20 I’umnSlaIiDn&TXLDEnclosurc LS § 165208791 5 176,750] § 176,730.00] £ 176,788.88) § 176788881 §  |13.000
2t [Pumyp Station Pump Generator LS. %  4866i.00$ 38,5351 8 33535000 8 37683000 § 37681100 § 26 560
22 _|Abandon Existing P8 LS § 5,181,001 8 2,780 § 2,780.00f § 5138 8 5138001 $ 7,700
23 _rAbandon Existing Fores Main HLS $ [ 939408 § 319 4 310.00] § 1.500] 3 1,500.00] % 2,000
24 | Abandon Existing Sewer Main 3 LS. 9,993 60F § 1800 § 5,400.00] 27350 8 8,205.00] % 1,108
25 jConnect HER Block Sanitary HLS, 3 1,008.50] § 587 3 587.00] § 1,583 § 1,583.001 & B350
26 [Grave] Restoration 1,180|5.Y. ¥ 4,377.80] % 3.00] 8§ 3,540,002 ¢ $5.611 S i3 415.80] § 200
27 _|Bilaminous Restoratian (2754/sy} 6420{18.Y. §  B7H25.60] § 24.00] ¥ 154,080.00} § 1821] § {16,508.30] § 22.00
28 {Restoration i L,S.] 5 31.760.00f 8 32500 § 3,250.00f $ 20,800] § 20,800,001 § 33.000
Sublota] Sewer Cansiruction EENS6957.00 $_ 724,453.70 $ _TI7.449.63 _
29 112" D! Watermpin 20001 LF 1 § 11208080 § 56800 §  114736.00f § 5682 b 114776408 § 65.00
30 ]12" Dt Directional Brill Walermain 6OLE1E 44211600 &8  24300] S 87.480.00)7% 2383875404560 £ 200,00
3E 18" DI Watermain 24Di L F, 12,302.408 3 84001 8§ Z0,iGC.ODF § L66] § 12.230.40] & 75.00
3218 Tapping Tec & Valve 1|Ls. A03TBOI'S  3704[ 5 3704000 S 4015 S 40ISWl s 3495
33_[Connect to existing, Waternmain ALS[S 2465450 § 2018 3 4036001 § 475} § 950.00f $ 500
34| Abandon existing Watermain HLS S 101081 & 300] § 300001 8s0f ¥ 850.00F 3 1,200
35 112” Gole Valve & Box AlEA ]S 1308752 % 2.2001 4,800,001 25700 8 H0280.00] 3 2400
36 14" Gate Vaive & Box 1L EA|S 1,277.44] 8 J60] § - 760.00 § Li17] % 1,117.00] $ 2300
37 iFire Hydrant Assembly IIEALS 17449.44] § 3273 % 9.819.00] £ 4711 5 14,151.00] ¢ 4.000
38 [Insulate Woter Main 11LS.1 % 1,136.301 % 2501 5 250008 % 425| 8 425.00] 3 460
39 |Remove & Replace Curb & Quiter GO[LF ]S 1657.201 8 30.00] § 1,500.00F & 6D.25; $ 3,615.00f § 29,00
40 _iBiluminous Restoration (275#/sy) 100|8.Y.[ 3 EEDOOOF § 2700 § 2,700.000 % 0,00 1.000.00) £ 21.00

Sublatn] Watermain Costs {ineligible RD Icusts $ 21252550 $ 25454500 $ 205868660

Total Construction Cost Sewer & Waled £ 2596048550 $ 97699870 $ 98331623
1A [Lower Water Moin Hes $ 2963.650 § 3,800] 3 3,800,601 $ 5906; § 5,206.00] 5 6,000
41B |Encase existing Water Main LS % 2,963.65] § 1.500f § 1,500.00] 5 1,500 1,500.00] § 2000
20A 112" PVC Watermain 200ILF{ S TLT10.00] $ Ex R 66.660.00] $ .50 §  6L6IDGH § 39,00
30A j12" PVC Directional Drill WM BO[LF| S 3224160] 8 97.000 § 34920008 % 11238 §  40,456.90F 3 120.00
31A j8" PVC Watermain 240/LF,| $  T716880] § 2000 8 1728000 § 35000 § 8400.00fF © 54.00

Sublatal PYC Wu_[ngim'{_ig}bleRDfumi 3§ 155042.10) $__131,023.00 $_ 148,860.50

T

Total Construction Cost Sewer & PYC Water] § 91199519 $ 87548270 3 926,319.43

i i il i 483,40 § {103,516.00 5 (56,996.80

Cost Savings for using PVC waler main vg jal| watcrmau!s (574 ) {103, ) (; )

e R B R




CHARTER TOWNSHIP OF HARING
CONTRACT 1 - BID TABULATION

ey Contractors,

i . ne, Crawford Conlracting, Inc. i Dyksira
ieqy Description Quuntity [ Unit] Amount Upit Prics Amount Unit Price Amouni it P
i__|Audip Visua) Route Survey LS § 2000005 3000f § " 3,860.008 § 22000 § 220000 ”‘gﬂ%ﬁﬁ'
T |Mabilization ULS. 5 5300000)s 67300( S 67200000 §  d9.775] $ 49.375.000 s io0.00c
3 _[Traific Control Hes 8 8,800.001 § 9.500) § 9,500.00] § iL170[ 8 11670000 s 14,500
4 |Connect to Existing Gravily Sewer LS8 % 3,000.00] $ 1,500] $ 4500008 § 1,390] % 4,17060F % 800
S5__{Connect lo Existing Force Main 2118 § 2,800.001 $ 1,500; $ 3,000.00F 234.60¢ $ 1,469.20] § 605
6 |¥esify Existing Watermnin {1L8 $ 900008 3 750) § 150,00} § 2,100 § 2,100.00] § 300
7_ 110" Sewer PVC Pipe (0'—3°) 2,985| L F. 71,610.08] § 40,00 § 119,400.00 47401 § 141,489.00 34,55
B [B™ Sewer PYC Pipe (0'— 8") 345]LF. 3 11,730.00F § 3001 S 13,110.001 % 44221 8§ 1525500f ¢ 24.55
5 16" Sewer PVC Service Lead TAIS{LF._§ 783000088 32008 45380.00] § 39.00] S 55,8500 23,00
10 {Sanitary Sewer Manhole (0" - §') 100 EA S 24.000.00] § 3,060 § 30,000.00{ & 220 8 22290.00] § 2.135
11 _iManhole Additional Depth (> 8.1 JVFE § 620,001 § 200] § 620004 ¢ 245] $ 759.50] § 100
12 18" PVC Sewer Forezmain 45901 L.F, 3 87,990.00] $ 29001 §  121.5t0800 % 2225 8 93,227.50 & 35.15
13 6™ PVC Sewer Forcemmpin J0iLE § 45000600 § 28.00F $ 340.001 % 233.00| 3 5,990.001 & 20,00
14 |8 PVC Directionat Drift Foreemain_ 835/L,F 8 50,100.00} § 65.00[ 3 54,275.000 ' § 7500 8 62,625.001 § 216,70
15 _|8” PVC Sewer Farcemain in Casing 60jL.F, § 1460.001 $ 56.00] § 3.360.00) § s4.00] 8 3,240.00] % 40.00
16 _{8" Valve & Box HEA § 4,500.00] $ 1,460} § 4,200.09i 5 1,374 $ 4,122,00] 3 3.3001
17_[Air Relense & Vacuum Vaive I EA_§ 16,800.00] 5 12000f $  36,000000] & 4,677} § 14,031.00] § 4,130
18 _{Forcemnin Cleanout gssembly TLEA 3 35,000.00] 3 3,850} % 26950008 T 31871 § 22,309,004 $ 4025
19 {Sewer Lead Cleanout 4] EA S 3,000.05' 3 1,500} $ 6,000,008 % _ sl 3 2,080.05[ s 250
20 [Pump Siation & 7510 Enclosure His, §_1380000cF § 1s0000f §  180.000.00F & 2740000 § 224,000.00] & 237000
21 _|Pump Station Pump Genetator HLS. 8 2600000 5  40000i 8 4000000 § 423721 §  42,572.00] § 38535
22 _;Abandon Existing PS LS. $ 1,100.00F $ 10,000t $ 10,600,001 § 13,150} 1 13,150.00{ § 10,000
23 jAbandon Existing Force Main 1|LS, § 2.000.00] 8 5000 $ 5,000.00} $ 5375 5,375,001 & 20,000

. 24 | Abandon Existing Sewer Main LS % 3,300,000 % 2000 § 6,000,001 § 37750 § $1,325.008 § 2,100
o 25 |Connect H&R Block Sanitery LS, ¥ 850.00 § 8,100} $ S,IUO.OQI 5 1,005] 3 1,605.00] § 2,000

26 |Gravet Restoralion 1LIBS Y. $  10,62000] § 3.75 ¢ 4425008 § 6.00] $ 7,080.00] % 10.00
27 _IBiuminous Restomtion (275%/5v) £4201S.Y. 5 141240008 § 14,105 90,522.00¢ 3 13.37) 85835401 § 29.15
28 [Restoration ilLs, $  33000.00F $ 47,0000 §  47,000.00F € 42,405 3 42,405.001 3 65,000

Subtotal Sewer Construction Costg §  773,850.00 3 __940,542.00 $ 947235 50,

29 }i2" DI Watermain 2020[LF1 $ 131.300.00 62.78] $ 12681560 § 60,13 § 131462.60] £ 59,15
30_1i2" D] Djrections! Drill Watermain IGOIL.F.| 8 72600.00] § 10445! 37,602,000 & 147.73; % 53182800 § 258.65
31 8" DI Watermain o 240|L.F.| § 18,000.00] § 5500 § 13,200.00] § 72.61] ¥ 17426401 § 60,75
32_ (8" Tapping Tee & Valve ) HES.1 3 3,025.00] & 31800 § 1,800.00F 8 3027600 § 3,027.60] & 3,760
33 |Connect to existing Watermain 2jL81 8 i,000.00] § 25001 § 5000001 § 430 § 860.001 5 870
34 |Abandon existing Watermain HLS|$ £,200.008 § 50000 § 3,000.001 $ 1,285 8 1,285,008 8 4,000
33 112" Gule Velve & Box 4 EAIS 9,600.60] 2,300] § $.200.00] % 21511 § B,604.000 3 2.020
36 14" Gate Valve & Box HEALS 2200001 § 800] $ 800.00f % T68] 1 768.00] 3 78
37 {Fire Hydrant Assembly 3 EA ]S 12.000.000 § 4,600{ § 13,800.00) § 1859 § 11,577.00] § 3,785
38 _linsulste Water Main LSS 400,001 § 500 $ 500.008 § 455t 8 49500 ¢ 200
39 |Remove & Replnce Curb & Gutter 60 LF.I 8 1,740.00] $ 35001 § 2,100,001 § 31.00 1.860,00] § 30.00
40_|Bituminous Restoration (2758/5y) 100i5.Y.1 § 2,100.00] $ 14,10] $ 141000 § 13,371 % 1,337.008 § 40.00

Sublotal Wetermain Costs {ineligible RD Jgg;sg § 25456500 $ 21922760 $ 220885400
Toiol Consiruetion Cost Sewer & Water) § 1028415008 $ 1.159,769.60 § 1,169.120.90

41 A |Lower Woter Main 1IfLS. § 6,000,001 § 6,000 $ 6,000.00f $ 7100] $ 7.160.00) § 6,250
4183 |Encese exisling Waler Main 1JLS §$ . 2,000.00f $ 1,500 § 1,.500.00] % 4,500 8 4,500.000 & 2,200
29A 112* PVC Witermain 2028| LE| $ 78.780.001 § 4500 8 90,500.00 $ 37.20
JCA 112" PVC Directional Deill WM 60| LF.| § 43,200,001 § 5500 § 19,800.00F; b 23120
31A {8" PVC Watermain 240/LF % 12,960.601 § 40.00| § 9,600,000%5:5, 3 43,15

Sublotal PVC Ww_g_in_c_gsg_(m%i_igik RDIcoqu] § 16820500 TS s e10.00)
Total Construction Cost Sewer & PYC Watel] § 54205500 £ !,102,-452.0(5I
(.\;rst Savings for using PVC water main Ivs Di wa'.'en; muir! 3 {86,360.00) 3 (51317.60)

{INo R Farfid & Na'PVC Bids

Page3aof4




CHARTER TOWNSHIP OF HARING
CONTRACT 1 - BID TABULATION

Excavating
Ltern i | Quantity | Unit 1
t__|Audio Visual Route Survey IiLS. % 2,000,800
2 _|Mobilization HES. 5 10080060
3 iTraffic Control 1IFLS. ¥ 14,800,00
4__[Conpest to Existing Gravity Sewer LS 3 2,400.00)
5__[Connect to Exigting Force Main 2{LS % 1,210.00]
6 |Verity Existing Watermain LS. § 800.00|
7 0 Sewer PVC Pipe (0*- 8%} 2,985 L.F. % 85,.221,75)
8 _[8" Sewer PVC Pipe (0'- 81 J45LF_§ 8,169.75
9 _ 16" Sewer PVC Service Lead i4iS|LF_$ 31,130,000
10 _|Sanitary Sewer Manhole (0 ~89 I0]EA §S 21,350.00)
1 _iManhole Addltional Depth (> 8.1°) LIIVE % 31000
12 _|8" PVC Sewer Forcemain 4190/ LF. % 147378.50
13 16" PYC Sewer Forcemain 30/LE_$ 600,00
14 _|8" PVC Directionsl Drill Forcemain BASILF. § 18094450
15 18" PVC Sewer Forcemain in Casing 60[LF. § 2, 400,60
16 18" Valve & Box 3 EA S 365000
17 JAir Release & Vacpum Vaive MEA §  12390.00
8_|Forcemain Cleanout sssembly TIEA $ 2817500
9 _gSewer Lead Cleanous A[EA_$ 1,008.00:
20 _[Pump Stetion & 7x10 Enclosure HES, §  237,000.00
21_IPump Station Pump Generator LS. $ 3853500
22 |Abandoen Existing PS 1168 5 1000000
23 _Abandon Existing Force Main LS. § 2000000
24_iAbandon Existing Sewer Main LS, 8,100.00
25 _1Connect H&R Block Sanitary 1[LS. § 200000}
26 |Gravel Restoralion LIBOISY. § £1,800,00]
27_|Bifyminous Restoration (275#/5y) SA2018Y, $ 18714300
28 {Restoration ] t L.S.J $  635,000.00
Subtots! Sewer Construction Costef 5 1223657.50
29 112" DI Watennain ' 2020/ LF 1S 11548700
30 [12" DI Directional Drill Watermain AHLE]S 9311400
31_|8* DI Watermain 20| LF.| § 14,560.00
32_ 18" Tapning Tec & Vaive 1L.S.[ ¥ 3,760,00,
33_|Connect to exisiing Watermain 2{LS.| 5 - 1,240,00
34 _|Abandon existing Watermain LS. | 4,000.00
35 112" Gate Valve & Box HEA] S E,080.00
36 _}4" Gute Valve & Box 1L BA ]S 710.00,
37 _|Fire Hydrant Aggerbly 3 EAlS  11,355.00]
38 _itnsulate Water Main LS ! 8 800.00
39 _|Remove & Replace Curb & Guster 6O LE| S 1,8G0.00)
40 |Bituminays Restoration {2758y} 100}S.Y.] § 4,000.00
Subtata] Watermnin Costs (incligitle RD costsd § 263,422 004
Total Construction Cost Sewer & Wated $§ 1.487.079.50
41A [Lower Water Main 1ILS. % $,250.00
41B JEncase existing Water Main LS § 2,200,09
294 112" PVC Watermain 2,020 L.F, 75,144.80
39A 112° PVC Directional Drill WM 160 LF. §3,233.00,
31A 16" PYC Watstmain 240/ LF.1 §  10,500.00
Tolal Construction Cost Sewer & PVC Wate] $ 1438778.50)
C?sl Seyings for using PYC water main RE Dl watei; mait! £ (58,301.00)
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Date of Issuance:

Change Order

No. One

Effective Date:

Project: Sanitary Sewer & Watermain

Owner: Charter 'I’owﬁship of Haring

Owner's Contract No..; Contract ]

Contract: Contract | - Sanitary Sewer & Water Main

Date of Contract:

Contractor: Stetling Excavating

Engineer's Project No.: 20121 50.09

The Contract Documtents are modified as follows upon execution of this Change Order;

Descriptian;

Madify 10” gravity sewer quantity and directional drill force main and open cut force main due to MDOT permit requirement

Modify directional dritl water main and Open cut water main due to MDOT permit requirement

Add contract requirements to compiy with PA 517 of 2012 and modify interest rate in Article 7 Section 7.01 of Agreement

Attachments (list documents supporting change): Attached details

CHANGE IN CONTRACT PRICE:

CHANGE IN CONTRACT TIMES:

Original Contract Price:

3 $782.684.00

tinerease} {Deerease} from previously approved
Change Orders No. N/A to No. N/A:

3 0.00

Contract Price prior to this Change Order:

b 782,684.00

Huerease] {Decrease] of this Change Order;

Original Contract Times;  [] Working days Calendar days
Substantial completion {days or date): June 10 2015
Ready for final payment (days or date): July 18,2015

from previously approved Change Orders
No. N/A to No. N/A:

Substantial completion (days): N/A
Ready for final payment {days}): N/A

Contract Times prior to this Change Order;
Substantiai completion (days or date):
Ready for final payment (days or date);

HnereaseHDsorease] of this Change Order:
Substantizl contpletion (days or date); No Chanpe

June 30, 2015
July 18,2015

3 (3,780.00} Ready for final payment (days or date): Na Chenge
Contract Price incorporating this Change Order: Contract Times with all approved Change Qrders:
Substantial completion (days or date); June 30, 2015
s 778.904,00 Ready for final payment (days or date): July 18, 2015
RECOMMENDED: ACCEPTED: ACCEPTED:
By: By: By:
Engineer (Authorized Signature) Owner {Authorized Signature) Contractor (Authorized Signature)
Date: Date: ‘ Date:
Approved by Funding Agency (if applicable):
Date;

EJCDC C-941 Change Orter

s C Ittee end entorzed by the Construction Specilications Institute.

Prepared by the Enginteers Joint Contract D

Page ] of




CHARTER TOWNSHIP OF HARING
CONTRACT 1 - CHANGE ORDER ONE ATTACHMENT

Contract I

BASE SEWER LOW BID §  661,554.00
Bid Quantity of 10" Sewer 2,985

Actual Plan Quantity 10" Sewer 2,649

Over Bid Quantity of 16" Sewer 336 3 30.00 $  (10,080.00)
Potential Add'l Sewer Bore 70 b 50.00 % 3,500.00
Deduct open cut FM 70 3 14,00 3% (980.00)
Potential Net Change in sewer bid b (7.560.00)
NEW NET SEWER LOW BID $  653,994.00
BASE WATER MAIN LOW BID PVC §  121,130.00
Potential Add'l Water Bore 70 3 80.00 § 5,600.00
quuct open cut WM 70 3 2600 § (1,820.00)
Potential Net Change in Water bid 5 3,780.00
NEW NET WATER MAIN LLOW BID PVC §  124,910,00
NEW NET SEWER & WATER MAIN BID §  778,904.00

MDOT permitjust issued requires work to be outside fence area, increase sewer
and water main bores by approximately 70 feet each.

The following comments will be incorporated into the Contract Documents.

1. The successful contractor must certify compliance with PA 517 of 2012
(not an “Iran-linked business.

2. Article 7, Section 7.01 of the Agresment (EJCDC C-520) {p. 3 of 7) should
be changed from ‘maximum.legal rate” to "at the rate of 7 percent per annum.”

Pagelof1l
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EXHIBIT B

Project Engineer’s Recommendation Letter
and Bid Tab for Contract No. 2 — Wastewater Treatment Plant



Enginesrs « Surveyors
Landscape Architects

EDSlillg E Z'l.lll ak - Enviranmental Services

engineering scliences, Inc.

February 8, 2014

Mr. Robert Scarbrough
Charter Haring Township
515 Bell Avenue
Cadillac, MI 49601-0282

Subject: Contract 2 ~ Wastewater Treatment Plant
Dear Bob:

On January 27, 2014 bids were opened on the subject project. A total of ten bids were
received and the base bids ranged from a low of $3,363,642 to a high of $4,315,342.
The Contract 2 low base bidder was Grand Traverse Construction (GTC) out of
Traverse City, Mi with a bid of $3,363,642, In addition, alternate bids for Contract 2 to
pave the entrance road were taken. GTC's alternate bid for paving the entrance road
was an additional $45,000.

We have successfully worked with GTC on similar projects in the past and believe they
are qualified to perform the work and would recommend the Township award Contract 2
to GTC. :

After bids were opened, value engineering was conducted with GTC to develop cost
reduction options due to some higher than expected costs for particular bid items. The
value engineering summary noting the proposed adjustments in the overall contract are
attached. The summary illustrates the value engineering gross cost reduction of up to
$197,804. The net cost reduction will range from $86,804 to $131,804 as the Township
will need to set aside funds to bring utilities into the WWTP from Boon Road. Finally,
we would recommend the Township consider paving the entrance road into the plant as
bid by GTC. In summary, ltem #1 in the value engineering summary notes a credit of
$24,075 to change from one type of gravel base to another (4G to 22A). As noted
above, the alternate bid item for the road was an additionat $45,000, but with a credit of
$24,075 to use a different grave! base, the Township could get a paved entrance road
per the alternate bid provided by GTC for a cost of $20,925 ($45,000 — $24,075 =
$20,925) .

In summary it would be our recommendation to award Contract 2 to GTC and to accept
the alternate bid for a paved entrance road into the WWTF. The bid should be awarded
in the submitted amount of $3,363,642 contingent upon change order one being
executed with GTC based upon the GTC Value Engineering Summary submitted
January 31, 2014 (see attached). At the time of contract signing, attached change order
one should be executed to reduce the contract amount by $152,804 ($Value
Engineering Total ~ Paved Road; $197,804 - $45,000 = $152,804). Once the change
order Is executed the contract amount would be $3,210,838.

1280 Businass Park Drive, Traverse Clty, MI 49686-8607
231-946-9191 + B00-968-1082 « Fax: 231-941-4603



Mr. Robert Scarbrough February 8, 2014
Contract 2 - WWTP Page 2 ‘

A copy of the bid tabulation and summary showing the proposed changes for Change
Order One are attached for your review.

If you have any questions, please cali;
Sincerely,
GOSLING CZUBAK )

7%

Mark J. |
Project Manager
Enc.

Gnsliml bazulemls

englnearlna-aclences. ing.




Contract Il - WATP
Haring Township

Item Item Description Qty 1 Unit "Ont Prics T o &
1 {Div 1 - Genaral Conditions, Bonds & nsurance | 1 lsum [ § 14751400 § 147,514.00
2 |Div 2 - Sitewark 1T Jlsum |3 517,023.00] 3 517,023.00
3 |Div 3 - Concrete 1 [lsum |8 642,597.00 | § 642;597.00
4 IDiv4. Masonry . 1 Isum | & 17,514001 3 17.514.00
5 [Div 56,7,89,10- Carpentry and Finishes 1 isum | 3 262,275.00 { $ 262,275.00
& [Div 11« Equipment 17 1 lsum { 8 351,470.00 [ § 351,470.00
6a {Headworks Equipment Allowance 1 Isum | % 94,026.00 | 3. 84,026.00
Bb |Oxy Ditch and Clarifier Equipment Allowance 1 Fisum | $ 271,790.001 $ 271,799.00
B¢ {Tertiary Filter Equipment Aliowance 1 lsum | % 98,631.00] 3 98,631.00
6d Uitraviolet Disinfection Equipment Allowance 1 fsum | $ 51,685.00( $ 51,685.00
7 |Div12- Furnishings 1 sum | § 18.311.00 | ¢ 19,311.00
8 [Div 13 - Chemical Tanks 1 | lsum {8 21,882,001 3 21,892.00
9 [Div 15 - Mechanical 1 Isum | & 337,760.00} § 337,760,00

10a |Div 16 - Electrical 1 fsum § § 376,290,00 | & 376,290.00

iv 16 - Instrumentation 1 3 163,855,001 ¢ 153,855,00




Cantract || - WWTP

Haring Township
Unit Price Total Unit Price Total

[ 40,000,001 5 40,000.00[ 5 484,361.00 [ § 484 361.00
3 540,000.00 5 540,000.00 5 520,255.00 $ 520,255.00
5 1 .124,000.00 1, 124,000.00 $ 762342.00 $ 762,342.00
$ 20,000.00 | 20,000.001 % 22,980,001 % 22,980.00
% 200,000.00 | 5 200,000.00 $ 27520000 B 275,290.00
$ 20,000.00 $ 20,000,00 $ 227,258.00 $ 227,258.00
B 94,026.00 | $ 9402600 5 94,026.00 | 5 94,026.00
% 271,798.00 3 271,799.00 $ 271,790.00 $ 271,799.00
5 98,631.004 $ 98,631.00 $ 98,631.00| 5 98,631.00
$ §1,685.00 5 51,685,00 3 51,685.00 5 51,685.00
3 20,000.00 $ 20,000.00§ $ 89,390.001 5 89,350.00
5 10,000.00 { $ 10,000.00 L] 21,000,00 { 3 21,000.00
$ 620,000.00 3 620,000.00 §  323,990.00 3 323,590.00
3 400,000,00 3 - 400,000,00 5 386,850,00 L] 386,950.00
$ 127,859.00 $ 127,859.00 $ 93,097.00 | 93,097.00

$  3,838,000.00 3 3,723,054.00




Unit Plr}ce

Contract - WwTp
Haring Township

Tota) Unit Price Tolal

S 170,000.00 3 176,000.00 $  339,380.00 $ 339,380.00
3 430,000.00 } 3 430,000.00 { $ 523,641.00 3 523,641.00
$  1,020,000,00 $  1,020,000.00 § 874558.00 L 874,558,00
$ 20,000.00 | $ 20,000,000 3 18,800.00 | ¢ 18,800,00
3 400,000.00 [ § 400,000.00 § § 334,057.00 { $ 334,057.00
3 240,000.00 $ 240,000,00 3 - $ -
% 94,026,003 94,026.00 { $ 84,026,001 § 94,026.00
% 271,799.00 | 271,799.00 ) $ 271,799.00 1 § 271,799,00
$ 98,631.00 3 98,631.00) 98,631,001 3 98,631.00
3 5168500} 3 51,685.00! 51,685.00 ! 3 51,685.00
3 24,000.001 24,000.00] 62,088.00 | 62,088.00
3 23,000.00] $ 23,000.00§ % - $ -
3 340,000.00 | 3 340,000.00 | 3 603,646.00 | 5 603,646.00
% 430,000.00] $ 430,000.001 $ 360,950.00 | 360,950.00
3 135,000.00 | $ 135,000.001% 1 26,800.001 g 126,800.00

3 3,748,141.00 $  3,760,051.00




Contract i] - WWTP
Haring Township

‘ . RLanEtRive] ;

Unit Price Total Unit Prica Total Unit Price Tolal
$  400,858.001 5 400,859,007 § 389,351.00 1% 389,351.00 ¥ 266,859.00 3 266,859,600
§  525000.00 3 525,000.00 | § 524,409.00 | 3 524,409,001 577,300.00 | § 577,300.00
$ 857,000.00 ] $ 857,000,00 $ 82500000 $ 825,00000 | § 1.055,100.00 3 1,055,100.00
§ 21,000.00 f $ 21,000,00 § % 18,800.00] 18,800.00 | $ 19,600.00 { & 19,600.00
$ 274000001 $ 274,000.00{ $ 368,022.00 $ 368,022.00 { $ 302,700,00 | $ 302,700.00
$ 302,000.00 3 302,000.00 $  319,000.00 $ 319,000.00 $ 258,500,00° $ 259,500.00
$ 94,026,00 { % 94,026.00 & 94,026,001 ¢ 94,026.00 [ 94,026.00 § 94,025.00
$ 271,799.00 $ 271,799.00 $ 271,799.00 $ 271,799.001 % 271,799.00 3 271,799.00
$ 98,631.001 & 98,631.00 L 98,631.00] % 98,631.00 | 5 98,631.00 5 98,631.00
$ 51,685.00 | 51,685.001( $ 51,885,00 $ 51,685.001 % 51,685.00 $ 51,685.00
3 21,000.00} 3 21,000.00] $ 31,550.00 | $ 31,550.00{ % 15,700.00 { 3 15,700.00
$ 21,000.001 % 21,000.001 3 15,000.00 $ 15,000.00 L 21,800.00 3 21,800.00
$ 327,00000( % 327,000.00 { $ 369,000.00] 3 369,000.00 | $ 337,000.001 3 337,000.00
$  400,000,00 $ 400,000.00 $  388,797.00 $ 396,797.00 $ 435,400.00 3 435,400.00
3 99,000.00{ 3 99,000.00] 100,856.00 $ 100,656.00 | 5 99,400.00 3 99,400.00
3 3,764,000.00 $ 3,873,728.00 §  3,906,500.00




Unit Price

Contract il - WWTP
Haring Township

Total

Total Unit Prica

$ 510815008 57087500 $ 427860.00 15 427,860.00]
$ 511272001$ 51127200 $ 609,806.00{$  609,905.00
$ 923993000% 92399300 $ B06,530.00 (%  808,530.00
$ 16,0000 3 16,800.00 | $  44,613.00 | 3 44,613.00
$ 2814610003 28148100 $ 44095500 f§ 440 95500
$ 3120740015 31207400 $ - 13 -
$ 94026003 94,026.00 | $  94,026.00 | 94,026.00
$ 2717980003 27179900 $ 27179900 [§ 27179900
$ 98,631.00] 3 98,631.00{$  98,631,00] g 98,631.00
$ 51685003 5188500 [$  51,685.00 ] 5 51,685.00
$ 35567.00{3 35,567.00|$  77,720.00 | § 77,720.00
$  21,000.00 s 21,000.00{$  35766.00 ] § 35,766.00
$ 323,990,001%  323.090.00 $ 69889500[$ 69889500
$ 304797.00|3 39479700 $ B13789.00|$  513.789.00
$ 100,656.00|$ 10065600 § 143167.00%  143167.00

$  3,948,566.00 $  4,315,342.00




¥ GRraND TRAVERSE CONSTRUCTION

January 31, 2014

Gosling Czubak

1280 Business Park Drive
Traverse City, MI 49686
Attn: Mark Hurley

RE: Haring Township WWTPp L

Civil Drawings
Item #]- Change specified G4 gravel to 22A natura! aggregate,

| DEpuct= | $24,075.00 ]

Item #/2- Change 4” DIP waterline to C-500,

[ DEDUCT= . $2,340.00 ]
Item #3- Owner will finnish and supply all water requited for the leak tests og ajl concrete
structures and Basins, '
|___ DEDUCT= $6,00000 ]
Item #4- Change all process pipe not under concrete stracluces to comparabie PVC,
| DEDUCT= $ 8,690.00. l

1616 South Airport Road Traverse City, MI 40686 231-929-1000 Fax ."231-292-4435
' Www, grandtt‘averseconstructim].com




™ crano TRAVERSE CONSTRUCTION

BIiiIdiug Related Changes

Item #5. Eliminated cast in staip nosing at steps, GTC will provide a tooled nosing,
| DEbuUcT= $1,35000 I
Item fl6- Change specified waterproofing & Protection‘board on the basement walls to
GMX ultra shield waterproofing w/o. protection board.

| DEbucr= $3,780,00 ]

Item #7- Provide and install or equal Wayne Dalton overhead doors by Cadillac Garage

Doaor in lieu of specified, o

j DEDUCT = " $638.00 - ]

Hem #8- If owner provides gritand screening trash dumpsters deduct,

[ DEDUCT = $2,500.00 ]

If owner provides Lab equipment per plans and specifications deduct:

f DEDUCT =

Ttemn #10-

Item #f9.

$ 69,000.00° ]

- Change FRP windows io g comparable Alu

windows will have an X0 configuation (o
aclive,

minum Wojan window., Please note:
tie panel will be fixed the next wil] be

| DEDUCT= $3,20000 ]

Item #11- Change Doors 1,3,7,12,19,20 and 21 from FRP doors to Insy
hollow metal, These doors will also receive finish paint,

[ DEDUGT=

lated, Galvanized

$2,521.00 ]

1616 South Afrport Road Traverse City, MI 49686 231-929-1000 Fax 231-292-4435
\mvw.gn'andrraverseconshuction.com '




L™ crano TRAVERSE CONSTRUCTION

MECHANICAL

Item #15- - Change specified FRP Storage Tanks to Edwards FRP tanks ).

1 DEDUCT = , _ $3,500.00 §

Item #16- Mechanical changes per Nealis Engineering Memo dated 2/3/2014

] DEDUCT = B $30,531,00 |

lem #18- Change all DIP process pipe to comparable PYC, Al under slab to remain DIP,

] DEDUCT = . $ 10,968,00 ]

Item #19- Eliminate Painting on process pipe changed to PVC

B DEDUCT = $ 7,500.00 |
Item #20-  Provide Rhombus control panels for the 4 submersible lift stations in liew of
. specified,

| Dupucr= | "~ $4,040,00 l
ELECTRICAL

Item#21-  Provide a 250 KW generatér with a 350 KW Alternator, This is a parallel unit so
' ot a ldter date a second genetator could be added. ATS will stay the same.

| DEDUCT = ' $ 7,450.00 |

1616 South Airport Road Traverse City, M1 49686 231-929-1000 Fax 231-292—4435
www.graudtraverseconstmpti011.com




PLLJ GRAND TRAVERSE CONSTRUCTION
Item #22-  Revise the site lighting to a Type AA-ALT by Lithonia, DSX LED 40c 700 40K
T5W 480 SPA DDBXD and is 700MA., Change pole to Lithonia Brand 888 35 5
G DM19 DDB BC Steel Pole, -

Ttem #23- Change conduit to PVC from GRC

| DEDUCT (item 22 and 23)= I $ 17,171.00

Thank you for the opportunity to work with you on this project,

R%thfu] ¥,
Chris

eber
Diteclor of Operations
Grand Traverse Construction

1616 South Airport Road Traverse City, MI 40686 231-029-1000 Fax 231-292-4435
: www.grandiraverseconstruction.com
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EXHIBIT C

Change Order No. 1 for Contract No. 1 and Contract No. 2



Change Order
No. One

'baté-bflssudﬁcéﬁ — -;j.ﬁﬁ'ecti#e Date; _

.P;ojecl“‘ Samtary Sewer & Watermam _ E)wne:r Charter Townshrp of Harmg Owner’s Contract No.! com T

Contract Comract I -—Samta:y Sewer&Water Main . |Date of-Contract:

":=(3m;_traa_:tor; Sterlmngc;avating ' o i Eng;neét"S-ijett-Nb._: 261’2190.09-_

’l'he Coniract Dociiments are modlﬁed RS follows upon executlon ol' this Chnnge Ordcr.

Description;

Modify 107 gravity sewer quantity and directional drill force main and open‘cut farce main due to MDOT perrit requirement
Modify directional drill water main and open cut water rain due to MDOT permit requirement _
Add contract requiréments fo comply with PA 517 of 2012 and rodify interest rate in-Article 7 Sectxon 7.01 of Agreement

“Attachments (Jist docurrents supporfing change): Attache_d details

CHANGE IN CONTRACT PRICE: - _ CHANGE IN CONTRACT TIMES:
: Ongmal Contract Price: : Original Contract Times: . [ ] Working days: - D<) Calendar days
N ' Substantial completion (days or date): June 30,2015 -
$__ . $782.684.00 Ready for final payment (days or date): July IB, 2015
frome previously approved ﬂﬁere&se}—fbemase} from previously apptoved Change Ordars
Cha.nge Orders No. N/A to No. N/A: - No.N/A toNo. N/A: _ .
 ‘Substantial compiet:c_vn (days). _ L i . N/A.
$ 000" _ .Read_y for final payment (days): ___ N
Contraet Price prior to this Change Order: . _Z_Cont:act Times prior to this Change Order _
_ " - Substantial completion {days or date) June 30,2015
3 T82,684.00 Ready for final paymenit (days or- dare). __.July 18,2015 -
HBnerease} [Decrease] of this Change Order; - BrereaseHPeerease] of this Chs.nge Order '
_ . ‘Substantial completion (days or - date): No Change
5 (3,780.00y © ‘Ready for final payment (days or date): No Cl;@;;gg
Contract Price incorporating this- Change Order: - Contract Times with all approved Changge Orders; _
_ o - Substantial completion (days or date): June 30,2015
% 77880400 " Ready for final payment (days or'date): July 18, 2az§
RECOMMENDED:: ) ACCEPTED: ACCEPTED:.
By: — B . By : By:,
Engiriger (Authorized Sigriature) - Owmer (Autharized Signaure) . Contracior (Authorjzed Srmahue)
Date: . Dater S Date;

Approved by Funding Agency (if applicable):
Date:

EJCDC C-94 Charge Order -
‘Prepured by the Engineers Joint Cuntrace Documents Comwlm;;nd endered by the Constrution Spedﬂ:aﬂum Institute. -
Pogelofl




Change Order

No. 1
Date of Issuance: February 13, 2014 Effective Date: February 13, 2014
Project: WWTP Owner: Charter Township of Haring |Owner's Contract No.:
Contract: WWTP ' Date of Contract: TRD
Contractor: Grand Traverse Constuction [Engineer's Project No,: 2012190.00
The Contract Documents are modified as follaws upon execution of this Change Order:
Desctiption: Per Attachments
Attachments (list documents supporting change):
VE Summmary and attachment to Change Ordey No, |
CHANGE IN CONTRACT PRICE: CHANGE IN CONTRACT TIMES:
Original Coniract Price; Original Contract Times: ] Working days [ ] Calendar days
Substantial completion (days or date): ‘
$3.363.642 Ready for final payment (days or date):
[Increase] [Decrease] fiom previously approved [Increase] [Decrease] from previously approved Change Orders
Charige Orders No., _to No, : No. to No, :
Substantial completion (days):
3 Ready for final payment (days):
Contract Price prior to this Change Order: Contract Times prior to this Change Order:
Substantial completion (days or date):
b Ready for final payinent (days or date):
[fnerease] [Decrease] of this Change Order: * [Increase] [Decrease] of this Change Order:
Substantial completion (days or date);
$152.804 Ready for final payment (days or date):
Contract Price incorporating this Change Order: Contract Times with all approved Change Orders:
Substantial completion (days or date):
53,210,838 Ready for final payment (days or date):;
RECOMMENDED: ACCEPTED: ACCEPTED:
By: By: _ By:
Engineer (Authorized Signature) Ovwmer (Authorized Signature) Contractor (Authorized Signatyre)
Date: Date: Date:

Approved by Funding Agency (if applicable):
: Date;

EICDC C-941 Change Order
Prepared by the Engincers Jain! Contrsct Documents Comunittes and endersed by the Construttion Specifications Lnadiiute,
Pagelofz




 Attachment to Change Order No.1

The following comments will be incorporated into fhe Contract Documents.

1. The successful contractor must certify compliance with PA 517 of 2012 (not an “Iran-
linked business. : . :

2, Article 7, Section 7,01 of the Agreement (EJCDC C-520) {p. 3 of 7) should be changed
from “maximum legal rate” to “at the rate of 7 percent per annum.”

3. The Charter Township of Haring intends to finance a portion of the cost of the Project,
namely the purchase of Bid I[tem #6b (Oxidation Ditch and Clarifier Equipment) (the
“Equipment”), through the use of an installment purchase agreement under the provisions
of Act 99 of the Public Acts of Michigan of 1933, as amended ("Act 99"). The Equipment
is to be supplied by Lakeside Equipment to'Grand Traverse Construction (the "Vendor").
The instaliment purchase agreement will be between the Township, the Vendor, and U.S.
Department of Agriculture — Rural Development (‘RD")., The Vendor will be required to
execute an jnstallment purchase agreement, in substantially the form on file with the
Township, and other related certificates with respect to the Equipment with the Township
and RD,

The Township’s obligation to proceed with the Project, purchase the Equipment, and
enter into the contract for the construction of the Project is expressly conditioned on the
Township closing on the instaliment purchase agreement for the Equipment and the
Township’s issuance of its Sewer Revenue Bonds for the financing of the Project.

EICDC C-941 Change Order .
Prepared by ihe Engineers Jolnt Contract Documents Commifice and endorsed by the Construction Spetifications Insttute.
Page2 of 2
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Posilion §

RUS BULLETIN 1780-27 APPROVED

OMAH. No. 0572-0124
LOAN RESOLUTTION

{Public Bodjes)
A RESOLUTION OF THE_ Township Board

or Tee__11aring Charter Township

AUTHORIZING AND FROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING A
PORTTON OF THE COST OF ACQLITRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING TS

Sewer
FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS TURISDICTION TQ SERVE,
WHEREAS, it is necessary for he _Haring Charter Township

{(Puidlic Boudy}
{herzin after catled Associntion) to raise g Portion of the cost of such undertaking by fssuance of its bonds in the prinzipal amount of

Two Million Nine Hundred Thirty-One Thousand

pursuant fo the provisions of ___R€venue Bond P.A, No. 94 of 1833, as amended
WHEREAS, thie Association jntends (o abtain wssistance frum the United States Department of Agriculnire,
(herein called the Government) acting under the provisions of the Consolidnted Farm and Rur| Development Act (7 1.5.C. 1921
et 5eq.} in the planning, finanring, and supervisian of such undertaking and the pwehasing of honds Tnwfully isstied, in e event
that no other ncceptable purchaser for such bonds is fornd by the AssoeinBian:
NOW THEREFORE, in consideration of the premises the Asspciarion hereby resolves:
1. To have prepared on its behalf grd 1o adopt an ondinence or resolution Tor the issuance of its bonds containing such

;und

1. To refinance the unpoid balance, in whole or in paut, of its bonds upba the request of che GQovernment if at any time

of time a required by section 333(c) of said Consalidaied Farm and Rural Development Act (7 U.5.C, 1983(c)).
3. To pravide for, exgente, and comply with Form RD 400-4, "Assurance Agrcement,” and Form RD 400-1, "Equal
- Opportunity Agreement,” ineluding an "Fqual Onppommity Clause,” which elause is to bé incarpornted in, or nirached
a5 0 rider t, each construction contact and subcontract involving in excess of §1 0,000,

4. To indermify the Government for any paymenis mode or losses suffeged by the Gavernment on behalf of the Agsociation,
Such indemnification shall be paynble from the snme source of fands pledged to pay the bonds or any other legal ly per-
missible source. ) »

5. Thatupon defauit in the payments of any principal end accrued interest on the bands or in the performance of any
covenant or agreement cantained herein or in the insimmenis incidens to making or insuring the loan, the Government st
its option may (a) declore the entire principal omount then outstanding and accrued interest immedinlely duc nnd
payable, (b) for the aecount of the Associalion {paynble from the sourcs of fimds pledged ro pay the bands or any other
tegally permissible source), incur and pay reasonebie expenscs for repair, maintenancs, and opemntion of the facility
and sl other reasonable expenses ns muy be necessary to cure the canse of defaulr, and/or (c) take possession gf the
fucility, repair, muintain, and operate or renc it. Defanlt under the Provisinns of this resolution or aay instrument incident ro
the mnking or insuring of the Joan may be construed by the Government 1o canstitwee default inder any other instrpment
held by the Govermmentand execured or assumed by the Associntion, and defiuglt under ary such instrunsent moy be
consirued by the Government to constimte defauly bereunder,

6. Notio scli, trunsfer, Iease, or olierwise encumber the facifity or any porton thereof, or interest therein, or permiit others
to do so, without the prior written cansent of the Government,

7. Notto defense the bonds, or 1o borrow moncy, enter into eny contracior dgreement, or otherwise incur any linbifitles
for ny purpose in connestion with the Tacility {exclusive of normal mainlenance) without the prior written congent of the
Government if such underaking would involve the sonree of funds pledged tu pay ihe honds,

8. To place the proceeds of the bonds on deposit in & accounr and in 5 manper approved by the Government. Funds mny be
deposited in instirutions insured by the Sture or Feden Govemnment or investey in readily maorkerble securitics backed
by the full fuith and credit of the United Sttes, Any income from these aeeoumis will be considered a5 revenues of the system,

9. Te comply with all opplicable State and Federal taws and regulations and 1o concinually operate and malntaln the facHity
in good condition. .

M. To provide for the receipt of adequnte revenies to meet the requirements of debt service, opcration and maintenonce, and
the esteblishment of sdequate reserves, Revenue acenmulated over nod above that needed Io pay operating and mainte-
nance, debt service and reserves may only be rewined or usell to make prepoyments on tte loan. Revenve epanot be used
to pny any expenses which are nor dircelly ineuryed for the facility financed by USDA. No free service or use ol the
facility will be permitted, .

Aecarding to ihe Prperwork Aeduction Aet of 1995, un ogency ey dor canducr o7 Spaitegy, and o persan It not reguired ja respand {a, o rollectlon of Informarion unlast

ft displays « valid QMU coutrol nsmber. The valid AN counal sumber far this infornarion eofleetion is N5 721421 Tha rims ragquired 1o completz this inforniotian

codlection is exinared dveruge § P ner responss, fncluding tha tine Jir eeviwing instruetinng, xearching exivting duts anurvex, patherlng ind mulntoining the
daty naeded, and covpleing and revi ewing she collection of farmation.

DdM
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1. To ncquire and maintnin such insurance and fidelity bond covernge 1s may be required hy the Government,
12 To establish and maintain sueh books and records relating i the operation of the Tacility and its finnncial affuirs and o

13, Toprovide the Government at all reasonable times access o all books and records relating 1o the facility ood sesess 1
the property of the system so that the Government may ascertam that the Associntion is complying with the provisions
hereof and of the instments incident w the making or insuring of the Joan,

14. Thot ifthe Govemnment requires that 1 reserve account be estahlished, dishursements from that aceount{s} moy be used
when necessary for payments due on the hond if suffirient funds are not otherwise availabie aad prior approval of the

are feasible and legni, such person shall have o divect right of action agninst the Association or public body,

16, Tocomply with the mensures identificd in die Government's environmenta) impace analysis for this facility for the pur- -
pose of avaiding ar reducing the adverse enviranmental impacts of the facility's construction or aperation.

17, To uceept a grant ix an amount nol to excerd § 595,000.00

under the terms offered by the Gavernment: that the Supervisor

ang Clerk of the Associntion are herely authorized und empowered o take al] getion pecessary

or approprinte in the exccution of all written instruments os muy he required in regord to or a5 cvidence of such grant; ond
{0 upetute the facility under the terms offered in said rent agrecment(s).

The provisions hercof and the provistons of all instraments incident 1o the meking or the insuring of the loan, unless otherwise
specifienlly provided by the tenms of such ingtrumenr, shall he binding upon the Associaron as Iong as the bands are held or
insared by the Government ur assignge. The provisions of sections 6 through 17 hereof mey be provided for in more specific
detzil in the bond resolution or ordinance; io the extent that the provisions conwained in such bond resolution or ordinance
should be found to be inconsistent with the provisions hercof, these provisions shalf be consinted as controlling between the
Assaciation and the Government ar asgiptice,

The vote wns: Yeas -—7—...“... Nays _ﬂEﬂ_L Absent _Nomne
IN WITNESS WHEREOE, the _1 OWNship Board _ ofthe
Ha ring Charter Towns hlp ' has duly ndogted this resalution and caused it
to be execured by the officers below in duplicate on this F_Ebruary . 13 day of 2014

Harin CharterFawnship
. ‘-',f'. ——
- :'. B ,e/ //..-—-—"‘"'—'

F4 -/
Title Supardsor

Tite Elak
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_Paosition §
RUS BULLETIN 1780-27 AFPROVED

OMB. No, 0572-043]
LOAN RESCLUTION
(Public Bodies)
ARESOLUTION oF THE_Township Board

or tge__HAring Charter Township

AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURFOSE OF PROVIDING A
FORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, ANDVOR EXTENDING 1TS

WHEREAS, it is necessary for the _Haring Charter Township

\ {(Public Body}
{herein afier called Association) te rajse o Portion of the cost of such undermking by issuance of is bonds in the principal nmount of

One Hundred S_eventeen Thousand

pursuant (o the provisions of__INStaliment Purchase P.A. No, 99 of 1933, as amend - and
WHEREAS, the Assacinion intends to obiain assistance from the United States Deparimens. of Agrieulrare, .

(berein called (he Government) ncting under the provisions of the Consolidated Farm and Rural Development Act (70.5.C. 1921
tleeq.} in the pladning, financing, and supervision of such underiaking and the purhnsing of bonds lawfully issued; in the event
that nio other aceepioble purchaser for such bonds iz found by the Association;

NOW THEREFORE, in coasideration of the premiges the Association hereby resolves: ‘ )
1. To have prepared on its behoif and 1o adopt an arlinance or resofution for the issance of jts bonds containing such

-2 Te refinance the unpaid balunce, in whole or in Par, of its bonds u_pbn'mr: equast o' the Govemment if at any time

of time 05 required by seetion 333(c} of suid Consolidated Farm and Rural Development Act (7TU.S.C. 1983(c)),

3. To provitle tar, excculc, and comply with Form RD 4004, "Assurence Agreement,” and Form RD 400~1, "Equai
Onporinity Agreement,” mcluding an *Equal Oppertmity Clanse,” which etouse is to be incorporated in, or ahached
0% a rider t, ech construction conmnct and subconiract involving in cxcess of §1 0,000,

4. To indemnify the Government for iny payments made or losses swiered by the Govermment o behnlf of the Associniion,
Such imlemnificotion shell be Jpaynble fram the same solrce of fands pledged to pay the bonds or any other legal iy per-
missible source, '

facllity, repoir, maintain, and operats or rent it, Default under the provisions of this resolution or any instument incident 1o
the making or insuring of the Joag may be construed by the Goverament 1 «onstitute default under any other instrument
held by the Government and execured or assumed by he Associntion, nnd defoult nnder any such instrumicnt may be
constried by the Government to constimte default hereunder.

i, Naotto sell, transfer, Jease, or otherwise encumber the facility or uny portion thereof, or interest therein, or permile others
to do 5o, without the prior written consent of the Govemment,

7. Nottodefease the bonds, or o borrow mancy, enter inro any contracior agreement, or otherwise incur any fiebiitics
for any purpose in cannecton with the facilily {exclusive of normal maintenance) withour the prior written congent of the
Government, if such undernking would involve the source of finds pledged to puy the bands.

8. To place the proceeds of the bonds on deposit in an account agd in o minner approved by the Governmenr, Funds may be

10. To provide for the receipt of ndequate revenues to meer the requircments of debt service, operation snd meinienance, and
the establishment of adequare reserves. Revenne perumulnied over and above that needed to Pay oparating and mainie-

faeility will be permitied,
Atcarding o the Prpervork Reduciton Ao af 1995, u) agency may not condyet orrpansar, and a gerson It wet reguired 1o respond fo, @ tollection of infannxion unlars
it displays a vedis! OMB corirol number. The valid OMB contro} number for this informarion collaction iy U372-0121. Tha time required to complag whis informarion
collecrinn ic estinuntad m averuge 1 nur per respunte, including the time for reviewing Incirietiyng, segyching existing data syurver, Buthering and muiotelning the
dala needed, ond completing and reviswing the callection of information,

64 MAR 2014



11, To acquire and muintain such insurance and fidelity bond COVETAgE 0s may be requited by the Government.
12, To establish and mainrmin such bouks and recopds relating o the speration of the facility and its finaneial affairs and to

13. To provide the Government at all reasonable times aveass to all hooks and records celating to the facility and accegs o
the property of the system 50 that the Government mhy nscertain that the Associntion is complying with the-provisions
bereof and of the Instruments incident o the mitking or insuring of the loan,

1, Thatif the Government requires thet n veserve account be estnblished, disbursements from that aecount(s} may be used
when nccessary for payments dhte on the bond if sufficieat fands are not otherwise aveiluble and priar approval of the

uscd for such things as ticrgemcy mainienance, rtensions to facilifes #nd replacement of short lived asgete,

15, To provide adequare service to gl Persons within the service strea who can feasibly ond legally be served and ta ohigin
USDA’s conenrrenee prior i refusing new or adequate services to such pessons. Upon failure o provide services which
we fensible and lagal, such person shall have direct right of crion against the Association or public body.

16. To comply with the measires Ideatified in the Govemmenr's environmenta! impact analysis for thir facklity for the pu-
pose of nvoiding or redacing the adverse environmentai impncis of the fecility's congtruction or operation,

I7. To accept & graot it an smonar not 4o exeeed & 304,000.00

under the terms offered by the Governmeng thar the SUpBN isgr

and_Clerk of the Associztion are hereby antharized ang cmpowered ta tike all action necessury

or appropriate in the execution of aff Wwritten instruments ps may be required in regard to or 05 cvidence of such grant; and
i uperate the fucility under the terms offered in snid 4runt agreement(s).

should be found to be inconsistent with the Provisions hereof, . these pravisions shall be construed as controbling hetween the
Assoeiation and the Government or assignes,

The vote was: ' Yeas _ 7 Nuys None Absent _ Nomne
IN WITNESS WHEREQF, the ] OWnship Board of the
Haring Charter Township hus duly adopted this resolution and caused it
to bie execured by the officers belaw in duplicate on this FEBruary R 13 day an 201 4

Haring Charter Township

Title Superviscr
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James K. White

From: Smith, Blake - RD, Traverse City, MI <blake.smith@mi.usda.gov>

Sent: Tuesday, February 18, 2014 8:39 AM

To: James K. White; Corey ). Wiggins

Cc caroscar@netonecom.net; Theron Parker (tparker@twpofharing.org); Doug Coates
Subject: FW. Haring Charter Township

Attachments: Haring Charter Township - sewer loan - michigan.docx; SCAN8757_000.pdf

Hi All,

Attached are the Closing Instructions and Michigan State Director’s Docket Requirements. These are normal
requirements and can be completed within the next three weeks. Please forward any items in these attachments or
prior emails from me when you have them ready.

Blake Smith | Area Specialist

Rural Development

U.5, Department of Agriculture

1581 Cass St., Suite A | Traverse City, MI 49684
Phone: 1.888.944,8119 | Fax: 231,929,7898

www,. rurdev, usda, gov

"Committed to the future of rural communities”
"Estames dedicados al futuro de las comunidades rurales”

This electronic message contains information generated by the USDA solely for the intended recipients. Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties. If you believe you have received this message in error,
please notify the sender and delete the email immediately.



1718 Peachtree Street, N.W.
Suite 576

Atlanta, Georgia 30309
Telephone: 404-347-1060
Facsimile: 404-347-1065

March 25, 2014
TO: Christine M. Maxwell
Community Programs Director
East Lansing, Michigan
FROM: Judith E. McKenzie-Abraham
Attorney

SUBJECT:  Haring Charter Township - SEWER
Community Project: Sewer System Improvements
Loan: $2,931,000 — 40 years, 2.75%
Sewer Revenue Bond, to be issued pursuant to PA 94 of 1933, as Amended

CLOSING INSTRUCTIONS

This transaction must be closed in accordance with Rural Development Instructions, the State
Director’s instructions, and the instructions contained herein. All requirements to the extent
possible must be completed before the closing date.

1. All requirements of bond counsel must be met.

2. A Loan Resolution (Public Bodies) (RUS Bulletin 1780-27) must be properly completed,
dated and executed, and included in the docket. The Certification To Be Executed At
Loan Closing, which is the last page of the loan resolution, must not be executed or dated

until the day of closing,
3. Evidence of the commitment of all necessary funds must be included in the docket,
4, All taxes and assessments now delinquent or becoming delinquent relating to or affecting

the site(s) and rights-of-way of the project must be paid.

5. Evidence of adequate insurance and bonding must be in the docket. If the form of
fidelity bond to be used is not Form RD 440-24, then the form must be approved by Rural
Development.



10.

I1.

12.

13.

The docket contains a Preliminary Title Opinion describing property vested in the
applicant. The property is subject to a reversionary interest, however, the applicant will
satisfy all requirements to prevent the reversion, The reversionary interest is not a
concern. Should additional property be acquired, the docket should contain a final
opinion describing that interest. The docket must contain an owner’s insurance policy
in an amount acceptable to Rural Development, and that reflects good and marketable fee
simple title, or a perpetual easement, vested in the borrower,

All of the State Director’s docket requirements must be met,

All of the conditions set forth in the Area Specialist’s May 8, 2012 letter to the applicant
must be met.

The applicant should present to the State Director its duly executed bond(s). The State
Director should ascertain that the bond(s) has been properly executed, sealed, dated and
duly registered. He or she should also ascertain that the maturity schedule of the bond(s)
is correct and that the form of the bond complies with the bond ordinance. F inally, he or
she should ascertain that the final unqualified, approving opinion of recognized bond
counsel covering the delivered bond(s) has been dated and executed.

The bond transcript should be delivered to USDA.

The docket should contain evidence that the project is consistent with the current
comprehensive water and sewer plan,

The last step must be the delivery of the funds.

Each requirement of these closing instructions when complied with should be initialed by
you and the applicant’s attorney, and the certificates below should be executed. Please
return position 5 of the docket, bond counsel’s opinion, grant agreement (if any) and
right-of-way folder (for Illinois).

By Judith E. McKenzie-Abraham, Attorney

Enclosure

Cc.

Bond Counsel, James White, Esq. with Foster, Mika, Meyers, Beckett and Jones



I certify that this transaction was closed in accordance with all applicable Rural Development
Instructions and the instructions contained in this memorandum.

Transaction closed , 20

Rural Development Specialist
RURAL DEVELOPMENT

I certify that I have complied with all requirements made of me in this memorandum and that
this transaction has been closed in accordance with all legal requirements.

Attorney for the Applicant



MICHIGAN STATE DIRECTOR’S DOCKET REQUIREMENTS
(THESE ITEMS MUST BE OBTAINED BY LOAN CLOSING OR
FRIOR TO EXPENDITURE OF LOAN FUNDS)

1780-12

1927-10
1780-27

Water and Waste System Grant Agreement, (RUS Bulletin)

Document that applicant does not appear on the Debarment/suspension list
and the CATVRS system was checked prior to closing

Evidence that defeasance of the loan is not allowed in the bond
documents/ordinances

Final Title Opinions
Loan resolution (RUS Bulletin)

Copy of minutes accepting bids, awarding contracts
Affidavit of Publication

2 S Bid Tabulaticn

Project inspector resume approved by USDA-Rural Development

Permit or application to construct from State Highway, County Road Comm.
Permit to construct from MDEQ

Fidelity or Dishonesty Bond verification

POS. 2, TAB 3
POS. 3, TAB 1

POS.3, TAB 1

POS.5, TAB3

POS. 5, TAB 4

POS. 6, TAB 4

POS. 6, TAB 4
POS. 6, TAB 5

POS.7, TAB 1
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Execution Copy

CHARTER TOWNSHIP OF HARING
COUNTY OF WEXFORD, MICHIGAN

At a regular meeting of the Township Board of the Charter Township of Haring, County
of Wexford, Michigan, held at the Township Hall, 515 Bell Avenue, Cadillac, Michigan, on
March 10, 2014, at 6:00 p.m. Local Time.

PRESENT:  Members: Scarbrough, Soule, McCain. Baldwin. Fagerman. Whetstone

and Wilkinson

ABSENT: Members: None

It was moved by Member Scarbrough and seconded by Member Wilkinson that the
following Ordinance be adopted under authority of Act 94 of the Public Acts of Michigan of
1933, as amended.

ORDINANCE NO. 2014-92

AN ORDINANCE TO AUTHORIZE AND PROVIDE FOR THE ISSUANCE OF SEWER
REVENUE BONDS TO FUND THE COST OF IMPROVEMENTS TO THE HARING
SEWER SYSTEM; TO PROVIDE FOR THE SECURITY OF THE BONDS HEREIN
AUTHORIZED; AND TO PROVIDE FOR OTHER MATTERS RELATIVE TO SAID
IMPROVEMENTS AND BONDS.

Upon roll call vote, the vote upon the motion adopting said Ordinance was as follows:

YEAS: Members:  Scarbrough. Soule, McCain, Baldwin, Fagerman, Whetstone
and Wilkinson
NAYS: Members: None

ABSTAIN: Members: None

The Township Clerk declared the Ordinance adopted.

The following is Ordinance No. 2014-92 as adopted:

{01531508 1} {015315081}



CHARTER TOWNSHIP OF HARING
ORDINANCE NO. 2014-92

AN ORDINANCE TO AUTHORIZE AND PROVIDE FOR THE ISSUANCE OF SEWER
REVENUE BONDS TO FUND THE COST OF IMPROVEMENTS TO THE HARING
SEWER SYSTEM; TO PROVIDE FOR THE SECURITY OF THE BONDS HEREIN
AUTHORIZED; AND TO PROVIDE FOR OTHER MATTERS RELATIVE TQ SAID
IMPROVEMENTS AND BONDS.

THE CHARTER TOWNSHIP OF HARING ORDAINS:

Section 1. Definitions. Whenever used in this Ordinance, except when otherwise
indicated by the context, the following terms shall have the following meanings:

a. “Act 94” means Act 94 of the Public Acts of Michigan of 1933, as
amended.

b. “Additional Bonds” means any additional bonds of equal standing with the
Series 2014 Bonds issued pursuant to Section 20 of this Ordinance.

c. “Board” or “Township Board” means the Township Board of the
Township.

d. “Bond Registrar” means the Township Treasurer who shall initially act on

behalf of the Township as paying, registration and bond registrar with respect to the Bonds, or a
bank or trust company qualified to act as a paying agent and registrar in the State of Michigan
and designated by resolution of the Board,

e. “Bond Reserve Requirement” means an amount equal to the lesser of (i)
10% of the aggregate principal amount of the Bonds, (ii) an amount equal to the maximum
annual principal and interest requirements on the Bonds, (iii) 125 percent (125%) of the average
annual principal and interest requirements on the Bonds or (iv) $122,000.

f. “Bonds” means the Series 2014 Bonds, including the bonds delivered to
the initial purchaser thereof and any individual bonds exchanged therefor, and, when issued and
delivered, any Additional Bonds authorized and issued in accordance with Section 20 of this
Ordinance. ‘

g. “Code” means the Internal Revenue Code of 1986, as amended.

h. “Consulting Engineers” means the engineer or engineering firm or firms
appointed from time to time, and having a favorable reputation for skill and experience in the
design and operation of municipal sewer supply systems, at the time retained by the Board to
perform the acts and carry out the duties provided for such Consulting Engineers in the
Ordinance.

i “Depository” shall mean Chemical Bank, Cadillac, Michigan, or such
other bank as shall be qualified under Section 15 of Act 94 and designated to act as depository
pursuant to this Ordinance by resolution of the Board.

{01531508 1 } 2



js “Government” means the United States of America.

k. “Government Obligations” means direct obligations of (including
obligations 1ssued or held in book entry form on the books of) the United States of America.

L “Installment Purchase Agreement” means the Township’s note and related
documents which evidence a supplemental Rural Utilities Service loan for the Project in the
amount of $117,000.

m. “Investment Obligations” means the investments permitted by Section 24
of Act 94,

1. “Loan Resolution” means the Loan Resolution (RUS Bulletin 1780-27)
adopted by the Township Board prior to issuance of and with respect to the Series 2014 Bonds.

0. “Net Revenues” means the Revenues remaining after deducting the
reasonable expenses of administration, operation, and maintenance of the System.

p. “Ordinance” means this Ordinance and any other ordinance amendatory to
or supplemental to this Ordinance and shall include any ordinance authorizing the issuance and
sale of Additional Bonds.

q. “Outstanding Bonds™ means Bonds authenticated and delivered under this
Ordinance except:

(1) Bonds canceled by the Bond Registrar at or prior to such date;

(2) Bonds (or portions of Bonds) for the payment or redemption of
which moneys or Government Obligations, equal to the principal amount or redemption price
thereof, as the case may be, with interest to the date of maturity or redemption date, shall be held
in trust under this Ordinance, subject to Section 31 of this Ordinance, and set aside for such
payment or redemption (whether at or prior to the maturity or redemption date), provided that if
such Bonds (or portions of Bonds) are to be redeemed, notice of such redemption shall have been
given as provided i this Ordinance or provision satisfactory to the Bond Registrar shall have
been made for the giving of such notice; and

(3)  Bonds in lieu of or in substitution for which other Bonds shall have
been authenticated and delivered hereunder.

id “Project” includes the improvements to the System to be funded from
proceeds  of the Series 2014 Bonds including, without limitation, the construction of a new
wastewater treatment facility, the improvement of certain existing sanitary sewer collection
system facilities, the construction of new sanitary sewer collection system facilities, and related
appurtenances, improvements and interests in land.

s. “Registered Owner” means the owner of a Bond as shown by the
registration records kept by the Bond Registrar.

t. “Revenues” means the income derived from the rates charged for the
services, facilities and commodities furnished by the System, including without limitation, fees

01531508 1 3 3



for connection to and use of the System and income derived by reason of future improvements,
cnlargements, extensions or repairs to the System. Revenues shall include earnings on
investment of funds and accounts of the System required to be deposited in the Receiving Fund
pursuant to the Ordinance and other revenues derived from or pledged to operation of the
System.

u. “Series 2014 Bonds” means the bonds issued in accordance with this
Ordinance in the maximum amount of $2,931,000 to pay a portion of the costs of the Project.

V. “System” means the complete sanitary sewage disposal system of the
Township, including the collection and transmission sanitary sewers, pumping stations, force
main and sewage treatment facility together with all plants, works, instrumentalities and
properties, used or useful in connection with the collection, treatment and disposal of sanitary
sewage and all additions, extensions and improvements existing or hereafter acquired (including
the Project).

W, “Township” means the Charter Township of Haring, Wexford County,
Michigan.

Section 2. Necessity; Approval of Plans and Specifications; Estimated Cost;
Period of Usefulness. It is hereby determined to be necessary for the public health, safety and
welfare of the Township to acquire and construct the Project, in accordance with the detailed
plans and specifications therefor prepared by Gosling Czubak Engineering Sciences, Inc.,
consulting engineers of Traverse City, Michigan, which plans and specifications are hereby
approved. Based on the construction bids, the cost of the Project has been estimated by said
engineers to be Four Million Nine Hundred Forty-seven Thousand Dollars ($4,947,000)
including the payment of incidental expenses as are hereafter specified in Section 3 of this
Ordinance, which estimate of cost is hereby approved and confirmed, and the period of
usefulness of the public improvements which comprise the Project is estimated to be greater than

forty (40) years.

Section 3. Issuance of Bonds. To defray part of the cost of acquiring and
constructing the Project, including the payment of legal, engineering, financial and other
expenses incident thereto and incident to the issuance and sale of the Series 2014 Bonds, it is
hereby determined that the Township borrow the sum of Two Million Nine Hundred Thirty-one
Thousand Dollars ($2,931,000) from the Government as a Rural Utilities Service Loan. To
evidence this borrowing, the Township shall issue the Series 2014 Bonds to fund a portion of the
cost of the Project in the amount of $2,931,000. No interest on the Series 2014 Bonds shall be
capitalized or paid from proceeds of the Series 2014 Bonds. The balance of the cost of the
Project shall be defrayed by a supplemental Rural Utilities Service Loan in the amount of
$117,000 to be evidenced by the Installment Purchase Agreement, a Rural Utilities Service Grant
in the amount of $899,000, the proceeds of an irrevocable Letter of Credit in the amount of
$1,000,000 provided to the Township by Wal-Mart and other legally available funds.

Section 4. Series 2014 Bond Details,

a, The Series 2014 Bonds shall be issued in the amount of $2,931,000 and
shall be designated SEWER REVENUE BONDS, SERIES 2014, substantially in the form
attached to this Ordinance as Exhibit A. The Series 2014 Bonds shall be payable and secured in
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the manner set forth in Section 7 and Section 14b (with respect to the Bond Reserve Account).
The Series 2014 Bonds shall be initially issued in fully-registered form in a single manuscript
bond and shall be numbered R-1. The Series 2014 Bonds shall be dated as of the date of initial
delivery to the Government, shall bear interest in the manner set forth in the Bond form attached
hereto as Exhibit A at the rate of two and three-quarters percent (2.75%) per annum payable on
September 1, 2014, and semi-annually thereafter on March 1 and September 1 of each year. The
principal on the Series 2014 Bonds shall be due and payable on March 1 in the years 2015
through 2054 as follows:

Year Principal Year Principal Year Principal
2015 44,000 2029 60,000 2042 86,000
2016 42,000 2030 62,000 2043 88,000
2017 43,000 2031 63,000 2044 90,000
2018 45,000 2032 65,000 2045 93,000
2019 46,000 2033 67,000 2046 95,000
2020 47,000 2034 69,000 2047 98,000
2021 48,000 2035 71,000 2048 101,000
2022 50,000 2036 73,000 2049 103,000
2023 51,000 2037 75,000 2050 106,000
2024 52,000 2038 77,000 2051 109,000
2025 54,000 2039 79,000 2052 112,000
2026 55,000 2040 81,000 2053 115,000
2027 57,000 2041 83,000 2054 118,000
2028 58,000

b. Except to the extent provided on Exhibit A, principal and interest shall be

payable by check or draft mailed to cach Registered Owner at the registered address, as shown
on the registration books of the Township maintained by the Bond Registrar. The principal and
interest shall be payable to the Registered Owner of record as of the fifteenth day of the month
prior to the payment date for each interest payment. The principal due upon the final maturity of
the Bonds shall be payable by the Bond Registrar at the principal office of the Bond Registrar
upon presentation and surrender thereof.

C. Principal of and interest on the Bonds shall be payable in lawful money of
the United States.
d. Notwithstanding the foregoing or any other provision of this Ordinance, as

amended, the Township Supervisor and the Township Treasurer are hereby authorized to adjust
the final bond terms set forth herein to the extent necessary or convenient to complete the
transactions authorized herein, and in pursuance of the foregoing are authorized to exercise the
authority and make the determinations authorized pursuant to Section 7a(1)(c)(v) of Act 94
including, but not limited to, determinations regarding interest rates, prices, discounts, maturities,
principal amounts, denominations, dates of issuance, interest payment dates, redemption rights,
designation of series or subseries, the title or titles of the Series 2014 Bonds, the final form or
forms of the Series 2014 Bonds, and other terms and provisions as the Township Supervisor and
the Township Treasurer determine to be necessary or appropriate in connection with the issuance
of the Series 2014 Bonds, it being understood that any such adjustment in the final bond terms
made by the Township Supervisor and the Township Treasurer shall be limited as follows:
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(1) The final maturity date of the Series 2014 Bonds shall not be later
than March 1, 2054.

(2) The purchase price of the Series 2014 Bonds shall not be less than
100% of the principal amount thereof,

(3) The rate of interest shall not exceed 2.75% per annum.

(4)  The principal amount of the Series 2014 Bonds shall not exceed
$2,931,000.

Section 5. Redemption of Series 2014 Bonds.

The Series 2014 Bonds shall be subject to redemption prior to maturity, at the option of
the Township, in whole or in part in increments of $1,000 in inverse order of maturity as the
Township may determine and within any maturity by lot on any date on or after September 1,
2014, at par and accrued interest to the date fixed for redemption, without premium.

Notice of the call of any Series 2014 Bonds for redemption shall be given by first-class
mail by the Bond Registrar, no less than thirty (30) days prior to the date fixed for redemption, to
the registered owners of record at the registered addresses shown on the registration books kept
by the Bond Registrar. Bonds so called for redemption shall not bear interest after the date fixed
for redemption, whether presented for redemption or not, provided sufficient funds are on hand
with the Bond Registrar to redeem said bonds.

Section 6. Registration. The Bonds shall be fully registered as to principal and
interest on the register maintained for the Township by the Bond Registrar. Any Bond, upon
surrender of the Bond to the Bond Registrar by the Registered Owner thereof, accompanied by
delivery of a duly executed written instrument of transfer satisfactory to the Bond Registrar, may
be exchanged for Bonds of any other authorized denominations of the same aggregate principal
amount, maturity date and interest rate as the surrendered Bond.

Any Bond may be transferred upon the books of the Township maintained by the Bond
Registrar by the Registered Owner thereof, in person or by his duly authorized attorney, upon
surrender of the Bond for cancellation, accompanied by delivery of a duly executed written
instrument of transfer in a form approved by the Bond Registrar. Whenever any Bond or Bonds
shall be surrendered for transfer, the Bond Registrar shall authenticate and deliver a new Bond or
Bonds, for like aggregate principal amount, maturity, interest rate and series. The Bond
Registrar shall require the payment by the Registered Owner requesting the transfer of any tax or
other governmental charge required to be paid with respect to the transfer.

The Township shall have the right to designate a successor to the Bond Registrar for any
series of Bonds and, in such event, a notice shall be mailed to the Registered Owners by the
Bond Registrar not less than sixty (60) days prior to the change in Bond Registrar.

The Township shall not be required (i) to issue, register the transfer of, or exchange any
Bond during a period beginning at the opening of 15 business days before the date of the mailing
of a notice of redemption of Bonds selected for redemption under this Ordinance and ending at
the close of business on the day of that mailing, or (ii) to register the transfer of or exchange any
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Bond so selected for redemption in whole or in part, except the unredeemed portion of Bonds
being redeemed in part.

Section 7, Payment of Bonds; Creation of Lien. The Bonds and the inferest
thereon shall be payable from the Net Revenues on a parity basis with the Installment Purchase
Agreement and other bonds of equal standing issued by the Township. To secure payment of the
Bonds, there is hereby created a first priority statutory lien upon the Net Revenues. Pursuant to
provisions of Act 94, the Township hereby pledges the Net Revenues to the repayment of the
principal of, redemption premium, if any, and interest on the Bonds and the Installment Purchase
Agreement. The lien and pledge provided by this Ordinance shall continue until payment in full
of all Bonds and the Installment Purchase Agreement payable from Net Revenues.

Section 8.  No Pledge of Township Full Faith and Credit as Additional Security
for Series 2014 Bonds. The full faith and credit of the Township has not been pledged as
security for the payment of the principal and interest on the Series 2014 Bonds and the Series
2014 Bonds do not constitute a general obligation of the Township.

Section 9. Management. The operation, repair and management of the System shall
be under the supervision and control of the Township Board. The Township may employ or
contract with such person or persons or entity or entities in such capacity or capacities as it
deems advisable to carry on the efficient admimstration of the System. The Township may make
such rules and regulations as it deems advisable and necessary to assure the efficient
management and operation of the System.

Section 10. Rates. The rates to be charged for service furnished by the System and
the methods of collection and enforcement of the collection of the rates shall be those permitted
by law and established by the Board on or before the date of adoption of this Ordinance and
thereafter as established by the Board.

-Section 11.  No Free Service. No free service shall be furnished by the System to any
person, firm or corporation, public or private, or to any public agency or instrumentality.

Section 12. Rate Covenant. The rates charged in accordance with Section 10 of this
Ordinance are estimated to be sufficient to provide for the payment of the expenses of
administration and operation and such expenses for maintenance of the System as are necessary
to preserve the System in good repair and working order, and when taken together with Net
Revenues, to provide for (i) an amount equal to the annual principal and interest requirements on
all of the Bonds and the Installment Purchase Agreement as the same become due and payable,
(ii) the maintenance of the Bond Reserve Account in accordance with Section 14b., and (iii) to
provide for all other obligations, expenditures and funds for the System required by law, and this
Ordinance. The rates shall be fixed and revised from time to time as may be necessary to
produce these amounts, and the Township hereby covenants and agrees to fix and maintain rates
in accordance with Act 94 for services furnished by the System at all times sufficient to provide
for the foregoing.

Section 13.  Operating Year. The System shall be operated on the basis of an
operating year which corresponds to the fiscal year of the Township which currently commences
on January 1 and ends on the last day of the following December.
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Section 14. Funds and Accounts, Flow of Funds. All Revenues of the System shall
be sct aside as collected and credited to a fund established with the Depository to be designated
SEWER SYSTEM RECEIVING FUND (the “Receiving Fund”). The Revenues so credited
shall be transferred within or from the Receiving Fund periodically in the manner and at the
times hereinafter specified:

a. OPERATION AND MAINTENANCE FUND: Quarterly out of the
Revenues credited to the Receiving Fund there shall be first set aside in, or credited to, a fund
hereby ordered to be established and mainfained with the Depository and designated
OPERATION AND MAINTENANCE FUND (the “Operation and Maintenance Fund™), a sum
sufficient to provide for the payment of the ensuing quarter’s expenses of administration and
operation of the System including such current expenses for the maintenance thereof as may be
necessary to preserve the same in good repair and working order.

The Township Board, prior to the commencement of each operating year, shall
adopt a budget covering the foregoing expenses for such year. During the course of the
operating year, the total of such expenses shall not exceed the total amount specified in the
budget, except by a majority vote of the members-elect of the Township Board.

b. BOND AND INTEREST REDEMPTION FUND. There shall be
established and maintained a separate depository fund designated BOND AND INTEREST
REDEMPTION FUND (the “Redemption Fund”), and the moneys on deposit from time to time
therein shall, consistent with the pledge set forth in Section 7 above, be used solely for the
purpose of paying the principal of, redemption premium, if any, and interest on the Bonds and
the Installment Purchase Agreement. Separate subaccounts shall be maintained in the
Redemption Fund for each series of Bonds and the Installment Purchase Agreement.

Qut of the Net Revenues remaining in the Receiving Fund, after provision for the
credit or deposit to the Operation and Maintenance Fund, there shall next be set aside, quarterly
on the first day of each January, April, July and October, commencing April 1, 2014, and
deposited in the Redemption Fund, for payment of principal and interest on the Bonds and the
Installinent Purchase Agreement, a sum equal to at least one-half of the amount of the interest
dye on the next ensuing interest payment date plus not less than one-quarter of the principal
maturing on the next ensuing principal payment date in each year, subject to any credit therefore
from accrued interest and with regard to the Bonds, investment earnings transferred from the
Bond Reserve Account. If there shall be any deficiency in the amount previously required to be
set aside, then the amount of such deficiency shall be added to the next succeeding quarterly
requirement.

There is hereby established in the Redemption Fund a separate account to be
known as the BOND RESERVE ACCOUNT. The Bond Reserve Account shall be funded by
the Township commencing January 1, 2015 by the deposit of Net Revenues remaining, if any,
after the set aside into the Redemption Fund of a sufficient sum for current principal and interest
payments on the Bonds and the Installment Purchase Agreement as provided in the preceding
paragraph. The Bond Reserve Account shall be funded, to the extent of available monies, in the
amount of $12,200 annually until an amount equal to the Bond Reserve Requirement has been
accumulated. All investment earnings in the Bond Reserve Account shall be transferred to the
Redemption Fund and set aside in the subaccount maintained for the Series 2014 Bonds for
payment of current principal and interest on the Series 2014 Bonds and the Installment Purchase
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Apreement. If at any time it shall be necessary to use moneys credited to the Bond Reserve
Account for the payment of principal and interest on the Series 2014 Bonds, then the moneys so
used shall be replaced over a period of not more than 5 years from the Net Revenues first
received thereafter which are not required for current principal and interest requirements on the
Series 2014 Bonds and the Installment Purchase Agreement. If at any time there is any excess in
the Bond Reserve Account over the Bond Reserve Requirement, such excess may be transferred
to such fund or account as the Township Board shall direct. No proceeds of the Series 2014
Bonds shall be used to fund the Bond Reserve Account.

No further payments need be made into the Redemption Fund subaccount for a
particutar series of Bonds or the Installment Purchase Agreement , as the case may be, after
enough principal on said series of Bonds or the Installment Purchase Agreement, as the case may
be, has been paid so that the amount then held in the Redemption Fund subaccount is equal to the
entire amount of principal and interest which will be payable at the time of maturity of said
series of Bonds or the Installment Purchase Agreement, as the case may be, and the monies so
held shall be used solely to pay the principal of and interest on said series of Bonds or the
Installment Purchase Agreement, as the case may be, including redemption premium, if any, as
the series of Bonds or the Installment Purchase Agreement, as the case may be, become due.

c. REPAIR, REPLACEMENT AND IMPROVEMENT FUND: There shall
be established and maintained with the Depository a fund designated REPAIR,
REPLACEMENT AND IMPROVEMENT FUND (the “Repair, Replacement and Improvement
Fund”) for the purpose of making repairs, replacements, additions, improvements, extensions
and enlargements to the System, including, in the sole discretion of the Township, payment of
costs of the Project, for which funding is not available from other sources, and payment of debt
service on the Bonds and the Installment Purchase Agreement. Not later than the date of
issuance of the Series 2014 Bonds, the Township shall deposit to the Repair, Replacement and
Improvement Fund the sum of $214,000 from legally available funds of the Township.
Commencing January 1, 2015, there shall be set aside in or credited to the Repair, Replacement
and Improvement Fund, after provision is made for the requirements of the foregoing funds and
accounts, the sum of not less than $19,450 each year until the Bond Reserve Requirement has
been accumulated in the Bond Reserve Account, and thereafter the sum of not less than $31,650
each year, together with such additional amount as established by the Township Beard.

d. SURPLUS MONEYS: Any Revenues in the Receiving Fund at the end of
any quarter of any operating year after satisfying all requirements of the Operation and
Maintenance Fund, the Redemption Fund, including the subaccounts established for each series
of Bonds and the Installment Purchase Agreement, and the Bond Reserve Account and the
Repair, Replacement and Improvement Fund shall be deemed to be surplus moneys, and may, at
the option of the Township Board be used for any of the following purposes:

(1) Transfer to the Repair, Replacement and Improvement Fund,

2) Transfer to the Redemption Fund and used for the prepayment,
payment, or purchase of Bonds; or

(3) Used for such purpose or purposes as the Township Board may
determine to be for the best interests of the Township, subject to the prior consent of the
Government so long as the Government is a Registered Owner of the Series 2014 Bonds.
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If there should be any deficit in the Operation and Maintenance Fund,
Redemption Fund, including the Bond Reserve Account, or the Repair, Replacement and
Improvement Fund on account of defaults in setting aside required amounts therein, then
transfers shall be made from the moneys remaining in the Receiving Fund at the end of any
operating year to those funds in the priority and order specified herein, to the extent of any
deficit, before any other disposition is made of the monies in the Receiving Fund at the end of
any operating year.

Section 15.  Depository; Fidelity Bond. Moneys in the several funds and accounts
established pursuant to this Ordinance, except moneys in the Redemption Fund, including the
Bond Reserve Account, and moneys derived from the proceeds of sale of the Bonds and
deposited to the Construction Fund in accordance with Section 17, below, may be kept in one
bank account with the Depository, in which event the moneys in the bank account shall be
allocated on the books and records of the Township and deposited to the fund and accounts
herein established, in the manner and at the times provided in this Ordinance. So long as the
Government is a Registered Owner of Series 2014 Bonds, the Township Treasurer and all other
persons responsible for the handling of Revenues and proceeds of the Series 2014 Bonds shall
execute a fidelity bond in the amount required by the Government with a surety company
approved by the Government, which names the Township and the Government as co-obligees
and the amount thereof shall not be reduced without the prior written consent of the Government.

Section 16.  Priority of Funds. In the event the moneys in the Receiving Fund are
insufficient to provide for the current requirements of the Operation and Maintenance Fund or
the Redemption Fund any moneys or securities in other funds of the System, except the proceeds
of sale of the Series 2014 Bonds, shall be credited or transferred, first, to the Operation and
Maintenance Fund and second, to the Redemption Fund, to the extent of any deficit therein.

Section 17.  Proceeds of Series 2014 Bonds. The proceeds of sale of the Series 2014
Bonds shall be deposited in a separate depository fund designated SEWER SYSTEM
CONSTRUCTION FUND (the “Construction Fund”). The monies in the Construction Fund
shall be kept on deposit with the Depository. Monies in the Construction Fund shall be applied
solely in payment of the costs of the Project and any engineering, legal and other expenses
incident thereto and to the financing thereof. No proceeds of the Series 2014 Bonds shall be
used to pay capitalized interest. Payments for construction, either on account or otherwise, shall
not be made unless the Consulting Engineer shall file with the Township a signed statement to
the effect that the work has been completed in accordance with the plans and specifications
therefor; that it was done pursuant to and in accordance with the contract therefor; that such work
is satisfactory; and that such work has not been previously paid for. No proceeds of the Series
2014 Bonds shall be used to fund the Bond Reserve Account.

Proceeds of the Series 2014 Bonds shall be advanced to the Township in installments in
accordance with the terms of the Government’s loan commitment to the Township.

Any unexpected balance of the proceeds of sale of the Series 2014 Bonds remaining in
the Construction Fund after completion of the Project may in the discretion of the Township
Board be used for further improvements, enlargements and extensions to the System if, at the
time of such expenditure, such use is approved by the Michigan Department of Treasury or any
successor agency, if such permission is then required by law; provided that in the event the
Government is a Registered Owner of the Series 2014 Bonds, the use of any unexpended
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proceeds of the Series 2014 Bonds must be authorized in writing by the Government. Any
balance remaining in the Construction Fund after any such expenditure shall be paid into the
Redemption Fund and may be used for the purpose of prepaying Series 2014 Bonds or
purchasing said Series 2014 Bonds on the open market at not more than the fair market value
thereof.

Section 18.  Investments. Moneys in the funds and accounts established herein may
be invested by the Township Treasurer on behalf of the Township in Investment Obligations,
Investment of moneys in the Redemption Fund being accumulated for payment of the next
maturing principal or interest payment on the Bonds or the Installment Purchase Agreement shall
be limited to Government Obligations bearing maturity dates prior to the date of the next
maturing principal or interest payment respectively on the Bonds or a money market fund with
daily liquidity invested exclusively in Government Obligations and which maintains a net asset
value of $1.00 per share. Investments of moneys in any other funds or accounts, including
moneys derived from the proceeds of sale of the Bonds, shall be limited to obligations bearing
maturity dates or subject to redemption, at the option of the holder thereof, not later than the time
estimated by the Township when the moneys from such investments will be required. Any
securities representing investments shall be kept on deposit with the bank or trust company
having on deposit the fund or funds or account from which such purchase was made. Earnings
or profits on any investment of funds in any fund or account established in this Ordinance shall
be deposited in or credited to the fund or account to which the investment belongs unless
otherwise provided in this Ordinance.

Section 19.  Covenants. The Township covenants and agrees with the Registered
Owners of the Bonds that so long as any of the Bonds remain as Qutstanding Bonds and unpaid
as to either principal or interest:

a. The Township will maintain the System in good repair, working order and
operating condition, will operate the same efficiently and will faithfully and punctually perform
all duties with reference to the System required by the Constitution and laws of the State of
Michigan and this Ordinance.

b. The Township will maintain and keep proper books of record and account
separate from all other records and accounts of the Township in accordance with applicable law.
Not later than six (6) months after the close of each operating year of the System, the Township
will cause an annual audit of the books of record and account of the System for the preceding
operating year by an independent certified public accountant. The audit shall be completed and
made available in accordance with applicable law. So long as the Government is a Registered
Owner of Bonds, the audit shall be performed in accordance with current Government
requirements and a copy of the audit shall be filed with the Government.

C. The Township shall maintain and carry insurance on all physical
properties of the System and liability insurance of the kinds and in the amounts normaily carried
by municipalities engaged in the operation of public sewer systems. All moneys received for
losses under any such insurance policies shall be applied solely to the replacement and
restoration of the property damaged or destroyed, and to the extent not so used, shall be placed in
the Redemption Fund and used for the purpose of redeeming or purchasing Bonds on a ratable
basis.
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d. The Township is the owner of the System. The Township will not
voluntarily sell, lease, abandon, dispose of or transfer its title to any part of the System, including
lands and interests in lands, by sale, mortgage, lease or other encumbrances, or permit others to
do so, without effective assignment of obligations and the prior written approval of the
Government, so long as the Government is a Registered Owner of Bonds.

€. So long as the Government is a Registered Owner of the Bonds, the
Government shall have the right to inspect the System and the records, accounts and data relating
thereto at all reasonable times.

f. So long as the Government 1s the Registered Owner of the Series 2014
Bonds, and notwithstanding anything provided to the contrary in this Ordinance, the Township
shall comply with all terms and provisions of the Loan Resolution.

Section 20.  Additional Bonds. The Township may issue Additional Bonds of equal
standing with the Series 2014 Bonds for the purpose of making reasonable repairs, replacements
or extensions of the System or for the purpose of refunding all or part of the Bonds then
outstanding and paying costs of issuing such Additional Bonds, including deposits to be made to
the Bond Reserve Account. Additional Bonds for repair, replacement or extension of the System
may be issued only if the Net Revenues of the System for the fiscal year next following the fiscal
year in which such Additional Bonds are to be issued are estimated to be 100 percent (100%) of
the average annual principal and interest requirements on all Bonds then outstanding, the
Installment Purchase Agreement, and the Additional Bonds proposed to be issued. If the
Additional Bonds are to be issued in whole or in part for refunding outstanding Bonds the
average annual principal and interest requirements shall be determined by deducting from the
principal and interest requirements for the fiscal year next following the annual principal and
interest requirements of any bonds to be refunded from the proceeds of the Additional Bonds
proposed to be issued.

In estimating the Net Revenues for the fiscal year next following the fiscal year in which
Additional Bonds are to be issued, the estimate may include Net Revenues expected to accrue as
a result of any increase in System rates, fees or charges approved by the Board at or prior to the
time of authorizing the Additional Bonds or as a result of the repairs, extensions, enlargements or
extensions of the System and, in addition, such estimate may include an amount equal fo the
investment income representing interest on investments estimated to be received from any
addition to the Bond Reserve Account to be funded from the proceeds of the Additional Bonds
proposed to be issued.

The issuance of Additional Bonds is expressly subject to the prior written consent of the
Government during the period that the Government is a registered holder of any Bonds.

Section 21. Appointment of Receiver and Statutory Rights. In the event of a
default in the punctual payment of principal of and interest on the Bonds when due, any Court,
having jurisdiction in any proper action may appoint a receiver of the System in accordance with
the provisions of Act 94. The Registered Owners of Bonds representing in the aggregate
principal amount not less than twenty percent (20%) of all Outstanding Bonds, may protect and
enforce the statutory lien and pledge of the funds and accounts and Net Revenues created by Act
94, and enforce and compel the performance of all duties of the officials of the Township and the
Board, including the fixing of sufficient rates, the collection of Revenues, the proper segregation
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of Revenues, and the proper application of Revenues. In addition to the rights conferred to
Registered Owners by the Ordinance, the Registered Owners shall have all the rights conferred
by Act 94. The statutory lien upon the Net Revenues, however, shall not be construed to compel
the sale of the System or any part thereof.

Section 22. Remedies Not Exclusive. No remedy by the terms of the Ordinance
conferred upon or reserved to the Registered Owners is intended to be exclusive of any other
remedy, but each and every such remedy shall be cumulative and shall be in addition to every
other remedy given under the Ordinance or existing at law or in equity or by statute on or after
the date of the Ordinance.

Section 23.  Effect of Waiver and Other Circumstances. No delay or omission of
any Registered Owner to exercise any right or power arising upon the happening of an event of
default shall impair any right or power or shall be construed to be a waiver of any such event of
default or be an acquiescence therein and every power and remedy given by this Ordinance to the
Registered Owners may be exercised from time to time and as often as may be deemed expedient
by the Registered Owners.

Section 24, Negotiated Sale of Series 2014 Bonds. The Series 2014 Bonds shall be
sold on a negotiated sale basis at par to the Government, pursuant to Section 12(2} of Act 94 on
the terms set forth in this Ordinance. The Township has elected a negotiated sale to the
Government instead of a competitive sale to take advantage of the maximum fixed interest rate
of 2.75% offered by the Government for the full forty (40) year term of the Series 2014 Bonds.
The Supervisor, Clerk and Treasurer are hereby authorized to do all other acts and undertake all
necessary procedures required to effectuate the sale, issuance and delivery of the Series 2014
Bonds.

Section 25. Covenant Regarding Tax Exempt Status of the Series 2014 Bonds.

a. The Township covenants to comply with all requirements of the Code
necessary to assure that the interest on the Series 2014 Bonds, if any, will be and will remain
excludable from gross income for federal income tax purposes (as opposed to alternative
minimum or other indirect taxation). The Township hereby covenants that the Township will
make no use of the proceeds of the Series 2014 Bonds, if any, which if such use had been
reasonably expected on the date of issuance of the Series 2014 Bonds, would have caused the
Series 2014 Bonds to be "arbitrage bonds", as defined in Section 148 of the Code. In addition,
the Township covenants to comply with all applicable provisions of the Code that must be
satisfied subsequent to the issuance of the Series 2014 Bonds, if any, in order that the interest on
the Series 2014 Bonds be excluded (or continue to be excluded) from gross income within the
meaning of Section 103(a) of the Code.

b. The Township hereby designates the Series 2014 Bonds as "qualified tax
exempt obligations" for purposes of deduction of interest expense by financial institutions under
the provisions of Section 265(b) (3) of the Code, it being reasonably anticipated that the
aggregate amount of qualified tax exempt obligations which will be issued by the Township and
all subordinate entities to the Township shall not exceed $10,000,000 during calendar year 2014.
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C. The Series 2014 Bonds and the interest, if any, on the Series 2014 Bonds
shall be exempt from taxation by the State of Michigan or by any taxing authority within the
State of Michigan.

Section 26.  Ordinance to Constitute Contract. In consideration of the purchase and
acceptance of any and all of the Bonds authorized to be issued hereunder by those who shall hold
the same from time to time, this Ordinance shall be deemed to be and shall constitute a contract
between the Township and the Registered Owners from time to time of the Bonds and the lien
and pledge made in this Ordinance and the covenants and agreements herein set forth to be
performed on behalf of the Township shall be for the equal benefit, protection and security of the
Registered Owners of any and all of the Bonds, all of which, regardless of the time or times of
their authentication and delivery or maturity, shall be of equal rank without preference, priority
or distinction of any of the Bonds over any other thercof except as expressly provided in or
permitted by this Ordinance.

Section 27.  Execution of Series 2014 Bonds. The Supervisor and Township Clerk
are authorized and directed to execute the Series 2014 Bonds on behalf of the Township in
substantially the form approved with such necessary variations, omissions, corrections and
insertions as they deem appropriate and are required for and on behalf of the Township,
manually or by facsimile signature for and on behalf of the Township, and to place thereon the
Township Seal or a facsimile thereof; provided that the Bonds shall be executed by the facsimile
signatures of the said Supervisor and Township Clerk only if the Bonds are thereafter manually
authenticated by the Bond Registrar. Upon execution of the Series 2014 Bonds, the Township
Treasurer is hereby authorized and directed to deliver or cause to be delivered the Series 2014
Bonds to the Bond Registrar for authentication and, in turn to the purchaser thercof, upon receipt
of the purchase price therefor. Executed blank Series 2014 Bonds for registration and issuance
to transferees may simultaneously, and from time to time thereafter as necessary, be delivered to
the Bond Registrar for safekeeping. It is understood that the Government may take delivery of
and/or pay for the Series 2014 Bonds in one or more installments.

Section 28.  Execution of Closing Documents. The Supervisor, Clerk and Treasurer
are authorized and directed to execute and deliver on behalf of the Township such other
certificates, affidavits, investment agreements or other documents or instruments as may be
required by the Government or bond counsel or convenient to effectuate the execution and
delivery of the Series 2014 Bonds.

Section 29.  Delivery of Bonds. The Township shall furnish the Series 2014 Bonds
ready for execution without expense to the purchaser. The Township shall also furnish without
expense to the respective purchaser at the time of delivery of the Series 2014 Bonds, the
approving opinion of Mika Meyers Beckett & Jones PLC, Attorneys, Grand Rapids, Michigan,
approving the legality of the Series 2014 Bonds. The Series 2014 Bonds will be delivered at the
expense of the Township in the manner and at the location as agreed upon with the purchaser
thereof,

Section 30. No Defeasance of Series 2014 Bonds. So long as the Government is a
Registered Owner of the Series 2014 Bonds, the Series 2014 Bonds shall not be subject to

defeasance.
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Section 31.  Revised Municipal Finance Act. The Township meets the requirernents
of qualified status under Section 303(3) of the Revised Municipal Finance Act, Act 34 of the
Public Acts of Michigan of 2001, as amended (“Act 34”) and shall comply with the requirements
of Section 319(1) of Act 34.

Section 32.  Conflicting Ordinances. All ordinances, resolutions or orders, or parts
thereof, in conflict with the provisions of this Ordinance are repealed.

Section 33.  Severability and Paragraph Headings. If any section, paragraph, clause
or provision of this Ordinance shall be held invalid, the invalidity of such section, paragraph,
clause or provisions shall not affect any of the other provisions of this Ordinance. The paragraph
headings in this Ordinance are furnished for convenience of reference only and shall not be
considered to be a part of this Ordinance.

Section 34.  Publication and Recordation. This Ordinance shall be published in full
in The Cadillac News, a newspaper of general circulation in the Township qualified under State
law to publish legal notices, promptly after its adoption, and shall be recorded in the Ordinance
Book of the Township and such recording authenticated by the signatures of the Supervisor and
the Township Clerk.

Section 35,  Effective Date. In accordance with Act 94, this Ordinance shall become
effective immediately upon its adoption,

Passed and adopted by the Township Board of the Charter Township of Haring, County
of Wexford, Michigan, on March 10, 2014, and approved by me on March 10, 2014.

RKobert Scarbrbugh, Supervisor
Charter Township of Haring

ATT;?T:

g l )\JC S()u éﬂ
Kirk Soule

Township Clerk
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REGISTERED REGISTERED
EXHIBIT A

(FORM OF REGISTERED BOND FOR SERIES 2014 BONDS)
UNITED STATES OF AMERICA
STATE OF MICHIGAN
COUNTY OF WEXFORD
CHARTER TOWNSHIP OF HARING

SEWER REVENUE BONDS, SERIES 2014

No. R-1

REGISTERED OWNER:  United States of America

PRINCIPAL AMOUNT: $2,931,000

INTEREST RATE: Two and three-quarters percent (2.75%) per annum

DATE OF ORIGINAL ISSUE AND REGISTRATION: The date each installment
portion of the Principal Amount was delivered to the Registered Owner as set forth on the
Certificate of Authentication and Registration.

The Charter Township of Haring, County of Wexford, State of Michigan (the
“Township™), for value received, hereby promises to pay the Principal Amount shown above to
the Registered Owner specified above in installments in the amounts and on the dates as set forth
in Schedule I, attached hereto and made a part hereof, with interest thereon from the Date of
Original Issue and Registration specified above until paid at the Interest Rate per annum
specified above, payable on September 1, 2014, and semi-annually on each March 1 and
September | thereafter from the March 1 or September 1 next preceding, unless interest on this
bond has not been paid in full or duly provided for, in which case from the date to which interest
has been paid in full, or if no interest has been paid on this bond, from the Date of Original Issue
and Registration specified above, until payment of the Principal Amount has been made or duly
provided for. Principal due upon the final maturity of this bond is payable at the principal office
of the Haring Township Treasurer (the “Bond Registrar™), or such other location as the
Township may hereinafter designate by notice mailed to the registered owner not less than 60
days prior to any interest payment date. Principal (except for the final maturity thereof) and
interest on the unpaid outstanding principal balance of this bond is payable to the registered
owner of this bond as of the 15th day of the month next preceding the payment date as shown on
the registration books of the Township kept by the Bond Registrar by check or draft mailed to
the registered owner at the registered address, and for the prompt payment thereof, the revenues
of the Haring Township Sewer System (the “System”), including all appurtenances, extensions
and improvements thereto, after provision has been made for reasonable and necessary expenses
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of operation, maintenance and administration (the “Net Revenues™), are irrevocably pledged and
a statutory lien thereon has been created in the manner described below. The principal of and
interest on this Bond shall be payable in lawful money of the United States.

This bond is issued pursuant to Ordinance No. 2014-92 (the “Ordinance™), duly adopted
by the Township Board of the Township and under and in full compliance with the Constitution
and statutes of the State of Michigan, including specifically Act 94 of the Public Acts of
Michigan of 1933, as amended, for the purpose of paying the cost of acquisition and construction
of improvements to the System.

For a complete statement of the revenues from which and the conditions under which this
bond is payable, a statement of the conditions under which additional bonds of equal standing
may hereafier be issued, the rights and limitations on the owners of the bonds and the general
covenants and provisions pursuant to which this bond is issued, reference is made to the

Ordinance.

Installments of principal may be prepaid prior to maturity at the option of the Township,
on any date on and after September 1, 2014, in whole or in part, in increments of $1,000 or
multiples thereof in the amount selected by the Township, in inverse order of principal
installment due date at par without premium, plus accrued interest to the date of prepayment.

Notice of prepayment shall be given by the Bond Registrar to the registered owner by
registered mail, mailed not less than 30 days prior to the date fixed for prepayment to the
registered address, provided that the failure to receive such notice shall not affect the validity of
the prepayment. No interest shall accrue on the amount of principal so prepaid after the date
fixed for prepayment, provided funds are on hand with the Bond Registrar to make the

prepayment.

This bond is a self-liquidating bond and is not a general obligation of the Township and
does not constitute an indebtedness of the Township within any constitutional, statutory or
charter limitation, but is payable, both as to principal and interest, solely from the Net Revenues
of the System. The principal of and interest on this bond are secured by a first priority statutory
lien on the Net Revenues of the System on a parity basis with bonds and other debt of equal

standing.

The Township has covenanted and agreed, and does hereby covenant and agree to fix and
maintain at all times while any bonds payable from the Net Revenues of the System shall be
outstanding, such rates for service furnished by the System as shall be sufficient to provide for
payment of the principal of and interest on the bonds of this issue and any other bonds or debt
payable in accordance with the Ordinance from the Net Revenues as and when the same shall
become due and payable, and to maintain a bond reserve fund for the bonds of this issue, to
provide for the payment of expenses of administration and operation and such expenses for
maintenance of the System as are necessary to preserve the same in good repair and working
order, and to provide for such other expenditures and funds for the System as are required by the

Ordinance.
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This bond is transferable only upon the registration books of the Township kept by the
Bond Registrar by the registered owner hereof in person, or by his attorney duly authorized in
writing, upon the surrender of this bond together with a written instrument of transfer
satisfactory to the Bond Registrar duly executed by the registered owner or its attorney duly
authorized in writing, and thereupon a new registered bond or bonds in the same aggregate
principal amount and of the same maturity shall be issued to the transferee in exchange therefor
as provided in the Ordinance, and upon the payment of the charges, if any, therein prescribed.

It is hereby certified and recited that all acts, conditions and things required by law
precedent to and in the issuance of this bond and the series of bonds of which this is one have
been done and performed in regular and due time and form as required by law.

This bond is not valid or obligatory for any purpose until the Certificate of Authentication
and Registration on this bond has been executed by the Bond Registrar.

IN WITNESS WHEREOF, the Charter Township of Haring, County of Wexford, State of
Michigan, by its Township Board, has caused this bond to be executed by its Supervisor and its
Township Clerk and its corporate seal to be affixed on this bond all as of the Date of Original
Issue and Registration.

CHARTER TOWNSHIP OF HARING

By
Robert Scarbrough
Its Supervisor
[SEAL] By
Kirk Soule
Its Township Clerk
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

NOTHING TO BE WRITTEN HEREON EXCEPT

BY THE BOND REGISTRAR
t i Principal i
Date of ! Name of ! Installment ‘! Signature of
Registration : Registered Owner i Delivered : Bond Registrar
: United States of America : :
I I I
I I I
i | 1
i i 1
1 I I
] 1 I
] 1 ;
i T i
i I i
T T ]
1 I I
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Year
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028

{01531508 1 }

SEWER REVENUE BONDS, SERIES 2014

Principal
44,000
42,000
43,000
45,000
46,000
47,000
48,000
50,000
51,000
52,000
54,000
55,000
57,000
58,000

CHARTER TOWNSHIP OF HARING

Year
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041

SCHEDULE 1

$2,931,000

Principal
60,000
62,000
63,000
65,000
67,000
69,000
71,000
73,000
75,000
77,000
79,000
81,000
83,000

Year
2042
2043
2044
2045
2046
2047
2048
2049
2050
2051
2052
2053
2054

Principal
86,000
88,000
90,000
93,000
95,000
98,000
141,000
103,000
106,000
109,000
112,000
115,000
118,000
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CHARTER TOWNSHIP OF HARING
WEXFORD COUNTY, MICHIGAN

Minutes of a regular meeting of the Township Board of the Charter Township of Haring,
Wexford County, Michigan, held at the Township Hall, 515 Bell Ave., Cadillac, Michigan, on the
10th day of March, 2014, at 6:00 p.m. Local Time.

PRESENT: Members; Scarbroush. Soule. McCain. Baldwin, Fagerman, Whetstone

and Wilkinson

ABSENT: Members: None

The following preamble and resolution were offered by Member Scarbrough and supported

by Member McCain:
RESOLUTION NO. 2014-07

RESOLUTION APPROVING PURCHASE CONTRACT,
NOTE AGREEMENT AND RELATED MATTERS

WHEREAS, the Township Board of the Charter Township of Haring, County of Wexford,
State of Michigan (the “Township™), determines it to be necessary for the public health, safety and
welfare of the Township and its residents to acquire the personal property described on Exhibit A
attached hereto and made a part hereof (the “Property™); and

WHEREAS, under the provisions of Act No. 99 of the Public Acts of Michigan, 1933, as
amended (“Act 997), the Township Board is authorized to enter int.o contracts or agreements for the
purchase of real or personal property to be paid for in instaliments over a period of not to exceed the
useful life of the property acquired as determined by resolution of the Township Board; and

WHEREAS, the outstanding balance of all purchases by the Township under Act 99,
exclusive of interest, shall not exceed one and one guarter percent (1 1/4 %) of the taxabie value of

the real and personal property in the Township at the date of such contract or agreement; and
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WHEREAS, purchase of the Property pursuant to an installment purchase agreement will not
result in the outstanding balance of all such purchases by the Township exceeding the limitation
contained within Act 99 as set forth above; and

WHEREAS, the Township has received a loan proposal from the United States Department
of Agriculture, Rural Development (the “U.S.A.”) respecting the financing of the Property; and

WHEREAS, the Township Board has received the bid of the vendor listed on Exhibit A
attached hereto and made a part hereof (the “Vendor”), for the sale to the Township of the Property
as part of Contract No. 2 — Wastewater Treatment Plant (“Contract No. 2}, which bid has been
reviewed by the Township Board, and the Township Board has conditionally awarded Contract No.
2 to Vendor by resolution adopted on February 13, 2014; and

WHEREAS, the Township Board has reviewed (1) a Purchase Contract (the “Purchase
Contract”) in the form attached to this resolution as Exhibit B, setting forth the terms and provisions
of the sale of the Property by the Vendor to the Township and the payment by the Township
therefor; (2) an Assignment of Purchase Contract (the “Assignment”) in the form attached to this
resolution as Exhibit C; (3) a Note Agreement between the Township and the U.S.A. (the “Note
Agreement”) in the form attached to this resolution as Exhibit D; and (4) a Note (the “Note™) in the
form attached to the Note Agreement as Exhibit B, and it is the desire of the Township Board to
approve the purchase of the Property as part of Contract No. 2 and to approve the general terms of
the financing thereof as set forth in the Purchase Contract, the Assignment, the Note Agreement and
the Note and the execution thereof.

NOW THEREFORE, BE IT RESOLVED THAT:

I. The Purchase Contract is hereby approved substantially in the form attached as

Exhibit B hereto with such additions, changes and modifications as shall be approved by the

[
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Township Supervisor and the Township Clerk. The Township Supervisor and Clerk are hereby
authorized and directed to execute and deliver the Purchase Contract when in final form.

2. The form of the Assignment in the form attached as Exhibit C is acknowledged.

3. The Note Agreement, including the Note attached thereto as Exhibit B, are hereby
approved substantially in the forms attached as Exhibit D hereto with such additions, changes and
modifications as shall be approved by the Township Supervisor and the Township Clerk, including
the principal amount of $117,000, the final interest rate which shall not exceed 3.50% per annum and
the corresponding payment schedule, with interest payable semi-annually on March 1 and September
1 of each year commencing September 1, 2014, and an annual principal payment in the amounts set
forth on Schedule I to the Note aftached as Exhibit B to the Note Agreement payable on March 1
each year commencing March 1, 2015, with the final principal payment due March 1, 2029. The
Township Supervisor and the Township Clerk are hereby authorized and directed to execute the
Note Agreement and the Note authorized therein, when in final form, and deliver them to the U.S.A.

4, The useful life of the Property is hereby determined to be not less than fifteen (15)
years.

5. The Township Supervisor and the Township Clerk each is hereby directed and
authorized to execute such additional documentation as shall be necessary to effectuate the closing
of the financing contemplated by the Purchase Contract, the Note Agreement and the Note,

6. The Township hereby agrees to include in its budget for each year, commencing with
the 2014 fiscal year, a sum which will be sufficient to pay the principal installment of and the
interest coming due under the Note Agreement and the Note before each following fiscal year. In
addition, the Township hereby pledges to levy ad valorem taxes on all taxable property in the

Township each year in an amount necessary to make its debt service payments under the Note
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Agreement and the Note, subject to applicable constitutional, charter and statutory tax rate
limitations.

7. The Township covenants to comply with all requirements of the Internal Revenue
Code of 1986, as amended (the “Code”) necessary to assure that the interest on the Note, if any, will
be and will remain exciudable from gross income for federal income tax purposes (as opposed to
alternative minimum or other indirect taxation). The Township hereby covenants that the Township
will make no use of the proceeds of the Note, if any, which if such use had been reasonably expected
on the date of issuance of the Note, would have caused the Note to be an “arbitrage bond,” as
defined in Section 148 of the Code. In addition, the Township covenants to comply with all
applicable provisions of the Code that must be satisfied subsequent to the issuance of the Note, if
any, in order that the interest on the Note be excluded (or continue to be excluded) from gross
income within the meaning of Section 103(a) of the Code.

8. The Township hereby designates the Note as a “qualified tax exempt obligation” for
purposes of deduction of interest expense by financial institutions under the provisions of Section
265(b) (3) of the Code, it being reasonably anticipated that the aggregate amount of qualified tax
exempt obligations which will be issued by the Township and all subordinate entities to the
Township shall not exceed $10,000,000 during calendar year 2014,

9. The acquisition of the Property and the approval of the Purchase Contract, the Note
Agreement and the Note hereby are found and declared to be for a valid public purpose and in the
best interest of the health and welfare of the residents of the Township.

10.  Aliresolutions and parts of resolutions insofar as they conflict with the provisions of

this resolution be and the same hereby are rescinded to the extent of such conflict.
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AYES: Members: Scarbrough. Soule, McCain, Baldwin, Fagerman. Whetstone

and Wilkinson

NAYS: Members: None

ABSTAIN: Members: None

RESOLUTION DECLARED ADOPTED

| }4 {/{k E)Jﬂ

Kirk Soule, Township Clerk

STATE OF MICHIGAN )
) ss.
COUNTY OF WEXFORD )

I, the undersigned, the duly qualified and acting Clerk of the Charter Township of Haring,
Wexford County, Michigan (the “Township™) do hereby certify that the foregoing is a true and
complete copy of aresolution adopted by the Township Board at a regular meeting on the 10th day
of March, 2014, the original of which is on file in my office. Public notice of said meeting was
given pursuant to and in compliance with Act No. 267, Public Acts of Michigan, 1976, as amended,
including in the case of a special or rescheduled meeting, notice by posting at least eighteen (18)
hours prior to the time set for the meeting.

IN WITNESS WHEREOF, I have hereto affixed my official signature on this 20 day of

March  ,2014. ‘K
(4 k Eu&@"

Kirk Soule, Township Clerk
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EXHIBIT A

CHARTER TOWNSHIP OF HARING

EQUIPMENT TO BE FINANCED BY UNITED STATES DEPARTMENT

OF AGRICULTURE - RURAL UTILITIES SERVICE LOAN

Vendor Equipment
Grand Traverse Construction Oxidation Ditch and Clarifier Equipment

1616 South Airport Rd. W
Traverse City, Ml 49686
Phone: 231-929-1000

Less portion to be funded by other sources

Equals Total of Rural Utilities Services Loan to
be Evidenced and Financed by Purchase Contract,
Note Agreement and Note under Act 99 PA 1933
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$ 271,799

$ 117,000



EXHIBIT B

PURCHASE CONTRACT

THIS PURCHASE CONTRACT, dated as of , 2014, by and between the Charter
Township of Haring, County of Wexford, State of Michigan (the *“Township™), and Grand Traverse
Construction (the “Vendor™), is as follows:

1. Purchase Price, Payment Amount, Acceptance Date, and Title. The Township
agrees to purchase and the Vendor agrees to seli (the “Equipment”), as set
forth that certain Contract 2 — Wastewater Treatment Plant dated , 2014, between the
Township and Vendor (*“Contract 2”), for the sum of § (the “Purchase Price™) of which
sum the amount of $ will be paid by the Township to the Vendor from other legally available
sources in accordance with Contract 2 and the remaining $ (the “Payment Amount™) will be
payable in fifteen (15) annual principal installments as set forth on Exhibit A attached hereto and
made a part hereof.

The Township shall pay interest on the unpaid balance of the Payment Amount to the U.5.A.
as assignee of this Purchase Contract at the interest rate per annum and on the interest payment dates
set forth on Exhibit A attached hereto and made a part hereof.

The Purchase Price includes the Equipment and other rights assigned and conveyed by the
Vendor to the Township. Upon delivery and acceptance by the Township of the Equipment, title to
the Equipment shall vest in the Township.

2. Incorporation by Reference. Contract 2 is incorporated in full herein by this
reference. In the event of a conflict in terms of payment for the Equipment between this Purchase
Contract and Contract 2, the terms of this Purchase Contract shall govern.

3. Acceptance Date, Payment of Payment Amount. The Acceptance Date shali be the
date when the Equipment has been delivered to the Township in accordance with Contract 2 and the
Township has accepted the delivery of the Equipment. Upon the Acceptance Date the Township
shall cause the Payment Amount to be paid to the Vendor and the Vendor shall assign and deliver to
the U.S.A. this Purchase Contract.

4. Warranty. The Vendor warrants the Equipment as set forth in Contract 2 and
pursuant to the manufacturer’s warranties. Any warranties with respect to the Equipment shall not be
assigned but shall remain enforceable by the Township.

5. Governing Law. This Purchase Contract shall be governed and construed in
accordance with the laws of the State of Michigan,

6. Counterparts. This Purchase Contract may be executed in any number of
counterparts.
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Executed as of the date first above written by

(015315571}

CHARTER TOWNSHIP OF HARING

By
Robert Scarbrough
Its Supervisor
And by
Kirk Soule
Its Clerk

GRAND TRAVERSE CONSTRUCTION
as Vendor

By

Its

B-2



EXHIBIT A
TO
PURCHASE CONTRACT

Township of Haring |
USDA Bonds

Debt Service Schedule Part1of 2
Fiscal
Date Principal Coupon Interast Total P+ Totai
03/15/2014 - - . - .
09/0t/2014 . - 1,888.25 1,888.25 1,898,25
03/01/2015 6,080.00 1.500% 2,047.50 8,047.50 .
094012015 - - 1,942.50 1,942.50 9,990.00
03/01/2016 6,000.00 3.500% 1,942.50 7,942,50 .
09/0172016 : - 1.837.50 1,337.50 9,780.00
03/01/2017 7,000.00 3.500% 1,831.50 8837.50 -
09/01/2017 - - 1715.00 1,715.00 10,552.50
03/01/2018 7.000.0¢ 1.500% 1,715.00 8,715.00 -
09/01/2018 - - 1,592.50 1,592.50 10,307.50
0340172019 7,004.00 1.500% 1,592.50 8,392,508 z
(9/01/2019 - - 1,476.00 1,470.00 10,062.50
03/01/2020 7.000.00 3.500% 1,470.00 847800 .
09/GE£2020 - - 1.347.50 1,347.50 9817.50
030172021 7,000.00 1,500% 1,347.50 8,347,50 .
09/01/2021 - - 1275.00 1,225.00 572,50
i 03/01/2022 £,000.00 3.500% 1,225.00 9.225.00 .
I 05/01/2022 - - 1685.00 1,685.00 10,310.00
: 037012023 2,000.00 3.500% 1,085.00 9,085.00 .
090172023 - - 945,00 945,00 10,030.00
030172074 8,000.06 3,.500% 945.00 5.945.00 N
09/01/2029 - - 805,00 805,00 9,750.00
43/0172025 9,000.00 1500% 405.00 9,805.00 ;
00/0172025 - - 647.50 47,50 10,452.50
03/01/2026 4,000.00 3.500% 647.50 9 647.50 .
090112026 - - 430,00 490.00 10, 137,50
0370172027 5,000.00 1.500% 490.00 9,490.00 .
09/01/2027 - - 332.50 32,50 9,8272.50
0301/2028 9.000.60 3.500% 332,50 9,332.50 .
090172028 - . - 175.00 175.00 9,507.50
030172029 144,000.00 3,500 175.00 10,1750 T
09/01/2029 . - - - 10,175.00
Total $117,000.00 . $35,155.75 $152,158.78 R

I

]

i

1

I

Haring Township USDA 0210 | SINGLE PURPOSE | 2/10/2014 | 1:47 PN
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Township of Haring

USDA Bonds

Debt Service Schedule Partz ot 2 ;

Yield Statistics

Rond Yewr Dollars 31,004.45
Averape Life B.585 Ygamr;
Average Coupon 3.5000000%
Ret Interest Cost {NIC) 3.5000000%
True Interest Cost {T1C) 3,5001508%

3,5001508%

Rond Yield for Arbitrage Purposes
3.5001508%

Al Tnelusive Cost (AIC)

IRS Form 8038
Net Inwerest Cost
Weighted Average Maturity o

3.5000000%
8585 Yems

Haring Township USDA 0210 | SINGLE PURPOSE | 2/16/2014 | 1:41 PM
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EXHIBIT C

ASSIGNMENT OF PURCHASE CONTRACT

THIS ASSIGNMENT OF PURCHASE CONTRACT (the “Assignment”) made this

2014, by GRAND TRAVERSE CONSTRUCTION (“Assignor”), to the

UNITED STATES OF AMERICA (“U.S.A.”).
WHEREAS, the Assignor and the Charter Township of Haring, County of Wexford, State of
Michigan, a Michigan municipal corporation (the “Township™), entered into a Purchase Contract

dated as of , 2014 (the “Purchase Contract™), to enable the Township to purchase

(the “Property™); and

WHEREAS, the Township desires to finance part of the cost of the purchase of the Property;

WHEREAS, the Assignor, by this Assignment, shall assign its rights to receive payment
under the Purchase Contract to the U.S.A. in exchange for the full payment of the debt owned by the
Township to the Assignor.

NOW, THEREFORE, in consideration of the premises, and for the good and valuable
censiderations:

1. Assignor hereby assigns to the U.S. A, the right to receive all payments due under and
pursuant to the Purchase Contract in an amount equal to the Payment Amount plus interest.

2. The U.S.A. shall have no liability for payment of money to the Assignor or further
performance of any obligations to the Assignor. The Assignor represents and warrants that this
Assignment does not violate any agreement, contract or loan agreement to which the Assignor is a
party and that the Assignment has been duly authorized, executed and delivered by the Assignor and

is enforceable in accordance with its terms.
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3. The Township has consented fo this Assignment, except with respect to the warranty
and other obligations of Assignor set forth in the Purchase Contract, any conveyance or other
document delivered or to be delivered pursuant thereto, and the Assignor hereby acknowledges that
all of such warranties and other obligations shall not be assigned or assumed by the U.S.A. and shall
remain the sole responsibility of the Assignor.

4, Assignor hereby represents and warrants that it is the owner of and has absolute title
to the Purchase Contract, free of all liens, security interests and encumbrances of any kind,

5. This Assignment shall be binding upon Assignor and its successors and assigns, and

shall inure to the benefit of the U.S.A., its successors and assigns.

GRAND TRAVERSE CONSTRUCTION

By:

Its:
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EXHIBIT D

CHARTER TOWNSHIP OF HARING

NOTE AGREEMENT
{Act 99, P.A. 1933)

THIS NOTE AGREEMENT made and executed on , 2014 (the “Note

Agreement”), by and between the CHARTER TOWNSHIP OF HARING, County of Wexford, State
of Michigan, a Michigan municipal corporation, organized and existing under the constitution and
laws of the State of Michigan (the “Township™), and the UNITED STATES OF AMERICA (the
“U.S.A7).

WITNESSETH:

WHEREAS, the Township intends to acquire certain property that is more particularly
described on Exhibit A attached hereto (the “Property”), from the entity identified on Exhibit A (the
“Vendor”) for use by the Township for public purposes; and

WHEREAS, the Township is authorized, pursuant to Act 99 of the Public Acts of Michigan
of 1933, as amended (“Act 99™), to purchase property, to be paid for in installments, and the
Township desires to pay for the Property in installments, in accordance with Act 99; and

WHERFAS, the U.S.A. is willing to provide the required funding to the Township pursuant
to the terms and conditions of this Note Agreement.

RECITALS

A. The Township shall purchase the Property from the Vendor pursuant to the terms of a
Purchase Agreement (the “Purchase Agreement”), for the aggregate price of § {the “Sale
Price™).

B. The Township shall pay as a down payment to the Vendor § from legally

available funds and shall pay the balance of the Sale Price in the amount of $117,000 (the “Payment
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Amount™), in installments as set forth in the Note attached hereto and by this reference made a part
hereof.

C. The interest of the Vendor to receive a portion of the Saie Price equal to the amount
of the Payment Amount from the U.S.A. has been assigned to the U.S.A.

NOW, THEREFORE, the parties hereto agree as follows:

Section 1. Definitions. The following terms, wherever used in this Note Agreement
shall have the following meanings, unless the context shall indicate another or different meaning:

“Code” means the Internal Revenue Code of 1986, as amended. Reference to the Code shall
also inciude applicable final or temporary regulations and proposed regulations thereunder and any
successor provisions thereof.

“Interest Rate” means an interest rate equal to the lesser of (1} 3.50 % per annum or (2) the
USDA Rural Development intermediate loan rate applicable on the date of issuance of the Note, in
each case computed on the basis of 365 or 366 days in the year, as the case may be, for the actual

number of days elapsed.

“I.oan Resolution” means the Loan Resolution, RUS Bulletin 1780-27, adopted by the
Township with respect to the loan evidenced by the Note Agreement and the Note,

“Note” means the Note evidencing the Township’s obligation to repay the Payment Amount
with interest at the Interest Rate, substantially as set forth in Exhibit B attached hereto and made a

part hereof.

“Payment Amount” means the amount required to be paid by the Township to the U.S.A.,
pursuant hereto, in the amount of $117,000.

“Payment Date” means the date a payment of principal and/or interest is due and payable in
accordance with the Note.

“State” means the State of Michigan.

Section 2. Installment Payments. The Township agrees to pay to the U.S.A. the
Payment Amount in installments on the Payment Dates, and to pay interest on the unpaid balance of
the Payment Amount at the Interest Rate, all in accordance with the Note,

Section 3. Payments Unconditional. The Township’s obligation to pay the principal of
and interest and any other amounts owed pursuant to the Note is absolute and unconditional and
shall remain in full force and effect until the amounts owed under the Note shall have been paid, and
such obligation shall not be affected, modified or impaired upon the happening from time to time of
any event, including without limitation, any of the following:

(a) Any failure of title with respect to the Township’s interest in the Property;
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(b) The invalidity, unenforceability or termination of this Note Agreement;

(c) The modification or amendment (whether material or otherwise) of any
obligation, covenant or agreement set forth in this Note Agreement:

(d) The voluntary or involuntary liquidation, dissolution, sale or other disposition
of all or substantially all of the assets, marshalling of assets and liabilities, receivership, insolvency,
bankruptcy, assignment for the benefit of creditors, reorganization, arrangement, composition with
creditors or readjustment or other similar proceedings affecting Vendor or any of its assets or any
allocation or contest of the validity of this Note Agreement or the Note, or the disaffirmance of this
Note Agreement or the Note in any such proceeding;

(e) Any casualty or destruction of the Property.

The Township shall make payments when due and shall not withhold any such payments as a
result of any disputes arising between the Township and the Vendor or any other person, nor shall
the Township assert any right of set off or counterclaim against its obligation to make such payments
or be entitled to any abatement of such payments as a result of accident or unforeseen circumstances,
or the Property being inoperative,

Section 4. Prepayment. The balance of principal under the Note may be prepaid in part
or in full by the Township without penalty at any time upon at least seven (7) days prior written
notice to the U.S.A.

Section 5. Useful Life of Property. The Township represents that the useful life of the
Property is equal to or ionger than the date of the final payment on the Note.

Section 6. Security for Payment Limited Full Faith and Credit. The Township agrees
to include in its budget for each fiscal year during the term hereof an amount sufficient to pay when
due the principal of and interest coming due under this Note Agreement and the Note during such
fiscal year. In addition, the Township hereby pledges to levy in each fiscal year ad valorem taxes on
all taxable property in the Township in an amount which, together with other funds availabie for
such purpose, shall be sufficient to pay when due the principal of and interest coming due under this
Note Agreement during such fiscal year. Any such tax levy is, however, subject to existing statutory,
charter and constitutional tax limitations.

Section 7, No Security Interest in Property. The U.S.A. shall have no security interest
in the Property.

Section §. Term of Agreement. This Note Agreement shall terminate on such date that
all amounts due hereunder and under the Note by the Township to U.S.A. are paid in full.

Section 9. Representations of the Township. The Township makes the foliowing
representations:

(a) The Township is a Michigan municipal corporation duly organized and legally
existing under the constitution and faws of the State of Michigan.
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(b)  The Township will do or cause to be done all things necessary to preserve and
keep in full force and effect its existence as a Michigan municipal corporation.

(c) The Township is authorized under the constitution and laws of the State to
enter into this Note Agreement and the transactions contemplated hereby and to perform all of its
obligations hereunder.

(d)  This Note Agreement constitutes a legal, valid, binding and enforceable
obligation of the Township in accordance with its terms, except to the extent limited by applicable
bankruptey, insolvency, reorganization or other laws affecting creditors’ rights generally, now
existing or hereafter enacted, and the application of the general principles of equity, including the
doctrine of equitable subordination.

(e) During the term of this Note Agreement, the Property will be used exclusively
by the Township only for the purpose of performing one or more govemmental public functions of
the Township consistent with the permissible scope of the Township’s authority.

(fH The Township will provide the U.8.A. with a copy of its annual audit upon
written request of the U.S.A.

(g)  Neither the payment of principal and interest under the Note nor any portion
thereof is directly or indirectly (a) secured by any interest in (i) property used or to be used for a
private business use within the meaning of Section 141(b) of the Code or (ii} payments in respect of
such property, or (b) to be derived from payments (whether or not to the Township) in respect of
property, or borrowed money, used or to be used for a private business use within the meaning of
Section 141(b) of the Code. The Property will not be used for any private business use within the
meaning of Section 141(b).

Section 10.  Disclaimer of Warranties by U.S.A. The U.S.A. makes no warranty or
representation, either expressed or implied, as to the value, design, condition, merchantability or
fitness for particular purpose or fitness for use of the Property, or warranty with respect thereto. In
no event shall the U.S.A. be liable for any incidental, indirect, special, or consequential damage in
connection with or arising out of this Note Agreement or the existence, furnishing, functioning or the
Township’s use of the Property.

Section 11.  Events of Default. The following shall be an “Event of Default” under this
Note Agreement:

(a) Failure by the Township to make the principal and/or interest payments at the
times specified in the Note; or

(b) Failure of the Township to observe and perform any other covenant, condition
or agreement hereunder on its part to be observed or performed and continuation of such failure for a
period of 30 days after written notice specifying such failure and requesting that it be remedied,
unless the U.S.A. shall agree in writing to an extension of time prior to its expiration, provided that if
the failure shall be such that it cannot with due diligence be corrected within such period, it shall not
constitute an Event of Default if corrective action is instituted by the Township within such period
and diligently pursued until corrected; or
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(c) The Township shall: (i) admit in writing its inability to pay its debts generally
as they become due; (ii) commence a proceeding under any federal or state bankruptcy, insolvency,
reorganization or other similar law, or have such a proceeding commenced against it and either have
an order of insolvency or reorganization entered against it or have the proceeding remain
undismissed or unstayed for 60 days; (iii) make an assignment for the benefit of creditors or provide
for the entry into any agreement for the composition of creditors; or (iv) have applied for the
appointment of a receiver, purchaser or liquidator for it or the whole or any substantial part of its
property,; or

(d) The Township shall materially breach any representation or warranty under
this Note Agreement.

Section 12.  Remedies Upon Default. Whenever an Event of Default referred to in
Section 11 hereof shall occur and be continuing the U.S.A. may:

(a) Upon the occurrence of an Event of Default described in Section 11 (a) hereof
and the failure to cure such Event of Default within 5 days after receipt of written request from the
U.S.A., declare all of the unpaid amounts of principal and interest (the portion thereof accrued) to be
immediately due and payable, whereupon such amounts shall become immediately due and payable
without presentment, demand, protest or other notice of any kind, all of which are expressly waived;
and

(b} Take whatever action at law or in equity may appear necessary or desirable to
enforce its rights under this Note Agreement.

Section 13.  Assignment by the U.S.A. This Note Agreement and the Note hereunder
may be assigned by the U.S A. at any time subsequent to its execution, without the necessity of
obtaining the consent of the Township. The U.S.A. agrees to give notice of assignment to the
Township, and upon receipt of such notice the Township agrees to make all payments to the
assignee, notwithstanding any claim, defense, set off or counterclaim whatsoever (whether arising
from a breach of this Note Agreement, the Note or otherwise) that the Township may from time to
time have against the U.S.A ., or the assignee. The interest of the U.S.A. in this Note Agreement and
the Note may not be assigned or reassigned in whole or in part unless (1) the document by which
such assignment or reassignment is made discloses the name and address of the assignee, and (ii) the
Township receives written notification of the name and address of the assignee. The Township
hereby designates the U.S.A. or its assignee as its agent to maintain a book eniry system in
conformance with Section 149(a) of the Code, consisting of a record of ownership that identifies the
owner of any interest in the Note Agreement, which record may be examined by the Township at its
request. The right to payment of the amounts due hereunder may be transferred only through such
book entry system. Anything in the foregoing to the contrary notwithstanding, the interest of the
U.S.A. in this Note Agreement may be assigned in whole or in part upon terms which provide in
effect that the assignor or assignee will act as a collection and paying agent for holders of certificates
of participation in this Note Agreement.

Section 14.  Notices. All notices, certificates or other communications hereunder shall be
sufficiently given and shall be deemed given when dispatched by registered or certified mail, return
receipt requested, postage prepaid, or by hand delivery, or by telegram or facsimile transmission and
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confirmed the same day by registered or certified mail, return receipt requested, postage prepaid,
addressed as follows:

If to the Township:

Charter Township of Haring
Attn: Township Supervisor
515 Bell Ave.

Cadillac, MI 49601

If to the U.S.A.

USDA Rural Development
Attn: Blake Smith

Rural Development Specialist
1501 Cass St., Suite A
Traverse City, MI 49684

The parties hereto may, by notice given hereunder, designate any further or different address to
which subsequent notices, certificates or other communications may be sent.

Section 15.  Loan Agreement. Solong asthe U.S.A. is the registered owner of the Note,
and notwithstanding anything provided to the contrary in this Note Agreement, the Township
covenants to comply with all terms and provisions of the Loan Resolution.

Section 16.  Governing Law. This Note Agreement and the Note shall be construed in all
respects in accordance with the laws of the State.

Section 17.  Severability. In the event any provision of this Note Agreement shall be held
invalid or unenforceable by any court of competent jurisdiction, such holding shall not invalidate or
render unenforceable any other provision hereof.

Section 18.  Binding Effect. The covenants herein contained shall bind, and the benefits
and advantages shall inure to, the respective successors and assigns of the parties hereto.

Section 19.  Counterparts. This Note Agreement may be simultaneously executed in
several counterparts, each of which shall be an original and all of which shall constitute but one and
the same instrument.

Section 20.  Entire Note Agreement. This Note Agreement and the Note constitute the
entire agreement between the parties, and there are no representations, warranties, promises,
guarantees or agreements, oral or written, express or implied, between the parties hereto with respect
to this Note Agreement and the Note.

Section 21.  Amendments. Neither this Note Agreement nor the Note may be effectively
amended, changed, modified, altered or terminated without the prior written consent of the
Township and the U.S.A.
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Section 22,  No Defeasance. So long as the U.S.A. is the holder of the Note, the
Township covenants that it will not defease the Note.

IN WITNESS WHEREOF, the Township and the U.S.A. have caused these presents to be
signed all as of the day and year first above written.

CHARTER TOWNSHIP OF HARING

Robert Scarbrough, Township Supervisor

Kirk Soule, Township Clerk

UNITED STATES OF AMERICA

By

Title
USDA Rural Development
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EXHIBIT A

CHARTER TOWNSHIP OF HARING

EQUIPMENT TO BE FINANCED BY UNITED STATES DEPARTMENT
OF AGRICULTURE —~ RURAL UTILITIES SERVICE LOAN

Vendor Equipment Total
Grand Traverse Construction Oxidatton Ditch and Clarifier Equipment  §

1616 South Airport Rd. W
Traverse City, MI 49686
Phone: 231-929-1000

Less portion to be funded by other sources $
Equals Total of Rural Utilities Services Loan to

be Evidenced and Financed by Purchase Contract,
Note Agreement and Note under Act 99 PA 1933 $ 117,000
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EXHIBIT B

TO
NOTE AGREEMENT
NOTE
Principal Amount:  $117,000
Interest Rate: 3.50% Issue Date: , 2014
Tax 1.D. No: Final Due Date: March 1, 2029

KNOW ALL PERSONS BY THESE PRESENTS: that the Charter Township of Haring,
County of Wexford, State of Michigan, a Michigan municipal corporation (the “Township™), hereby
acknowledges itself indebted and for value received promises to pay to the United States of America
(the “U.S.A.”), or its assigns, the sum of One Hundred Seventeen Thousand Dollars ($117,000),
together with interest thereon at the rate of Three and 50/100 percent (3.50%) per annum from the
date hereof. All payments of principal and interest shall be made on the Payment Dates as set forth
on Schedule 1 attached hereto and made a part hereof. Both principal of and interest on this Note are
payable in lawful money of the United States of America at the office of Rural Development
Services, Department of Agriculture, United States of America, ,

, Michigan . 8s paying agent and Note registrar,

Interest on this Note shall be calculated on the basis of a 365 or 366 day year, as the case may
be, for the actual number of days elapsed.

This Note evidences the Township’s obligations to pay the Payment Amount as described in
the Note Agreement, dated , 2014 (the “Note Agreement”), between the
Township and the U.S.A., in accordance with the provisions of Act No. 99 of the Pubiic Acts of
1933, as amended, which provides ameans by which a Township may enter into agreements for the
purchase of real or personal property for public purposes, to be paid for in instaliments. The
obligation of the Township to make the principal and interest payments under this Note is a general
obligation of the Township, and the Township has pledged its limited tax full faith and credit general
obligation to the payment of principal of and interest on this Note, as and when due, subject to
constitutional, charter and statutory limitations.

This Note is subject to prepayment in part or in full without penalty at any time prior to the
dates on which principal and interest are due at the discretion of the Township, upon seven (7) days
written notice to the U.S.A.

So long as the U.S.A. is the registered owner of this Note, this Note shall not be subject to
defeasance.

It is hereby certified, recited and declared that all acts, conditions and things required to exist,
happen and be performed precedent to the issuance of this Note, existed, happened and have been
performed in the time, form and manner as required by the Constitution and statutes of the State of
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Michigan, and that the amount of this Note, together with all other indebtedness of the Township
does not exceed any constitutional or statutory limitations; and that no other note or notes have been
issued or will be issued having equal dignity with this Note.

IN WITNESS WHEREQF, the Charter Township of Haring, by its Township Board, has
caused this Note to be signed in its name by the Supervisor and Township Clerk, on
, 2014,

CHARTER TOWNSHIP OF HARING
a Michigan municipal corporation

By

Robert Scarbrough, Supervisor

By

Kirk Soule, Township Clerk
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SCHEDULE I TO NOTE
PRINCIPAL AND INTEREST PAYMENTS

INTEREST RATE 3.50%
PRINCIPAL AMOUNT $117,000

i
Township of Haring
USDA Bonds
.
Debt Service Schedule part 1 of 2
Fiscal
Date Principal Coupon interes! Total P+] Total
; 0341572014 - - - - .
: 0970172014 - - 1,888.25 1,888.25 1,888.25
: 030172015 6000.00 3.500% 2,047.50 8,047.50 .
09/01/2015 - - 1,942.50 1,942.50 9,990.00
03012016 6,000.00 .500% 1,042.50 7,942.50 .
9/01/2016 b - 183730 £ 837.50 3, 780.00
0W01£017 7,000.00 3,500% 1.837.50 £837.50 ;
090112017 - - 1,715.40 1,715.00 10,552.50
Q30I72018 7,000.00 3.500% 1,715.00 8,715.00 -
09012018 - - 1,592.50 1,592.50 10,307.50
Q31172019 7,000.00 3.500% 1,362.50 8,592.50 .
05/1/2019 . - 1,470.00 1A470.00 10,062.50
03/01/2020 7,000.00 3.500% 1,470.00 247000 .
09/01/2020 - - 1,347 50 134750 9,817.50
oamLa0zL 7,000.00 1,500% 1.347,50  R3T S0 -
Gor01 2021 - - 1,225.00 1,225.00 g 57230
03/01/2022 8.600,00 3.500% 1,225.00 9,225.00 B
19/01/2022 - . 1,085.00 1,085.00 18.310.00 i
03/01/2023 8,000,00 3.500% 1,085.00 9.085.00 .
(9/01/2023 - - 545.00 945,00 £0,03(.00
tsfoia0zd 4,000.06 2500% 94500 8,945 .00 -
09/01/2024 . - 805.00 805,00 9,750.00
03/01/2025 9,000.00 3.500% 805.00 9,505.00 .
09/01/2025 . . 647.50 647,50 10,452.50 i
03/0172026 9,000.00 3.500% 547,50 9,647.50 - i
09/0172026 - - 450,00 450,00 10,137.50 :
0340172027 9.000.00 3.500% 450.00 9,490.00 -
09/01/2027 - . 332.50 332.50 9.822.50
(3/01/2028 9,00.60 3.500% 132,50 9,332.50 .
09/01/2028 - - 175.00 175.00 9,507.50
0320172025 10,600.00 3.500% 175.00 10,175,00 ,
09/01/2029 - . - - 10,175.00
Tota! $117,004.00 - $35,185.75 $152,155.75 .
!
]
F
Hating Township USDA 0210 | SINGLE PURPOSE | 210/20%4 | 141 PM
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Township of Haring

USDA Bonds

Debt Service Schedule Part2 of 2
Yield Statistics

Bond Year Dollars F1,004.45
Average Lifs 8.585 Years
Avemge Coupon 3.5000000%
Net Interest Cost (NICY 3.5000000%
True Interest Cost {TIC) 3.5001508%
Bond Yield for Arhitrage Pnrposes 3.50G1508%

Al Inelugive Cost (AICY

IRS Form 8038

Met Interest Cost

3.5000000%

Weighted Average Maturity

8.585 Years

Haring Township USDA (210 | SINGLE PURPOSE | 21072014 | 141PM
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EXHIBIT 16



CHARTER TOWNSHIP OF HARING
WEXFORD COUNTY, MICHIGAN

Minutes of a regular meeting of the Township Board of the Charter Township of Haring,
Wexford County, Michigan, held at the Township Hall, 515 Bell Ave., Cadillac, Michigan, on the
10th day of March, 2014, at 6:00 p.m. Local Time.

PRESENT: Members: Scarbrough, Soule, McCain, Baldwin, Fagerman, Whetstone

and Wilkinson

ABSENT: Members: None

The following preamble and resolution were offered by Member Soule and supported by

Member Wilkinson;
RESOLUTION NO. 2014-08

RESOLUTION TO APPROVE FORM OF WATER
AND WASTE SYSTEM GRANT AGREEMENT

WHEREAS, a Water and Waste System Grant Agreement (the “Agreement”) by and
between the Charter Township of Haring (the “Township™) and the United States Department of
- Agriculture has been presented to the Township Board in the form attached as Attachment I in
conjunction with the issuance of thé Township’s $2,931,000 Sewer Revenue Bonds, Series 2014 and
the Township’s $117,000 Installment Purchase Agreement, and a copy has been placed on file with
the Township Clerk; and

WHEREAS, it is in the best interest of the Township and its residents to authorize and enter
into the Agreement.

NOW, THEREFORE, BE IT HEREBY RESOLVED AS FOLLOWS:

1. The Agreement in the form attached as Attachment I is hereby approved.

2. The Supervisor and Clerk are hereby authorized and directed to execute the

Agreement in the form attached hereto, with such immaterial additions and deletions deemed
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necessary and in the best interest of the Township by the Supervisor and Clerk with the assistance of

the Township’s legal counsel.

3. All resolutions and parts of resolutions in conflict herewith shall be and the same are

hereby rescinded.

AYES: Members: Scarbrough, Soule, McCain, Baldwin, Fagerman, Whetstone
and Wilkinson
NAYS: Members: None

ABSTAIN: Members: None

RESOLUTION DECLARED ADOPTED.

MK/JC %@uc@

Kirk Soule, Towﬁship Clerk

STATE OF MICHIGAN )
) ss.

COUNTY OF WEXFORD )

I, the undersigned, the duly qualified and acting Clerk of the Charter Township of Haring,
Wexford County, Michigan (the “Township™) do hereby certify that the foregoing is a true and
complete copy of aresolution adopted by the Township Board at a regular meeting on the 10th day
of March, 2014, the original of which is on file in my office. Public notice of said meeting was
given pursuant to and in compliance with Act No. 267, Public Acts of Michigan, 1976, as amended,
including in the case of a special or rescheduled meeting, notice by posting at least eighteen (18)
hours prior to the time set for the meeting.

IN WITNESS WHEREQTF, I have hereto affixed my official signature on this < O day of

March , 2014,
Kook Sous

Kirk Soule, Township Clerk
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ATTACHMENT 1

FORM OF
WATER AND WASTE SYSTEM GRANT AGREEMENT
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RUS Bulletin 1780-12
Water and Waste System Grant Agreement

United States Department of Agriculture

Rural Utilities Service

THIS AGREEMENT dated , between

Haring Charter Township
a public corporation organized and operating under

Revenue Bond P.A. No. 84 of 1833, as amended
{Authorizing Statute)

herein called “Grantee,” and the United States of America acting through the Rural Utilities Service, Department
of Agricuiture, herein calied ™ Grantor,” WITNESSETH:

WHEREAS

Grantee has determined to undertake a project of acquisition, construction, enlargement, or capital improvement
of a (water) (waste) system to serve the area under its jurisdiction at an estimated cost of $ 4.947,000.00
and has duly authorized the undertaking of such project.

Grantee is able to finance not more than $ 4,048,000.00 of the devefopment costs through
revenues, charges, taxes or assessments, or funds otherwise available to Grantee resulting in a reasonable
user charge.

Said sum of § 4,048,000.00 has been committed to and by Grantee for such project
development costs,

Grantor has agreed to grant the Grantee a sum not to exceed $ §99,000.00 or 18.17
percent of said project development costs, whichever is the lesser, subject to the terms and conditions
established by the Grantor, Provided, however, that the proportionate share of any grant funds actuaily
advanced and not needed for grant purposes shall be returned immediately to the Grantor. The Grantor may
terminate the grant in whole, or in part, at any time before the date of campletion, whenever it is determined that
the Grantee has failed to comply with the Conditions of the grant.

As a condition of this grant agreement, ihe Grantee assures and ceriifies that it is in compliance with and will
comply in the course of the agreement with all applicable laws, regulations, Executive orders and other generally
applicable requirements, including those set out in 7 CFR 3015,205(b}, which hereby are incorporated into this
agreement by reference, and such other statutory provisions as are specifically set forth herein.

NOW, THEREFORE, In consideration of said grant by Grantor to Grantee, to be made putrsuant to
Section 306(a) of The Consolidated Farm and Rural Development Act for the purpose only of defraying a part
not to exceed _ 18,17 _ percent of the project development costs, as defined by applicable Rural Utilities Service

instructions.
Grantee Agrees That Grantee Wik

A. Cause said project to be constructed within the total sums avaitable to it, including said grant, in
accordance with the project plans and specifications and any modifications thereof prepared by Grantee and
approved by Grantor.



Bulletin 1780-12
Page 2

B. Permit periodic inspection of the construction by a representative of Grantor during construction.

C. Manage, operate and maintain the system, including this project if less than the whole of said system,
continuously in an efficient and economical manner.

D. Make the services of said system available within its capacity to all persons in Grantee's service area
without discrimination as to race, color, religion, sex, national origin, age, marital status, or physical or mental
handicap (possess capacity to enter into legal contract for services) at reasonable charges, including
assessments, taxes, or fees in accordance with a schedule of such charges, whether for one or more classes of
service, adopted by resolution dated 213/2014 » @s may be modified from time to time by
Grantee. The initial rate schedule must be approved by Grantor. Thereafter, Grantee may make such
modifications to the rate system as long as the rate schedule remains reasonable and nondiscriminatory.

E. Adjust its operating costs and service charges from time to time to provide for adequate operation and
maintenance, emergency repair reserves, obsolescence reserves, debt service and debt service reserves.

F. Expand Its system from time to time to meet reasonably anticipated growth or service requirements in
the area within its jurisdiction.

G. Provide Grantor with such periodic reports as it may require and permit periodic inspection of its
operations by a representative of the Grantor,

H. To execute any agreements required by Grantor which Grantee is legally authorized to execute, If
any such agreement has been executed by Grantee as a result of a loan being made to Grantee by Grantor
contemporaneously with the making of this grant, another agreement of the same type need not be executed in

connection with this grant.

l. Upon any default under its representations or agreements set forth in this instrument, Grantee, at the
option and demand of Grantor, wili repay to Grantor forthwith the original principal amount of the grant stated
herein above with the interest at the rate of 5 percentum per annum from the date of the defauit. Defauit by the
Grantee wilt constitute termination of the grant thereby causing cancellation of Federal assistance under the
grant. The provisions of this Grant Agreement may be enforced by Grantor, at its option and without regard to
prior waivers by it previous defaults of Grantee, by judicial proceedings to require specific performance of the
terms of this Grant Agreement or by such other proceedings in iaw or equity, in either Federal or State courts, as
may be deemed necessary by Grantor to assure compliance with the provisions of this Grant Agreement and
the iaws and regulations under which this grant is made,

J. Return immediately to Grantor, as required by the regulations of Grantor, any grant funds actually
advanced and not needed by Grantee for approved purposes.

K. Use the real property including land, land improvements, structures, and appurtenances thereto, for
authorized purposes of the grant as long as needed.

1. Title to real property shall vest in the recipient subject to the condition that the Grantee shall use the
real property for the authorized purpose of the original grant as long as needed.

2. The Grantee shall obtain approval by the Grantor agency for the use of the real property in other
projects when the Grantee determines that the property is no longer needed for the original grant
purposes. Use in other projects shall be limited to those under other Federai grant programs or programs
that have purposes consistent with those authorized for support by the Grantor.



RUS Bulletin 1780-12
Page 3

3. When the real property is no longer needed as provided in 1 and 2 above, the Grantee shall request
disposition instructions from the Grantor agency or Its successor Federal agency. The Grantor agency
shall observe the following rules in the disposition instructions:

{a) The Grantee may be permitted to retain title after it compensates the Federal Government in
an amount computed by applying the Federal percentage of participation in the cost of the
original project to the fair market value of the property.

(b) The Grantee may be directed to sell the property under guidelines provided by the Grantor
agency. When the Grantee is authorized or required to sell the property, proper sales procedures
shall be established that provide for competition to the extent practicable and resutt in the highest
possible return.

[Revision 1, 04/17/1988]

{c) The Grantee may be directed to transfer title to the property to the Federal Government
provided that in such cases the Grantee shall be entitled to compensation computed by applying
the Grantee's percentage of participation in the cost of the program or project to the current fair
market value of the property.

This Grant Agreement covers the following described real property {(use continuation sheets as
necessary).

Seea Attachment A

L. Abide by the following conditions pertaining to equipment which is furnished by the Grantor or
acquired wholly or in part with grant funds. Equipment means tangible, non-expendable, personal property
having a useful fife of more than one year and an acquisition cost of $5,000 or more per unit. A grantee may use
its own definition of equipment provided that such definition would at Jeast include all equipment defined above.

[Revision 1, 04/17/1998]
1. Use of equipment.

(a) The Grantee shall use the equipment in the project for which it was acquired as long as
needed. When no longer needed for the original project, the Grantee shall use the equipment in
connection with its other Federally sponsored activities, if any, in the totlowing order of priority:

1) Activities sponsored by the Grantor.
(2) Activities sponsored by other Federal agencies.

{b) During the time that equipment is held for use on the property for which it was acquired, the
Grantee shall make it available for use on other projects if such other use will not interfere with
the work on the project for which the equipment was originally acquired. First preference for such
other use shall be given to Grantor sponsored projects. Second preference will be given to other

Federally sponsored projects,
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2. Disposition of equipment. When the Grantee no longer needs the equipment as provided in paragraph
{a) above, the equipment may be used for other activities in accordance with the following standards:

(a) Equipment with a current per unit fair market value of fess than $5,000. The Grantee may use
the equipment for other activities without reimbursement to the Federal Government or sell the
equipment and retain the proceeds.

(b) Equipment with a current per unit fair market value of $5,000 or more. The Grantee may retain
the equipment for other uses provided that compensation is made to the original Grantor agency
or its successor. The amount of compensation shall be computed by applying the percentage of
Federa! participation in the cost of the original project or program to the current fair market value
or proceeds from sale of the equipment. If the Grantee has no need for the equipment and the
equipment has further use vaiue, the Grantee shall request disposition instructions from the
original Grantor agency.

The Grantor agency shail determine whether the equipment can be used to meet the agency's
requirements. If no requirement exists within that agency, the availability of the equipment shall
be reported, in accordance with the guidelines of the Federal Property Management Regulations
(FPMR), to the General Services Administration by the Grantor agency to determine whether a
requirement for the equipment exists in other Federal agencies. The Grantor agency shall issue
instructions to the Grantee no later than 120 days after the Grantee requests and the following
procedures shall govern:

(1) ¥ so instructed or if disposition instructions are not issued within 120 calendar days
after the Grantee's request, the Grantee shall sell the equipment and reimburse the
Grantor agency an amount computed by applying to the sales proceeds the percentage of
Federal participation in the cost of the original project or program, However, the Grantee
shall be permitted to deduct and retain from the Federal share ten percent of the proceeds
for Grantee's selling and handling expenses.

(2) If the Grantee is instructed to ship the equipment elsewhere the Grantee shall be
reimbursed by the benefiting Federal agency with an amount which is computed by
applying the percentage of the Grantee participation in the cost of the originat grant
project or program to the current fair market value of the equipment, plus any reasonable
shipping or interim storage costs incurred. :

(3) If the Grantee is instructed to otherwise dispose of the equipment, the Grantee shall be
reimbursed by the Grantor agency for such costs incurred in its disposition.

3. The Grantee's property management standards for equipment shall also include:

(a) Records which accurately provide for: a description of the equipment; manufacturer's serial
number or other identification number; acquisition date and cost; source of the equipment:
percentage (at the end of budget year) of Federal participation in the cost of the project for which
the equipment was acquired; location, use and condition of the equipment and the date the
information was reported; and uitimate disposition data including sales price or the method used
todetermine current fair market value if the Grantee reimburses the Grantor for its share,

(b} A physical inventory of equipment shall be taken and the resuits reconciled with the
equipment records at least once every two years to verify the existence, current utilization, and
continued need for the equipment.
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(c) A control system shall be in effect to insure adequate safeguards to prevent loss, damage, or
theft of the equipment. Any loss, damage, or theft of equipment shall be investigated and fully
documented.

(d) Adequate maintenance procedures shall be implemented to keep the equipment in good
condition.

(e) Proper sales procedures shall be established for unneaded equipment which would provide
for competition to the extent practicable and result in the highest possible return,

This Grant Agreement covers the following described equipment{use continuation sheets as necessary).

M. Provide Financial Management Systems which will include:

1. Accurate, current, and complete disclosure of the financial results of each grant, Financial reporting
will be on an accrual basis.

2. Records which identify adequately the source and application of funds for grant-supported activities.
Those records shalf contain information pertaining to grant awards and authorizations, obligations,
unobligated balances, assets, liabilities, outlays, and income.

3. Effective control over and accountability for al! funds, property and other assets. Grantees shaii
adequately safeguard ali such assets and shall assure that they are used solely for authorized purposes,

4, Accounting records supported by source documentation.

N. Retain financfal records, supporting documents, statistical records, and all other records pertinent to
the grant for a period of at least three years after grant closing except that the records shall be retained beyond
the three-year period if audit findings have not been resolved. Microfiim or photo copies or similar methods may
be substituted in lieu of original records. The Grantor and the Comptroller Generat of the United States, or any
of their duly authorized representatives, shall have access to any books, documents, papers, and records of the
Grantee's government which are pertinent to the specific grant program for the purpose of making audits,
examinations, excerpts and transcripts.

O. Provide information as requested by the Grantor to determine the need for and complete any
necessary Environmental Impact Statements.

P. Provide an audit report prepared in accordance with Grantor regulations to allow the Grantor to
determine that funds have been used in compliance with the proposal, any applicable laws and regulations and
this Agreement.

Q.. Agree to account for and to return to Grantor interest earned on grant funds pending their
disbursement for program purposes when the Grantee is a unit of iocal government. States and agencies or
instrumentality’s of states shall not be held accountable for interest earned on grant funds pending their

disbursement.
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R. Not encumber, transfer or dispose of the property or any part thereof, furnished by the Grantor or
acquired wholly or in part with Grantor funds without the written consent of the Grantor except as provided in
itern K above,

S. To include in all contracts for construction or repair a provision for compliance with the Copeland
“Anti-Kick Back” Act (18 U.S.C. 874) as supplemented in Department of Labor regulations (28 CFR, Part 3).
The Grantee shall report all suspected or reported viclations to the Grantor,

T. To include in all contracts in excess of $100,000 a provision that the contractor agrees to comply with
all the requirements of the Clean Air Act (42 U.S.C. §7414 ) and Section 308 of the Water Poliution Controi Act
(33 U.5.C. §1318) relating to inspection, monitoring, entry, reports, and information, as well as all other
requirements specified in Section 114 of the Clean Air Act and Section 308 of the Water Pollution Controf Act
and all regulations and guidefines issued thereunder after the award of the contract. in so doing the Contractor
further agrees: '
[Revision 1, 11/20/1997]

1. As a condition for the award of contract, to notify the Owner of the receipt of any communication from
the Environmental Protection Agency (EPA) indicating that a facliity to be utilized in the performance of
the contract is under consideration to be listed on the EPA list of Violating Facilities. Prompt notification is
required prior to contract award.

2. To certify that any facility to be ufilized in the performance of any nonexempt contractor subcontract is
not listed on the EPA iist of Violating Facilities pursuant to 40 CFR Part 32 as of the date of contract
award,

[Revision 1, 11/20/1997]

3. To include or cause to be inciuded the above criteria and the requirements in every nonexempt
subcontract and that the Contractor will take such action as the Government may direct as a means of

enforcing such provisions,

As used in these paragraphs the term *'facility"” means any building, plan, installation, structure, mine, vesset or
other floating craft, location, or site of operations, owned, leased, or supervised by a Grantee, cooperator,
contractor, or subcontractor, to be utilized in the performance of a grant, agreement, contract, subgrant, or
subcontract. Where a location or site of operation contains or inciudes more than one building, piant, instaliation,
or structure, the entire location shall be deemed to be a facility except where the Director, Office of Federal
Activities, Environmental Protection Agency, determines that independent facilities are co-located in one

geographical area.
Grantor Agrees That It:
A. Will make available to Grantee for the purpose of this Agreement not to exceed

$ 899,000.00 which it will advance to Grantee to meet not to exceed  18.17 percent of the project
development costs of the project in accordance with the actual needs of Grantee as datermined by Grantor,

B. Wilf assist Grantee, within available appropriations, with such technical assistance as Grantor deems
appropriate in planning the project and coordinating the plan with tocal official comprehensive ptans for sewer
and water and with any State or area plans for the area in which the project is iocated.

C. At its sole discretion and at any time may give any consent, deferment, subordination, release,
satisfaction, or termination of any or all of Grantee's grant obligations, with or without valuable consideration,
upon such terms and conditions as Grantor may determine to be (1} advisable to further the purpose of the grant
or to protect Grantor's financial interest therein and (2) consistent with both the statutory purposes of the grant
and the limitations of the statutory authority under which it is made.
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Termination of This Agreement

This Agreement may be terminated for cause in the event of default on the pari of the Grantee as
provided in paragraph | above or for convenience of the Grantor and Grantee prior to the date of completion of
the grant purpose. Termination for convenience will occur when both the Grantee and Grantor agree that the
continuation of the project will not produce beneficiai results commensurate with the further expenditure of

funds,

In witness whereof Grantee on the date first above written has caused these presence to be executed by
its duly authorized

attested and its corporate seal affixed by its duly authorized

Altest:

By

(Title)

By

(Title)

UNITED STATES OF AMERICA
RURAL UTILITIES SERVICE

By

(Title)
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James K. White

From: Smith, Blake - RD, Traverse City, MI <blake.smith@mi.usda.gov>
Sent: Tuesday, March 25, 2014 7:52 AM

To: James K. White

Cc: Theron Parker (tparker@twpofharing.org); caroscar@ netonecom.net
Subject: FW: WEP Interest Rates for April 1, 2014

Attachments: InterestRateMemoApr2014WEP.pdf

Jim,

Finally, see the new intermediate interest rate of 3.25% for the $117,000 new Ioan. The first loan for the $2,931,000 will
continue to be the 2.75%.

Please produce the bond(s} and note(s) per this notice for a closing in April. As we discussed before, please prepare
Final Approving Opinions for the bond(s).

Thanks - Blake

Blake Smith | Area Specialist

Rural Development

U.S5. Department of Agriculture

1581 Cass St., Suite A | Traverse City, MI 49684
Phone: 1,800.944,8119 ] Fax: 231,929.78%9

wwWw ., rurdev.usda.gov

"Committed to the future of rural communities™
"Estamos dedicados al futuro de las comunidades rurales®

From: CPAP Client Application [mailto:cpap_client@usda.gov]
Sent: Tuesday, March 25, 2014 7:07 AM

To: emailservice@usda.gov

Subject: WEP Interest Rates for April 1, 2014

Attached, please find the unnumbered letter for the water and waste interest rates, effective April 1,
2014. These have been loaded into CPAP with an effective date of March 24,2014,

Scott Barringer, Deputy Assistant Administrator

Rural Development

U.S. Department of Agriculture

1400 Independence Ave., S.W. | Washington, D.C. 20250
Phone: 202.720.9643 | Fax: 202.690.0649
www.rurdev.usda.gov

"Committed to the future of rural communities”
"Estamos dedicados al futuro de las comunidades rurales”

This electronic message contains information generated by the USDA solely

for the intended recipients. Any unauthorized interception of this message
or the use or disclosure of the information it contains may violate the law
and subject the violator to civil or criminal penalties. If you believe you

1
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James K. White ]

From: Smith, Blake - RD, Traverse City, MI <blake.smith@mi.usda.gov>
Sent: Wednesday, March 26, 2014 948 AM
To: caroscar@netonecom.net; clerk@twpofharing.org; Theron Parker

(tparker@twpofharing.org); James K. White; Doug Coates; 'Mark Hurley
(mjhurley@goslingczubak.com)’; Clyde Johnson; Corey J. Wiggins

Cc: Fulter, Shelly - RD, Traverse City, ML; Maxwell, Chris - RD, East Lansing, MI; Granskog,
Andy - RD, East Lansing, MI

Subject: Haring Township - Sewer Project

Importance: High

The loan closing for the Haring Township’s sewer project is scheduled for April 9th at 11:6e
a.m. The closing will be held at the Township office located at 515 Bell Avenue, Cadillac,
MI 45601,

Additionally, the preconstruction conference will be held at the same location at 9:38 a.m.

Blake Smith | Area Specialist

Rural Development

U.S. Department of Agriculture

1501 Cass St., Suite A | Traverse City, MI 49684
Phone: 1.869.944.8112 | Fax: 231.929.7899

wWwi, rurdev.usda.gov

"Committed to the future of rural communities"”
"Estamos dedicados al futuro de las comunidades rurales"

This electronic message contains information generated by the USDA solely for the intended recipients. Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties. If you believe you have received this message in error,
please notify the sender and delete the email immediately.
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Engineers e Surveyors

EﬂSlillg Planners

engineering sciances, inc. Environmental Services

March 26, 2014

Subject: Update on the Haring Township Wastewater Treatment Plant Project Schedule

The following actions have taken place since the Boundary Commission Public Hearing on October
23, 2013:

¢ Authorization to Bid from Rural Development: December 16, 2013

» Bidsreceived by the Township: January 27, 2014

¢ Received amended letter of conditions from RD for additional funding: February 13,2014
¢ Haring Township approves tentative award of contracts: February 13, 2014

e Received Loan Closing Instructions from RD: February 18, 2014

¢ Rural Development Schedules Loan Closing for April 9, 2014

Based on the Loan Closing date of April 9, 2014, the following project schedule has been
incorporated into the construction contracts:

» Hold Pre-Construction meeting with contractors: April 9, 2014

e Issue “Notice to Proceed™: April 9, 2014

e Commence construction: May 1, 2014 (or earlier, weather permitting)
e Substantial Completion — ready for service: June 30, 2015

e Fmal Completion — project close out: July 18, 2015

Prepared by:
]

Douglas A. Coates, P.E.
President

P:\2011065.03\Docs\Update - Gosling Czubak letter for Sewer Project Schedule.docx

1280 Business Park Drive, Traverse City, MI 49886-8607
231-946-2191 B00-968-1062 Fax: 231-941-4603



STATE OF MICHIGAN
DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS
STATE BOUNDARY COMMISSION

In the Matter of the Petition Docket No. 13-AP-2
for Annexation of Territory
in Clam Lake Township to the PROOF OF SERVICE
City of Cadillac in Wexford County
/

I, Marcy L. Link, hereby state that I am an employee in the law firm of Mika Meyers Beckett
& Jones PLC, and that on March 27, 2014 served a copy of the following documents:

Motion to Supplement the Record, Submitted by Clam Lake Township and
Haring Charter Township

upon the following individuals by e-mail at the address indicated:

Michael D. Homier Randall W. Kraker
E-mail: mhomier@fosterswift.com E-mail: rwkraker@varnumlaw.com

I declare that the statements above are true twm e and belief,
Dated: March 27, 2014 g/\f:@b

Marcy L. L1

{01540608 1 }



