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Economic Impacts of Michigan’s

Food and Agriculture System
(2010)

e Total Economic Impact: $91.4 billion
— 52% Increase since 2004
— Over a 7% annual growth rate

o Total Employment Impact: 923,000 jobs
— Accounts for 22% of M| workforce
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Information Methods and Sources

e Methods

— Latest data available consistent with calendar year 2010

— IMPLAN multipliers for indirect and induced effects
* Ag input industry is a multiplier effect of farming
« Ag processing is a multiplier effect of food manufacturing

— Standard methods for such estimates

« Many contributors of information
— Michigan Agricultural Statistics Service
— Ag Census (2007)
— U.S. Economic Census (2007)
— Bureau of Labor Statistics (2010)
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Exhibit A: Total Direct, Indirect and Induced Economic Activity in Michigan's Food and Agriculture System (2010)

Category Economic Impact (Millions $) Employment

Indlirect/ Indlirect/
Food and Agricultural Production and Processing Dirgt Induced  Total Direct Induced  Total
Farming 7239 5852 13,091 73,726 31,038 104,764
Food Processing and Manufacturing 14657 9906 24,563 40,828 83,358 129,186
Leather Processing 52 32 84 149 231 380
Totd 21,948 15790 37,738
Adjustment for Double Counting (1,231)  (909) (2,140
Net Total 20,717 14,881 35,598 114,703 119,627 234,330
Food Wholesale and Retail 29,046 22,000 51,046 482,4992,600 655,099

Total Food and Agriculture before Related Sectors 4963 36,881 86,644 597,202 292,227 889,429
Floricultural/ornamental/turfgrass services and retail* 2472 2043 4515 20517 12,876 33,393
Net Impact of Ethanol Production** 195 28 223 175 503 678

Grand Total Food and Agriculture 52,430 38,952 91,382 167,894 305,606 923,500



Table 12: 2004-2010 Comparison of Total Economieripact and Employment
in Michigan's Food and Agriculture System

Economic Impact

Category (millions $)

Food & Agricultural %
Production & Processing 2004 2010 Change
Farming 6,694 13,091 95.6%
Food Processing and

Manufacturing 18,035 24,563 36.2%
L eather Processing 874 84  -90.4%
Adjustment for Double Counting (2,140)

Net Total 25,603 35,598 39.0%
Food Wholesale and Retail 31,456* 51,046 62.3%
Total Food & Agriculture
before Related Sectors 57,059 86,644 51.8%
Floricultural/ornamental/turf
grass services and retail 3,025 4,515 49.3%
Net Impact of Ethanol Production 75 223 197.3%

Total Food and Agriculture 60,159 91,382 51.9%

Employment

2004 2010
102,900 104,764

116,295 129,186
1294 380

220,489 234,330
779,105* 655,099

999,594 889,429

35,338 33,393
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1,035,067 923,497

%
Change
1.8%

11.1%
-70.6%

6.3%
-15.9%

-11.0%
-5.5%
400.0%

-10.8%



Summary Economic Impact

e Total Economic Impact: $91.4 billion
— 7% CAGR since 2004

— Farming represents 12% of total
e Corn is the largest crop sector
e Dairy is the largest livestock sector
» Vegetables and fruits remain strong

« Total Employment Impact: 923,000 jobs
— Accounts for 22% of MI workforce

— Decline since 2004
e 6% Increase for Food & Ag production and processing
e Decline comes almost entirely from Food Retailing
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