
FARM ENERGY AUDIT/ASSESSMENT PROJECTS 
REVOLVING LOAN FUND 

 

 
What is a Farm Energy Audit? 
A Farm Energy Audit is a comprehensive evaluation of your farm energy use, recommendations 
for improvements, energy savings, and the estimated payback period.  An assessment 
measures the success for utilizing renewable energy over fossil fuels. Farm Energy Audits are 
a required prerequisite for the energy loan application. The audit/assessment will 
recommend specific measures for implementation. It is up to the owner to select the 
recommended projects that will be implemented. 

 
 
Who is eligible? 
Family Farms. The program is limited to funding energy efficiency and renewable energy 
projects recommended through the Michigan Farm Energy Audit program. Systems already 
installed are ineligible. 

 
 
When can projects begin? 
Work on projects may begin once the loan agreement is signed. 

 
Only project-related costs that are incurred and paid for after loan execution may be 
included in the loan request. 

 
 
Applicants assume all financial risk if all loan documents are not approved or executed. 

 
If the loan is not approved or executed, MEDC or the State of Michigan is not responsible for 
reimbursement of any costs. 

 
 
How much funding is available? 
Please call for latest funding availability. Loan amounts will be awarded until funds are depleted 
and are limited to materials, supplies and equipment costs only. 

 
 
When should applications be submitted? 
Now. This solicitation is open until the funds are depleted. 

 
Applications for funding will be reviewed on a first-come, first-served basis and will be evaluated 
based on project merit and applicant creditworthiness. 

 

The Energy Office reserves the right to close the solicitation period at any time. 
 
 
Criteria for Loan Approval 
Applicants must meet minimum credit standards determined by the Advisory Committee. Credit 
standards are not solely based upon FICO scores and may consist of a face-to-face interview to 
determine knowledge and interest in passive solar systems. 



Applicants will be required to submit quarterly reports related energy use, payback and other 
economic information. 

 
 
Interest Rate 
Interest on approved loans is fixed at 4% for a maximum of 6 years. 

 

 
 
Repayment Terms 
Interest-only payments will be collected on disbursed loan funds for the first six (6) months 
starting from the agreement date. 
 
After the first six (6) months, loan repayments are made in equal semi-annual installments of 
principal and interest concluding not later than 6 years after the agreement date. There is no 
penalty for early repayment. 

 
Loan Security Requirements 
A promissory note, loan agreement and security agreement are required to secure the loan. 
The security  interest  is  limited  to  materials,  supplies  and  equipment  purchased  with  loan 
funds. 

 
Disbursement of Funds 
Funds are available on a reimbursement basis.   Loan disbursements will be made upon the 
submission of the vendor's invoice in addition to the other required loan deliverables. Loan 
disbursement amounts will be 50% of the total order amount at the time of order. The remaining 
balance will be disbursed upon receipt of equipment, supplies and materials. Proof of payment 
is required within 30 days of each loan disbursement. 

 
 
How to Apply 
An electronic loan application form is available for downloading as an Adobe Acrobat 
Portable Document Format (PDF). Please review additional Application Package Items 
located on the electronic loan application for.  Only complete applications will be 
reviewed; please take the time to ensure application completeness.  Please submit a 
signed loan application and additional documents via email or ground mail to: 

 
 
 
Michigan Energy Office, Farm Audit - RLF 
300 N. Washington Square 
Lansing, MI 48913 
Phone: 517-241-8526 

 
 
For Farm Energy Audit questions please contact: 
Al Go, Michigan State University 
517-353-0643 
goaluel@msu.edu

 

mailto:goaluel@msu.edu

