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Section 1699:  (1) The department may make separate payments directly to qualifying 
hospitals serving a disproportionate share of indigent patients in the amount of 
$52,500,000.00, and to hospitals providing graduate medical education training programs.  
If direct payment for GME and DSH is made to qualifying hospitals for services to Medicaid 
clients, hospitals will not include GME costs or DSH payments in their contracts with HMOs.  
(2) The department shall allocate $45,000,000.00 in disproportionate share hospital 
funding using the distribution methodology used in fiscal year 2003-2004.  (3) The 
department shall allocate $7,500,000.00 in disproportionate share hospital funding to 
unaffiliated hospitals and hospital systems that received less than $900,000.00 in 
disproportionate share hospital payments in fiscal year 2007-2008 based on a formula that 
is weighted proportional to the product of each eligible system’s Medicaid revenue and 
each eligible system’s Medical utilization, except that no payment of less than $1,000.00 
shall be made.  (4) By September 30 of the current fiscal year, the department shall report 
to the senate and house appropriations subcommittees on community health and the 
senate and house fiscal agencies on the new distribution of funding to each eligible hospital 
from the 2 pools.   
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