ATTORNEY GENERAL FRAUD CLAIMS
NOTIFICATION

(FY2008 Appropriation Bill - Public Act 123 of 2007)

30 Days After Notice by Attorney General

Section 270: Within 30 days after receipt of the notification from the attorney general’s
office of a legal action in which expenses had been recovered pursuant to section 106(4) of
the social welfare act, 1939 PA 280, MCL 400.106, or any other statute under which the
department has the right to recover expenses, the department shall submit a written report
to the house of representatives and senate appropriations subcommittees on community
health, the house and senate fiscal agencies, and the state budget office which includes, at
a minimum, all of the following: (a) The total amount recovered from the legal action. (b)
The program or service for which the money was originally expended. (c) Details on the
disposition of the funds recovered such as the appropriation or revenue account in which
the money was deposited. (d) A description of the facts involved in the legal action.

Mtchzgan Department
of Community Health

M IGH

Jennifer M. Granholm, Governor
Janet Olszewski, Director




MDCH FY2008 Attorney General Fraud Collections - Boilerplate Report Sec. 270 - As of March 31, 2008

(a) Total amount  (b) Program for which

recovered - State money originally (c) APPN or Revenue Acct money was deposited  (d) Description of facts involved in legal
Payee Fund expended in Index/PCA/AOBJ action
Ciena Health $487,900.45 Medicaid All deposits are to miscellaneous prior year See Attached Document

revenue which lapses to the general fund.

Specialized Pharmacy $2,454,868.00 Medicaid Pharmacy All deposits are to miscellaneous prior year See Attached Document
revenue which lapses to the general fund.

Aventis Anzemet $188,578.26 Medicaid Pharmacy All deposits are to miscellaneous prior year See Attached Document
revenue which lapses to the general fund.

Merck | $1,808,325.00 Medicaid Pharmacy All deposits are to miscellaneous prior year See Attached Document
revenue which lapses to the general fund.

Merck 11 $854,768.50 Medicaid Pharmacy All deposits are to miscellaneous prior year See Attached Document
revenue which lapses to the general fund.

CVS/Caremark $174,277.76 Medicaid Pharmacy All deposits are to miscellaneous prior year See Attached Document
revenue which lapses to the general fund.

General - Global $4,726.80 Medicaid All deposits are to miscellaneous prior year

Settlements revenue which lapses to the general fund.

General - Fraud $120,577.96 Medicaid All deposits are to miscellaneous prior year

Receivables revenue which lapses to the general fund.

Total Recovered GF $6,094,022.73

Note: Fraud Receivables GF assumes that all receivables are Federal Match.

Distribution: M.J. Russell, N. Grugel, L. Ross
cc: S. Damon, W. Rademacher
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DEPARTMENT OF

ATTORNEY GENERAL
MEMORANDUM
Request for Settlement/Mediation/Plea Authority.

July 19, 2007

1o Thomas Cameron
Bureau Chief
Criminal Justice Burean

Frove. Meark Matug
First Assistant
Health Care Fra sxon

fe: Due Date for Response: July 25, 2007
Ciena Health Care Management, Inc. g
HCF #2004-05-1035 APPROVED:

ChiefDeputy  Date

Request anthority for: Settlement

Request authority in the amount of: $487,901.00
Acceptance Recommended prg
Opponent's setflament demand: $487,901.00 A A£C 44
Client Approval: Pending, but anticipated

e Hoe el P 07

The Health Care Frand Division and the United States Attorney's Office for the Eastern District
of Michigan have negotiated a proposed settlement of health care fraud allegations against Cxcna
Health Care Management that includes Medicaid reimbursement of §1.25 million and a
corporate integrity agreement. This memorandum recommends that the settlement be epproved.

1. Facts

Ciena Health Care Management and its owner, Mohammad A. Qazi, operate twenty-seven
nursing homes in Michigan. Over the past few years, the Health Care Frand Division has
conducted severr] mvcstlgatmns of Ciena znd some of it nursing homes based on allegations of
substandard care of mrsing home residents. During the Jast two years, two of the Ciena nursing
homes, Americars Convalascent Center and Qualicare Nursing Home, were included on the
Department of Community Health's Specml Focuy Facilities list as a Special Focus Facility or a
potential Special Focus Facility, meaning that they had been singled out as being among the
worst nursing homes in the State, Despite these events, however, we had not uncoversd facts
that would have supported a criminal prosecution or a Medicaid lesa Claims eivil action.

In 2005, we accepted an invitation from the U.S. Attorney Office's in Detroit (Michael Riordan)
to pursue & joint investigation of Ciena with their office. The impetuy for their investigation was
a 2003 federal g tam relsting to Clena's St. JTames Nursing Center in Detroit. All of'the costs of
the consultants who essisted in tho investigation were born by the United States from that point
forward, but all other aspects of the investigation were conducted in equal measure by the two
This document containg coufidentlal sttorney-client eummumcatlons, aitorney work product, sattlement negotlationy, Is

part of the deliberative and peer revlew procasy and Is not subject to FOIA requests or discovery,
DAG BO1-004
Rav, 7/2006
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T0:

FROM;

RE;

DEPARTMENT OF

ATTORNEY GENERAL

MEMORANDUM

Degember 5, 2007

Tames Selleck
Financial Manager
Fiscal Management Division

Mark W. Matus
First Assistant
Health Care Fraud Divisiord

Specialized Pharmacy Settlement
HCF No. 2006-12-8024

Attached please United States Treasury check No..221 32081204, dated November 28, 2007,
from the United States, received December 4, 2007, in the amount of $1,364,603.00, The check
is the latest payment based on the October 2006 settlcment agreement with Specialized,
resolving Medicaid fraud claims for $52.5 million. Although the amount of this payment was
negotiated as part of the 2006 settlement, it was delayed by the United States’ joining in the
resotution (and the proceeds) of this aspect of the seftlement by means of a qui tam action. The
federal government has already deducted its share and the gui tam relator's share from the
settlement, so the entire check belongs to the state. The settlement amount represents
$454,868.00 in Medicaid restitution, and $909,735.00 in penalty-dollars. The proceeds should be
distributed appropriately. '

Under the October 2006 settlement agrecment, we are also scheduled to receive another .
installment on the settlement on December 15, 2007 (and on the same date in 2008 and 2009), in
the amount of $2,000,000, representing penalty dollars. I anticipate that the December 15
payment will come from Omnicare by electronic funds transfer.

MWM:rgf ' /70/0 %ms//73/

Att.

c: Thomas Cameron
Wallace Hart Cadinsy ofven Yo Ao g
Ruth Shockey o
Terri Waddill/Shirley Edelman 7007 0/ 991 >"0/7 ¢y
Eric Spanogle

e Lile Ress vifisley
DIV ADMIN M.SELLECK.
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STATE OF MICHIGAN
" CIRCUIT COURT FOR THE 30™ JUDICIAL CIRCUIT
INGHAM COUNTY
. .

MICHAEL A COX, EX REF,
PEOPLE OF THE STATE OF MICHIGAN
AND.THE MICHIGAN DEPARTMENT OF
COMMUNITY HBALTH,
Plaintiffy, CaseNo 06-1039 .CZ
v, ) _ Hon. William E Collette
SPECIALIZED PHARMACY SERVICES, INC,,

SPECIALIZED PHARMACY SERVICES, lLC
OMNICARE, INC , AND TCPI ACQUISITION CDRP
db/a SPBCIAIJZIED PHARMACY SERYICES - WEST
OMNICARE PHARMACY SERVICES — GRAND RAPIDS,

TOT. AL CARE PHARMACY AND TOTAL

CARE SERVICES,
Defendants,
L / :
. Mark Matns @3 6659) ) RJchmﬂ_Zuckelmad (.&652 n - . o
Asslsmnt Atlomeys Gepeaal., Jehnifor Zbylowski Bolyeal (PS4740)
Attoraay for Plaintiffs © ' Artomeys for 4 fend :
Health Care Fiand Division ' HOmgna.u, Nﬁl}&r Se};_ artz & Colin LL'P ;
PO:Box 30218 . : 2290 Titst Nationa! Building "~
Lnnsmg,Ml 48909 : 660 Woodward Ave !
(51%) 2416500 . Delioit, MI 48226-3583
(313) 465-7618 !
SETTLEMENT AGREEMENT
I. Parties ’ T

This Se'tﬂciﬁenf ‘Agresment is entered into béfuic‘m Piai.ni:i.-ﬁ's Michsel A Cok, Attormey
General of the State of Mickigan, ex ref the People of the State of Michigad and the M1c1ugan

Depastinent of Commumty Health, and Defendauts Specializéd Phaunacy Services, Ino,,

Specialized Phatmacy Bervices, LLC, Ommicare, Inc, and TCPI Acqqi,sition Cap, d/b/‘a
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commitment to comply with Medicaid phatmacy policy and procedure govering access to
records and the providing of and billing for pﬁmmawuﬁca]s
36 The Cotporate Integrity Agreement i the basis wpon which the Seftlement
Agreement is entered and it is hereby incarporated by reference in this Seitlement Agreement ag .
if fally set forth )
i

D. - Sctilement
3.7 Speciaﬁzcd agrees to pay the sum of $49,001,431.00. This AINOUNt e TIOnLs

$15,900,477 00 in Medicaid reimbursement, $3 1,800,954.06 311 satisfaction of claims under
MCL 400612, 33 DO,DOO.(_.)O in investigative costs, and $1,000,000 00 for public service -
annolncements paysble as follows: &) by Octobes 70, 2006 — 342,001,431 00, of which
$42,001;431.00 shall be payable to the State of Michigan and includes $300,000.00 for
relmbursement of the Michigan Department of Attotney General's investigative costs, b) by
October 10, 2006, a separate check in the amount of $1,000,000 0C payable to & non-profic mﬁty:
fo be named ai a later date for the purchase of public service announcements and/or development
and mainténzuce of 8 web site regarding dmg pricing, ¢} on December 15, 2007 -- $2,000,000.00 ;
10 the State of Michigan, d) on Qgcgt_gb:r 15, 2008, $2,000,000 0 to the State of Michigan, and i

.
&) on December 15, 2009 — $2,000,000.00 to the State of Michigan T S Recoved
: : 2Jes ax P

38  Inconsideration of this Agrecment and the Corparate Integrity Agrecinent and
subject to the exceptions from 1eleage et forth in Paragraphs 3 9 and 3.17 below, the Plaintiffs, i ;
on bebalf of the State, zelcage'Defcndants, thei1 predecessors, and thedr current and former P
coiporate parents, affilistey, divisions, subsidiaties, successors and aseigns, and thefr curent and
former directors, officers and employees from any civil claims and, except for any action or
claim that is pending when this Agizement is executed, administrative claims for Medicaid

damages o1 penalties that they have o1 may have relating to the Covered Conduct from 1999



TO:

FROM:

RE:

DEPARTMENT OF

ATTORNEY GENERAL

MEMORANDUM

February 12, 2008

James Selleck
Financial Manager
Fiscal Management Division

First Assistant

Mark W. Matus f L
Health Care Fraud Divisi ~

Global Settlement - Aventis Anzemet
HCF No. 06-03-1423

Attached please find check #2429, dated February 7, 2008, from the Medicaid Fraud Control
Unit, State of New York, received February 11, 2008, in the amount of $377,156.53. The check
is the state's share of a global Medicaid settlement with the above company. The federal
government has already deducted its share. The settlement amount represents $178,962.55 in
Medicaid restitution, $178,962.55 in penalty dollars, and $19,231.42 in interest. A Distribution
of Proceeds sheet is attached. The proceeds should be distributed appropriately.

MWM:rgf

Att. o /o
1t é? F / ’ {\/[]{/ 507 /
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¢ Ruth Shockey p
Terri Waddill/Shirley Edelman g0 ¥
Eric Spanogle '

DIV ADMIN M. SELLECK.080212 AVENTIS ANZEMET
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TO:

FROM:

RE:

DEPARTMENT OF

ATTORNEY GENERAL

MEMORANDUM

February 25, 2008

James Selleck
Financial Manager
Fiscal Management Division

Mark W. Matus
First Assistant
Health Care Fraud Div

Global Settlement - Merck 1 & 1T
HCF No. 06-02-1141

Attached please find two checks: 1) Check #2479 in the amount of $1,835,716.00, dated
February 19, 2008 (Merck I); and 2) Check # 1589 in the amount of $1,709,537.00 dated

February 20, 2008 (Merck II). Both checks are from the Medicaid Frand Control Unit, State of
New York, and we received them on February 11 and 25, 2008. The checks are the state's share
of two global Medicaid settlements with the Merck & Co. Inc. The federal government has
already deducted its share. The Merck I settlement amount ($1,835,716.00) represents
$1,780,934 in Medicaid restitution and $54,782 in interest. The Merck H settlement amount
(81,709,537.00) represents $841,945 in Medicaid restitution, $841,945 in penalty dollars and
$25,647 in interest. A Distribution of Proceeds sheet for each settlement is attached. The
proceeds should be distributed appropriately.

MWMrgf

Att. f.(n L{
c Ruth Shockey o {)/ 12

Terri Waddill/Shirley Edelman ol /C? 19

Eric Spanogle CPOQ ’

DIV ADMIN M.SELLECK.080225.



TO

FROM:

RE:

2008 12:08PM No. 5288 P 2

DEPARTMENT OF

ATTORNEY GENERAL
MEMORANDUM -

March 24, 2008

James Selleck
Financial Manager
Fiscal Management Division

Mark W. Matus —
First Assistant -
Health Care Frauaividion

Global Settlement - CVS/Caremark
HCF No, 05-01-0029

Attached please find check #2522, dated March 18, 2008, from the Medicaid Fraud Control Unit,
State of New York, received March 19, 2008, in the amount of $348,555.52. The check is the
state's share of a global Medicaid settlement with the above company. The federal government
has already deducted its share. The settlement amount represents $174,277,76 in Medicaid
restitution, $174,277.76 in penalty dollars. A Distribution of Proceeds sheet is attached. The
proceeds should be distributed appropriately.

MWM:gf

Att.

c: Ruth Shockey

Terri Waddill/Shirley Edelman
E:::Spanogle e /70/0‘/2 25//73/

DIV ADMIN M .SELLECK.080324 CVS.CAREMARK
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