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MEDICAID SPEND-DOWNS (DEDUCTIBLES)

What is Medicaid with a Spend-down (Deductible)?

· Medicaid for people who meet most Medicaid eligibility rules but have too much income to qualify for traditional Medicaid.

· Each person with Deductible (Spend-down) Medicaid is allowed a minimal amount of “protected” income each month that they are not expected to use for medical expenses. (This is the “protected income level”, which by law is based on family cash assistance or “welfare” levels).

· The Department of Human Services, which determines eligibility for Medicaid, expects any amount over the protected income level to be used for medical expenses.  That amount is the spend-down/deductible.  

· Once a person shows that they have medical expenses that equal the deductible amount, Medicaid will pay for Medicaid-covered expenses during the rest of the month.  

· The program is optional under federal law, but required under Michigan’s Social Welfare Act.  

· Getting Medicaid under this DHS policy is often slow and cumbersome because of the paperwork and calculations involved.

Impact of the Affordable Care Act on Spend-down

· Medicaid coverage at current levels for those up to  138% FPL could help some people get Medicaid without a spend down/deductible

· The state could make decisions about cost sharing or covered services for the expansion group that would make it more beneficial for a person to remain on Medicaid with a spend-down

· Spend-down Medicaid will continue to be important for seniors, people with Medicare, the underinsured or those who need services not covered by private insurance, such as long term care/nursing home care.

Potential Advocacy Opportunities

· Implement the ACA Medicaid Expansion for people with incomes below 138% of the Federal Poverty Level

· Improve computer systems to track medical expenses and automate eligibility based on spend-down/deductible

· Use income disregards to raise the “protected” income level so those with incomes below 138% FPL will have the same  full-coverage Medicaid as non-elderly, non-Medicare eligible individuals

· Apply new disregards to reduce spend-down amount for people with incomes above 138% FPL who need Medicaid because private insurance, even with subsidies, remains too expensive or does not cover the same benefits as Medicaid
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