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Michigan Household Health Insurance Survey 
 

 Executive Summary 
 

 
Introduction 

Who are Michigan’s uninsured?  They are people you meet shopping in your favorite store, sitting next to you at 
the movies, and dropping their children off each morning at school.  They’re your friends, neighbors, and even 
members of your family. In fact, the uninsured are very much like people with health insurance, but are in 
situations where coverage is not accessible or affordable.  
 
This study describes Michigan’s uninsured and some of the common circumstances creating barriers for 
Michiganians to securing health insurance.  The purpose of the Michigan State Planning Project for the Uninsured, 
the need for data, and the data collection process will also be addressed. 
  
The Michigan State Planning Project for the Uninsured 
The purpose of the Michigan State Planning Project for the Uninsured, funded by a grant from the U.S. Department 
of Health and Human Services, Health Resources and Services Administration, was to develop realistic strategies to 
make health insurance coverage accessible to all Michigan residents.  Toward that end, the Michigan Department of 
Community Health (MDCH) contracted with the Michigan Public Health Institute (MPHI) to collect information 
about Michigan’s uninsured. 
 
The Michigan Household Health Insurance Survey 
MPHI conducted the Michigan Household Health Insurance Survey (Household Survey) from December 2004 
through August 2005.  This random-digit-dial survey focused on the uninsured at the state and regional levels, 
which were designated as the following six multi-county regions: Upper Peninsula, Northern Lower Peninsula, 
West Central, East Central, Southwest, and Southeast.  The seventh region was the City of Detroit.  Information 
was collected from 13,091 Michigan households, comprised of 34,113 individuals.  Once the data were collected, 
they were weighted according to the number of households and individuals at the regional and state levels.   
 
A complete copy of the questionnaire is available at:  
www.michigan.gov/spg 
 
Employer-Based Coverage Remains the Primary Source of Health Insurance 
Most Michigan residents with health insurance obtain their coverage through employer-sponsored plans.  For adults 
aged 18 to 64 with health insurance, 81% receive coverage though their employer, 12% are self-pay, and 9% 
receive Medicaid; some individuals have insurance from more than one source.  For insured children, 71% receive 
coverage through employer-sponsored health plans, 27% receive coverage through Medicaid, and 8% are covered 
by self-pay insurance policies.  
 
Michigan’s Uninsured Rate Varies by Age and Region 
During 2005, nearly 800,000 (7.8%) of Michigan residents lacked health insurance.  While the Household Survey 
indicates that Michigan had about 800,000 uninsured residents in 2004-05, the Current Population Survey (CPS) 
estimates that Michigan had about 1.1 million uninsured in 2004.  This difference may be explained by the number 
of people interviewed and the questions, definitions, and methods used in the surveys, but it follows a pattern in 
which state surveys find lower rates of uninsurance than do CPS national surveys.  The Michigan Household Health 
Insurance Survey collected information on 34,113 Michigan residents, primarily in uninsured households across the 
state, while the Current Population Survey collected information on 5,908 Michigan residents, 5,317 insured and 
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591 uninsured.  Repeating the Household Survey with a smaller sample of Michigan residents will help to resolve 
this difference.  
 
The uninsured rate in Michigan varies considerably by age, with 10.9% of adults aged 18 to 64, and 3.7% of 
children under the age of 18 being uninsured.  These percentages represent approximately 700,000 uninsured adults 
and almost 100,000 uninsured children.  A disproportionate number of the uninsured are young adults.  Over 26% 
(204,000) of the uninsured are between the ages of 20 and 29.   
 
The uninsured rate also varies considerably among different regions within the state.  The City of Detroit has the 
highest adult uninsured regional rate at 17.5%, with the Northern Lower Peninsula following closely with 16.5% 
uninsured.  The lowest rate, 8.6%, is found in southeast Michigan, not including the City of Detroit.  The uninsured 
rate for children, however, is more evenly distributed throughout the state. 
 
Many Michigan Residents Have Been Uninsured for Extended Periods  
Nearly 60% of uninsured adults and more than 40% of uninsured children have been uninsured for more than two 
years, or have never been covered.  Thirty percent of uninsured children and 16% of uninsured adults have been 
without coverage for less than six months.  Children fare better than adults since fewer children are uninsured and 
when they are, they lack coverage for shorter periods of time.   
 

Length of Time Michigan’s Uninsured Have Been Without Health Insurance 
 
 Less than  

6 Months 

6 Months to 
 2 Years 

Longer than 
 2 Years 

Never had  
Insurance 

Uninsured Children 31% 26.1% 31.9% 11% 
Uninsured Adults 16.4% 24.6% 54.4% 4.6% 

The Uninsured Can’t Afford Coverage, Lost It with Their Jobs, or Are Ineligible 
About two-thirds of uninsured adults report that the primary reason they are uninsured is because they can’t afford 
coverage, or they’ve lost or left a job that provided health insurance.  For children, 37% are uninsured because they 
became ineligible for coverage.  Another 33% are uninsured because their parents or guardians cannot afford to 
purchase health insurance for them.  
 
Thirty-eight percent of uninsured households had attempted to purchase an individual policy for a household 
member, however, only 27% were successful. 
 
Most of Michigan’s Uninsured Are the “Working Poor” 
A belief persists that those without health insurance are largely the unemployed.  The Household Survey found, 
however, that 80% of uninsured households include at least one adult who is either employed by others, or is self-
employed.  Of those households, 73% include a member working 40 or more hours per week, possibly at two or 
more part-time jobs. 
 
Nearly 62% of the almost 375,000 uninsured households with employed individuals have at least one household 
member who works for an employer that offers health insurance.  However, only 47% of these workers are eligible 
for coverage.  Nearly 84,000 of Michigan’s uninsured households include members who are ineligible because they 
work part-time, haven’t worked long enough, are temporary workers, or don’t work enough hours to qualify.   
 
There are an estimated 60,000 households with workers who are eligible for coverage but do not take it, primarily 
because they cannot afford their share of the cost (65%).   
 
About 120,000 Michigan households include an insured worker and at least one other uninsured individual who is 
not covered by the worker’s employer-sponsored plan.  Among the uninsured in these households, 38% are 



 
Michigan Household Health Insurance Survey                                                                                      4  

ineligible because they are not immediate family members of the worker and 27% are ineligible due to age or other 
factors.  Another 19% are uninsured because workers cannot afford their share of the cost for dependent coverage, 
and nine percent are uninsured because the worker’s employer does not offer dependent coverage.   
 
The survey found that residents with the lowest annual family incomes do not have the highest rate of uninsurance.  
As seen in the following chart, those with annual incomes of less than $10,000 have an uninsured rate of 18.8%, 
while those with incomes between $10,000 and $15,000 have the highest rate at 25.5%.  The uninsured rate drops 
to 20.5% for those with incomes from $15,000 to $25,000 and continues to decrease with higher annual incomes 
until, at $75,000 or more, the rate of uninsurance is 2.7%.   
 

 
Household Income of Michigan’s Uninsured 

 
Annual  

Household Income 
Uninsured Rate  

for Income Range 
$0 to <  $10,000 18.8% 

$10,00 to < $15,000 25.5%  
$15,000 to < $25,000 20.5% 
$25,000 to $75,000 Decreasing percentage  

to 2.7% at $75,000 
 
The following chart demonstrates that incomes for more than one-quarter of Michigan’s uninsured are below the 
federal poverty level.  This translates to annual incomes of less than $9,570 for an individual, or $16,090 for a 
family of three.   
 
A total of 63% of Michigan’s uninsured live below 200% of the federal poverty level so, almost two-thirds of the 
state’s uninsured live on annual incomes of less than $19,140 for an individual, or $32,180 for a family of three.  
 

 
2005 Uninsured Michigan Household Income  
in Terms of Federal Poverty Level Guidelines 

  
Below Below 

100% FPL Guideline 200% FPL Guideline 
 

25% of  
Michigan’s Uninsured 

 

 
63% of 

Michigan’s Uninsured 

Family Size Guideline 
Family Size Guideline 

1 $9,570 1 $19,140 
2 $12,830 2 $25,660 
3 $16,090 3 $32,180 
4 $19,350 4 $38,700 
5 $22,610 5 $45,220 

 
Industry Type and Size Affect Insurance Availability    
The industry in which people work makes a difference as to whether or not they have health insurance.  The 
uninsured are found disproportionately working in service jobs. 
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The size of employer also matters.  Michigan’s uninsured are more likely than the insured to work for small 
employers.  In general, the uninsured are more likely to work for companies having up to 100 employees.  Forty-
two percent of the uninsured and 23% of the insured work for companies with ten or fewer employees.  On the 
opposite end of the continuum, 30% of the uninsured work for employers having more than 500 employees, 
compared to almost half of insured workers.   
 
Michigan’s Uninsured Are Willing to Pay a Modest Amount for Basic Coverage  
Most respondents living in households with at least one uninsured individual indicated a willingness to pay for 
basic health insurance through an employer-based or government-sponsored plan.  
 
Almost 93% of households with an uninsured individual indicated a willingness to pay something for basic 
coverage through an employer-based plan.  Over 35% would be willing to pay up to $50 per month and another 
30% would be willing to pay between $50 and $100 per month; 27% are willing to pay more than $100 per month.     
 
Similarly, over 90% of respondents in uninsured households would be willing to pay for a government-sponsored 
basic coverage plan, with 41% willing to pay up to $50 per month and another 30% willing to pay between $50 and 
$100 per month; 19% are willing to pay more than $100 per month.  
 
Government-Sponsored Children’s Programs Well Received  
Nearly 85% of household respondents with at least one uninsured child are aware of government-sponsored health 
insurance programs for children.  Among those respondents, 70% have applied for these programs, and 70% of 
those who applied actually enrolled a child in such a plan at some time.  Almost half of uninsured children do not 
have state-sponsored health insurance because they don’t qualify.   
 
Uninsured Willing to Pay for Government-Sponsored Children’s Insurance    
Michigan’s uninsured have a positive attitude toward government-sponsored health insurance programs for their 
children.  Nearly all (over 92%) of respondents from households with an uninsured child would enroll them in a 
government-sponsored health insurance program requiring no monthly premium.  A slightly higher percentage, 
94%, say they would enroll their children in such a program requiring a $5 monthly premium.     
 
The Lack of Insurance and Cost of Insurance Are Barriers to Accessing Health Care Services   
Over half of Michigan’s uninsured adults report that finding medical care has become either “somewhat difficult” 
or “very difficult” since becoming uninsured.  Over 40% reported that finding medical care for their children is also 
difficult.   Over half (55%) of Michigan’s uninsured adults stated they needed to see a doctor over the past year, but 
couldn’t afford it, and 27% could not afford to take their child to see a doctor when needed.   Nearly 40% of 
uninsured adults and 18% of children have no regular source for medical care. 
 
Concern among the uninsured about the cost of health care far exceeds concern about not being able to get the 
medical care they need.   Less than 30% of uninsured adults cite their major fear as being unable to receive the care 
they need, while almost half believe the most worrisome aspect of being uninsured is not being able to pay for their 
health care, and 40% feel similarly about not being able to pay for their children’s care.  More than one-third of 
uninsured adults and one in five families with uninsured children have accumulated large medical bills, which 
they’ve found difficult to pay.    
 


