Michigan Department of Community Health

Worksheet to Establish Criteria for Nursing Facility Class I Rate Relief

The sum of the provider's Variable Rate Base, Economic Inflation Update, and other associated rate add-ons (excluding Nurse Aide Training and Testing reimbursement), plus the Quality Assurance Supplement, must be less than the provider’s audited Medicaid variable cost per patient day for the two years prior to the first year of rate relief.  Costs for Nurse Aide Training and Testing are not included in the Medicaid variable costs. 
	
	Costs of 1st year prior to rate relief 
	Costs of 2nd year prior to rate relief 

	A. Variable Costs Incurred

(From Worksheet 2-H Costs of Provider Cost Report)
	$     
	$     

	
	Costs of 1st year prior to rate relief 
	Costs of 2nd year prior to rate relief 

	B. Variable Cost Reimbursement
	
	

	Variable Rate Base 
	
	
	$     
	$     

	Economic Inflationary Update
	
	
	$     
	$     

	Net QAS
	
	
	$     
	$     

	Other Add-ons 
	
	
	$     
	$     

	B.  Total 
	
	
	$     
	$     

	
	
	
	
	

	Variable Costs Incurred in Excess of Variable Cost Reimbursement 

(A-B)
	
	
	$     
	$     
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